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Reverse Mortgages.com, Inc.
3401 W Broadway Business Park Ct, Ste, 109 and Ste. 213
Columbia, MO 65203

-{8piace Above This Line For Recording Data)

State of WASHINGTON ° FHA Case No. 566-18670'73-962

Loan No. 2462192

MIN: 1013339-0005000528-4
JSTABLE RATE
ERSION SECOND DEED OF TRUST
Tes a reverse mortgage loan

HOME EQUITY
This deed of t¥

THIS DEED OF TRUST ("Security Instrumignt” or "Sec
27,2016. The grantor is William R Payne, an unmarried,
address is 14148 MADRONA DRIVE, ANACORTES
"Borrower" does not include the Borrower's successor:
OFFICIAL WITH RESPONSIBILITY FOR SINGLE FAN
PROGRAMS IN THE DEPARTMENT OF HOUSING AN
OFFICE WITH JURISDICTION OVER THE PROPERTY DE
OF THAT OFFICIAL ("Trustee"), The beneficiary is the Secre
whose address is 451 Seventh Street, SW, Washington, DC 204 19,("1
has agreed to repay to Lender amounts which Lender is obligated toa
under the terms of a Home Eqmty Conversion Loan Agreement dated th

4. Security Instrument") is made on July
s his separate property, whose

to Lender: (a} the repayment of the debt evidenced by the Second Note with inge
adjustment (interest), and all renewals, extensions and modifications of the No
principal amount of Seven Hundred Sixty Five Thousand Dollars and Zero

(c) the performance of Borrower's covenants and agreements under this Security Ins uq;én
Second Note. The full debt, including amounts described in (a), (b), and (¢} above, if not:dd
due and payable on July 11, 2093. This security instrument shall remain in fuil force and &
notwithstanding any zero outstanding balance on the debt from time to time and our lien shall
released except when the property is reconveyed. For this purpose, Borrower irrevocably gran
conveys to Trustee, in trust, with power of sale, the following described property located in SKA:
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rights, appuifenances
additions shall also bz

Instrument"). Borrower wa
demands, subject to any enc

aritform covenants for national use and non-uniform
16 constitute a uniform security instrument covering

THIS SECURITY INSTRUMEN
covenants with limited variations by jurisdicti
real property.

UNIFORM COVENANTS. Borrower an venant and agree as follows:

1. Payment of Principal and Interest. Borro

hall pay when due the principal of, and interest on,
the debt evidenced by the Second Note.

by local or state law in a timely manner, and shall provide éw
pays certain property charges as provided for and in accordance

3. Fire, Fload and Other Hazard Insurance. Borrower shall insar
whether now in existence or subsequently erected, against any hazards,
including, but not limited to, fire and flood, for which Lender requires it
be maintained in the amounts, and for the periods that Lender requires;
increase or decrease the amount of any insurance required at any time provided’
greater than any minimum required by the Secretary of Housing and Urban De
Whether or not Lender imposes a flood insurance tequirement, Borrower shall
improvements on the Property, whether now in existence or subsequently erecte
to the extent required by the Secretary. If the Lender imposes insurance requireme
be carried with companies approved by Lender, and the insurance policies and any r
held by Lender and shall include loss payable clauses in favor of, and in a form accept

In the event of loss, Borrower shall give Lender immediate notice by mail, Lender may makg-p
loss if not made promptly by Borrower. Each i insurance company concerned is hereby authorme

proceads shall be applied to restoration or repair of the damaged Property, if the restoration or reb
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mically feasible and Lender's security is not lessened. If the restoration or repair is not

ically feasible or Lender's security would be lessened, the insurance proceeds shall be applied
tton of any indebtedness under the Second Note and this Security Instrument and then
the indebtedness under the First Note and First Security Instrument, Any excess
s over an amount required to pay all outstanding indebtedness under the Second Note

extinguishes the ind
force shall pass to the-

4. Occupancy, Pr
Application; Leaseholds.

é materlally false or inaccurate information or
with any material information) in connection with the
i representations concerning Borrower's
this Security Instrument is on a leasehold,

statements to Lender (or failed to provlcfe
loan evidenced by the Note, including, but
occupancy of the Property as a Principal R
Borrower shall comply with the provisions o
the leasehold and fee title shall not be merge

5. Charges to Borrower and Protection of Lender's Righits
governmental or municipal charges, fines and impositiors ¢
Borrower shall pay these obligations on time dlrectly to
to pay would adversely affect Lender's interest in the Pro
promptly furnish to Lender receipts evidencing these payments.
lien which has priotity over this Security Instrument in the man

thich is owed the payment. If failure
tider's request Borrower shall

If Borrower fails to make these payments or pay the property charzas
perform any other covenants and agreements contained in this Security
proceeding that may 51gn1ficantly affect Lender's rights in the Property

disbursed by Lender under this Paragraph shall become an additional debt of Borrowef
in the Loan Agreement and shall be secured by this Security Instrument.

6. Inspection, Lender or its agent may enter on, inspect or make appraisals of the Property in

reasonable manner and at reasonable times provided that Lender shall give the Borrower notice
any inspection or appraisal specifving a purpose for the inspection or appraisal which must be rela
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ny condemnation or other taking of any part of the Property, or for conveyance in
. shall be paid to Lender, The proceeds shall be applied first to the reduction of

t Note and First Security Instrument. Any excess proceeds over an amount
1g indebtedness under the Second Note and this Security Instrument and the

(a) Eligible Non se - a Non-Borrowing Spouse identified by the Borrower
who meets, and coritiri mieet, the Qualifying Attributes requirements established by the
Secretary that the No ‘ use must satisty in order to be eligible for the Deferral
Period.

:Tié%on-Borrowing Spouse who does not meet
ablished by the Secretary that the Non-Borrowing
ible for the Deferral Period.

{b) Ineligible Non-Borrowin
the Qualifying Attributes requir
Spouse must satisfy in order to

10. Grounds for Acceleration of Debt.
(a) Due and Payable - Death,
(i) Except as provided in Paragraph 10(a)(ii), Ler

all sums secured by this Security Instrument if a Bor
Principal Residence of at least one surviving Borrow

quire immediate payment in full of

(ii) Lender shall defer the due and payable requirement ung
period of time ("Deferral Period") in which a Non-Borrowing,
qualifies as an Eligible Non-Borrowing Spouse and certifie
are, and continue to be, met:

b, 10(a)(i) above for any
tified in Paragraph 9

a. Such Eligible Non-Borrowing Spouse remained the spous
for the duration of such Borrower's lifetime;

b. Such Eligible Non-Borrowing Spouse has occupied, and co
Property [his/her] Principal Residence;

¢. Such Eligible Non-Borrowing Spouse has established legal own
ongoing legal right to remain in the property securing this Note;

d. All other obligations of the Borrower under the Note, the Loan Agreé
Security Instrument continue to be satisfied; and ;

e. The Note is not eligible to be called due and payable for any other reason

This sub paragraph (ii) is inapplicable or null and void if an Eligible Non-Borro
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Spouse is or becomes an Ineligible Non-Borrowing Spouse at any time, Further, during a
deferral of the due and payable status, should any of the conditions for deferral listed in

~ this Paragraph cease to be met, such a deferral shall immediately cease and the Note will
“sbecome immediately due and payable in accordance with the provisions of Paragraph 6
J(i) of the Note,

st bywning all or part of the Property) is sold or otherwise transferred and no other
“tp the Property in fee simple or retains a leasehold under a lease for not less
than 99 years ]
beyond the e 196th birthday of the youngest Borrower or retains a life estate (or retaining
ial T st-with such an interest in the Property). A deferral of due and payable

 a Lender requires immediate payment in full under this paragraph.

y Approval. - Lender may require immediate payment in full
Instrument, upon approval of the Secretary, if:

ipal Residence of a Borrower for reasons other than death
ipal-Résidence of at least one other Borrower; or

(i) Property ceases to
and the Property is not

(ii) For a period of longer th
Property because of physical or
of at least one other Borrower;

seipplete-and provide to the Lender on an
idgr; Stating whether the Property

annual basis a certification, in a form prescribed by the
remains the Borrower's Principal Residence and, if appli
her Non-Borrowing Spouse. Where a Borrower has iden
Paragraph 9 and the identified Non-Borrowing Spouse qualif
Spouse, the Borrower shall also complete and provide to the Lender

{e) Notice to Secretary and Borrower. Lender shall notify the Secretary an
the loan becomes due and payable under Paragraph 10 {b) and (c). Lender shal
to commence foreclosure until Borrower has had thirty (30) days after notice to eithe

(i) Correct the matter which resulted in the Security Instrument coming due and.pavab

(ii) Pay the balance in full; or
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(iii) Sell the Property for the lesser of the balance or ninety-five (95%) of the appraised value
and apply the net proceeds of the sale toward the balance; or

rovide the Lender with a deed-in-lieu of foreclosure.

requirements of
shall not bek
considered
Paragraph 10,

11. No Deficiency Judg
secured by this Security Inst
Lender shall not be permitte
[nstrument is foreclosed.

requirement for immediate payment in full
fees and expenses properly associated with

foreclosure proceeding, (ii) reinstatement will praclude==
(iii) reinstatement will adversely affect the priority of the

have a Deferral Petiod and this Security Instrument reinstated provided tﬁﬁ”
in the Defcrral Petiod ceasing is corrected within thirty (30) days. A Lender mg

expenses properly associated with the foreclosure proceeding, such costs may nc
Principal Balance. Upon reinstatermnent by an Eligible Non-Borrowing Spouse, th
this Security Instrument and the obligations that it secures shall remain in effect as if
had not ceased and the Lender had not required immediate payment in full. However, L.
required to permit reinstatement if. (i)the Lender has accepted a reinstaternent of either
Period or this Security Instrument within the past two (2) years immediately preceding the Gurfe
notification to the Eligible Non-Borrowing Spouse that the mortgage is due and payable; (ii)
reinstatement of either the Deferral Period or this Security Instrument will preclude foreclosure
future, or (iii) reinstatement of either the Deferral Period or Security Instrument will adversely aff:
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15. Relationship to First Security Instrument.

of this Security Instrument.

es to extend this Security Instrument in accordance with this Paragraph 14(a). If

inines that the original lien status of the Security [nstrument is jeopardized under
wding but not limited to situations where the amount secured by the Security

' exceeds the maximum principal amount stated or the maximum period

vances retain the same lien priority initially granted to loan advances has

ermits the original lien status to be maintained for future loan advances

d recordation of one or more documents, then Lender shall obtain title

xpense. If the title evidence indicates that the Property is not

pt the First Security Instrument described in Paragraph 15(a),

fit and any subordinate liens that the Lender determines will also

Yloan advances), Lender shall request the Borrower to execute any

= lien status of future loan advances. Borrower agrees to

execute such documetits
future loan advances, Be
under this Security Instr

{b) Tax Deferral Programs.

estate tax deferral program, if any liens created by the
‘Becurity Instrument,

Borrower shall not participate ina
tax deferral are not subordinate to

(¢) Prior Liens.

Borrower shall promptly discharge any lien riority over this Security Instrument
unless Borrower: (a) agrees in writing to the pay f tha-chbligation secured by the lienina
ien by, or defends against
enforcement of the lien in, legal proceedings which i ;
the enforcement of the lien or forfeiture of any part o
holder of the lien an agreement satisfactory to Lender
secured by this Security Instrument. If Lender determines t
subject to a lien which may attain priority over this Security
Borrower a notice identifying the lien. Borrower shall satisfy
the actions set forth above within ten (10) days of the giving of notic

; or {c) secures from the
“the.lien to all amounts

ender may give

(a) Second Security Instrument. In order to secure payments which the 8
on behalf of Borrower pursuant to Section 255(1)(1)(A) of the National Housin,
Agreement, the Secretary has required Botrower to execute a Second Note and thi
Security Instrument. Borrower also has executed a First Note and First Security Inst

(b) Relationship of First and Second Security Instruments. Payments made by the “S@
shall not be included in the debt under the First Note unless:
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(i) The First Security Instrument is assigned to the Secretary; or

i) The Secretary accepts reimbursement by the holder of the First Note for all payments made

(1) Be refuired te
Property under Pay
the Secretary ks, ré

17. Forbearance by Lender Not a Waiver. Any forbear:
remedy shall not be a waiver of or preclude the exercise of

18, Successors and Assigns Bound; Joint and Several Liability: Bo + may not assign any rights
itist-that meets the

The notice shall be directed to the Property Address or any other address all B
Any notlce to Lender shall be given by first class mall to Lender's address stated

law requires use of another method. The notice shall be directed to the Property Add
provided for in this Security Instrument shall be deemed to have been given to Borrow
Non-Borrowing Spouse when given as provided in this Paragraph 19.

20, Governing Law; Severability, This Security Instrument shall be governed by Federal law;

law of the jurisdiction in which the Property is located. In the event that any provision or ciause:oft
Security Instrument or the Second Note conflicts with applicable law, such conflict shall not affe
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iong of this Security Instrument or the Second Note which can be given effect without the

provision. To this end the provisions of this Security Instrument and the Second Note are
ed to be severable.

er than the parties Borrower agrees that it is not a third-party beneficiary
stween HUD and the holder of the First Note,

revenues of the Property. Borrov
revenues and hereby directs each t
However, prior to Lender's notice

Borrower s breach of any covenant or agreement in the
Security Instrument Borrower shall cmf'

ewerall rents and Tevenues of the Propefty as frustee

not a assxgnment for additional securlty ort

If Lender gives notice of breach to Borrower 1 rents received by Borrower shall be held by
Borrower as trustee for benefit of Lender only, to:be applled to.the sums secured by this Security
Instrument; (b) Lender shall be entitled to collect and rec e rents of the Property; and {¢)

each tenant of the Property shall pay all rents due and w er or Lender's agent on Lender's
written demand to the tenant.

Borrower has not executed any prior a551gnment of the rents and fia;
that would prevent Lender from exercising its rights under this Pasagraph
First Security Instrument.

d will not perform any act
except as provided in the

Lender shall not be required to enter upon, take control of or maintain t v before or after giving

right or remedy of Lender. This assignment of rents of the Property shall ez
secured by this Security Instrument is paid in full.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the®
of an event of default and of Lender’s election to cause the Property to be sold. Trustee au
Lender shall take such action regarding notice of sale and shall give such notices to Borr
to other persons as applicable law may require. After the time required by applicable law a
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prblic auction to the highest bidder at the time and place and under the terms
the notice of sale in one or more parcels and in any order Trustee determines.

26. Lien Priority. The fuIl afmodnt se
subordinate only to the full n‘;ount se

d by this Security Instrurnent shall have a lien priority
d by the First Security Instrument.

27. Adjustable-Rate Feature,
on the unpaid principal balance ('

balance. Each adjustment to the interest fate,
for one-year U.S, dollar denominated depogi
Wall Street Journal (“Index™) plus a marg
to use any index prescribed by the Departm
Borrower notice of new index.

means each date in which the interest rate could chang'

The value of the Index will be determined, using the most r
before the Change Date ("Current Index"). Before cach Change
calculated by adding a margin to the Current Index. The sum ofit
be called the "Calculated Interest Rate" for each Change Date. The,
compared to the interest rate in effect immediately prior to the current
Interest Rate").

523 i'ig re available thirty (30} days
te, the new interest rate will be
marginéplus the Current Index will
uigted Titgrest Rate will be

g¢ Date (the “Existing

Rate equals the Existing Interest Rate, the interest rate will not change.

28. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evig
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property witho!
warranty to the person or persons legally entitled to it, Such person or persons shall pay any reco
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31. Attorneys’ Fee
action or proceedin

nder shall be entitled to recover its reasonable attorneys’ fees and costs in any
i or enforce any term of this Security Instrument, The term “attorneys’
urity Instrument, shall include without limitation attorneys’ fees

33. Riders to this Security Ins AT one or more riders are executed by Borrower and recorded
together with this Security Instrumy serients of each such rider shall be mcorporated m‘to and

were a part of this Security Instrument:

D Condomintum Rider Planned Unit Development Rider

(] other [Specify]

ORAL AGREEMENTS OR ORAL COMMITME 'O LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REP ENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON:

BY SIGNING BELOW, Borrower accepts and agrees to the ter
Security Instrument and in any rider(s) executed by Borrower ati

AN

William R Payne

(SEAL)
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|Space Below This Line For Acknowledgment]

have satisfactory evidence that Q {‘g{ [ Gnn ; ﬁ% £ 71E-
1 before me, and said person acknowledged that g £

Notary Publit
State of Washington

¥ARISA SPENCER
My Appointment Expires May 26, 2020

Loan Originator QOrganization
Mortgage Loan Originator Organization; Reverse Mortga

Nationwide Mortgage Licensing system and Registry Identifica 1313559

Individual Loan Originator

Mortgage Loan Originator: Melissa Wassmann

Nationwide Mortgage Licensing system and Registry Identification Number:
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EXHIBIT A

o the Security Instrument made on July 27, 2016, by William R Payne, an unmarried
rate property ("Borrower") to the Secretary of Housing and Urban Development, and
51 Seventh Street, §.W., Washington, D.C. 20410, ("Lender" or "Secretary"). The

d in the county of SKAGIT, state of Washington, described as follows:

Description of Property

Legal description as exhibit *A’ and by this reference made a part hereof
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