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1st Reverse Mortgage, 1F
3609 5. Wadsworth Blvg:
Lakewood, CO 80235
Attn: Final Docs

HOME EQUITY
This deed ¢

Grantor(s); Sharon L Wudtke and D

Grantee(s).  Secretary of Housing and Urkan I
Washington, DC 20410, Be

SENIOR OFFICIAL WITH RES
INSURANCE PROGRAMS IN'
DEVELOPMENT FIELD OFFICE'WITH JURT
DESCRIBED BELOW, OR A DESIGNEEORTH

e,wife and Husband
opment, whose address is 451 Seventh Street, SW,

ONSIBILITY FOR SINGLE FAMILY MORTGAGE
DEPARTMENT OF HOUSING AND URBAN
CTION OVER THE PROFPERTY
T OFFICIAL, Trustee

ABBR Lesac:
Legal Description: {0.2800AC) W 100§t of E 460Ft of S:130E{
CO RD EXT RT #3-022-02

W 1/4 SE 1/4 SW 1/4 of N of

Assessor's Property Tax Parcel or Account No.: P24384
Full Legal Pq. 2.
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pared By: Cherry Creek Mortgage Co., Inc.
7600 East Orchard Road, Suite 250-N
Greenwood Village, CO 80111

[Space Above This Line For Recording Data]

State of WASHINGT FHA Case No. 566-1942904-962
Loan No. 907909627

MIN: 1000302-0907909627-6

ADJUSTABLE RATE
HOME EQUITY CONVERSION SECOND DEED OF TRUST
This.deed of trust secures a reverse mortgage loan

negt” or "Second Security Instrument") is made on
August 3, 2016. The grantor is Shayén ke and Donald J Wudtke,wife and Hushand, whose
address is 2681 Martin Road, Mouxt Veimon; Washington 98273 ("Borrower"). The term
"Borrower" does not include the Borrower's sutcessqs® or assigns. The trustee is the SENIOR
OFFICIAL WITH RESPONSIBILITY F iLE
PROGRAMS IN THE DEPARTMENT

E PROPERTY DESCRIBED BELOW, OR A DESIGNEE
OF THAT OFFICIAL ("Trustec"). The benefigiary is the Secretary of Housing and Urban Development
whose address is 451 Seventh Street, SW, Washin 0 ("Lender" or "Secretary"). Borrower

»

ed the same date as this Security
&d by Borrower's Adjustable-Rate
vier). This Security Instrument secures

to Lender: (a) the repayment of the debt evidenced by tk
adjustment (interest), and all renewals, extensions and m
principal amount of Four Hundred Twenty Thousand Dollars,
(b) the payment of all other sums, with interest, advanced undes
this Security Instrument or otherwise due under the terms of this &
performance of Borrower's covenants and agreements under thi

‘Cents (U.S. $420,000.00);

to protect the security of
trument; and (c) the

ent and the Second
tye earlier, is due and
payable on August 19, 2085. This security instrument shall remain in ful¥ forés dnd'effect

conveys to Trustee, in trust, with power of sale, the following described property lo
County, WASHINGTON:

See legal description as Exhibit A attached hereto and made a part hereof
purposes

which has the address of
2681 Martin Road, Mount Vernon, Washington 98273, ("Property Address™)

TOGETHER WITH all the improvements now or hereafter erected on the property, and
rights, appurtenances, and fixtures now ot hereafter a part of the property. All replacemerits ang _

additions shall also be covered by this Security Instrument. All of the foregoing is referred tg inethi
Security Instrument as the "Property." ‘

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and
right to grant and convey the Property and that the Property is only encumbered by a First Securi :
Instrument given by Borrower and dated the same date as this Security Instrument ("First Security
Instrument"). Borrower warrants and will defend generally the title to the Property against all claims
demands, subject to any encumbrances of record.
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S SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
antz with limited variations by jurisdiction to constitute a uniform security instrument covering

% Charges. Borrower shall pay all property charges consisting of property taxes,
fasns, flood insurance premiums, ground rents, condominium fees, planned unit
ner's association fees, and any other special assessments that may be required
i manner, and shall provide evidence of payment to Lender, unless Lender
provided for and in accordance with the Loan Agreement,

developmé:'ft:’f’fees :
by local or state law
pays certain prop

aza ¢ Insurance. Borrower shall insure all improvements on the Property,
séquently erected, against any hazards, casualties, and contingencies,
d.flood, for which Lender requires insurance. Such insurance shall

3. Fire, Flood an :
whether now in existence or
including, but not limited 4
be maintained in the am:
increase or decrease the dm f any. igsurance required at any time provided the amount is equal to or
greater than any minimum r Secretary of Housing and Urban Development ("Secretary™),
ce requirement, Borrower shall at a minimum insure all
improvements on the Property:, Wiitthe existence or subsequently erected, against loss by floods
to the extent required by the Se¢ the Lender imposes insurance requirements, all insurance shall
be carried with companies approved by‘Lender,.2ad the insurance policies and any renewals shall be
held by Lender and shall include 168 payabi izes in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give
loss if not made promptly by Borrower. Ea
directed to make payment for such loss to ]

1surapée rompany concerned is hereby authorized and
I stéad of to Borrower and Lender jointly. Insurance
¢ damaged Property, if the restoration or repair is

economically feasible or Lender's security w
first to the reduction of any indebtedness under

insurance proceeds over an amount required to pay all out ing tndebtedness under the Second Note
and this Security Instrument and the First Note and th tty: Instrument shall be paid to the
entity legally entitled thereto.

force shall pass o the purchaser.

4. Occupancy, Preservation, Maintenance and Pratection of
Application; Leaseholds. Borrower shall occupy, establish, and ube the'P
Principal Residence afier the execution of this Security Instrument and
Borrower, if initially more than one person are Borrowers) shall continu e Property as
Borrower's Principal Residence for the term of the Security Instrument. '

Borrower shall not commit waste or destroy, damage or substantially chan
Property to deteriorate, reasonable wear and tear excepted. Borrower shall also bé
Borrower, during the loan application process, gave materially false or inaccurai

occupancy of the Property as a Principal Residence. If this Security Instrument is o
Borrower shall comply with the provisions of the lease. If Borrower acquires fee title

5. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower §
governmental or municipal charges, fines and impositions that are not included in Paragraph
Borrower shall pay these obligations on time directly to the entity which is owed the paymen
to pay would adversely affect Lender's interest in the Property, upon Lender's request Borrowe
promptly furnish to Lender receipts evidencing these payments. Borrower shall promptly dischary
lien which has priority over this Security Instrument in the manner provided in Paragraph 14(c).

If Borrower fails to make these payments or pay the property charges required by Paragraph 2, or fails
perform any other covenants and agreements contained in this Security Instrument, or there is a legal
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eding that may significantly affect Lender's rights in the Property (such as a proceeding in
ptey, for condemnation or to enforce laws or regulations), then Lender may do and pay whatever
wéssaty to protect the value of the Property and Lender's rights in the Property, including payment

br $ agent may enter on, inspect or make appralsals of the Property in a
i sonable times provided that Lender shall give thc Borrower notice prior fo

If the Property is vacant or abandoned or the loan is in default, Lender

may take reasonal cf and preserve such vacant or abandoned Property without notice to

the Borrower,

7. Condemnation. The award or claim for damages, direct or consequential, in

connection with any cosi er taking of any part of the Property, or for conveyance in
place of condemnation, s nder. The proceeds shall be applied first to the reduction of
any indebtedness under the 5ebond Notesand this Security Instrument, and then to the reduction of the
indebtedness under the Firs curity Instrument. Any excess proceeds over an amount
required to pay all outstandin| der the Second Note and this Security Instrument and the
First Note and First Security stiall be paid to the entity legally entitled thereto,

8. Fees. Lender may collect fees arid char; harized by the Secretary.
9. Non-Borrowing Spouse. Borrower,

married to N/A ("Non—Borrowmg Spouse"), who is not a
Borrower under the terms of the "Second Nma i

"Lo greement” or this Security Instrument,

{a) Eligible Non-Borrowing Sp
who meets, and continues to medt,
Secretary that the Non-Borrowing
Period.

& -.& Non-Borrowing Spouse identified by the Borrower
the Qualifying Attributes requirements established by the
use must satisfy in order to be eligible for the Defetral

{b) Ineligible Non-Borrowing Spouse - A Nogt
the Qualifying Attributes requirements estgl
Spouse must satisfy in order to be eligible®

ing Spouse who does not meet

10. Grounds for Acceleration of Debt.

(a) Due and Payable - Death.

Principal Resndence of at least one surviving Borrower.

(ii) Lender shall defer the due and payable requirement under’
penod of time ("Deferral Period")y i in which a Non- Borrowmg ;

are, and continue to be, met;

a.  Such Eligible Non-Borrowing Spouse remained the spouse®
for the duration of such Borrower's lifetime;

Property {his/her] Principal Residence;
¢.  Such Eligible Non—Borrowmg Spouse has established legal ownership
ongoing legal right to remain in the property securing this Note:

d.  All other obligations of the Borrower under the Note, the Loan Agre
Security Instrument continue to be satisfied; and
e. The Note is not eligible to be called due and payable for any other reason.

This sub paragraph (ii) is inapplicable or null and void if an Eligible Non-Borro 2
Spouse is or becomes an Ineligible Non-Borrowing Spouse at ary time. Further, during a_
deferral of the due and payable status, should any of the conditions for deferral liste
this Paragraph cease to be met, such a deferral shall immediately cease and the Note v
become immediately due and payable in accordance with the provisions of Paragraph 6
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(A)(1) of the Note,

ue and Payable - Sale. Lender may require immediate payment in full of all sums secured
My this Security Instrument if all of a Borrower's title in the Property (or his or her beneficial

ettolet. retains title to the Property in fee simple or retains a leasehold under a lease for not less
han 99 years which is renewable or a lease having a remaining period of not less than 50 years
eyond.t : date of the 100th birthday of the youngest Borrower or retains a life estate {or retaining
ial interest in a trust with such an interest in the Property). A deferral of due and payable

a3 Ei'ale with Secretary Approval. - Lender may require immediate payment in full
" Yy this Security Instrument, upon approval of the Secretary, ift

is not permitted when a Lender requires immediate
agraph 10(C).

bed by the Lender, stating whether the Property

e and, if applicable, the Principal Residence of his or
t has identified a Non-Borrowing Spouse in

pouse qualifies as an Eligible Non-Borrowing

remains the Borrower's Principal Ri
her Non-Borrowing Spouse. Where
Paragraph 9 and the identified Non-

Non-Borrowing Spouse certification,
requirements for the application of a D I Period continue to apply and continue to be met.
During a Deferral Period, the annual Prinéipil Residence sertification must continue to be

completed and provided to the Lender by thie Eligible
shall also notify Lender whenever any of the event

(i) Correct the matter which resulted in the Security
(11) Pay the balance in full; or

(iii) Sell the Property for the lesser of the balance or ninety-
and apply the net proceeds of the sale toward the balance; o

(iv) Provide the Lender with a deed-in-lieu of foreclosure.

(f) Notice to Secretary and Eligible Non-Borrowing Spense. Lender s
and any Eligible Non-Borrowing Spouse whenever any event listed in P
occurs during a Deferral Period.

(g) Trusts. Conveyance of a Borrower's interest in the Property to a trust which me
requirements of the Secretary, or conveyance of a trust's interests in the Prope
shall not be considered a conveyance for purposes of this Paragraph 10. A trust ska
considered an occupant or be considered as having a Principal Residence for purposes
Paragraph 10.

11. No Deficiency Judgments. Borrower shall have no personal liability for payment of the deby”
secured by this Security Instrument. Lender may enforce the debt only through sale of the Propérty
Lender shall not be permitted to obtain a deficiency judgment against Borrower if the Security
Instrument is foreclosed.

I2. Reinstatement by Borrower. Borrower has a right to be reinstated if Lender has required
immediate payment in full. This right applies even after foreclosure proceedings are instituted. To
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istate this Security Instrument, Borrower shall correct the condition which resulted in the
irement for immediate payment in full. Foreclosure costs and reasonable and customary attorney's
gxkpenses properly associated with the foreclosure proceeding shall be added to the Principal

& Upon remstatement by Borrower, thls Securlty Insirument and the obligations that it secures

it reinstatement if: (i) Lender has accepted reinstatement aﬂer the commencement of
edings within two (2) years immediately preceding the commencement of a current
eding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or
4l adversely affect the priority of the Security Instrument.

Agreement, or thls
due and payable

an Eligible Non-Borrowing Spouse, the Deferral Peried and
s that it secures shall remain in effect as if the Deferral Period
ired immediate payment in full. However, Lender is not

Period or this Security Instrumé
notification to the Eligible Non-B
reinstatement of either the DeferraliFeri
future, or (iii) reinstatement of eithe;
priority of this Security Instirument.

S 'Eecurity Instrament will preclude foreclosure in the
eriod or Security Instrument will adversely affect the

14. Lien Status.
(a) Modification.

Borrower agrees to extend this Securi strument ip-accordance with this Paragraph 14(a). If
Lender determines that the original lienstatus of the Segurity Instrument is jeopardized under
state law (including but not limited to situations iz amount secured by the Security
Instrument equals or exceeds the maximum gfi =1pal amotnt stated or the maximum period
under which loan advances retain the same [izfi.priority’initially granted to loan advances has
expired) and state law permits the original lieristatus intained for future loan advances
through the execution and recordation of one or'morstosll tz, then Lender shall obtain title
evidence at Borrower's expense. If the title evidence t.the Property is not
encumbered by any liens (except the First Security ribed in Paragraph 15(a),
this Second Security Instrument and any subordinate ié; ender determines wili also
be subordinate to any future loan advances), Lender shialt-req e Borrower to execute any
documents necessary to protect the lien status of future oan.aid 2
execute such documents. If state law does not permit the origi
future loan advances, Borrower will be deemed to have failed
under this Security Instrument.

(b) Tax Deferral Programs.

Borrower shall not participate in a real estate tax deferral program, i
tax deferral are not subordinate to this Security Instrument.

{(c) Prior Liens,

Borrower shall promptly discharge any lien which has priority over this Sect '
unless Borrower: (a) agrees in writing to the payment of the obligation secured'by th
manner acceptable to Lender; (b) contests in good faith the lien by, or defends aga
enforcement of the lien in, legal proceedings which in the Lender's opinion operats
the enforcement of the lien or forfeiture of any part of the Propetty; or (c) secures from'the
holder of the lien an agreement satisfactory to Lender subordinating the lien to all ant
secured by this Security Instrument. If Lender determines that any part of the Property”
subject to a lien which may attain priority over this Security Instrument, Lender may g
Borrower a notice identifying the lien. Borrower shall satlsfy the lien or take one or more @
the actions set forth above within ten (10) days of the giving of notice.
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‘Eelationship to First Security Instrument,

econd Security Instrument. In order to secure payments which the Secretary may make to or
h behalt of Borrower pursuant to Section 255(i)(1)(A) of the National Housing Act and the Loan
ent, the Secretary has required Borrower to execute a Second Note and this Second
y fnstrument. Borrower also has executed a First Note and First Security Instrument.

there is no assignment or reimbursement as described in (b)(i) or
ymints to Borrower, then Borrower shall not:

Property under P‘arag
the Secretary has req
under the Second Note;

Property, even though the holder of the r‘s,;Note may be unable to collect amounts owed under
the First Note because of restrictions in th '@gragraph 15

Borrower shall not be obligated to comply with the coy
force and effect, whenever there is no outstanding bala

18. Successors and Assigns Bound; Joint and Several Liabili
or obligations under this Security Instrument or the Second Not

ay not assign any rights
that meets the

delivering it or by mailing it by first class mail unless applicable law reqii
The notice shall be directed to the Property Address or any other address
Any notice to L.ender shall be given by first class mail to Lender's address stated he
Lender designates by notice to Borrower. Any notice to a Non-Borrowing Spou
Security Instrument shall be given by delivering it or by mailing it by first clas

intly designate.
any address

Non-Borrowing Spouse when given as provided in this Paragraph 19.

20. Governing Law; Severability. This Security Instrument shall be governed by Fedéra
law of the jurisdiction in which the Property is located. In the event that any provision or £la
Security Instrument or the Second Note conflicts with applicable law, such conflict shail n
provisions of this Security Instrument or the Second Note which can be given effect without
conflicting provision. To this end the provisions of this Security Instrument and the Second N
declared to be severable.

21. Borrower's Copy. Borrower shall be given one conformed copy of the Second Note and this
Security Instrument.

22. Third-Party Beneficiary. Except as set forth in Paragraph 10(aXii} and only for an Eligible

Page 7 of 11 HECM Second Deed Of Trst--2015



orrowing Spouse, this Security Instrument does not and is not intended to confer any rights or
dieg.upon any person other than the parties Borrower agrees that it is not a third-party beneficiary
LComtract of Insurance between HUD and the holder of the First Note,

However, pirior to Linderiganotice to Borrower of Borrower's breach of any covenant or agreement in the
Security Instrument, Bgirower shall collect and receive all rents and revenues of the Property as trustee

for the benefit of Borrower. This assignment of rents constitutes an absclute assignment and
not a assignment, i

If Lender gives notice of br
Borrower as trustee for be
Instrument; (b) Lender-
each tenant of the Property s
written demand to the tenani.

Borrower has not executed art

that would prevent Lender fro mg ts rights under this Paragraph 20, except as provided in the
First Security lnstrument,

ntrol of or maintain the Property before or after giving
judicially appointed receiver may do so at any time
¢.0r waive any default or invalidate any other

the Property shall terminate when the debt

notice of breach to Borrower. However, [:
there is a breach. Any application of rents
right or remedy of Lender. This assignmer

25. Foreclosure Procedure. If Lender requi
Lender may invoke the power of sale and/or

Lender shall take such action regarding notice of sale ind s
to other persans as applicable law may require, After the ting
after publication of the notice of sale, Trustee, without dem
Property at public auction to the highest bidder at the time
designated in the notice of sale in one or more parcels and in:aky.
Trustee may postpone sale of the Property for a period or pericds.pé
public announcement at the time and place fixed in the notice of sa
purchase the Property at any sale.

wer, shall sell the
under the terms
rustee determines.

Trustee shall deliver to the purchaser Trustee's deed conveying the Broperty w
covenant or warranty, expressed or implied, The recitals in the Trustei*s-dee
facie evidence of the truth of the statements made therein. Trustee shall apyi
sale in the following order: (a) to all expenses of the sale, including, but no¢

Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrin
excess to the person or persons legally entitled to it or to the clerk of the supé
county in which the sale took place.

26. Lien Priority. The full amount secured by this Security Instrument shall have a li
subordinate only to the full amount secured by the First Security Instrument.

27. Adjustable-Rate Feature. Under the Note, the initial stated interest rate of 4.182% whi
on the unpaid principal balance ("Initial Interest Rate™) is subject to change, as described bel
the interest rate changes, the new adjusted interest rate will be applied to the total outstanding
balance. Each adjustment to the interest rate will be based upon the average of interbank offered
for one-year U.8. dollar denominated deposits in the London Market (“LIBOR™), as published in Fhe.
Wall Street Journal (“Index™) plus a margin. If the Index is no longer available, Lender will be requiifed;

to use any index prescribed by the Department of Housing and Urban Development. Lender will giv
Borrower notice of new index.
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er will perform the calculations described below to determine the new adjusted interest rate. The
25t rate may change on September 1, 2017 and on that day of each succeeding year. "Change
te"4heans each date in which the interest rate could change.

thie Index will be determined, using the most recent Index figure available thirty (30) days
the Ch g;,e Date ("Current Index™). Before each Change Date, the new interest rate will be

ted by adding a margin to the Current Index. The sum of the margin plus the Current Index will
cudated Interest Rate™ for each Change Date. The Calculated Interest Rate will be
rate in effect immediately prior to the current Change Date (the "Existing

The Calculsied I
Existing Interest Rate,
Interest Rate.

cannot be more than 2.0 percentage points higher or lower than the
#n it be more than 5.0 percentage points higher or lower than the Initial

The Calculated Irterest wilf be adjusted if necessary to comply with the rate limitation(s) described
above and will be in effect ysitil¢he next Change Date. At any change date, if the Calculated Interest
Rate equals the Existing If Rate, the interest rate will not change.

sums secured by this Security Instrument, Lender shall request
: I surrender this Security Instrument and all notes evidencing
debt secured by this Security fnstrumeﬁt Trustee. Trustee shall reconvey the Property without
warranty to the person or persg all; led to it. Such person or persons shall pay any recordation
costs and the Trustee’s fee for prép the reconveyance.

wlicable law, Lender may from time to time appoint a
der who has ceased to act. Without conveyance of the
li the title, power and duties conferred upon Trustee

successot trustee to any Trustee app ]
Property, the successor trustee shall siicc
herein and by applicable law.

30. Use of Property. The Property is not us -'cipally for agricultural purposes.

31. Attorneys® Fees. Lender shall be entitled 1 cover its reasonable attorneys’ fees and costs in any
action or proceeding to construe or enforce any iergm of this S ity Instrument. The term “attorneys’
fees,” whenever used in this Security Instrument, Shall incl out limitation attorneys’ fees
incurred by Lender in any bankruptey proceeding or on apﬂp

Advances under the terms of the
r as. well as Loan Advances of

32. Obligatory Loan Advances. Lender's respon51blh
Loan Agreement, including Loan Advances of principal i
interest, MIP, Servicing Fees, and other charges shall be o‘ﬂhga

v Borrower and recorded
¢ incorporated into and

shall amend and supplement the covenants and agreements of this Secuf ent as if the rider(s)
were a part of this Security Instrument. [Check applicable box(es)}

I:l Condominium Rider D

D Cther [Specify]

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MOM
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF,
NOT ENFORCEABLE UNDER WASHINGTON LAW,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contdined
Security Instrument and tn any rider(s) executed by Borrower and recorded with it,

xﬂyg@f A A

Sharon L Wudtke Date

[ i s/ Y ()L ctetn  (SEAL)

Donald J Wudtke / Date
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[Space Below This Line For Acknowledgment]

SA;; ren A N L{)Lz&”ke/mi’

signed this instrument and acknowledged it to be

-act for the uses and purposes mentioned in the instrument.

Dated

20 ﬁ/ﬂ/m. & Mbur

s _

Signature

e X! MAUCK
STATE OF WASHINGTEHN|
NOTARY --s-- PUBLIC

Node, FZ41E
. Title 77

My appointment expires: ) \',-2 0 / 6

My Commission Expires 11-02-2019

Loan Originator Orgsanization

Mortgage Loan Originator Organization: erry Creek Mortgage Co., Inec.

Nationwide Mortgage Licensing system and Refistry Identification Number: 3oo1

Individual Loan Originator

Mortgage Loan Originator: John Wilson Hardiné

Nationwide Mortgage Licensing system and Registry 1deris 118270
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Exhibit “A”

For APN/Parcel (5 4 /340403°3-635.6005




