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OF TRUST

| MIN 1001359-0007006165-7
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document a
Sections 3, 11, 13, 18, 20 and 21. Certain rules rega
are also provided in Section 16,

(A) "Security Instrument” means this document, which is
together with all Riders to this document.

{B) “Borrower” is PETR KASKO AND NADEZHDA KASKD, HUSBAND AND WIFE.

‘below and other words are defined in
usage of words used in this document

1, 2016,

Borrower is the trustor under this Security Instrument,
{C) "Lender” is Peoples Bank .

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

s address is

{D) "Trustee" is Chicage Title Company,

(E) "MERS"” is the Mortgage Electronic Registration Systems, inc. Lender has appointed Ivt
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be exetuted by
Borrower, which further describes the relationship between Lender and MERS, and which is inc
into and amends and supplements this Security Instrument. k
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LOAN #: 7006165
Note” means the promissory note signed by Borrower and dated July 21, 2016.
states that Borrower owes Lender ONE HUNDRED NINETY SEVEN THCOUSAND AND
-50 (A Z A RS REEEEREEEREEE SR EEEEEEEREREEEEEEEREREREREEEREEREERERENNENRJERNLENRJEH}]
rs {8, $197,000.00 } plus interest. Borrower has promised to pay this debt in regular
nts and to pay the debt in full not later than August 1, 2036,
means the property that is described below under the heacling “Transfer of Rights in the

ans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
oig). and all sums due under this Security Instrument, plus interest.

fegnssall Riders to this Security Instrument that are executed by Borrower. The following
’ d by Borrower fcheck box as applicable]:

! Condominium Rider L] Second Home Rider

£ Planned Unit Development Rider [ V.A. Rider

U Biweekly Payment Rider

{(J) “Applicable Law" px

sis all controlling applicable federal, state and local statutes, regulations,
ordinances and admin

nd orders (that have the effect of law) as well as all applicable final,

association of similar or a
(L) "Electronic Funds Tra
is initiated through an electronic terminal, telephonlc instrument,
uct, or authorize a financial institution to debit or credit an
i, point-of-sale transfers, automated teller machine trans-
ransfers, and automated clearinghouse transfers.

actions, transfers initiated by telepi*t ne W
(M) “Escrow ltems"” means those e described in Section 3.

(N) "Miscellaneous Proceeds” means ‘any comggeer«satmn settlernent, award of damages, or proceeds
paid by any third party (other than insurangé prgceeds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the P ii} condemnation or other taking of all or any part of the
Property; {iii) conveyance in lieu of cond on; or {iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
{O) "Mortgage Insurance” means insuranc:
on, the Loan.
{(P) "Periodic Payment” means the regularly scheduled:
the Note, plus (i} any amounts under Section 3 of this, ity.[fstrument,

{Q) "RESPA"” means the Real Estate Setttement Protedires Adt 112 U.5.C. §2601 et seq. ) and its imple-
menting regutation, Regulation X (12 C.F.R. Part 1024}, as they sight be amended from time (o ime, or any
additional or successor legislation or regulation that gouem3 e o bject matter. As used inthis Security
Instrument, "RESPA" refers to all requirements and restﬁm@ns posed in regard to a “federally
retated mortgage loan” even if the Loan does not qualify as a "fegeraify refated mortgage loan” under RESPA.
(R) “Successor in Interest of Borrower” means any party sken title to the Property, whether
or not that party has assumed Borrower's obligations under ¢ ' i

rotecting Lender against the nonpayment of, or default

t due for (i} principal and interest under

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nommin
sors and assigns) and the successors and assigns of MERS. This Se
{i) the repayment of the Loan, and all renewals, extensions and mg ations of the Note; and (i) the
performance of Borrower’s covenants and agreements under this Securit lnstmmamt and the Note. For
this purpose, Borrower irrevocably grants and conveys to Trustee, in trisg i
described property located in the County of Skagit

[Type of Recarding Jurisdiction] [Name of Rec:

y Instrurhent secures to Lender:

1, records of Skagit County, Washington.

Situated in Skagit County, Washington.
Lot{s): 16 Olympic View Plat

Tax Account No.: P67726/3962-000-016-0001
APN #: 3963-000-016-0001 / P67726
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LOAN #: 7006165
rrently has the address of 19537 Ellison Road, Mount Vernon,
[Street} [City]
gton 98274 {*Property Address”):

[2ip Code]

WITH all the improvements now or hereafter erected on the property, and all easements,
and fixtures now or hereafter a part of the property. Al replacements and additions shall

r_nite; 10, the right to foreclose and sell the Property: and to take any action required of
hut nattimited to, releasing and canceling this Security Instrument,

: ZOY 3NTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant nvey:the Property and that the Property is unencumbered, except for encum-
brances of record: Borrower waitrants and will defend generally the titie to the Property against all claims

THIS SECURIT
covenants with limited-ya
property.

sdiction to constitute a uniform security instrument covering real

UNIFORM COVENANTS, Borr Lender covenant and agree as follows:

1. Payment of Princ inter scrow ftems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the pringipal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late chiarges d ader the Note. Borrower shall also pay funds for Escrow
ltemns pursuant to Section 3. Paylients.cld déer the Note and this Security Instrument shall be made in
(J.S. currency. However, if any chetk or ethied imstrument received by Lender as payment under the Note
or this Security Instrument is relurned 1o ender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Secueity Ingtriment be made in one or more of the following forms,
as selected by Lender: (a) cash; (b) mehey ordér,.{c) certified check, bank check, treasurer’s check or
cashier's check, provided any such check is srawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or{d}Electronic Funds Transfer.

Payments are deemed received by Lentier, when received at the location designated in the Note or at
such other location as may be designated b der in accordance with the notice provisions in Section
15, Lender may return any payment or partial pagment if th yment or partial payments are insufficient
to bring the Loan current. Lender may accept any payme ial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejuice™o ghts to refuse such payment or partial
payments in the future, but Lender is not obligated to:apgly such: payments at the time such payments arc
accepted. If each Periodic Payment is applied as of its:scheduled ¢ue date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unapplied funes whtil Borrower makes payment to bring the
Loan current. If Borrower does not do so within a reasonable-geridd of time, Lender shall either apply such
funds or return them to Borrower. If not applied earlier, such fungs will be‘applied to the outstanding principal
balance under the Nate immediately priar to foreclosure. No offsgt or clairn which Borrower might have now
or in the future against Lender shall relieve Borrower from making payments due under the Note and this
Security Instrument or performing the covenants and agreemeénts seedred by this Security Instrument.

2. Application of Payments or Proceeds. Except as othig! desciitiag in this Section 2, all pay-
ments accepted and applied by Lender shall be applied in the follow ' priority: (a) interest due
under the Note; (b} principal due under the Note; {¢} amounts due u 3. Such payments shall
be applied to each Periodic Payment in the order in which it becamg :maining amounts shall
be applied first to late charges, second to any other amounts due und itydnstrument, and then
to reduce the principal balance of the Note. ;

If Lender receives a payment from Borrower for a delinquent Periodic#a
ficient amount to pay any late charge due, the payment may be applied toth
late charge. If more than one Periodic Payment is outstanding, Lender may:apply any’payment received
from Borrower to the repayment of the Periodic Payments if, and to the exteri that,€agh payment can be
paid in full. To the extent that any excess exists after the payment is applied t il paymept of one or
more Periodic Payments, such excess may be applied to any late charges due."Vo
shall be applied first to any prepayment charges and then as described in the Note;

Any application of payments, insurance proceeds, or Miscellaneous Proceeds’t
the Note shall not extend or postpone the due date, or change the amount, of the Pegiodit

3. Funds for Escrow Items. Borrower shall pay to Lender on the day PeriodiciBd
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paymen
for: {a) taxes and assessments and other items which can attain priority over this Secu
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Praperty,
(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage:Ins
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Ifis
ance premiums in accordance with the provisions of Section 10. These items are called "Escrew:Jtem
At origination or at any time during the term of the Loan, Lender may require that Community AsSock
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LOAN #: 7006165
es, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
ion. Borrower shall pay Lender the Funds for Escrow items unless Lender waives Borrower's
iprrte pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay 1o

orrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
nt of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
cing such payment within such time period as Lender may require. Borrower's obligation
ym nts and to provide receipts shall for all purposes be deemed to be a covenant and
this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
igated to pay Escrow Items directly, pursyant to a waiver, and Borrower fails to pay
Fscrow tem, Lender may exercise its rights under Section 9 and pay such amount
en4e obligated under Section 9 to repay to Lender any such amount. Lender may
r all Escrow Items at any time by a notice given in accordance with Section
, Borrower shall pay to Lender all Funds, and in such amounts, that are then

requlred under i
Lender may;: KL
Funds at the time specifié

FRESPA, and {b) not to exceed the maximum amount a lender can require
under RESPA. Lender sh@ﬁ

the amount of Funds due on the basis of current data and reasonable
crow ltems or otherwise in accordance with Applicable Law.

is an institution whose deposits are so insured) or in any Federal

y the Funds to pay the Escrow Items no later than the time specified
charge Bérrower for holding and applying the Funds, annually analyzing
he Ffcrsw ltemns, unless Lender pays Borrower interest on the Funds
+Make such a charge. Unless an agreement is made in writing or
Applicable Law requires interesi-o, he Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Fuh owef: and Lender can agree in writing, however, that interest
shalt be paid on the Funds. | endet sha Borrower, without charge, an annual accounting of the
Funds as required by RESPA.
If there is a surplus of Funds held in“gsciow, a8’ aefmed under RESFA, Lender shall account to Bor-

jith RESPA, If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Botrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up theshortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiency ‘of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, arg Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESFA, but in ngfimore than 12 monthly payments.
Upen payment in full of all sums secured by this Secyritydnstrument, Lender shall promptly refund to
Barrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxeg; aséessm
utable to the Property which can attain priority over th Securi
rents on the Property, if any, and Comrpunity Associatiort bu
that these items are Escrow Items, Borrower shall pay thém,

Borrower shall promptly discharge any lien which ha
Borrower: (a) agrees in writing to the payment of the obligatio sécured e lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreeme ) contests the lien in good faith
by, or defends against enfarcement of the lien in, legal proceadings | wiligh in Lender's opinion operate 10
prevent the enforcement of the lien while those proceedings are, irigy, batenly untl such proceedings
are concluded: or {c) secures fram the holder of the lien an agreermig % to Lender subordinating
the lien to this Security Instrument. If Lender determines that any patt
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrowe: shall satisly the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real esta*e
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now
the Property insured against loss by fire, hazards included within the term “ex
other hazards including, but not limited to, earthquakes and floods, for which >
This i surance shall be maintained in the amounts (including deductible levelsyan
Lende - requires. What Lender requwes pursuant to the preceding sentences can cha
of the J_oan. The insurance carrier providing the insurance shall be chosen by Borrow
right th disa pprove Borrower's choice, which right shall not be exercised unreasonabl
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood 2ond
certifi ation and tracking services; or (b) a one-time charge for flood zone determination
servic 25 and subsequent charges each time remappings or similar changes occur which rmsonabl
affecl such determination or certification. Borrower shall also be respon5|ble for the payme,:

under RESPA. Lender sha
the escrow account, or verify
and Applicable Law permits L

, charges, fines, and impositions attrib-
rument, leasehold payments or ground
s, and Assessments, if any. To the extent
er provided in Section 3.

this Security instrument unless

\..u

rification and/or repart-

ng or hereafter erected on
ndaﬁ goverage, ” and any

“regy insurance.
eriods that
ring the term
nder’s

determmatlon resulting from an objection by Borrower.
If Borrower fails 10 maintain any of the coverages described above, Lender may obtain
coverage, at Lender's option and Borrower’s expense. Lender is under no obligation to purc
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LOAN #: 7006165
ular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
Steict Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
r liability and might provide greater or lesser coverage than was previously in effect. Borrower
acksfowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
' Borrower could have obtained. Any amounts disbursed by Lender under this Section S shall
al debt of Borrower secured by this Security Instrument. These amounts shall bear interest
rom the date of disbursement and shall be payable, with such interest, upon notice from
to Barrower requesting payment.

) icies required by Lender and renewals of such policies shall be subject to Lender’s
h policies, shall include a standard mortgage clause, and shall name Lender as
additional loss payee. Lender shall have the right to hold the policies and renewal
jer'sequires, Borrower shall promptly give to Lender all receipts of paid premiums and
Borreder obtains any form of insurance coverage, not otherwise required by Lender,
s of, the Property, such policy shall include a standard mortgage clause and
igagee and/or as an additional loss payee.

In the evenpof) Borrewer shall give prompt notice to the insurance carrier and Lender. Lender
may make proofigt lo vade promptly by Borrower, Unless Lender and Borrower otherwise agree
in writing, any insurance prdceéds, whether or not the underlying insurance was required by Lender,
shall be applied to restoratforor repair of the Property, if the restoration or repair is economically feasible
and Lender's securit During such repair and restoration period, Lender shall have the
right 10 hold such insy ntil Lender has had an opportunity to inspect such Property to
ensure the work has beeg .to Lender’s satisfaction, provided that such inspection shall be
undertaken promptly, Lender may distiurse proceeds for the repairs and restoration in a single payment
wdwork is completed. Unless an agreement is made in writing or
bespaid on such insurance proceeds, Lender shall not be required to
¥js g such proceeds. Fees for public adjusters, or other third parties,

out gfthe insurance proceeds and shall be the sole obligation of
imically feasible or Lender's security would be lessened,

: ums secured by this Security Instrument, whether or not
Bofrower. Such insurance proceeds shall be applied inthe order

mortgagee
certificate
renewal nislices.
for damage to, or
shall name Lend

Applicable Law requires int
pay Barrower any interest or e
retained by Borrower shall not b
Borrower. If the restoration or repair i
the insurance proceeds shall be agf
then due, with the excess, if any, pai
provided for in Section 2.

If Borrower abandons the Property,
ctaim and related matters. If Borrower di
insurance carrier has offered to settle a claig

ay file, negotiate and settle any available insurance
ot pspond within 30 days to a notice from Lender that the

ken Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. fa ither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigris to Lender (a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpaidiunder the Mate or this Security Instrument, and (b) any
other of Borrower’s rights {(other than the right to any r unearned premiums paid by Borrower)
under all insurance policies covering the Property, ing h rights are applicable 1o the coverage
of the Property. Lender may use the insurance procg repair or restore the Property or to pay
amounts unpaid under the Note or this Security Instr er or not then due.

6. Occupancy. Borrower shalloccupy, establish, and rty as Borrower 's principal residence
within 60 days after the execution of this Security Instrurie ‘eontinue to occupy the Property as
Borrower’s principal residence for at least one year after the date-8f otcupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withlield, or yniess extenuating circumstances
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the'Pr:
destroy, damage or impair the Property, allow the Property to del; E
Whether or not Borrower is residing in the Property, Borrower shallTiiain
the Property from deteriorating or decreasing in value due to its condftio
ant to Section 5 that repair or restoration is not econormically feasible, hall promptly repair the
Property if damaged to avoid further deterioration or damage. If insurance or corderrnation proceeds are
paid in connection with damage to, or the taking of, the Property, Borrower sifall be respensible for repairing
or restoring the Property only if Lender has released proceeds for such ‘puipogessLender may disburse
proceeds for the repairs and restoration in a single payment or in a series ¢f progress
work is completed. If the insurance or condemnation proceeds are not sufficient to rep.
Property, Borrower is not refieved of Borrower's obligation for the completion

Lender or its agent may make reasonable entries upon and inspections
sonable cause, Lender may inspect the interior of the improvements on the Projierty.
Borrower notice at the time of or prior to such an interior inspection specifying such.

8. Borrower's Loan Application. Borrower shall be indefault if, during the Loa)
Borrower or any persons or entities acting at the direction of Borrower or with Bori
consent gave materially false, misleading, or inaccurate information or statements o erider
provide Lender with material information) in connection with the Loan. Material represep tidin
but are not limited to, representations concerning Borrower’s occupancy of the Properiy-as B
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security,

If {a) Borrower fails to perform the covenants and agreements contained in this Security Insty tnerit; (b)

there is a legal proceeding that might significantly affect Lender's interest in the Property and/or r'*tg ts undet
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfei{ur '

spections. Borrower shall not
Ot waste on the Property.

.Property in order to prevent
it is determined pursu-
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LOAN #: 7006165

breemment of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
srower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
te to protect Lender's interest in the Property and rights under this Security Instrument, including
ing-and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
_ude, but are not limited to: (a) paying any sums secured by a lien which has priority over this

prﬁceedmg Segcuring the Property includes, but is not limited to. entering the Property to make repairs,
Tal ks fTepidne or board up doors and windows, drain water from pipes, eliminate building or other
code Vialat nsQr ¢ ‘igerous conditions, and have utilities turned on or off. Although Lender may take action
j der does not have to do so and is not under any duty or obligation to do so. It is

fer ingyirs no liability for not taking any or all actions authorized under this Section 9.
5 disburted by Lender under this Section 9 shall become additional debt of Borrower
secured by this Se istrument. These amaunts shall bear interest at the Note rate from the date of
disbursement an '
fayment.

f@e title to the Property, the leasehold and the fee tltle shall not merge
Unless Lender agrees’ tmct riting.

10. Mortgage Insuratic: required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the presnilims requifed to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance .
that previously provided su
ments toward the premiums fof Mortgage Insurance, Borrower shali pay the premiums required to obtam
Ahe Morigage Insurance previously in effect, at a cost substantially
Jii ge Insurance previously in effect, from an alternate mort-
aily'equivalent Mortgage Insurance coverage is not available,
nount of the separately designated payments that were due
nder will accept, use and retain these payments as
gage Insurance. Such loss reserve shall be non-refundable,
taid in full, and Lender shall not be required to pay Bor-
@rve. Lender can no longer require 1oss reserve payments
and for the period that Lender requires) provided by an
able, is obtained, and Lender requires separately desig-
if Lender required Mortgage Insurance as @
eparately designated payments toward
miums required to maintain Mortgage
ntil Lender's requirement for Mortgage

en Borrower and Lender providing for
J thing in this Section 10 affects Bor-

equivalent to the cost to Borrowerof
gage insurer selected by Lender. IfUbsta
Borrower shall continue to pay to Lefder th
when the insurance coverage ceased to b
a non-refundable loss reserve in lieu of
notwithstanding the fact that the Loan is (i
rower any interest or earnings on such lo

insurer selected by Lender again becomes a
nated payments toward the premiums for Mortgage Insurances
condition of making the Loan and Borrower was required to'm
the premiums for Mortgage Insurance, Borrower shall, s,
Insurance in effect, or to provide a non-refundable Ig
Insurance ends in accordance with any written agre
such termination or until termination is required by Ap
rower's obligation to pay interest at the rate provided in‘the. N
Mortgage Insurance reimburses Lender {(or any entity that piirg
incur if Borrower does not repay the Loan as agreed. Barrowser s not a D&
Mortgage insurers evaluate their total risk on all such inguiance i
enter into agreements with other parties that share or modify theirisk, of @duce losses. These agreements
are on terms and conditions that are satisfactory to the mortgag)
to these agreements. These agreements may require the mortgage ings
source of funds that the mortgage insurer may have available (which
Mortgage Insurance premiums).
As aresult of these agreements, Lender, any purchaser of the Note, a _
other entity, or any affiliate of any of the foregoing, may receive (directly, oi-iidirectly), "mounts that derlve
from {or might be characterized as) a portion of Borrower’s payments for Mertgage IS
for sharing ar modifying the mortgage insurer’s risk, or reducing losses. If suth.ag
an affiliate of Lender takes a share of the insurer's risk in exchange for a sHare of the
the insurer, the arrangement is often termed “captive reinsurance.” Further:
(a) Any such agreements will not affect the amounts that Borrow
Mortgage Insurance, or any other terms of the Loan. Such agreements will not incre
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower 19 gy réfu
(b) Any such agreements will not affect the rights Borrower has - if any
Mortgage Insurance under the Homeowners Protection Act of 1998 or any ot
may include the right to receive certain disclosures, to request and obtain capeellatioh
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, an: '
a refund of any Mortgage Insurance premiums that were unearned at the time of sue
or termination.

assigned to and shall be paid to Lender,
If the Property is damaged, such Miscelianeous Proceeds shall be applied to restoration o
the Property, if the restoration or repair is ecaonomically feasible and Lender's security is not lesse
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LOAN #: 7006165
ch repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
der has had an opportunity to inspect such Property to ensure the work has been completed to

satisfaction, prowded that such inspection shall be undertaken promptly. Lender may pay for
airs-and restoration in a single disbursement or in a series of progress payments as the work is
ess an agreement is made in writing or Applicable Law requires interest to be paid on such
eous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
oceeds. If the restoration or repair is not economically feasible or Lender’s security would
th Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
" ue, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shali be
vided for in Section 2.
I taking, destruction, or loss in value of the Property, the Miscelianeous Proceeds
shall be agf ms secured by this Security Instrument, whether or not then due, with the excess,
if any, pa

of the Property i
than the amou

hefore the partial taking, destruction, or loss in value is equal 1o or greater
5.5ecured by this Security Instrument immediately before the partial taking,
2 l&ss Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument sha¥'be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction (a) the jatakamount of the sums secured immediately before the partial taking, destruc-
he fair market value of the Property immediately before the partial
balance shall be paid to Borrower,

ction, or loss in value of the Property in which the fair market value
artial taking, destruction, or loss in value is less than the amount
e partial taking, destruction, or loss in value, unless Borrower
Miscellaneous Proceeds shall be applied to the sums secured

of the Property immediat ly before th
of the sums secured imme ly be
and |Lender otherwise agre
by this Security Instrument whe

If the Property is abandoned
Party {as defined in the next seniz

e date the notice is given, Lender is authorlzed 1o collect
and apply the Miscellangous Proce 'ty restoration or repair of the Property or to the sums secured

by this Security Instrument, whether or f

proceeding, whether civil or criminal, is begun that, in
the Property or other material impairment of Lender's
rity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provudeai.., Section 14, by causing the action or proceeding to be
eiture of the Property or other material
Security Instrument. The proceeds of
ent of Lender’s interest in the Property

any award.or claim for damages that are attributable,
are hereby assigned and shall be paid to Lender,
All Miscellaneous Proceeds that are not applied to restarall pair of the Property shall be applied

12. Borrower Not Released; Forhearance By Lender Not & . Extension of the time for pay-
ment or modification of amortization of the sums secured by t ity instrument granted by Lender to
Borrower or any Successor in Interest of Borrower shall not ase the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to £orx mence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for paymesnt ot
of the sums secured by this Security Instrument by reason of any dem: *aﬁ "t:y the original Borrower
or any Successors in Interest of Borrower. Any forbearance by Lender [si exercising any right or remedy
including, without limitation, Lender's acceptance of payments from entities or Successors
in Interest of Borrower or in amounts less than the amount then due taiver of or preclude
the exercise of any right or remedy. '

13. Joint and Several Liability; Co-signers; Successors andAs
and agrees that Borrower's obligations and liability shall be joint and seve
who co-signs this Security Instrument but does not execute the Note {a “co-
Security Instrument only to mortgage, grant and convey the co-signer's intere;
terms of thls Security Instrument; (b) is not perscnally obligated to pay the sur

make any accommodations with regard to the terms of this Security Instrument o t& without the
co-signer's consent.

Subjectto the provisions of Section 18, any Sugccessorin Interest of Borrower who agsu Bory
obhgatlons under this Security Instrument in writing, and is approved by Lender, shail.aiitain ail s
rower's rights and benefits under this Security instrument. Bomrower shall not be released f Bor: WEFS
obligations and liability under this Security Instrument unless Lender agrees to such releaszin we
covenants and agreements of this Security Instrunent shall bind (except as provided in Seg
benefit the successors and assigns of Lender. i

14. Loan Charges. Lender may charge Borrower fees for services performed in connect

Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.

”
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LOAN #: 7006165
gny gther fees, the absence of express authority in this Security Instrument to charge a specific fee to
arrawier-shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
xpressly prohibited by this Security Instrument or by Applicable Law.

o-Lagn is subject ta a law which sets maximum loan charges, and that law is fi inally interpreted
tarest or other loan charges collected or to be collected in connection with the Loan exceed
its, then: {a) any such loan charge shall be reduced by the amount necessary to reduce
e permitted limit; and (b) any sums already collected from Borrower which exceeded
will be refunded to Borrower. Lender may choose to make this refund by reducing the
: urm’er the Note or by making a direct payment to Borrower. If a refund reduces principal,

15. Notices. AII natices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any nﬂi Qrrower in connection with this Security Instrument shall be deemed to have

i :mailed by first class mail or when actually delivered to Borrower's notice
tice to any one Bormower shall constitute notice to all Borrowers unless
otherwise The notice address shall be the Property Address unless

f addfess If Lender specifies a procedure for reporting Borrower's change
_faport a change of address through that specified procedure. There
ice @ dress under this Secunty Instrument at any one time. Any notice 10

unless Lender has designated
Security Instrument shall notsh

irement under this Security Instrument.
zonstruction. This Security Instrument shall be governed
which the Property is located. All rights and obligations
,Lﬁ)jﬁ t 1o any requirements and limitations of Applicable Law.
parties to agree by contract or it might be silent, but

16. Governing Law; Severabiii
by federal law and the law of the
contained in this Security Instrumer?
Applicable Law might explicitly or |mpI|<:|t%
such silence shall not be consirued as a
provision or clause of this Security Instru

conflicting provision.
As used in this Security Instrument: (a rds of the masculine gender shall mean and include
correspanding neuter words or words of the férinine gendets, (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" i i
take any action.
17. Borrower’s Copy. Borrower shall be given grie.£op
18. Transfer of the Property or a Beneficial Interest in Bérrower. As used inthis Section 18, “Inter-
2 roperty, including, but not limited to, those
ngtaliment sales contract or escrow
a fupure date to a purchaser.
s sold ar Eransferred {orif Borrower is not

agreement, the intent of which is the transfer of litle by Borro

if all or any part of the Property or any Interest in the Prope,
a natural person and a beneficial interest in Borrower is sold
consent, Lender may require immediate payment in full of al
However, this option shall not be exercised by Lender if such g

If Lender exercises this option, Lender shall give Borrower Ti
provide a period of not less than 30 days from the date the notice is
within which Borrower must pay all sums secured by this Security Instr
sums prior to the expiration of this period, Lender may invoke any
Instrument without further notice or demand on Barrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrow
rower shall have the right to have enforcement of this Security Instrument dis
to the earliest of: (a) five days before sale of the Property pursuant to any power of sa!a" J 'ntalned in this
Security Instrument; (b) such other period as Applicable Law might specify for thé:termination ef Borrower's
right to reinstate; or (c) entry of a judgment enforcing this Security Instrumen ond s are that
Borrower: {a) pays Lender all sums which then would be due under this Seciifity
Note as if no acceleration had occurred; (b) cures any default of any other covena
pays all expenses incurred in enforcing this Security Instrument, including, but not’
attorneys’ fees, property inspection and vaiuation fees, and other fees incurred for the &
ing Lender's interest in the Property and rights under this Security Instrument; and (dj take
as Lender may reasonably require to assure that Lender's interest in the Property and ri
Security Instrument, and Borrower's obligation to pay the sums secured by this Security m
continue unchanged. Lender may require that Borrower pay such reinstaterment sums and
one ar more of the following forms, as selected by Lender: (a) cash; (b} money order; (c} ¢
bank check, treasurer's check or cashier's check, provided any such check is drawn upon a
whose deposits are insured by a federal agency, instrumentality or entity; or {d) Electronic Funds
Upan reinstatement by Borrower, this Security Instrument and obligations secured hereby shaik

3
Initials: :
WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Eliie Mae, Inc. Page 8 of 11 WAEDEED 034
WAEDEED (CL%)

07/20/2016 05:21 PM PST



LOAN #: 7006165
y effgctive as if no acceleration had occurred. However, this right to reinstate shail not apply in the case
ration under Section 18.

20" Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
> Note-{logether with this Security instrument) can be sold one or more times without prior notice to

the Note, this Security Instrument, and Applicable Law, There also might be one or more
oan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
n written notice of the change which will state the name and address of the new Loan
o which payments should be made and any other information RESPA requires in
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
n the purchaser of the Note, the mortgage loan servicing obligations to Borrower
{afs Loaﬁ ervicer or be transferred to a successor Loan Servicer and are not assumed
s otherwise provided by the Note purchaser.

yler may commence, join, or be joined to any judicial action (as either an indi-
a class) that arises from the other party’s actions pursuant to this Security
hat the other party has breached any provision of, or any duty owed by reason
of, this Security Instrument, .dnti such Borrawer or Lender has notified the other party (with such notice
i [ equirements of Section 15) of such alleged breach and afforded the other
ter the giving of such notice to take corrective action. If Applicable
riylst elapse before certain action can be taken, that time period will be
purposes of this paragraph, The notice of acceleration and opportunity to
jant to Segtion 22 and the notice of acceleration given to Borrower pursuant
+d to satsfy tie notice and opportunity to take corrective action provisions of

Serwt@;m
connectlon

party hereto a reasonz
Law provides a time perid
deemed to be reasonabl
cure given to Borrower pug
to Section 18 shall be deer
this Section 20.

21. Hazardous Substan:
substances defined as toxic or by
the following substances: gasolir
cides and herbicides, volatile solv i
materials; (b) "Environmental Law"™
is located that relate to health, safety or
any response action, remedial action, of
“Environmental Condition’ means a ca
Environmental Cleanup.

Borrower shall not cause or permit the g
Substances, or threaten to release any Haz
do, nor allow anyone else 1o do, anything affecting the Propeg
Law, {b) which creates an Environmental Condmon or {C¥
a Hazardous Substance, creates a condition that adve)

s, 45ed in this Section 21: (a) "Hazardous Substances” are those
dous substances, pollutants, or wastes by Environmental Law and
S Gther flammable or toxic petroleum products, toxic pesti-
s containing asbestos or formaldehyde, and radicactive
deral laws and laws of the jurisdiction where the Property
fonmesital protection; (c) "Environmental Cleanup” lncludes
moual zttion, as defined in Environmental Law; and (d} a

at can cause, contribute to, or otherwise trigger an

nce, use, disposal, storage, or release of any Hazardous
Bus Substances, on or in the Property. Borrower shall not
.(a} that is in viotation of any Environmental
ich, due to the presence, use, or release of
the value of the Property. The preced-
storage on the Property of small quantities of
) be apprapriate to normal residential uses and to

Hazardous Substances that are generally recogn:ze
maintenance of the Property (including, but not limitedt substances in consumer products).
Barrower shall promptly give Lender written notice: iestigation, claim, demand, lawsuil

ar other action by any governmental or regulatory agency or priva involving the Property and any
f al knowledge, (b) any Environ-

ge, release or threat of release
of any Hazardous Substance, and (c) any condmon caused by e preSence, use or release of a Hazard-
ous Substance which adversely affects the value of the Propeit i
governmental or regulatory authority, or any private party, that any req
Hazardous Substance affecting the Property is necessary, Borrowes shall p
remedial actions in accordance with Environmental Law, Nothing in sha
Lender for an Envircnmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further cov
22. Acceleration; Remedies. Lender shall give notice to Borrower €
ing Borrower’s breach of any covenant or agreement in this Security Instrument (kut not prior to
acceleration under Section 18 unless Applicable Law provides otherwise).Th Iﬁ:e shall specify:
(a) the default; (b) the action required to cure the default; (c} a date, not, | A
the date the notice is given to Borrower, by which the default must be curedi’a
cure the default on or before the date specified in the notice may result in accelé
secured by this Security Instrument and sale of the Property at public auctig
than 120 days in the future. The notice shall further inform Borrower of the rlght to
acceleration, the right to bring a court action to assert the non-existence of a defadit.or any ot
defense of Borrower to acceleration and sale, and any other matters required to benciudes’in the
notice by Applicable Law. If the default is not cured on or before the date specifiedin the nt
Lender at its option, may require immediate payment in full of all sums secured by LT
Instrument without further demand and may invoke the power of sale and/or any otf ¢
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred i pur
the remedies provided in this Section 22, including, but not limited to, reasonable atto
and costs of title evidence.
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LOAN #: 7006165
f Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
an event of default and of Lender’s election to cause the Property to be sold. Trustee and
ief shall take such action regarding notice of sale and shall give such notices to Borrower and
therpersons as Applicable Law may require. After the time required by Applicable Law and
ication of the notice of sale, Trustee, without dernand on Borrower, shall sell the Property
n to the highest bidder at the time and place and under the terms designated in the
n one or mare parcels and in any order Trustee determines. Trustee may postpone
perty for a period or periods permitted by Applicable Law by public announcement
face fixed in the notice of sate. Lender or its designee may purchase the Froperty

| expenses of the sale, including, but not limited to, reasonable Trustee’s
It sums secured by this Security Instrument; and (c) any excess to the

the sale took piate. % '

23. Reconveyance. Ugbn:payment of all sums secured by this Security Instrument, Lender shall
yoy.she Property and shall surrender this Security Instrument and all notes evi-
, v Instrument to Trustee. Trustee shall reconvey the Property without
Tseris i&ag“aally entitled to it. Such person or persons shall pay any recordation

g the reconveyance,
ance with Applicable Law, Lender may from time to time appoint
_m?aed hereunder who has ceased to act. Without conveyance of

dencing debt secured,
warranty to the persor
costs and the Trustee's fex

24. Substitute Trusts

any action or proceedmg to cons
fees,” whenever used in this Security

any term of this Security Instrument. The term “attorneys’
nt, shall include without limitation attorneys' fees incurred

ORAL AGREEMENTS OR ORAL CG
TO FORBEAR FROM ENFORCING .REFAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepté

Security Instrument and in any Riger executed by Borrowe
et

PETR

N’féEZHDA ;ASKO

0¥/fj (Seal)
/ ATE

o Zﬂ S 25 (Seal)

DATE
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LOAN #: 7006165

COUNTY OF S¥-AGIT  ss:

jarsonally appeared before me PETR KASKO AND NADEZHDA KASKO to me
ividual partydescribed in and who executed the within and

imént, and acknowlsdged that he/shefthéDsigned the same as his/hex(fifel free
act ard deed, for the uses and purposes therein mentioned.
and and official seal this _25% day of ) \O

4 At
otary Puplic in and for the State of

Washingfon, residing at SnohewmiaW co
- QOL&

My Appointment Expﬁi

KATHERYN A. FREEMAN
STATE OF WASHINGTON

NOTARY —+-- PUBLIC
My Commission Expires 9-01-2018

Lender: Peoples Bank
NMLS ID: 405872

Loan Originator: Holly Peters
NMLS LD: 526854

Initials:

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Ellie Masg, Inc. Page 11 of 11 WAEDEED 0315
WAEDEED (CL&}

07/20/2016 05:21 PM PST



LOAN #: 7006165
MIN: 1001359-0007006165-7

LECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MOKRTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rider this 21st day of Ju%’ 2016, and is
incorporated #nj amends and supplements the Deed of Trust (the "Security
Instrument”) 6Fthe sgme gate given by the undersigned (the "Borrower,” whether there
are one or more per dersigned) to secure Borrower's Note to

Peoples Bank, a

("Lender”) of the sarae date®
Instrument, which is located a

19537 Ellison Road, M. ¥ernon, WA 98274,

In addition to the covenants ang-agte:
and Lender further covenant an
follows:

A. DEFINITIONS

nts made in the Security Instrument, Borrower
jree that the Security Instrument is amended as

1. The Definitions section of Security Instrument is amended as follows:

“Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 9

organized and existing
Lender’s address Is

Lender is the beneficiary under this Security Instru Ten “Lender” includes

any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Syste .
corporation that is the Nominee for Lender and is acting:solely for
organized and existing under the laws of Delaware, and has-an-addr _
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) -MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, du 1d‘obligations of
Lender as Lender may from time to time direct, including but notlim appointing a
successor trustee, assigning, or refeasing, in whole or in part this, ity Insgtrument,
foreclosing or directing Trustee to institute foreclosure of this S&cur
or taking such other actions as Lender may deem necessary or &
this Security tnstrument. The term "MERS” includes any successot
MERS. This appointment shall inure to and bind MERS, its successof:
as well as Lender, until MERS' Nominee interest is terminated.

ERS is a separate
Lender. MERS is

2. The Definitions section of the Security Instrument is further ame d
the following definition: ;s

~_ "Nominee” means one designated to act for another as its represen
a limited purpose.
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er of Rights in the Property section of the Security Instrument is
as follows:

strument secures to Lender: (i) the repayment of the Loan, and
and modifications of the Note; and (ii) the performance of
nd agreements under this Security Instrument and the Note.
r irrevocably grants and conveys to Trustee, in trust, with

For this

power of sale:the foilow g described property located in the _
County [ I\?/pe of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction]:

Lot 16, OLYMPIC. according to the plat thereof, recorded in Volume
8 of Plats, page 1, Tre: s of Skagit County, Washington.

Situated in Skagit
Lot(s): 16 Olympic Vi t
Tax Account No.: P67726/39
APN #: 3963-000-016-0061.+

[Street][City]
[State] [Zip Code]

TOGETHER WITH all the improvem ereafter erected on the
property, and all easements, appurtenances, and fixtures.now or hereafter a part of
the property. All replacements and additions shafl also be covered by this Security
Instrument. All of the foregoing is referred to ig this urity Instrument as the

"Property.”

Lender, as the beneficiary under this Security [ng designates MERS
as the Nominee for Lender. Any notice required by Applicable Law or this Security
Instrument to be served on Lender must be served on ‘MERS s, the designated
Nominee for Lender. Borrower understands and agrees thatMERS .45the designated
Nominee for Lender, has the right to exercise any or all int€rests grarited by Borrower
to Lender, including, but not limited to, the right to foreclose znd sell the Property;
and to take any action required of Lender including, but not limited t 5igning and
releasing this Security Instrument, and substituting a successo! 3

C. NOTICES

Section 15 of the Security Instrument is amended to read as %

15.Notices. All notices given by Borrower or Lender in conné
Security Instrument must be in writing. Any notice to Borrower in connectio
Security Instrument shall be deemed to have been given to Borrower W
by first class mail or when actually delivered to Borrower's notice addresg
by other means. Notice to any one Borrower shall constitute notice to all Boirowers
unless Applicable Law expressly requires otherwise. The notice address shall
the Property Address unless Borrower has designated a substitute notice a
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LOAN #: 7006165

Lender. Borrower shall promptly notify Lender of Borrower's change of
der specifies a procedure for reportm%Borrower’s change of address,
all only report a change of address through that specified procedure.
Wy one designated notice address under this Security Instrument at
tice to Lender shall be given by delivering it or by mailing it by first
's address stated herein unless Lender has designated another
Borrower. Borrower acknowledges that any notice Borrower
t also be provided to MERS as Nominee for Lender until
is terminated. Any notice provided by Borrower in connection
ient will not be deemed to have been given to MERS until
S. Any notice in connection with this Security Instrument
en given to Lender until actual(ly received by Lender. If
urity Instrument is also required under Applicable Law,
will satisfy the corresponding requirement under this

with this Secufity fnstr
actually received by
shall not be deeme

the Applicable Lawefeg
Security Instrument.

D. SALE OF NO

, ‘0OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the |

¥ Instrument is amended to read as follows:

20.Sale of Note; Change yan Servicer; Notice of Grievance. The Note
or a partial interest in the Nate,(together with this Security Instrument) can be sold
one or more times without prior notige to Borrower. Lender acknowledges that until it
directs MERS to assign MERS's Ngminge.nterest in this Security Instrument, MERS
remains the Nominee for Lender, he authority to exercise the rights of Lender. A
sale might result in a change int ity (known as the "Loan Servicer") that collects
Periodic Payments due under the Ngte and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might.fie one or+shore changes of the Loan Servicer
unrelated to a sale of the Note. If there is a ge of the Loan Servicer, Borrower
will be given written notice of the change willistate the name and address of
the new Lgan Servicer, the address to w pa nts should be made and any
other information RESPA requires in conn ith'a notice of transfer of servicing.
If the Note is sold and thereafter the Loar viced by a Loan Servicer other
than the purchaser of the Note, the mortgage: rvicing obligations to Borrower
will remain with the Loan Servicer or be transferfed to a successor Loan Servicer
and ﬁre not assumed by the Note purchaser unlgss otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence;.ionT, . joined to any judicial
action (as either an individual litigant or the member o tass), that arises from the
other garty’s actions pursuant to this Security Instrument ¢f that alieges that the other

arty has breached any provision of, or any dut¥ owed by reason of, this Security
nstrument, until such Borrower or Lender has notified theiother party (with such notice
given in compliance with the requirements of Section 15) ¢fstich alkéged breach and
afforded the other party hereto a reasonable period after the givisg of such notice to
take corrective action. if Applicable Law provides a time perjod whigh must elapse
before certain action can be taken, that time period will be deerne reasonable
for purposes of this paragraph. The notice of acceleration and opp , '
to Borrower pursuant to Section 22 and the notice of acceleratiotigiven
pursuant to Section 18 shall be deemed to satisfy the notice and
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follo

24, Substitute Trustee. In accordance with Applicable Law, Lenderior MERS
may from time to time appoint a successor trustee to any Trustee appointed hereunde
who has ceased to act. Without conveyance of the Property, the successor®
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LOAN #: 7006165
to all the title, power and duties conferred upon Trustee herein and by

BELOW, Borrower accepts and agrees to the terms and covenants
RS Rider,

PETR

3,
NADEZHDA KASKOQO

07;% %(Seal)

&) P8 /5. (Seal)

DATE

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUME
Form 3158 04/2014

Ellie Mae, ne. Page 4 of 4

als: J“_QZ_ Y8

F3158RDU 1014
_#4F3158RLU (CLS)
07/20/26416 08:21 PM PST



