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By: Reverse Mortgages.com, Inc.
3401 W Broadway Business Park Ct, Ste. 109 and Ste. 213

Columbia, MO 65203

Above This Line For Recording Data]

FHA Case No. 566-1867073-962
Loan No, 2462192
MIN: 1013339-0005000528-4

STABLE RATE
HOME EQUIFE ONVERSION DEED OF TRUST
This deed of trust-secures a reverse mortgage loan

State of WASHINGTON

THIS DEED OF TRUST ("Security [nstrument") is mad
R Payne, an unmarried man, as his separate propert
DRIVE, ANACORTES, Washington 98221 ("Borrg
Borrower's successors or assigns. The trustee is Land T
George Hopper Road, Burlington, WA 98233 ("Trusteit),
Mortgages.com, Inc., which is organized and existing under
is 3401 W Broadway Business Park Ct, Ste. 109 and Ste, 2
The term "Lender” includes any successors and assigns of Lendg;
Mortgage Electronic Registration Systems, Inc ("MERS™), a separste.e
and existing under the laws of Delaware, and whose address and teleph
Flint, M1 48501-2026, tcl (388) 679-MERS. Borrower has agreed to re

uly 27, 2016. The grantor is William
irldress is 14148 MADRONA

m "Borrower" does not include the
smpany of Skagit County, 111 East
Wary is Reverse

issouri, and whose address
MO 65203 ("Lender").
inee for Lender is

Conversion Loan Agreement datcd the same date as this Security [nstrume|
agrcement to repay is evidenced by Borrower's Adjustable-Rate Note dated thejsa
Security Instrument ("Note"). This Security Instrument secures to Lender: (a)
evidenced by the Note, with interest at a rate subject to adjustment {interest), an

Five Theusand Dollars and Zero Cents {U.5. $765,000.00); (b) the payment of all &
interest, advanced under paragraph 5 to protect the security of this Security Instrument og'ol
under the terms of this Security [nstrument; and (¢} the petformance of Borrower's covend
agreements under this Security Instrument and the Note, The full debt, including amounts de
(a}, (b), and (c) above, if not due earlier, is due and payable on July 11, 2093. This security in
shall remain in full force and effect notwithstanding any zero outstanding balance on the debt fremiti
to time and our lien shall not be released except when the property is reconveved, For this purpo
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by this Security Instrument. Al of the foregoing is referred to in this
rty." Lender, as the beneficiary under this Security Instrument,
the Nommee for Lender. “Nommee” means one desngnated and

applicable law or this Seéu strurmietit to be served on Lender must be served on MERS as the
designated Nominee for Lender. r understands and agrees that MERS, as designated Mominee

tiired of Lender including, but not limited to, assigning,
reconveying and releasing this Secul t, and substituting a successor trustee. The express
inclusion of MERS as a party that can s the rights of Lender described in this Security Instrument
shall not be construed to mean that MERS zannot exérgise Lender’s other rights under this Security
Instrument.

BORROWER COVENANTS that Borrower i Jéwfuily seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the.Property i tmencumbered except for encumbrances
of record. Borrower warrants and will defend generally the<(itls'tp'the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform co
covenants with limited variations by jurisdiction to constitu

real property.

ational use and non-uniform

2. Payment of Property Charges. Borrower shall pay all property charges co
hazard insurance premivms, flood insurance premiums, ground rents, condom
development fees, homeowner's association fees, and any other special assessm

pays certain property charges as provided for and in accordance with the Loan Agreei "
pays property charges as provided for and in accordance with the Loan Agreement.

3. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on t}
whether now in existence or subsequently erected, against any hazards, casualties, and contings
including, but not limited to, fire and flood, for which Lender requires insurance. Such insuranee shalls
be maintained in the amounts, and for the periods that Lender requires; Lender has the discretion iy
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or decrease the amount of any insurance required at any time provided the amount is equal to or
any minimum required by the Secretary of Housing and Urban Development ("Secretary“)
r.not Lender imposes a flood insurance requirement, Borrower shall at a minimum insure all

liired by the Secretary. If the Lender imposes insurance requirements, all insurance shall
mpames approved by Lender, and the insurance policies and any renewals shall be
l include loss payable clauses in favor of, and in a form acceptable to, Lender.

! swer shall give Lender immediate notice by mail. Lender may make proof of
loss if not made prosipt Borrower. Each insurance company concerned is hereby authorized and

directed to make payzr "
proceeds shall be.app: ‘
economically feasible and-Eender's security is not lessened, If the restoration or repair is not
economically feasible or L
first to the reduction of af
' retary on the Property and then to the reduction of the

ity Instrument, Any excess insurance proceeds over an

paid to the entity legally en‘ntle&‘t
In the event of foreclosure of this

extinguishes the indebtedness, all rlgh
force shall pass to the purchaser.

t or other transfer of title to the Property that
t of Borrower in and to insurance policies in

Borrower shall not commit waste or destroy, damage or
Property to deteriorate, reasonable wear and tear excepted.
during the loan application process, gave materially false or in
Lender (or failed to provide Lender with any material informatis
evidenced by the Note, including, but not limited to, representatic
of the Property as a Principal Residence, [f this Sccurity Instrument is
comply with the provisions of the lease. If Borrower acquires fee title t
fee title shall not be merged unless Lender agrees to the merger in writi

5. Charges to Borrower and Protection of Lender's Rights in the Property,
governmental or municipal charges, fines and impositions that are not included
Borrower shall pay these obligations on time directly to the entity which is owe
to pay would adversely affect Lender's interest in the Property, upon Lender's req
promptly furnish to Lender receipts evidencing these payments. Borrower shall prom

If Borrower fails to make these payments or pay the property charges required by Paragraph,2
perform any other covenants and agreements contained in this Security Instrument, or there is
proceeding that may significantly affect Lender's rights in the Property (such as a proceeding
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essary to protect the value of the Property and Lender's rights in the Property, including payment
azard insurance and other items mentioned in Paragraph 2.

r's security in the Property, Lender shall advance and charge to Borrower all amounts

king of any part of the Property, or for conveyance in
er. The proceeds shall be applied first to the reduction of
o mm:{ Security Instrument held by the Secretary on the

excess proceeds over an amount requiiéd
Security Instrument shall be paid to the en

(a) Eligible Non-Borrowing Spouse ~a N
who meets, and continues to meet, the Quahfaz
Secretary that the Non-Borrowing Spouse must sa!
Period.

(b) Ineligible Non-Borrowing Spouse - A Non-Borrowing. 5p ¥ho does not meet
the Qualifying Attributes requirements established by the Sgcretary th: 4 the Non-Borrowing
Spouse must satisfy in order to be eligible for the Deferral Period.

10. Grounds for Acceleration of Debt.
(a) Due and Payable - Death.
(i) Except as provided in Paragraph 10(a)(ii), Lender may require imme

all sums secured by this Security Instrument if a Borrower dies and the Prog
Principal Residence of at least one surviving Borrower.

qualifies as an Eligible Non-Borrowing Spouse and certifies all of the following con'
and continue to be, met:
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a.  Such Eligible Non-Borrowing Spouse remained the spouse of the identified Borrower
for the duration of such Borrower's lifetime;

Such Eligible Non-Botrowing Spouse has occupied, and continues to occupy, the
Property [his/her] Principal Residence;

Such Eligible Non- Bormwmg Spouse has established legal ownership or other

going legal right to remain in the property securing this Note;

other obligations of the Borrower under the Note, the Loan Agreement and this
Segyirity Instrument continue to be satisfied; and

The4ote is not eligible to be called due and payable for any other reason.

aragraph (ii) is inapplicable or null and void if an Eligible Non-Borrowing

es an Ineligible Non-Borrowing Spouse at any time. Further, during a
and payable status, should any of the conditions for deferral listed in

te be met, such a deferral shall immediately cease and the Note will

(b) Due and Payable - S
this Security Instrument if

retains title to the Property in fé
years which is renewable or a lease

interest in a trust with such an intere&

permitied when a Lender requires imm payment in full under this paragraph.

(c) Due and Payable with Secretary Approval. - L¢h
of all sums secured by this Security Instrument

y require immediate payment in full
of the Secretary, if:

for reasons other than death
r Borrower; or

(i) Property ceases to be the Principal Residence
and the Property is not the Principal Residence of a

(ii) For a period of longer than twelve (12) consecuti
Property because of physical or mental illness and th
of at least one other Borrower; or

i Borrower fails to occupy the
e Principal Residence

(iii) An obligation of the Borrower under this Security Instrur

A deferral of due and payable status is not permitted when a Lende
payment in full under this Paragraph 10(C}).

{d) Notice and Certification to Lender. Borrower shall complete and prov
annual basis a certification, in a form prescribed by the Lender, stating whethe
remains the Borrower's Principal Residence and, if applicable, the Principal Residgn
her Non-Borrowing Spouse. Where a Borrower has identified a Non-Borrowing Spou
Paragraph 9 and the identified Non-Borrowing Spouse qualifies as an Eligible Non-Bg

Spouse, the Borrower shall alzo complete and provide to the Lender on an annual basi
Non-Borrowing Spouse certification, in a form prescribed by the Lender, certifying that &
requirements for the application of a Deferral Period continue to apply and continue to be
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During a Deferral Period, the annual Principal Residence certification must continue to be
zompleted and provided to the Lender by the Eligible Non-Borrowing Spouse. The Borrower shall
siso notify Lender whenever any of the events listed in Paragraph 10 (b) and (c) occur.

(f) Notice to Secretary a
and any Eligible Non-Borr

considered an ocoupant or be considere
Paragraph 10.

(h) Mortgage Not Insured. Borrower agrees tha
be eligible for insurance under the National Housing:/
hereof, if permitted by applicable law Lender may, at it§ o
of all sums secured by this Security Instrument. A written 3
Secretary dated subsequent to eight (8} months from the hereof, declining to insure this
Security Instrument and the Note, shall be deemed conclusy progf of such ineligibility.
Notwithstanding the foregoing, this option may not be exercised by’
of insurance is solely due to Lender's failure to remit a mortgage i
Secretary.

11. No Deficiency Judgments. Borrower shall have no personal liability for-pa
secured by this Security Instrument. Lender may enforce the debt only throug
Lender shall not be permitted to obtain a deficiency judgment against Borrow
Instrument is foreclosed. If this Securlty Instrurnent is assigned to the Secretary

to Lender and the outstanding indebtedness, including accrued interest, owed by Bo
the assignment.

12. Reinstatement by Borrower. Borrower has a right to be reinstated if Lender has requrz
immediate paymerit in full. This right applies even after foreclosure proceedings are institute
reinstate this Security Instrument, Borrower shall correct the condition which resulted in the redy
for immediate payment in full. Foreclosure costs and reasonable and customary attorney's fees a
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rises properly associated with the foreclosure proceeding shall be added to the Principal Balance.
tatement by Borrower, this Security Instrument and the obiigations that it secures shall
n effect as If Lender had not requzred immediate payment in full. However, Lender is not

dings within two (2) years immediately preceding the commencement of a current
cding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or
dversely affect the priority of the Security Instrument.

vems tement. If a Deferral Period ceases or becomes unavailable because a
gnger satisfies the Qualifying Attributes for a Deferral Period and has

Agreement, or th
due and payable and is in
have a Deferral Period asid,
in the Deferral Period ceasing
Non-Borrowing spouse to pa

reason other than death, an Eligible Non-Borrowing Spouse may
Instrument reinstated provided that the condition which resulted

required to permit reinstatement if; (1“)’ Le
Period or this Security Instrument within the past twd (2) vears immediately preceding the current
notification to the Eligible Non-Borrowing.Sp« at the mortgage is due and payable; (ii)
reinstatement of either the Deferral Period o ecurity Instrument will preclude foreclosure in the
future, or (iii) reinstatement of either the Defefxal-Period or Security Instrument will adversely affect the
priority of this Security Instrument. :

14. Lien Status.
(a) Madification.

Borrower agrees to extend this Security Instrument
If Lender determines that the original Jien status o Instrument is jeopardized
under state law (including but not limited to situatio o th ount secured by the
Securlty Instrument equals or exceeds the maximum prmc pal afhoung stated or the
maximum period under which loan advances retain the sa ien prlén%y 1mt1al]y granted to

e with this Paragraph 14(a).

Lender shall obtain title evidence at Borrower's expense. If the titl
the Property is not encumbered by any liens (except this Security
Security Instrument described in Paragraph 15(A) and any subord

failed to have performed an obligation under this Securlty Instrument.

{b) Tax Deferral Programs,
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Borrower shall not participate in a real estate tax deferral program, if any liens created by the
tax deferral are not subordinate to this Security Instrument.

iens.
wer shall promptly discharge any lien which has priority over this Security Instrument

rrower: (a) agrees in writing to the payment of the obligation secured by the lien in
sceptable to Lender; (b) contests in good faith the lien by, or defends against

h may attain prlorlty over this Security Instrument, Lender may give
ifying the lien. Borrower shall satisfy the lien or take one or more of

on behalf of Borrower pursu
Agreement, the Secretary has
Instrument on the Property.

(i1) The Secretary accepts reimbursement |
Secretary.

included in the debt under the Note,

(c) Effect on Borrower. Where there is no assignment or reimb
(i) and the Secretary makes payments to Borrower, then Borrow

(i} Be required to pay amounts owed under the Note, or pay
Property under Paragraph 23 to Lender or a receiver of the Propert;
required payment-in-full of all outstanding principal and accrued
Note; or

(11) Be obligated to pay interest or shared appreciation under the Note at &
accrued before or after the payments by the Secretary, and whether or not a
been included in the principal balance under the Note.

(d) No Duty of the Secretary. The Secretary has no duty to Lender to enforce covenan
Second Security Instrument or to take actions to preserve the value of the Property, even t
Lender may be unable to collect amounts owed under the Note because of restrictions in thi
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raph 15.

¢ by Lender Not a Waiver. Any forbearance by Lendet in exercising any right or
e a waiver of or preclude the exercise of any right or remedy.

d Assigns Bound; Joint and Several Liability, The covenants and agreements of
ent shall bind and beneﬁt the successors and assigns of Lender. Borrower may not

Notwnthstandmg any contrary herein, upon the death of the last surviving Borrower, the
Borrower's succesgt ' will be bound to perform Borrower's obligations under this Security
Instrument, ‘

18. Notices. Any notice.
delivering it or by mailing
The notlce shall be directed

mail unless applicable law requires use of another method.,
Address or any other address all Borrowers jointly designate.

Lender designates by notice to Bb
Security Instrument shall be given
law requires use of another method.

ny notlce to a Non-Borrowing Spouse provided for in this
or by mallmg it by first class mail unless appllcable

19. Governing Law; Severability. This Sec
law of the jurisdiction in which the Property is’
Securlty Instrument or the Note conflicts with applicable law,
provisions of this Security Instrument or the Note which ca
provision. To this end the provisions of this Security In
severable. '

7 Instrument shall be governed by Federal law and the
ted. In the event that any provision or clause of this
i feh conflict shall not affect other
effect without the conflicting
the Note are declared to be

20. Borrower's Copy. Borrower shall be given one conform Mote and this Security

Instrument,

21. Third-Party Beneficiary. Except as set forth in Paragraph 16{a)(iiy
Non-Borrowing Spouse, this Security Instrument does not and is not int
remedies upon any person other than the parties. Borrower agrees that
to the Contract of Insurance between HUD and Lender,

for an Eligible
zd to ¢onifer any rights or
-party beneficiary

22, Capitalized Terms. Capitalized terms not defined in this Security Instrum
meanings ascribed to them in the Loan Agreement.

for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment
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ignment for additional security only.
ives notice of breach to Borrower: (a) all rents received by Borrower shall be held by

ender shall be entitled to collect and receive all of the rents of the Property; and (¢}
Property shall pay all rents due and unpaid to Lender or Lender's agent on Lender's

notice of breach to Borr
there is a breach, Any appli

right or remedy of Lendei tnent of rents of the Property shall terminate when the debt
secured by this Security In is paid in full,

24. Foreclosure Procedure. I

quires immediate payment-in-full under Paragraph 10,
Lender may invoke the power o

iy other remedies permitted by applicable law,
hcurred in pursuing the remedies provided in this
asonable attorneys® fees and costs of title evidence,

i to cause the Property to be sold. Trustee and

of sale and shall glve such notlces to Borrower and
to other persons as applicable law may reqmr :

2

after publication of the notice of sale, Trustee, withou

Trustee may postpone sale of the Property for a perif)
public announcement at the time and place fixed in the

sender or its designee may
purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed convey
covenant or warranty, expressed or implied. The recitals in the Tr
facie evidence of the truth of the statements made therein. Trustee
sale in the following order; (a) to all expenses of the sale, including,
Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Tnsit
excess to the person or persons legally entitled to it or to the clerk of the superior coyrt of the
county in which the sale took place,

'i’y--wnhout any

235. Lien Priority. The full amount secured by this Security Instrument shall have the
any other liens on the Property as if the full amount had been disbursed on the date the
disbursement was made, regardless of the actual date of any disbursement. The amount ;
Security Instrument shall include all direct payments by Lender to Borrower and all other feai adva

permitted by this Security Instrument for any purpose. This lien priority shall apply notwithstan
State constitution, law or regulation, except that this lien priority shall not affect the priority ofarty
for unpaid State or local governmental unit special assessments or taxes.

“aver
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1stable-Rate Feature. Under the Note, the initial stated interest rate of 4,122% which acctues
id principal balance ("Initial Interest Rate") is subject to change, as described below. When
¢:changes, the new adjusted interest rate will be applied to the total outstanding principal
stment to the interest rate will be based upon the average of interbank offered rates

ol]ar denommated deposits in the London Market (“LIBOR”) as pubhshed in The

ations described below to determine the new adjusted interest rate. The
interest rate may change om Augiist 1, 2017 and on that day of each succeeding year. "Change Date"
means each date in which th¢ inferest rate could change,

The value of the Index will b
before the Change Date ("Ci
calculated by adding a margii
be called the "Calculated Intere§iRaje” for each Change Date. The Calculated Interest Rate will be
compared to the interest rate in e nmediately prior to the current Change Date (the "Existing
Interest Rate").

, using the most recent Index figure available thirty (30) days
. Before each Change Date, the new interest rate will be

The Calculated Interest Rate cannot be m
Existing Interest Rate, nor can it be more
Interest Rate.

warranty to the person ot persons legally entitled to it. Such per
costs and the Trustee’s fee for preparing the reconveyance.

successor trustee shall succeed to all the title, power and duties conferred tipon
applicable law.

‘erein and by

29. Use of Property. The Property is not used principally for agricultural purpd

30. Attorneys’ Fees, Lender shall be entitled to recover its reasonable attorneys’ fees:
action or proceeding to construe or enforce any term of this Security Instrument, The te
fees,” whenever used in this Security Instrument, shall include without limitation attorneys
incurred by Lender in any bankruptcy proceeding or on appeal,

31. Obligatory Loan Advances. Lender's responsibility to make Loan Advances under the terris
Loan Agreement, including Loan Advances of principal to Borrower as well as Loan Advances o
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» MIP, Servicing Fees, and other charges shall be obligatory.

rights, duties and obligafiosns of Len s Lender may from time to time direct, including but not
limited to appointing a succe assigning, reconveying or releasing, in whole or in part this
sing or direeting Trustee to institute foreclosure of this Security Instrument,
dieem necessary or appropriate under this Security

Al it directs MERS to assign MERS™s Nominee interest in this
e Nomirite. for Lender, with the anthority to exercise the rights of
ctgssers and assigns of MERS, This appointment shall inure
Lender, until MERS® Nominee interest is

Lender, The term “MERS” includes:
to and bind MERS, its successors and assigng,
terminated.

ORAL AGREEMENTS OR ORAL COMMITMENTS.TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING'KREEAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTFON

BY SIGNING BELOW, Borrower accepts and agrees to the te
Security Instrument and in any rider(s} executed by Borrower

\\&M\Q\?«’\ (SEAL)

William R Payne

HECM First Deed OF Trust-2015
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[Space Below This Line For Acknowledgment]

signed this instrument and acknowledged it to be

e uses and purposes mentioned in the instrument,

seal or Stamp] _
Notary Publit
State of Washington
XARIGA SPENCER

My Appointmeni Expires May 26, 2020

Loan Originator Organization
Mortgage Loan Originator Organization: Reverse Mortgages.com
Nationwide Mortgage Licensing system and Registry ldentification Mur

Individual Loan Originator

Mortgage Loan Originator: Melissa Wassmann

Nationwide Mortgage Licensing system and Registry Identification Number:

HECM First Deed OF Trust-2015
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EXHIBIT A

o the Security Instrument made on July 27, 2016, by William R Payne, an unmarried
arate property ("Borrower") to Mortgage Electronic Registration Systems, Inc.

3 eficiary™). The Property is located in the county of SKAGIT, state of Washington,

Description of Property

Legal description aitachet hergto as exhibit *A’ and by this reference made a part hereof

HECM First Deed DFf Trust-20135
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e “A-17 155094-SA

UNSET WEST," as per plat recorded in Volume 9 of Plats, pages 98 and 99, records of Skagit

Skagit, State of Washington.



