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UNITED STATES DEPARTMENT OF AGRICULTURE
Farm Service Agency

MORTGAGE FOR WASHINGTON

THIS MORTGAGE (“instrument”) is made,
The Ruiz Farm, LLC

July 21 , 2016 . The mortgagor is

(“Bormwer"

ose mailing address is 15014 Field Road

Bow, WA 98232 Instrument is given to the United States of America,

acting through the Farm Service Agency, United Staf Depaftment of Agriculture (“Government”), located at
914 Cltadel Drive, STE C Everson, Wh

Due Date of

Date of Instrument Principal Amount Final [nstallment
07-21-2016¢ $300,000.00 07-21-2056
07-21-2016 $300,000.00 07-21-2023

{The interest rate for any limited resource farm ownership or limited resourc
increased as provided in Government regulations and the note.)

By execution of this instrument, Borrower acknowledges receipt of alt of the proceed
above note,

forth in this instrument, the note, and any other loan agreements.

In consideration of any loan made by the Government pursuant to the Consolidation Farm and Rural D¢
§ 1921 et. seq., as evidenced by the note, Borrower irrevocably mortgages, grants and conveys to the'@
described property situated in the State of Washington, County or Counties of gkagit

Assessor’s Tax Parcel Numbers: P34352/350315-2-003-0002 and P34354/350315-2-09Q,
Abbreviated Legal Description ; PTH NW, 15-35-03

Additional legal Description See Exhibit “A” Attached =
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er with all rights (including the rights to mining products, gravel, oil, gas, coal or other minerals), interests, casements,
‘editaments, appurtenances, and improvements now or later attached thereto, the rents, issues and profits thereof,
,m;nme therefrom, all water, water rights, and watcr stack pertaining thcreto and all payments at any time owing to

ent consmutcs a secunty agreement and financing statement under the Uniform Commercial Code and
erest in all items which may be deemed to be personal property, including but not limited to proceeds and
ow.ar hereafter included in, affixed, or attached to "the property.”

Borrower COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to mortgage, grant and
convey the pr ithe property is unencumbered, except for encumbrances of record, Borrower warrants and wilt
st all ¢claims and demands, subject to any encumbrances of record.

2. Fees. Borrower shall pay
Government regulations.

3. Application of payments. UnleSs applicab
received by the Government shall be applied‘in-the Fo

g order of priority: (a) to advances made under this instrument;
(b) 10 accrued interest due under the note; (¢) to

& due ueder the note; {d} to latc charges and other fees and charges.

4,  Taxes, liens, ete, Borrower shall pay when
attaching to or assessed against the property and pro
payments,

tixes, Hens, judgments, encumbrances, and assessments lawfully
ver to the Government without demand receipts evidencing such

3. Assignment. Borrower grants and assigns as ad
(a) thc procccds of any award or claim for damages, direct or conseg ection with any condemnation or taking by
f condemnation; (b) all bonuses, rentals,
royalties, damages, delay rentals and income that may be due or be ayable to the Borrower or Borrower's assigns
under any existing or future oil, gas, mining or mineral lease coverin property; and (c) all rents, issues,
profits, income and receipts from the property and from all existing or future l¢ Acdses, licenses, guaranties and any other

agrecments for the use and occupancy of any portion of the property, includi mg.any extensions, renewals, modifications or

Borrower authorizes and directs payment of such money to the Governm
in full. Such money may, at the option of the Government, be applied on the debt wh
or not. The Government shall not be obligated to collect such money, but shall be resg
Government. In the event any item so assigned is determined to be personal property,’
security agreement.

Borrower consents to sublet, modify, cancel, or olhcrwisc alter the leases, or to assign, compromise,
any future rents. Borrower will hold the Government harmless and indemnify the Government for an
damage that the Government may incur as a consequence of this assignment.

6. Insurance. Borrower shall keep the property insured as required by and under insurance policics apy
Government and, at its request, deliver such policies to the Government. If property is located in a designated
Borrower also shall keep property insured as required by 42 U.S.C. § 4001 gt. seg. and Government regulations.
policies and renewals shall include a standard mongagee clause.

7. Advances by Government. The Government may at any time pay any other amounts required by this instruias
paid by Borrower and not paid by Borrower when due, as well as any cost for the preservation, protection, or enforcement
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as adwinces for the account of Borrower. Advances shall include, but not be limited to, advances for payments of real
(es, special assessments, prior liens, hazard insurance premiums, and costs of repair, maintenance, and improvements.
dx&a&es shall bcar interest at the same rate as the note which has the hlghest interest rate. All such advances, with

tieve Borrower from breach of Borrower's covenant to pay, Any payment made by Borrower may be applied
red debt te the Government, in any order the Government determings,

: costs of evidence of title to, and survey of, the property, costs of recording this and other
' fees, court costs, and expenses of advertising, selling, and conveying the property.

not (¢) abandon the property; (f)
tmber, gravel, oil, gas, coal, or oth
domestic purposes.

11. Legal compliance, Bomrower s

12, Transfer or encumbrance of property.
assign, sell, ransfer, or encumber, voluntarity or o
The Government may grant consents, partial releas
regulations,

13. TInspection. At all reasonable times the Governing
agreements contained in this instrument are being performed.

14. Hazardous substances. Borrower shall not cause or
hazardous substances on or in the property. The preceding sentenc
property of small quantities of hazardous substances that are general propriate to nm-mal use and
any such known, existing hazardous
conditions affecting the propcrty Borrower shall not do, nor allow anyone ng affecting the property thal is in

violation of any Federal, state, or local environmental law or regulation. B

‘medial actions in
sﬁstancﬁ are those

hazardous substance affecting the propetty is necessary, Borrower shall promptly take
accordance with apphcablc environmental law and regulauons As used in this paragre

other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile salvénts,
formaldehyde, and radioactive materials. As used in this paragraph, “environmental law” meag
and laws and regulations of the jurisdiction where the property is located that relate to health, 5

15. Adjustment; release; waiver; forbearance.

In accordance with Government regulations, the o

interest on the outstanding principal balance, {c) extend or defer the maturity of, and renew and reschedi
note, (d) release any party who is liable under the note from liability to the Government, (¢) release porti
subardinate its lien, and (f) waive any other of its rights under this instrument. Any and all of this can and wil

this instrument unless the Government provides otherwise in writing, HOWEVER, any forbearance by the Govenim
whether once or often - in exercising any right ot remedy under this instrument, or otherwise afforded by applicabls
be a waiver of or preclude the exercise of any such right or remedy.
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duation. If the Government determines that Borrawer may be able to obtain a loan from a responsible cooperative
edit source at reasonable rates and terms for loans for similar purposes and petiods of time, Borrower will, upon the
uest, apply for and accept such a loan in sufficient amount to pay the note securcd by this instrument and to pay

inthe G 1it's gdod fajth judgment could result in forfeiture of the property or otherwise materially impair the lien created
Government's security interest. Borrower may cure such default by causing the action or proceeding to
tpreciudes forfeiture of the Borrower's interest in

isipairment of the lien created by this security instrument or the Government's security interest.

ts to the Government (or failed to provide the Government with any material
videnced by the note,

= er this instrument shall constitute default under any other security instrument
held by the Government and exec ] by Borrower. Default under any other such security instrument shall constitute

default under this instrument.

20. Highly erodible land; we .. Any'losst secured by this instrument will be in default if Borrower uses any loan
proceeds for a purpose that will contri w'exgdssive crosion of hlghly crodibie land or to the conversion of wctlands to
produce an agricultural commodity as pr

21. Non-discrimination, Ifany part o
construction or repair of property to be used as an o
intends to sell or rent the dwelling and has obtain:

will otherwise make unavailable or deny the dwelling % gnyone because of race, color, religion, sex, national origin, disability,
familial status or age, and (b) Borrower recognizes as i | and hereby disclaims, and will not oomply with or attempt to
enforce any restrictive covenants on the dwelling relating ta racc, color, rel! ﬂn, sex, national origin, disability, familial status or
age.

22. Notices, Notices given under this instrument shall be
notices shall be addressed, unless and until some other address is dﬁs 1
State Executive Director of the Farm Service Agency at the mailing addre
address shown in the Government's Finance Office records (which normally
above).

il unless otherwise required by law. Such
otice, in the case of the Government to the
and in the case of Borrower at the
e as the mailing address shown

23. Governing law; severability. This instrument shall be governed by Federil | any proviston of this instrument or
the note or its application to any person or circumstances is held invalid, such invaiii affect other provisions or
applications of this instrument or lhc note which can be given cffect without the invali pphcauon The provisions

with an interest and are irrevocable by death or otherwise; and the rights and remedies previded
to retnedies provided by law,

several. Any Borrower who co-signs this instrument but docs not execute the note: (2) is co-signing thi
mortgagc, grant and convey that Borrower's interest in the property under this instrument; (b) is not pe
the sums secured by this instrument; and (c) agrees that the Government and any other Borrower may agreg te/
forbear or make any accommedations with regard to the terms of this instrument or the note without that Bost

25, No merger, If this instrament is on a leasehold, Borrower shall comply with all the provisions of the leass
Borrower acquires fee title to the property, the leasehold and the fee title shall not merge unless the Government
agrees to the merger in writing. If the property is conveyed to the Govemment, title shall not merge (unless the
Government ¢lects otherwise) and the lien provided under this instrument shall not be atfected by such conveyance.
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. Time is of the essence. Time is of the essence in the Borrower's performaitce of all duties and obligations under this

5 death; incompetence; bankruptey. Should defauit occur in the performance or discharge of
i# instrument or secured by this instrument, or should the Borrower die or be declared incompetent, or should

take possession of, cpcratc or rent the property, (c) upon apphcauan by it and production of
vidéace and without notice of hearing of said application, have a receiver appointed for the

ers in like cases, (d) foreclose this instrument and sell the property as prescribed by law,
d remedies provided herein or by present or future law.

28, State law. Borrower ag; at the Government will not be bound by any present or future State laws (a) providing for
va]uatmn appralsal homestc& oF -

within which such action must be brought, (¢) prescribing any other statute
or possession following any foreclosure sale, or () limiting the conditions
which the Government may by re neluding the interest it may charge, as a condition of approving a transfer of

the property 1o a new Borrower. B

th any other funds Any amounts collected shall be applied at the

tmg andpreserving the property, and to any other necessary related
the.debt evidenced by the note(s). Borrower agrees that the

its pay all rents due or to become due directly to the Government if

1 of the defavlt, Upon such notice, Borrower will endorse and

ower hecomes subject to a bankruptey, then Borrower agrees that

stay in ban] cy for the purpose of enforcing this assignment.

Government, and Borrower will not commingle-
Government's discretion first to costs of managin
gxpenses. Any remaining amounts shall be applied
Government may demand that Borrower and Borro
the Borrower defaulis and the Government notifies B
deliver to the Government any payments of rents, If th
the Government is entitled to receive relief from the auto

: shall be applied in the following order to the

s [nstrument, (b) any prior licns required by law

iy debt to the Government secured by this

pad, () at the Govemment's option, any
svernment is the successful bidder at

of the purchase price by crediting

other debt of Borrower to the Government, and (f) any balance to Borrow
foreclosure or other sale of all or any part of the property, the Government
such amount on any debts of Borrower owing to the Government in the ord

By signing below, Borrower accepts and agrees to the terms and covennts
rider executed by Borrower and recorded with this instrument.

his instrument and in any

VVJQW& /Zcxrf—, M b

The Ruiz Farm LLC, as corpofation

Nirees e

Norma A, Ruiz, as individual
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The following statements are made in accordance with the Privacy Act of 1974 (5 U.5.C. b52a}. the
Farm Service Agency (FSA) is authorized by the Consolidated Farm and Rural Development Act, as
ended (7 U.S.C. 1921 el seq.), or other Acls, and the regulations promuigated thereunder, to
&if the informalion requested on ifs application forms, The information requested is nacessary

al analyses. Supplied information may be fumished to other Depariment of Agriculture
e Intemal Revenue Service, the Department of Justice or other law enforcement
Department of Defense, the Department of Housing and Urban Development, the

" Labor, the United States Postal Service, or other Federal, State, or local agencies as
itted by law. In addition, information may be referred fo interested parties under the
ation Act, to financial consultants, advisors, lending institutions, packagers,

xor commercial credit sources, fo collection or servicing contractors, to credit
rivale atforneys under contract with FSA or the Department of Justice, to

de area thaf buy chatiel or crops or sell them for commission, fo Members of
al staff members, or to courls or adjudicative bodies. Disclosure of the
luntary. However, faifure fo disclose certain items of information

urity Number or Federal Tax Identification Number, may resultin a

controf number., The vali
time required to complele

Bi) YOUR STATE FSA OFFICE.
rmnatran in all n‘s programs and aclivities on the basis of

! bellefs, mpnsal or because all or part of an individual's
mcome is derived from any public assistance pmg 12, (Not alf prohibited bases apply to aff programs.) Persons with
disabilities who require altemalive means for communication of pro information (Braille, large print, audiotape,
glc.) should contact LJSDA's TARGET Center at (202) 720-2600 and TDD). To file a complaint of
discrimination, write to USDA, Director, Office of Civil Rights, ndependence Avenue, S.W., Washingtfon, D.C.

20250-9410, or cali (800} 795-3272 (voice) or (202) 720-6382 (7DD} A is an equal opportunily provider and
employer. .
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ACKNOWLEDGMENT
< OFR-WASHINGTON

/_D } aq L }ss (Individual)
day of __&z//btu@ S0iG  before me personally appeared

, o be known to me to be the same person(s) whose

Fforegoing instrument, and ackmw ledged that (he orér\;)sxgned and delivered the
and voluntary act, for the uses and purposes set o

7 SUSAN. M PATTON "LS:LOM W)Oouc%%d

ﬂTATE QF WASHINGTON

- TARY PUBLIC
LON EXPIRES

STATE OF WASHINGTON

COUNTY OF I i—/{a,n }ss-. (Corporation)

F0{ b , by
Mmémbes

USAN M PATTON
—BIATE OF WASHINGTON

NOTARY PUBLIC
MY COMMISSION EXPIRE
02-11-2017

My commisston efpires;
2-1] ZoIfF 8

STATE OF WASHINGTON
COUNTY OF

The foregoing instrument was acknowledged before me on this

. by
Partners, on behalf of the

Py :

My commission expires:

NOTARY PUBLIC
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Exhibit “A"

Northwest % of Section 15,

Situate in the County of Skagj

gation equipment, pumps, pipes, mainline,
wind machines and similar goods and
infrastructure which are now owned in the future. All additions, replacements,

substitutions and accessories to fixture
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