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DEFINITIONS
Words used in multiple sections of this document:
Sections 3, 11, 13, 18, 20 and 21. Certain rules re
are also provided in Section 16,

below and other words are defined in
usage of words used in this document

together with all Riders to this document, -
(B) "Borrower” is CHRISTOPHER SMITH AND KRYS

Borrower is the trustor under this Security Instrument.
(C) "Lender”is Bay Equity LLC.

Lenderis  a California Limited Liability Company,
laws of California.

28 Liberty Ship Way, Suite 2800, Sausalito , CA 94965.

(D) "Trustee” is Land Title Co of Skagit County #297001243.

{E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS a
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be éxecuted
Borrower, which further describes the relationship between Lender and MERS, and which is inc

into and amends and supplements this Security Instrument.
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LOAN #: 1606004055
*) /Note” means the promissory note signed by Borrower and dated August 1, 2016.
ie"Note states that Borrower owes Lender TWO HUNDRED FORTY THOUSAND AND NO/100* * *

‘********'R******i****!t*******t*i*t******************!***t****

.5, $240,000.00 ) plus interest. Borrower has promised to pay this debt in regular
ipthc Payments and to pay the debt in fult not fater than September 1, 2046,
Py " means the property that is described below under the heading "Transfer of Rights in the

eans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
ote, and all sums due under this Security Instrument, plus interest.
eans all Riders to this Security Instrument that are executed by Borrower. The following
’ ted by Borrower [check box as applicable):

Rider [ Condominium Rider [ Second Home Rider
: [x] Planned Unit Development Rider [ V.A. Rider

[] Biweekly Payment Rider

Registration Systems, Inc. Rider

[} Morgage E
{1 Other(s) fse

(9 “Applicable Law" ‘medns’all controfiing applicable federal, state and local statutes, regulations,
ordinances and administsativé rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judiciaf opiniefis, ™
(K) “Community AsscciatignDue Fees, and Assessments” means all dues, fees, assessments and
other charges that are imgoged on Boirower or the Property by a condominium association, homeowners
association or similar organizatio
(L) “Electronic Funds Transfer” meassanytransfer of funds, other than a transaction originated by check,
draft, or similar paper instrume; ich-is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so rder, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, buf is’not limité4o, point-of-sale transfers, automated teller machine trans-
actions, ransfers initiated by telépherig, wire! transfers, and automated clearinghouse transfers.

{M) "Escrow items” means thos it are described in Section 3.

(N) "Miscellaneous Proceeds” mearis any compensation, settlement, award of damages, or proceeds
paid by any third party (other than insur; pre€eeds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the'Propgrty;{ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of con n; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(O) "Mortgage Insurance” means insuran
on, the Loan.

(P) "Periodic Payment” means the regularly’schedul
the Note, plus {ii) any amounts under Section 3 of thi:

rotecting Lender against the nonpayment of, or defauit

gunt due for (i) principal and interest under
yinstrument.

(Q) "RESPA"” means the Real Estate Settlement Pedcedures ct {12 U.S.C. §2601 et seq.) and its imple-
menting regulation, Regulation X (12 C.F.R. Part 1024)}.as they right be amended from time to time, or any
additional or successor Jegislation or regulation that governs g.subject matter. As used in this Security
Instrument, "RESPA" refers to all requirements and restriction r2 imposed in regard to a “federally
related morigage loan” even ifthe .oan does not qualify as a “federa y related mortgage loan” under RESPA.,
(R) "Successor in Interest of Borrower” means any party that has:taken title to the Property, whether
or not that party has assumed Borrower’s obligations under. the Notesarid/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY :
The beneficiary of this Security Instrument is MERS {solely as no
sors and assigns) and the successors and assigns of MERS, This urity Instrument secures to Lender:
() the repayment of the Loan, and all renewals, extensions and rodifications of the Note; and (i) the
performance of Borrower’s covenants and agreements under this S eCurity Instriment and the Note. For
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust withgiower of sale, the following
described property located in the County of Skagit
[Fype of Recording Jurisdiction] [Name of Re

r Cerider and Lender's succes-

DESCRIPTION:
Lot 100, 7PLAT OF CEDAR HEIGHTS PUD 1/PHASE |,? as per plat rec:
2007, under Auditor?s File No. 2007011901186, records of Skagit County;
Situate in the City of Mount Vernon, County of Skagit, State of Washing
LLOT 100, PLAT OF CEDAR HEIGHTS PUD 1, PHASE 1

APN #. 4917-000-100--0000 and P125796
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LOAN #: 1606004055
currently has the address of 123 Shantel Street, Mount vernon,
[Street] [City)
inglon 98274 ("Property Address”):
[Zip Code}

ER WITH all the improvemnents now or hereafter erected on the property, and all easements,
nanegs, and fixtures now or hereafter a part of the property. All replacements and additions shall
e covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
- "Property” Borrower understands and agrees that MERS holds only legal title to the interests granted
by Bowrowsf ipthis'Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee
's successors and assigns) has the right: to exercise any or all of those interests,
tlirited to, the right to foreciose and sell the Property; and to take any action required of
figrburnst limited to, releasing and canceling this Security Instrument.

; ANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant gid.Col the Property and that the Property is unencumbered, except for encum-
brances of record. Borfower warrants and will defend generaily the title to the Property against all claims
and demands, subjecttg:any encumbrances of record.

covenants with limitegtvariz jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENA

1. Payment of Pring
Borrower shall pay when die
prepayment charges and late
ltemns pursuant to Section 3. Pa
U.S. currency. However, if any
or this Security Instrument is returnesd

r and Lender covenant and agree as follows:

.Escrow ems, Prepayment Charges, and Late Charges.
1cipal of, and interest on, the debt evidenced by the Note and any
drges due under the Note. Borrower shall also pay funds for Escrow
nts dyuetider the Note and this Security Instrument shall be made in
ket instrument received by Lender as payment under the Note
‘ er unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security Instrument be made in one or more of the following forms,
as selected by Lender. () cash; (b) mon: ¢) certified check, bank check, treasurer's check or
cashier's check, provided any such cheécK is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; of lectronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by*, ender in accordance with the notice provisions in Section
15. Lender may return any payment or partiai.payment if e.payment or partial payments are insufficient
to bring the Loan current. Lender may accept any paym partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or preju 5 rights to refuse such payment or parial
payments in the future, but Lender is not obligated 1g° yments al the lime such payments are
accepted. If each Periodic Payment is applied as of its scheduléddue date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unapptied-furids‘unjil Borrower makes payment to bring the
Loan current. If Borrower does not do so within a reasonable ime, Lender shall either apply such
funds or retum them to Bormower. If not applied earlier, such f ? applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No et or claim which Borrower might have now
or in the future against Lender shall relieve Borrower from making p nts due under the Note and this
Security Instrument or performing the covenants and agreemetts seécuie this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise géscribed in this Section 2, alt pay-
ments accepted and applied by Lender shall be applied in the followingorder of priority: (a) interest due
under the Note; (b) principal due under the Note; (c) amounts due under Sectioh 3. Such payments shall
be applied to each Periodic Payment in the order in which it became due. Aly remaining amounts shall
be applied first to late charges, second to any other amounts due underthis Secy nstrument, and then
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Paygient which includes a suf-
ficient amount to pay any late charge due, the payment may be applied to th eling ayment and the
late charge. If more than one Periodic Payment is outstanding, Lender may appl payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent yment can be
paid in full. To the extent that any excess exists after the payment is applied teifte fu rent of one or
more Periodic Payments, such excess may be applied to any late charges due. ¥ nayments
shall be applied first to any prepayment charges and then as described in the Né

Any application of payments, insurance proceeds, or Miscellaneous Proceeds 19 pi
the Note shall not extend or postpone the due date, or change the amount, of the P

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Pa
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for paymein
for: (a) taxes and assessments and other items which can attain priority over this Securi&_g
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the
(c) premiums for any and all insurance required by Lender under Section 5; and {d) Mortgag ;
premiums, if any, or any sums payabie by Borrower to Lender in lieu of the payment of Mortgage |
ance premiums in accordance with the provisions of Section 10. These items are called "Escrowsitedn
At origination or at any time during the term of the Loan, Lender may require that Community AssgCiati
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LOAN #: 1606004055
ues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
il be an Escrow item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
ection. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
ion to pay the Funds for any or ail Escrow Items. Lender may waive Borrower's obligation to payto
r Funds for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
Ver, Borrower shall pay directly, when and where payabile, the amounts due for any Escrow ltems
ent of Funds has been waived by Lender and, if Lender requires, shail furnish to Lender
ing such payment within such time period as Lender may require. Borrower's obligation
payments and to provide receipts shall for all purposes be deemed to be a covenant and
ehtaired in this Security Instrument, as the phrase "covenart and agreement” is used in Sec-
. bligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
ar,Escrow ltem, Lender may exercise its rights under Section 9 and pay such amount
‘ then be obligated under Section 9 to repay to Lender any such amount. Lender may
revoke theWwaiver as y or all Escrow Items at any time by a notice given in accordance with Section
15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then
reguired under thi
Lender may,at sinytima,
Funds at the timaSpecified u
under RESPA. Lender sha
estimates of expenditure
The Funds shall b ]

ity, or entity (including*kendi
Home Loan Bank. Lender
under RESPA. Lender sh;

llect and hoid Funds in an amount (a) sufficient to permit Lender to apply the
ler RESPA, and (b) not to exceed the maximum amount a lender can require
limate the amount of Funds due on the basis of current data and reasonable
ture Escrow ltems or otherwise in accordance with Applicable Law.
irfan irslitution whose deposits are insured by a federal agency, instrumental-
.ﬁ'Len&@r is an institution whose deposits are 50 insured) or in any Federal
It apply the Funds to pay the Escrow ltems no later than the time specified
rge Borrower for holding and applying the Funds, annually analyzing
the escrow account, oF v the EscCrow ltems, unless Lender pays Bomower interest on the Funds
and Applicable Law permits:d end ake such a charge. Unless an agreement is made in writing or
Applicable Law requires interest t6 hé paid on the Funds, Lender shall not be required to pay Borower
any interest or eamings on the+# usids. BerrGvier and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lendes-sHiall.give 4o Borrower, without charge, an annual accounting of the
Funds as required by RESPA.
If there is a surplus of Funds held i ‘éserow, as defined under RESPA, Lender shall account to Bor-
rower for the excess funds in accordance with RESPA. if there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall n Botroiver as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, &nd Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but in s more than 12 monthly payments.

strument, Lender shal promptly refund to

Upon payment in full of all sums secured by this Se
Borrower any Funds held by Lender.

4. Charges; Liens. Bomower shall pay afl taxes, ; nts, charges, fines, and impositions attrib-
utable to the Property which can attain priority over this: Security lstrument, leasehold payments or ground
rents on the Property, if any, and Community Associaticn Due d Assessments, if any. To the extent
that these items are Escrow Items, Borrower shall pay thiemin | er provided in Section 3.

Borrower shall promptly discharge any lien which has ity aver this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligati iy the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such ‘agreem (b) contests the lien in good faith
by, or defends against enforcement of the lien in, lega! proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are.nentiing but'only until such proceedings
are concluded, or (c) secures from the holder of the lien an agreement satisfactoky to Lender subordinating
the lien to this Security Instrument. If Lender determines that any pait of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrawer a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrowgr'shall sa e lien or take one or
more of the actions set forth above in this Section 4. :

Lender may require Borrower to pay a one-time charge for a real esta
ing service used by Lender in connection with this Loan. :

5. Property Insurance. Borrower shall keep the improvements now exfsting:
the Property insured against loss by fire, hazards included within the term "X
other hazards inciuding, but not limited to, earthquakes and floods, for which Lghd
This insurance shall be maintained in the amaounts (including deductible levels)
Lender requires. What Lender requires pursuant to the preceding sentences ¢a L
ofthe Loan. The insurance carrier providing the insurance shall be chosen by Borrows
rightto disapprove Borrower’s choice, which right shall nat be exercised unreasonably. i
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zgnete
certification and tracking services; or (b) a one-time charge for flood zone determinatici and
services and subsequent charges each time remappings or similar changes occur which r
affect such determination or certification. Borrower shall also be responsible for the payme
imposed by the Federal Emergency Management Agency in connection with the review of
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtai
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purcfiase

rage,” and any
juifes insurance.
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LOAN #: 1606004055
ular type or amount of coverage, Therefore, such coverage shall cover Lender, but might or might
dit protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
ard-ar liability and might provide greater or lesser coverage than was previously in effect. Borrower
dedges that the cost of the insurance coverage so obtained might significantly exceed the cost of
hat Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
dditional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
te from the date of disbursement and shall be payabile, with such interest, upon notice from
wer requesting payment.

e policies required by Lender and renewals of such policies shall be subject to Lender’s
rove such policies, shall include a standard mortgage clause, and shall name Lender as
d‘or.as an additional loss payee. Lender shall have the right to hold the policies and renewal
tequires, Borrower shall promptly give to Lender all receipts of paid premiurns and
Berkower obtains any form of insurance coverage, not otherwise required by Lender,
5 ion of, the Property, such policy shall include a standard mortgage clause and
rigagee andfor as an additional loss payee.
. ower shall give prompt notice to the insurance carrier and Lender. Lender
lassdf natimade promptly by Borrower, Unless Lender and Borrower otherwise agree
eds, whether or not the underlying insurance was required by Lender,
of repair of the Property, if the restoration or repair is economically feasible
+4essened. During such repair and restoration period, Lender shall have the
, . ds untif Lender has had an opportunity to inspect such Property to
ensure the work has ‘héen’ cpinpieled 1o Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Lendef may dishurse proceeds for the repairs and restoration in a single payment
or in a series of progress | as the work is completed. Unless an agreement is made in writing or
Applicable Law requires intekest to be gaid on such insurance proceeds, Lender shall not be required to
pay Borrower any interest oi.gar, ori such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not 3id out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repaif is not-ecbhomically feasibie or Lender’s security would be lessened,
the insurance proceeds shall be appted totiiesums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid1o'Bofrgwer. Such insurance proceeds shall be applied in the order
provided for in Section 2. "
If Borrower abandons the Prope
claim and related matters. If Borrower &
insurance carrier has offered to settle a ciaim,

In the event
may make proofic

er'may file, negotiate and settle any available insurance
Jtrespond within 30 days to a notice from Lender that the
en Lender may negotiate and settle the claim, The 30-day
period will begin when the notice is given:Jr.either event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assignsio Lender (a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts ungaii under the-flote or this Security Instrument, and (b) any
other of Borrower’s rights {other than the right to any f unearned premiums paid by Borrower)
under all insurance policies covering the Property, insdfar as such rights are applicable to the coverage

of the Property, Lender may use the insurance progéeds either 1o repair or restore the Property or to pay
amounts unpaid under the Note or this Security Instriment, whether or not then due.

6. Occupancy. Borrower shalloccupy, establish, aridusi perty as Borrower's principal residence
within 80 days after the execution of this Security Instrimer rd shalicontinue to occupy the Property as
Borrower's principal residence for at least one year after the dat coupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably w nless extenuating circumstances
exist which are beyond Botrower's control. '

7. Preservation, Maintenance and Protection of theé Propény;
destroy, damage or impair the Property, allow the Property to deteriora
Whether or not Borrower is residing in the Property, Borrower shall maintz
the Property from deteriorating or decreasing in value due to its condifion. U
ant to Section 5 that repair or restoration is not economically feasib}
Property if damaged to avoid further deterioration or damage. If insurafice-or con:
paid in connection with damage to, or the taking of, the Property, Borrower shall
or restoring the Property only if Lender has released proceeds for such purbos
proceeds for the repairs and restoration in a single payment or in a series of progre
wark is completed. If the insurance or condemnation proceeds are not suficien
Property, Borrower is not relieved of Borrower's obligation for the completio |

Lender or its agent may make reasonable entries upon and inspections of the
sonable cause, Lender may inspect the interior of the improvements on the Prc
Borrower notice at the time of or prior to such an interior inspection specifying siit

8. Borrower’s Loan Application. Borrawer shall be in default if, during the Loar
Borrower or any persons or entities acting at the direction of Borrower or with Borressi :
consent gave materially false, misleading, or inaccurate information or statements to ender
provide Lender with material information) in connection with the Loan. Material representat
but are not limited to, representations concerning Borrower's occupancy of the Property’as FS
principal residence, LW

9. Protection of Lender’s Interest in the Property and Rights Under this Securi Iristrumeiit.
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instgmert,
there is alegal proceeding that might significantly affect Lender’s interestin the Property and/or rights ui
this Security instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiteire

imit waste on the Praperty.
Froperty in order to prevent

S payments as the
repair, or restore the
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LOAN #: 1606004055
forcement of a lien which may attain priority over this Security Insirument or to enforce laws or regulations),
) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
propriate to protect Lender’s interest in the Property and rights under this Security Instrument, including
protetting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
5U0RS can include, but are not timited to: (a} paying any sums secured by a lien which has priority over this
S

iy yment; (b) appearing in court; and (c) paying reasonable attorneys' fees to protect its interest
1 .and/or rights under this Security Instrument, including its secured position in a bankruptcy
ing. Securing the Property includes, but is not limited to, entering the Property to make repairs,
change locks, replace or board up doors and windows, drain water from pipes, eliminate building or other
i gangerous conditions, and have utilities turned on or off. Although Lender may take action
ender does not have to do so and is not under any duty or obligation to do so. It is
urs no liability for not taking any or all actions authorized under this Section 9.
trsed by Lender under this Section 9 shall become additional debt of Borrower
#instrument. These amounts shall bear interest at the Note rate from the date of

ayment.
Py If this Security Iy s on a leasehold, Borrower shall comply with all the provisions of the lease.
Borrower shall net su leasehold estate and interests herein conveyed or terminate or cancel
the ground lease. BorrowerShall not, without the express written consent of Lender, alter or amend the
ground lease. If Borrowes"agquires fee title to the Property, the leasehold and the fee titie shall not merge
unless Lender agrees; in writing.

10. Mortgage Insur ider required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance doverage regjuired by tender ceases to be available from the mortgage insurer
that previously provided sch.insurance and Borrower was required to make separately designated pay-
ments toward the premiumsfor Mortgagé Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalen e Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borro the MariGage Insurance previously in effect, from an altemate mort-
gage insurer selected by Lender-if subiStantislly equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lepdef.the amount of the separately designated payments that were due
when the insurance coverage ceased effect, Lender will accept, use and retain these payments as
a non-refundable loss reserve in lieu o gage Insurance. Such loss reserve shall be non-refundable,
natwithstanding the fact that the Loan i ately paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such losgTeserve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the amdiint and for the period that Lender requires) provided by an
insurer selected by Lender again becomes'available, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Morigage Insurang. if Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was$ required tb mike separately designated payments toward
the premiums for Mertgage Insurance, Borrower sha remiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable o uritit Lender's requirement for Mortgage
Insurance ends in accordance with any written agreément Fetiveen Borrower and Lender providing for
such termination or until termination is required by Appiicatsie £aw..Nothing in this Section 10 affects Bor-
rower’s obligation to pay interest at the rate provided irethe

Mortgage Insurance reimburses Lender (or any entity that
incur if Borrower does not repay the Loan as agreed. Borro:

Mortgage insurers evaluate their total risk on all such i
enter into agreements with other parties that share or modify their.gi
are on terms and conditions that are satisfactory to the mortgage.ins,
to these agreements. These agreements may require the mortgage it
source of funds that the mortgage insurer may have available (wky
Mortgage Insurance premiums). '

As aresult of these agreements, Lender, any purchaser of the N e.:another
other entity, or any affiliate of any of the foregoing, may receive (direcii.oringdi y) amounts that derive
fram {or might be characterized as) a portion of Borrower's payments for M e Insurance, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. | stich agreémient provides that
an affiliate of Lender takes a share of the insurer's risk in exchange for a share of th& premiums paid to
the insurer, the arrangement is often termed "captive reinsurance.” Further: i

(a) Any such agreements will not affect the amounts that Borrowiérha
Mortgage Insurance, or any other terms of the Loan. Such agreements will neit
Borrower will owe for Mortgage Insurance, and they wilt not entitle Borrowes”

(b) Any such agreements will not affect the rights Borrower has - if any ,
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othari
may include the right to receive certain disclosures, to request and obtain cai
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, ;
arefund of any Mortgage Insurance premiums that were unearned at the time of s
or termination.

kTchases the Note) for certain losses it may
is not a party to the Mortgage Insurance.
rancesn:force from time to time, and may
i e l0sses. These agreements
.the other party (or parties)
D make payments using any
ipclude funds obtained from

rer, any reinsurer, any

gmed to pay for
edse the amount

assigned to and shall be paid to Lender, Y
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or epair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not iasser:
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LOAN #: 1606004055
g such repair and restoration periad, Lender shall have the right to hold such Miscellaneous Proceeds
tif Lender has had an opportunity to inspect such Property to ensure the work has been completed to
er's sauisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
airs and restoration in a single disbursement or in a series of progress payments as the work is
pidted. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
stellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
ous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
:essened, lhe Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
| hen due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
provided for in Section 2,

otal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
Hums secured by this Security Instrument, whether or not then due, with the excess,

fal taking, destruction, or loss in value of the Property in which the fair market value
ely before the partial taking, destruction, or loss in value is equal to or greater
15 secured by this Security Instrument immediately before the partial taking,
. ihless Borrower and Lender otherwise agree in writing, the sums secured by
hail be reduced by the amount of the Miscellanecus Proceeds multiplied by the
& totdil afnount of the sums secured immediately before the partial taking, destruc-
tion, or loss in value dividedrby (b) the fair market value of the Property immediately before the partia
taking, destruction, or ¥ss ny batance shall be paid to Borrower.
truction, or loss in value of the Property in which the fair market value
@ partial taking, destruction, or loss in value is less than the amount
tely before the partial taking, destruction, or loss in value, unless Borrower
n writing, the Miscellaneous Proceeds shall be applied to the sums secured
ther or oot the sums are then due.
orrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sefitevice) offeré'to make an award to settle a claim for damages, Borrower
faiis to respond to Lender within"30.dejs after the date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceeds éither to restoration or repair of the Property or to the sums secured
by this Security Instrument, whether ok, fiot then due. "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or the party against whom Bomower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any action-6r proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeifuré of the Property or other material impairment of Lender's
interest in the Property of rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section A8, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, preckides. forfeiture of the Property or other material
trmpairment of Lender’s interest in the Property or rights ienderthis Security Instrument. The proceeds of
any award or claim for damages that are atributabieto.the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender, :

All Miscellaneous Proceeds that are not applied to restoratid
in the order provided for in Section 2. '

12. Borrower Not Released; Forbearance By LenderNot a
ment or modification of amortization of the sums secured by,
Borrower or any Successor in Interest of Borrower shall no
any Successors in Interest of Borrower. Lender shall not be refuiic
Successor in Interest of Borrower or 1o refuse to extend time forpay
of the sums secured by this Security Instrument by reason of any d
or any Successors in Interest of Borrawer. Any forbearance by Len
including, without limitation, Lender’s acceptance of payments fro |
in Interest of Borrower or in amounts less than the amount then dué, ¢
the exercise of any right or remedy. ;

13. Jointand Several Liability; Co-signers; Successors and Assigns frrower covenants
and agrees that Borrower's obligations and liability shall be joint and se efal. ever, any Bomower
who co-signs this Security Instrument but does not execute the Note (a "¢ n ’
Security Instrument only to mortgage, grant and convey the co-signer's int
terms of this Security Instrument; {b) is not personally obligated to pay the sufis's
instrument; and (c} agrees that Lender and any other Borrower can agree to e
make any accarmmadations with regard to the terms of this Security Instrumern
co-signer's consent,

Subjecttothe provisions of Section 18, any Successor in Interest of Borrower whas ‘,
obligations under this Security Instrument in writing, and is approved by Lender, shal
rower’s rights and benefits under this Security Instrument. Borrower shall not be released fre
obligations and liability under this Security Instrument unless Lender agrees to such releasg
covenants and agreements of this Security Instrument shall bind (except as provided in
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connectior
rower’s default, for the purpose of protecting Lender's interest in the Property and rights under
Instrument, including, but not limited to, attorneys’ fees, property inspection and vaiuation fees. i

of the Property immediately,
of the sums secured immid
and Lender otherwise agr
by this Security Instrument

if the Property is abandone

pair of the Property shall be applied

aiver. Extension of the time for pay-
Secutity Instrument granted by Lender to
rate 10 felease the liability of Borrower or
0t nce proceedings againstany

erwise modify amortization
tade by the original Borrower
ising any right or remedy
s, entities or Successors

y this Security
dify, forbear or
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LOAN #: 1606004055
O any other fees, the absence of express authority in this Security Instrument to charge a specific fee to
wer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
reexpressly prohibited by this Security Instrument or by Applicable Law.

he Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
interest or other loan charges collected or o be collected in connection with the Loan exceed
i limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
he permitted limit; and (b) any sums already collected from Borrower which exceeded
ar will be refunded to Borrower. Lender may choose to make this refund by reducing the
icipal owedunder the Note or by making a direct payment to Borrower. If a refund reduces principal,

4 be treated as a pantial prepayment without any prepayment charge (whether or not a
ent charge'is provided for under the Nate). Borrower's acceptance of any such refund made by
ymes wer will constitute a waiver of any right of action Berrower might have arising out

. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any hoti Borrower in connection with this Security Instrument shalt be deemed to have
; n mailed by first class mail or when actually delivered to Borrower's notice
. Notice to any one Borrower shall constitute notice to all Borrowers unless
ires otherwise. The notice address shall be the Property Address unless
jbstitute notice address by notice to Lender. Borrower shall promptly netify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change
of address, then Borroiver's ,report a change of address through that specified procedure. There
may be only one desigriated puticé address under this Security Instrument at any one time. Any notice to
Lender shall be given by delivering jt or by mailing it by first class mail to Lender’s address stated herein
unless Lender has desigriated another address by notice to Borower. Any notice in connection with this
Security Instrument shall rigtbe.deemed tp have been given to Lender until actually received by Lender. If
any notice required by this Sequsity Mistriment is also required under Applicable Law, the Appiicable Law
requirement will satisfy the corre ling requirement under this Security Instrument.

16. GoverningLaw; Severabiiity; RuléSof Construction. This Security Instrument shallbe governed
by federa!l law and the law of the jurisdictich it which the Property is located. All rights and obligations
contained in this Security Instrument subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitiy
such silence shall not be construed as a
provision or clause of this Security Inst
not affect other provisions of this Securi
conflicting provision.

As used in this Security Instrument: (a)words of the masculine gender shall mean and include
carresponding neuter words or words of the inine gender; (b) words in the singular shall mean and

include the plural and vice versa; and (c) the Word "m: sole discretion without any obligation to
take any action. ’

17. Borrower's Copy. Borrower shall be giver’oné copy

18. Transfer of the Property or a Beneficial Interest i
estin the Property” means any legal or beneficial intergstin:
beneficial interests transferred in a bond for deed, conir
agreement, the intent of which is the transfer of title by Borr

If all or any part of the Property or any Interest in the Pro
a natural person and a beneficial interest in Borrower is scl
consent, Lender may require immediate payment in full of .
However, this option shall not be exercised by Lender if such‘exe ibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower no tceleration. The notice shall
provide a period of not less than 30 days from the date the notice i given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. ¥ Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any
Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. if Borrower
rower shall have the right to have enforcement of this Security Instrument d
to the earliest of: (a) five days before sale of the Property pursuant to any power o
Security Instrument; (b) such other period as Applicable Law might specify f
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument:
Borrower: (a) pays Lender all sums which then would be due under this Secyrity
Noate as if no acceleration had occurred; (b) cures any default of any other covenaits of
pays all expenses incurred in enforcing this Security instrument, including, but not i
attorneys’ fees, property inspection and valuation fees, and other fees incurred for thes
ing Lender's interest in the Property and rights under this Security Instrument; and {d}
as Lender may reasonably require to assure that Lender’s interest in the Property an righ
Security Instrument, and Borrower's obligation to pay the sums secured by this Security listy .
continue unchanged. Lender may require that Borrower pay such reinstatement sums an pRHses ik
one or more of the following forms, as selected by Lender: (a) cash; (b) money order, (c) certified check,
bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon & ;
whose deposits are insured by a federal agency, instrumentality or entity; or {d) Electronic Fun
Upon reinstatement by Borrower, this Security instrument and obligations secured hereby shall

Applicable Law‘expre
Berrower has designale

llow the parties to agree by contract or it might be silent, but
hibitiorragainst agreement by contract. In the event that any
he Note conflicts with Applicable Law, such conflict shall
ument or the Note which can be given effect without the

e Note and of this Security Instrument.
prrower. As used in this Section 18, "Inter-
nerty, including, but not limited to, those
ed, installment sales contract or escrow
at &future date to a purchaser.

ed) without Lender's prior written
cured by this Security Instrument.
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LOAN #: 1606004055
fiective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
celeration under Section 18.

#5ale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
dote (together with this Security Instrument) can be sold one or more times without prior notice to
sale might result in a change in the entity (known as the “Loan Servicer”) that collects Periodic
ymetits due under the Note and this Security Instrument and performs other mortgage loan sefvicing
bligk er the Note, this Security instrument, and Applicable Law. There also might be one or more
Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan Servicer,
given written notice of the change which will state the name and address of the new Loan
ress to which payments should be made and any other information RESPA requires in
ce of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
than the purchaser of the Note, the mortgage |oan servicing obligations to Borrower
:0an Servicer or be transferred to a successor Loan Servicer and are not assumed
less otherwise provided by the Note purchaser.
nder may commence, join, or be joined to any judicial action (as either an indi-
vidual litigant or the’ of a class) that arises from the other party's actions pursuant to this Security
Instrument or that atteges the other party has breached any provision of, or any duty owed by reason
of, this Security:liistrumiant, "urdil such Borrower or Lender has notified the other party (with such notice
given in compliance with the requirements of Section 15) of such alleged breach and afforded the other
party hereto a reasonal}é period after the giving of such notice to take corrective action. If Applicable
Law provides a time pariod whiCh taust elapse before certain action can be taken, that time period will be
deemed to be reasonabile for,plifposes of this paragraph. The notice of acceleration and opportunity to
cure given to Borrower pursgant to Section 22 and the notice of acceleration given to Borrower pursuart
to Section 18 shall be deémied to satisfy the notice and opportunity to take corrective action provisions of

this Section 20.

21, Hazardous Substances. As 1s5ed in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or Jous substances, pollutants, or wastes by Environmentat Law and
the following substances: gasciing; kergseni, other flammable or toxic petroleum products, toxic pesti-
cides and herbicides, volatile solvemts; matgrials containing asbestos or formaidehyde, and radioactive

eral laws and faws of the jurisdiction where the Property

materials; (b) "Environmental La
is located that relate to health, safety 6z énvironmental protection; (c) "Environmental Cleanup” includes
any response action, remedial action, pr femoyval action, as defined in Environmentai Law; and (d) an

"Environmental Condition® means a wiat can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the,

sence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazaidous Substances, on o in the Property. Borrower shall not
do, nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or ich, due to the presence, use, or release of
a Hazardous Substance, creates a condition that advetseiy &ffects the value of the Property. The preced-
ing two sentences shalf not apply to the presence, or stgrage on the Property of small quantities of
Hazardous Substances that are generally recognized:to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited‘to substances in consumer products).

Borrower shali promptly give Lender written notice.¢ irrvestigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency te'party involving the Property and any
Hazardous Substance or Environmental Law of which Borrbwier has actual knowledge, (b) any Environ-
mental Condition, including but not fimited to, any spilling, | arge, release or threat of release
of any Hazardous Substance, and (c) any condition caused 2, use or release of a Hazard-
ous Substance which adversely affects the value of the Propéy, M Bost
governmental or regulatory authority, or any private party, that any sep
Hazardous Substance affecting the Properly is necessary, Borro
remedial actions in accordance with Environmental Law. Nothin
Lender for an Environmental Cleanup.

: romptly take all necessary
rein shight create any obligation on

22. Acceleration; Remedies. Lender shall give notice to Borrowe
ing Borrower’s breach of any covenant or agreement in this Securit strysnesit (but not prior to
acceleration under Section 18 unless Applicable Law provides otherw sef.Thenotice'shall specify:
(a) the default; (b) the action required to cure the default; (c) a date, noties 30 days from
the date the notice is given to Borrower, by which the default must be cured,
cure the default on or before the date specified in the notice may result in aéc
secured by this Security Instrument and sale of the Property at public auctign
than 120 days in the future. The notice shall further inform Borrower of the right'ic
acceleration, the right to bring a court action to assert the non-existence of a de:
defense of Borrower 10 acceleration and sale, and any other matters required to bé j
notice by Applicable Law. if the default is not cured on or before the date specified ‘
Lender at its option, may require immediate payment in full of all sums secured by thi
Instrument without further demand and may invoke the power of sale and/or any o
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred'in
the remedies provided in this Section 22, including, but not limited to, reasonable attorne
and costs of titie evidence,
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LOAN #: 1606004055

Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
nce of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
dershall take such action regarding notice of sale and shall give such notices to Borrower and
persons as Applicable Law may require. After the time required by Applicable Law and
blication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
i ction to the highest bidder at the time and place and under the terms designated in the
a0t .in one or more parcels and in any order Trustee determines. Trustee may postpone
sale of the Property for a period or periods permitted by Applicable Law by public announcement
at the time gnd place fixed in the notice of sale. Lender or its designee may purchase the Property
at any sa j

liver to the purchaser Trustee's deed conveying the Property without any
, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
of the statements made therein. Trustee shall apply the proceeds of the sale in
a)to all expenses of the sale, including, but not limited to, reasonable Trustee's
D) tg all sums secured by this Security Instrument; and (c) any excess to the

ntitled to it or to the clerk of the superior court of the county in which

pon payment of all sums secured by this Security Instrument, Lender shall
thé Property and shall surrender this Security Instrument and ali notes evi-
ecurity Instrument to Trustee. Trustee shall reconvey the Property without
50 ally entitled to it. Such person or persons shall pay any recordation
prepating the reconveyance,
24. Substitute Trustee: In accordance with Applicable Law, Lender may from time to time appoint
a sliccessor rustee to any Jrusteesappointed hereunder who has ceased to act. Without conveyance of
the Praperty, the successcr trustee shaif sticceed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law,

25. Use of Property. The Prgp

26. Attorneys’ Fees. Len
any action or proceeding to con
fees,” whenever used in this Secu
by Lender in any bankruptcy proceedirig

dencing debt secured by:
warranty to the person-or.g
costs and the Trustee’s:

is not used principally for agricultural purposes.

hail be-wittiled to recover its reasonable attorneys’ fees and costs in
2 OF epfarce any term of this Security Instrument. The term "attorneys’
ent, shali include without limitation attorneys’ fees incurred
n appeal,

ORAL AGREEMENTS OR ORAL{ IMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR

TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accep d agree
Security Instrument and in any Rider executed by Borrow

T% / i
CHRIST ER SMITH
KRYSTﬁL SMITH

the terms and covenants contained in this
nd recorded with it.

(Seal)
DATE

N (Seal)
DATE
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LOAN #: 1606004055

F WASHINGTON COUNTY OF SKAGIT SS:

y personally appeared before me CHRISTOPHER SMITH AND KRYSTAL SMITH
1o be the individual partyfpartie¥ described in and who executed the within and

nt, and acknowlodged that he/she(ffiei"signed the same as hisfhethelr¥ree
d deed, for the uses and purposes therein mentioned.

hand and official seal this _-%~" day of &g}gﬂ)ﬂ f ZOWp -
—_—= e
el Tec)

Notary Public in and for the State of
Washington, residing at 3

My Appointment Exq‘ 2020

Lender: Bay Equity LL
NMLS ID: 76988

Loan Originator: Dean Hayes o
NMLS ID: 114235

Notary Public
State of Washington
JENNIE E ANDREWS

My Appointment Expires Mar 8, 2020
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LOAN #: 1606004055
MIN: 1006166-0004033366-9

PLANNED UNIT DEVELOPMENT RIDER

NNED UNIT DEVELOPMENT RIDER is made this 1st day of

and is incorporated into and shall be deemed to amend and
e, Deed of Trust or Security Deed {the "Security Instrument”)
Y the undersigned (the "Borrower”) to secure Borrower's Note
fprnia Limited Liability Company

tga

: {the "Lender")
gvering the Property described in the Security Instrument and
eet,"Mount vernon, WA 98274,

of the same date af
located at: 123 Sharite

mited to, a parcel of land improved with a dwelling,
-and certain common areas and facilities, as described
XND RESTRICTIONS

The Property includes; but.is ng
together with other suchpaf
in COVENANTS, CONDITION

i (the "Declaration”).
The Property is a part of a planried yit development known as CEDAR HEIGHTS

(the"PUD"). The Property alsoincludes Borrower's interest in the homeowners association
or equivalent entity owning or managing the common areas and facilities of the PUD
(the “Owners Association”) and the usas, benefits'and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the-Ceve
Securitg Instrument, Borrower and Lend rthe
A. PUD Obligations. Borrower shall pesferm:
PUD’s Constituent Documents. The “"Constig gcuiments” are the (i) Declaration;
() articles of incorporation, trust instrument or any‘egtiivalent document which creates
the Owners Association; and (iii) any by-laws or othgr rules or regulations of the Owners
Association. Borrower shall promptiy pay, when du Il dues and assessments
imposed pursuant to the Constituent Documents
B. Property Insurance. So long as the Owriers iion maintains, with a
generally accepted insurance carrier, a "master” or “blanket*polity.insuring the Property
which is satisfactory to Lender and which provides insurance cg erage in the amounts
(including deductible levels), for the periods, and against loss b irey, hazards included
within the term “extended coverage,” and any other hazards:inckiding, but not limited
to, earthquakes and floods, for which Lender requires insur n: (1) Lender waives
the provision in Section 3 for the Periodic Payment to Lendér:of the-yearly premium
instaliments for property insurance on the Property; and (ji) Borrow bligation under
Section 5 to maintain property insurance coverage on the Propert ]
to the extent that the required coverage is provided by the Qwners As
What Lender requires as a condition of this waiver can change during
Borrower shall give Lender prompt notice of any lapse in-
insurance coverage provided by the master or blanket policy.
in the event of a distribution of property insurance proceeds in lietof fest
repair following a loss to the Property, or to common areas and facilities of the.®
proceeds payable to Borrower are hereby assigned and shall be paidto Le,
shall apply the proceeds to the sums secured by the Security instrumen
not then due, with the excess, if any, paid to Borrower. .
C. Public Liability Insurance. Borrower shall take such actions as,
reasonable to ensure that the Owners Association maintains a public liability i
policy acceptable in form, amount, and extent of coverage to Lender.

s and agreements made in the
gvenant and agree as follows:
0Of Borrower's obligations under the

S

o
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LOAN #: 1606004055
Condemnation. The proceeds of any award or claim for damages, direct or
equential, payabie to Borrower in connection with any condemnation or other
~ y part of the Property or the common areas and facilities of the PUD,
ance in lieu of condemnation, are hereby assigned and shall be paid
proceeds shall be applied by Lender to the sums secured by the

Security: nt as provided in Section 11.

E. L Prior Consent. Borrower shall not, except after notice to Lender and
with Lender iten consent, either partition or subdivide the Property or consent
to: (i) the aban or termination of the PUD, except for abandonment or termination
required by law iri the, case of substantial destruction by fire or other casualty or in the case

of a taking by condeiminatidi or eminent domain; (i) any amendment to any provision of the
“Constituent Documer; he provision is for the express benefit of Lender; (iii) termination
of professional managererntand assumption of self-management ofthe Owners Association;
or (iv) any action which wotild ‘have the effect of rendering the public liability insurance
coverage maintained by, the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due,
then Lender may paydhem mounts disbursed by Lender under this par%graph
F shall become additiorial. Borrower secured by the Security Instrument. Unless
Borrower and Lender agret terms of payment, these amounts shall bear
interest from the date of * it at the Note rate and shall be payable, with

orrower requesting payment.

=

BY SIGNING BELOW, Borrowe
contained in this PUD Rider.

cné;mgpﬁm S%ITH

s and agrees to the terms and covenants

B.3.0¢ (Seal)

DATE

m 23l {Seal)

KRYSTAL SMITH DATE
titials: (S K35
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LOAN #: 1606004055
MIN: 1006166-0004033366-9

E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
| (MERS Rider)

e this 1st day of August, 2016, and is
amends and supplements the Deed of Trust (the "Security
e date given by the undersigned (the "Borrower,” whether there
1ndersigned) to secure Borrower's Note to

incorporated in
Instrument”) of

are one Of more p

In addition to the covenants &
and Lender further covenant
follows:

A. DEFINITIONS

ients made in the Security Instrument, Borrower
ee that the Security Instrument is amended as

1. The Definitions section of the Security Instrument is amended as follows:

“Lender” is Bay Equity LLC."

Lenderis a California Limited Liability Co
under the laws of California.

28 Liberty Ship Way, Suite 2800, Sausalito, C

organized and existing
Lender's address is

496

Lender is the beneficiary under this Security Instrime rm “Lender” includes
any successors and assigns of Lender.
"MERS" is Mortgage Electronic Registration Syst
corporation that is the Nominee for Lender and is actin:
organized and existing under the laws of Delaware, and hag
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (88
appointed as the Nominee for Lender to exercise the rights, es.4
Lender as Lender may from time to time direct, including but notliriited 1o pointing a
successor trustee, assigning, or releasing, in whole or in part this.Sec
foreclosing or directing Trustee to institute foreclosure of this S
or taking such other actions as Lender may deem necessary ot
this Security Instrument. The term "MERS" includes any successor
MERS. This appointment shall inure to and bind MERS, its successor
as well as Lender, unt! MERS' Nominee interest is terminated. _

2. The Definitions section of the Security instrument is further am
the following definition:

. "Nominee” means one designated to act for another as its represei
a limited purpose.
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LOAN #: 1606004055
TRANSFER OF RIGHTS IN THE PROPERTY

nsfer of Rights in the Property section of the Security Instrument is
 as follows:

¥ Instrument secures to Lender: (i) the repayment of the Loan, and
sions and modifications of the Note; and {ii) the performance of
nts.and agreements under this Security Instrument and the Note.
wer irrevocably grants and conveys to Trustee, in trust, with
described prc[)_Perty located in the

all renew
Borrower’s cov
For this purpo

County Nype of Recording Jurisdiction) of
Skagit [Name of Recording Jurisdiction}:
DESCRIPTION:

Lot 100, ?PLAT HEIGHTS PUD 1/PHASE |,? as per plat recorded on
January 19, 2007, urdér Auditor?s File No. 200701190116, records of Skagit
County, Washington. W
Situate in the City of Mount Vernon, County of Skagit, State of Washington.
LOT 100, PLAT OF CERAR HEIGHTS PUD 1, PHASE 1

APN #: 4917-000-100-0000-and P125796

which currently has the address o 3 Shantel Street, Mount vernon,
- [Street][City]

WA 98274 {("Property A

[State] [Zip Code]

TOGETHER WITH all the improve 0w, 61 hereafter erected on the
property, and all easements, appurtenances, and fixtures. now or hereafter a part of
the property. All replacements and additions shall also be covered by this Security
Igstrument. All of the foregoing is referred toiin this” Security Instrument as the
"Property.”

Lender, as the beneficiary under this Security lAstrument, designates MERS
as the Nominee for Lender. Any notice required by Applicable Law or this Security
Instrument to be served on Lender must be served ion MERS .as the designated
Nominee for Lender. Borrower understands and agrees t s the designated
Nominee for Lender, has the right to exercise any or all intéfests.granted by Borrower
to Lender, including, but not limited to, the right to foreclo nd seii.the Property;
and to take any action required of Lender including, but not igning and
releasing this Security Instrument, and substituting a successt

C. NOTICES

Section 15 of the Security Instrument is amended to read as §

15.Notices. All notices given by Borrower or Lender in conng
Security Instrument must be in writing. Any notice to Borrower in conn
Security Instrument shall be deemed to have been given to Borrower o
by first class mail or when actually delivered to Borrower's notice address
by other means. Notice to any one Borrower shall constitute notice to all*Bo
unless Applicable Law expressly requires otherwise, The notice address..
the Property Address unless Borrower has designated a substitute notice
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LOAN #: 1606004055

Y Lender. Borrower shail promptly notify Lender of Borrower's change of
address. If Lender specifies a procedure for re ortm%Borrower’s change of address,
then Borrewer shall only report a change of address t rough that specified procedure.
There miay'be’only one designated notice address under this Security Instrument at
. Ary'notice to Lender shall be given by delivering it or by mailing it by first
ender’s address stated herein unless Lender has designated another
e 19 Borrower, Borrower acknowledges that any notice Borrower

address by nc

rovides to Len

ERS' Nominee‘in
with this Secuity®
actually recejve
shall not be deemed'igh;
any notice required b
the Applicable Law
Security Instrument

D. SALE OF NO CHA GE OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the'S:

5t is terminated, Ang notice provided by Borrower in connection
(I eemed 10 have been given to MERS until
S. Any notice in connection with this Security Instrument
e been given to Lender until actually received y Lender. If

ecurity Instrument is also required under Applicable Law,
t will satisfy the corresponding requirement under this

nstrument is amended to read as follows:

20.Sale of Note; Change®
or a partial interest in the N
one or more times without prior'e
directs MERS to assign MERS's
remains the Nominee for Lender;
sale might result in a change int

Lcan Servicer; Notice of Grievance. The Note
getner with this Security Instrument) can be sold
€ 10 Borrower. Lender acknowledges that untit it
minee interest in this Security Instrtument, MERS
uthority to exercise the rights of Lender. A
(known as the "Loan Servicer”) that collects
Periodic Payments due under the! Note and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There alSo migfit be one or-more changes of the Loan Servicer
unrelated to a sale of the Note. If theie is a e of the Loan Servicer, Borrower
will be given written notice of the change h will state the name and address of
the new Loan Servicer, the address to w payments should be made and any
other information RESPA requires in connection a notice of transfer of servicing.
If the Note is sold and thereafter the Loan ed by a Loan Servicer othér
than the purchaser of the Note, the mongage-ic: ¢ing obligations to Borrower
will remain with the Loan Servicer or be transfe successor Loan Servicer
and are not assumed by the Note purchaser unl: Vi ‘

purchaser.

Neither Borrower nor Lender may commence,-j
action (as either an individual litigant or the member o
other ﬁarty's actions pursuant to this Security Instrumert ¢

arty has breached any provision of, or any duty owed'
nstrument, untit such Borrower or Lender has notified the'ot
given in compliance with the requirements of Section 15) ¢
afforded the other party hereto a reasonable period after the.
take corrective action.”If Applicable Law provides a time petind
before certain action can be taken, that time period will be deered.
for purposes of this paragraph. The notice of acceleration and opportuni
to Borrower pursuant to Section 22 and the notice of acceleration ¢
pursuant to Section 18 shall be deemed to satisfy the notice and ‘op
corrective action provisions of this Section 20. '

E. SUBSTITUTE TRUSTEE

joined to any judicial
at arises from the

leged breach and
ng g¥such notice to

24. Substitute Trustee. In accordance with Applicable Law, Lender'g
may from time to time appoint a successor trustee to any Trustee appointed heréus;
who has ceased to act. Without conveyance of the Property, the successor tfust
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LOAN #: 1606004055
power and duties conferred upon Trustee herein and by

NG BELOW, Borrower accepts and agrees to the terms and covenants
VERS Rider.

8'. 8. lC {Seal)

DATE
Y -7 S’HJH‘-__ (Seal)
KRYSTAL SMITH DATE
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EXHIBIT “A”
LEGAL DESCRIPTION TO EXCISE TAX FORM

F CEDAR HEIGHTS PUD 1/PHASE |,” as per plat recorded on January 19, 2007,
le No. 200701190116, records of Skagit Caunty, Washington.
ity of Mount Vernon, County of Skagit, State of Washington.



