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Definitions. Words used in multiple sections of this document are defin
defined in Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the u
document are also provided in Section 16.

(A) “Security Instrument” means this document, which is dated July 29,2016
- Riders to this document.

and other words are

sed in this
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“promissory note signed by Borrower and dated July 29, 2016. The Note
Lender seven hundred sixty thousand and 00/100 Dollars (U.S.

charges due under the Not

(H) “Riders” means all Rid;
following Riders are to be exect
O Adjustable Rate Rider nd miigium Rider [ Second Home Rider
O Balloon Rider Unit Development Rider [ 1-4 Family Rider
[ VA Rider C eekly Payment Rider O Cther(s) [specify]

deral, state and local statutes, regulations,
¢ effect of law) as well ag all applicable

(D) “Applicable Law " means all controlliag-applicabl
ordinances and administrative rules and orders (th
final, non-appealable judicial opinions.

s all dues, fees, assessments
a condominium association,

(J) “Community Association Dues, Fees, and As Sssme
and other charges that are imposed on Borrower ofth
hoteowners assoctation or similar organization,

(K) “Electronic Funds Transfer " means any transfer ofifunds Qﬁ'l
by check, draft, or similar paper instrament, which is initiated th:
telephonic instrument, computer, or magnetic tape so as to orde:
institution to debit or credit an account. Such term includes, buf
transfers, automated teller machine transactions, transfers initiat
automated clearinghouse transfers.

than a transaction originated
electronic terminal,

truc or authorize a financial

d to, pomt—of—sale

prie, wire transfers, and

(L) “Escrow Items’ means those items that are described in Section 3

(M) “Miscellaneous Proceeds” means any compensation, settlement, a -
proceeds paid by any third party (other than insurance proceeds paid under the
in Section 5) for: (i) damage to, or destruction of, the Property; (ii) condemn
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r any part of the., Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations
sions as to, the value and/or condition of the Property

) ”M gage Insurance” means insurance protecting Lender against the nonpayment of, or

used in this Security Instrument, RESPA refers to all requirements and
in regard to a "federally related mortgage loan” even if the Loan does

ower™ means any party that has taken title to the Property,
Borrower's obligations under the Note and/or this Security

Borrower's covenants and agreemems B
Borrower irrevocably grants and conv
described property ltocated in the Couri;
Recording Jurisdiction] SEE LEGAL DE;
THEREQF

, in trust, with power of sale, the following
Recordmg Jurisdiction] of Skagit [Name of

ed on the property, and all easements,
11 replacements and addmons

encumbrances of record. Borrower warrants and will defend gen
all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for
covenants with limited variations by jurisdiction to constitute a uniform seturity inste

real property.
Uniform Covenants. Borrower and Lender covenant and agree as follows!

and non-uniform
ent covering

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges
Charges. Borrower shall pay when due the principal of, and interest on, the debt &
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d any prepayment charges and late charges due under the Note. Borrower shall also pay funds
ems pursuant to Section 3. Payments due under the Note and this Security Instrument
in U.8. currency. However, if any check or other instrument received by Lender as

ing forms, as selected by Lender: (a) cash; (b) money order; {¢) certified check,
: check or cashier's check, provided any such check is drawn upon an institution
whose dap*om red by a federal agency, instrumentality, or entity; or (d) Electronic Funds

Transfer.

by Lender when received at the location designated in the Note or
designated by Lender in accordance with the notice provisions in
any payment or partial payment if the payment or partial payments are

Payments are

ch Periodic Payment is applied as of its scheduled due date,
applied funds. Lender may hold such unapplied funds until
eyrrent. If Borrower does not do so within a reasonable

ipal balance under the Note immediately prior
~fnight have now or in the future against Lender
e under the Note and this Security Instrument or
ured by this Security Instrument.

to foreclosure. No offset or claim whicl i
shall relieve Borrower from making pay

therwise described in this Section 2,

¢ order in which it became due. Any

remaining amounts shall be applied first to late charges any other amounts due under this

Security Instrament, and then to reduce the principal b

If Lender receives a payment from Borrower for a delingu

Voluntary prepayments shall be applied first to any prepayment chargés
Note.

Any application of payments, insurance proceeds, or Miscellaneous Proe
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s due for: (a) taxes and assessments and other items which can attain priority over this Security
1s a lien or encumbrance on the Property; (b) leasehold payments or ground rents on
.if any; (c) premiums for any and all insurance required by Lender under Section 5;

Thése. Jmms, Ned “Escrow ftems". At origination or at any time during the term of the Loan
Lender ma¥ = at Community Association Dues, Fees, and Assessments, if any, be escrowed
(& dues, fees and assessments shall be an Escrow Item. Borrower shall promptly
es of amounts to be paid under this Section. Borrower shall pay Lender the
fess Lender waives Borrower's obligation to pay the Funds for any or all

Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, wi ere payable, the amounts due for any Escrow Items for which

payment of Funds has-Beer af ed by Lender and, if Lender requires, shall furnish to Lender receipts
evidencing such paym time period as Lender may require. Borrower's obligation to
©ipts shall for all purposes be deemed to be a covenant and

agreement contained in th
Section 9. If Borrower is obhga
fails to pay the amount due for af
pay such amount and Borrower shall
amount. Lender may revoke the waiv
accordance with Section 15 and, upon.
such amounts, that are then required

Lender may, at any time, collect and hold
the Funds at the time specified under RESPA,.
can require under RESPA. Lender shall estimate the
and reasonable estimates of expenditures of futuret
Applicable Law.

wnds due on the basis of current data
or otherwise in accordance with

The Funds shall be held in an institution whose depo
instrumentality, or entity (including Lender, if Lender is an

d Lender can agree
er, without

in writing, however, that interest shall be paid on the Funds. Lender shall
charge, an annual accounting of the Funds as required by RESPA.

escrow, as defined under RESPA, Lender shall notify Borrower as required by RE
shall pay to Lender the amount necessary to make up the shortage in accordance
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inhore than 12 monthly payments. If there is a deficiency of Funds held in escrow, as defined
‘ESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender
cessary to make up the deficiency in accordance with RESPA, but in no more than 12

Iy lien which has priority over this Security Instrument unless
¢ payment of the obligation secured by the lien in a manner
as Borrower is performing such agreement; (b) conlests the lien

ment of the lien while those proceedings are pending, but

luded; 61(c) secures from the holder of the lien an agreement

n 10 this Security Instrument. If Lender determines that any
can gttain priority over this Security Instrument, Lender

opinion operate to prevent th
only unti] such proceedings aré ¢

Borrower subject to Lender's rlght to disapprove Borrower's chei
unreasonably Lender may require Borrower to pay, in connection

for flood zone determination and certlﬁcatlon services and subsequt
or similar changes occur which reasonably might affect such determ
shall also be responsible for the payment of any fees imposed by the Fede
Agency in connection with the review of any flood zone determination re;
Borrower.

If Borrower fails to maintain any of the coverages described above, Lender mayst
coverage, at Lender's option and Borrower’s expense. Lender is under no obligati
particular type or amount of coverage. Therefore, such coverage shall cover Lende
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ot protect Borrower, Borrower's equity in the Property, or the contents of the Property, against
sk, hazard or liability and might provide greater or lesser coverage than was previously in effect.

renewal certiﬁi?é es.
premiums and renewal
r destruction of, the Property, such policy shall include a standard
er as mortgagee and/or as an additional loss payee.

vesprompt notice to the insurance carrier and Lender. Lender
hptly by Borrower. Unless Lender and Borrower otherwise
ds, whether or not the underlying insurance was required

may make proof of loss if s
agree in wriling, any insurance

eeonomlcally feasible and Lend .
Lender shall have the right to hold such ing
inspect such Property to ensure the watk

not lessened. During such repair and restoration period,
“aroceeds until Lender has had an opportunity to
“‘completed to Lender's satisfaction, provided that
ender may disburse proceeds for the repairs and

proceeds, Lender shall not be required to pay Borrow f
for public adjusters, or other third parties, retained ér shall not be paid out of the insurance
‘ oration or repair is not economically

eds shall be app]ied to the sums

secured by this Security Instrument, whether or not their
Such insurance proceeds shall be applied in the order prov

If Borrower abandons the Property, Lender may file, negotis

Property under Section 22 or otherwise, Borrower hereby assigns
any insurance proceeds in an amount not to exceed the amounts unp
Instrument, and (b) any other of Borrower s rights (other than the right to ¢

are applicable to the coverage of the Property. Lender may use the insuran
or restore the Property or to pay amounts unpaid under the Note or this Security
or not then due.
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scupancy, Borrower shall occupy, establish, and use the Property as Borrower's principal

se agrees in writing, which consent shall not be unreasonably withheld, or unless
stances exist which are beyond Borrower’s conirol,

on the Property.
Property in ordef

Property, Borrower st
released proceeds for su¢

condemnation proceeds ar¢ag
Borrower's obligation for the ¢

es upon and inspections of the Property. If it has
erior_ of the improvements on the Property. Lender shall

process, Borrower or any persons or entities
knowledge or consent gave materially false,
in connection with the Loan. Material
representations include, but are not limited to, represéntations ¢oncerning Borrower's occupancy of the

9. Protection of Lender's Interest in the Property
Instrument. If (a) Botrower fails to perform the covenan

Property and/or rights under this Security Instrument (such as"a-pr
for condemnation or forfeiture, for enforcement of a lien which ma

ankruptcy, probate,
nty over this Security

Property and rights under this Security Instrument, including protecting a
of the Property, and securing and/or repairing the Property. Lender's actio
fimited to: (2) paying any sums secured by a lien which has priority over n)
appearing in court; and (c) paying reasonable attorneys' fees to protect its interest'in thie Preperty andf
or rlghts under thls Secunty Instrument 1nclud1ng its secured position in a bankrhp i

a"ssess'ng the value
i ¢, but are not
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¥iolations or dangerous conditions, and have utilities turned on or off. Although Lender may take
der this Section 9, Lender does not have to do so and is not under any duty or obligation to

s required to maintain the Mortgage Insurance in effect. If,
overage required by Lender ceases to be available from

Loan Borrower sha][pav |
for any reason, the Mortgza;

d the premiums for Mortgage Insurance, Borrower shall pay the
tially equivalent to the Mortgage Insurance previously in
‘cost to Borrower of the Mortgage Insurance previously

in effect, from an alternate mortgag
Insurance coverage is not available, B‘

Insurance. Such loss reserve shall be non-refendable, notwithstanding the fact that the Loan is

ultimately paid in full, and Lender shall not b ‘required toPay Borrower any interest or earnings on
such loss reserve, Lender can no longer require loss res :
(in the amount and for the period that Lender requy

ends in accordance with any written agreement between Borrow
termination or until termination is required by Applicable Law. Nof
Borrower's obligation to pay interest at the rate provided in the N

Mortgage Insurance reimburses Lender (or any entity that purchase:
may incur if Borrower does not repay the Loan as agreed. Borrower is no
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from, timeé
may enter into agreements with other parties that share or modify their risk, or re;
agreements are on terms and conditions that are satisfactory to the mortgage insir
party (or parttes) to these agreements. These agreements may require the mortgage!
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¥ehts using any source of funds that the mortgage insurer may have available (which may include
obtained from Mortgage Insurance premiums).

hese agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

ffect the rights Borrower has - if any - with respect to the
wners Protection Act of 1998 or any other law. These
ertain disclosures, to request and obtain cancellation of
Mortgage Insurance terminated automatically, and/or to
ke premiums that were unearned at the time of such

1s Proceeds shall be applied to restoration or repair of
the Property, if the restoratlon or repair is egtnomically feasible and Lender's security is not lessened.
During such repalr and restoration period, Lé}!}ﬁer shall ha¥e the right to hold such Miscellaneous

the work is completed. Unless an agreement is made
be paid on such Miscellaneous Proceeds, Lender shall not

licable Law requires interest to
pay Borrower any interest or
ot economically feasible or

applied to the sums secured

In the event of a total taking, destruction, or loss in value of the Pr
shall be applied to the sums secured by this Security Instrument, w
excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property,
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F ds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before-thepartial taking, destruction, or loss in value divided by (b) the fair market value of the

gcured immediately before the partial taking, destruction, or loss in value, unless
herwise agree in writing, the Miscellaneous Proceeds shall be applied to the

fails to respond to Lep

collect and apply thé-Mi oceeds either to restoration or repair of the Property or to the
sums secured by this Se ent, whether or not then due. “Opposing Party” means the third
party that owes Borrow us Proceeds or the party against whom Borrower has a right of

action in regard to Miscelk ids.

Borrower shall be in default if
Lender's judgment, could resu
interest in the Property or rights utider
if acceleration has occurred, reinstate
to be dismissed with a ruling that, in Ue

1 the Property or other material impairment of Lender's
j$ ecurity Instrument. Borrower can cure such a default and,
provided i Section 19, by causing the action or proceeding

5 indgment, precludes forfeiture of the Property or other
material impairment of Lender's interest it Property or rights under this Security Instrument. The
proceeds of any award or claim for damages “hat are attributable to the impairment of Lender's interest
in the Property are hereby assigned and shall:he paid to Lefider.

All Miscellaneous Proceeds that are not applied to restordtio
in the order provided for in Section 2.

repair of the Property shall be applied

12. Borrower Not Released; Forbearance By :
time for payment or modification of amortlzatlon of the su by this Security Instrument

shall not operate to release
er shall not be required to

commence proceedings against any Successor in Interest of B
for pavment or otherwise modify amortization of the sums secured
reason of any demand made by the original Borrower or any Succ

amounts less than the amount then due, shall not be a waiver of or preclu
remedy.
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roperty under the terms of this Security Instrument; (b) is not personally obligated to pay the
ured by this Securlty Instrument; and (c) agrees that Lender and any other Borrower can

released from B
to such release i in,

t limited to, attorneys' fees, property inspection and valuation
bsence of express authority in this Security Instrument to charge
strued as a prohibition on the charging of such fee. Lender
hibited by this Security Instrument or by Applicable Law.

Security Instrument, 4
fees. In regard to any o
a specific fee to Borrowe
may not charge fees that afe.

{kimum loan charges, and that law is finally interpreted
dted or to be collected in connection with the Loan
n charge shall be reduced by the amount necessary
y sums already collected from Borrower which
Borrower. Lender may choose to make this refund by
by making a direct payment to Borrower. If a refund
reduces principal, the reduction will be tr as a partial prepayment without any prepayment
charge (whether or not a prepayment charge is-provided fotfunder the Note). Borrower's acceptance
of any such refund made by direct payment to Borro i
Borrower might have arising out of such overcharge

exceed the permitted limits, then: {a)
to reduce the charge to the permltted ithi
exceeded permitted limits will be refutigh
reducing the principal owed under the N

15. Notices. All notices given by Borrower or Lendg
must be in writing. Any notice to Borrower in connect
deemed to have been given to Borrower when mailed by fi

be the Property Address unless Borrower has designated a substi
Lender. Borrower shall promptly notify Lender of Borrower's charn
a procedure for reporting Borrower's change of address, then Borré
address through that specified procedure. There may be only one des
Security Instrument at any one time. Any notice to Lender shall be g1ven
it by first class mail to Lender's address stated herein unless Lender has d

Instrument is also required under Applicable Law, the Applicable Law requiremgt
corresponding requirement under this Security Instrument.
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ning Law; Severability; Rules of Construction. This Security Instrument shall be

tained in this Security Instrument are subject to any requirements and limitations of
. Applicable Law might explicitly or implicitly allow the parties to agree by contract
but such silence shall not be construed as a prohibition against agreement by

that any provision or clause of this Security Instrument or the Note conflicts with
-conflict shall not affect other provisions of this Security Instrument or the Note

to take any action.

17. Borrower's Co|
Instrument,

18. Transfer of the Proparty eneficial Interest in Borrower. As used in this Section

18, “Interest in the Property” préaus any legal or beneficial interest in the Property, including, but not
limited to, those beneficial inter&sts. 4 in a bond for deed, contract for deed, installment sales
contract or escrow agreement, the.intefit of which is the transfer of title by Borrower at a future date o
a purchaser.

the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial intefs Borrower is sold or transferred) without Lender's prior
written consent, Lender may require imm e payment in full of all sums secured by this Security
Instrument. However, this option shall not béexercised ender if such exercise is prohibited by
Applicable Law.

If all or any part of the Property or any:nterés

If Lender exercises this option, Lender shall give e of acceleration. The notice shall
provide a period of not less than 30 days from the datg i85, given in accordance with Section
15 within which Borrower must pay all sums secured | rInstrument. If Borrower fails to
pay these sums prior to the expiration of this period, Lendet may i any remedies permitted by

this Security Instrument without further notice or demand

ts certain conditions,

liscontinued at any time
er of sale contained
in this Security Instrument; {b) such other period as Applicable La
of Borrower's right to reinstate; or {c) entry of 2 judgment enforcing J
Those conditions are that Borrower: (a) pays Lender all sums which then

Security Instrument and the Note as if no acceleration had cccurred; (b) ct
other covenants or agreements; (c) pays all expenses incurred in enforcing this..
including, but not limited to, reasonable attorneys' fees, property inspection and
other fees incurred for the purpose of protecting Lender's interest in the Property:
this Security Instrument; and (d) takes such action as Lender may reasonably requi;
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t's interest in the Property and rights under this Security Instrument, and Borrower's obligation
nms secured by this Security Instrument, shall continue unchanged. Lender may require
pay such reinstatement sums and expenses in one or more of the following forms, as
der: (a) cash; (b) money order; (¢} certified check, bank check, treasurer's check or

interest in the Note (togethef
prior notice to Borrow ‘

mortgage loan servicing :
There also might be one’
i a change of the Loan S
the name and address of th

’Servmer the address to which payments should be made and

_ -¢oTinection with a notice of transfer of servicing. If the Note
is sold and thereafter the Loan is-s&n by Loan Servicer other than the purchaser of the Note, the
mortgage loan servicing obligati arpower will remain with the Loan Servicer or be transferred
to a successor Loan Servicer and are ngt g i
the Note purchaser.

ts of Section 13) of such alleged
fter, the giving of such notice to take

opportunity to take corrective action provisions of this Section

21. Hazardous Substances. As used in this Section 21: (a)

Law and the following substances: gasoline, kerosene, other flammablé
products, toxic pesticides and herbicides, volatile solvents, materials cont

defined in Environmental Law; and (d) an “Environmental Cond:tzon means aed
cause, contribute to, or otherwise trigger an Environmental Cleanup.
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er shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
.or threaten to release any Hazardous Substances, on or in the Property. Borrower shall

1 Law, (b) which creates an Environmental Condition, or (¢} which, due to the presence,
f.a Hazardous Substance, creates a condition that adversely affects the value of the

eding two sentences shall not apply to the presence, use, or storage on the Property
Hazardous Substances that are generally recognized to be appropriate to normal

but not limited to, any spilling, leaking, discharge, release or
bstance, and (c) any condition caused by the presence, use or

shall create any obligation on Legd fvironmental Cleanup.

Non-Uniform Covenants. Borroweér ind L nger further covenant and agree as follows:

22. Acceleration; Remedies. Lend I}sive notice to Borrower prior to acceleration
following Borrower's breach of any cotenant or agreement in this Security Instrument (but not
prior to acceleration under Section 18 ss Applicable Law provides otherwise). The notice
shall specify: (a) the default; (b) the action-required te<ture the default; (c) a date, not less than
30 days from the date the netice is given to Borro ) ich the default must be cured; and
(d) that failure to cure the default on or before.the date specified in the notice may result in

and sale of the Property at public

existence of a default or any other defense of Borrower
matters required to be mcluded in the notice by Apphc

full of all sums secured by this Security Instrument w1thout fur nd and may invoke the
power of sale and/or any other remedies permitted by Applic der shall be entitled
to collect all expenses incurred in pursuing the remedies provi §
but not limited to, reasonable attorneys' fees and costs of title evide

If Lender invokes the power of sale, Lender shall give written notice
of an event of default and of Lender's election to cause the Property t

Law and after publication of the notice of sale, Trustee, without demand on B 0
the Property at public auction to the highest bidder at the time and place and i un
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ted in the notice of sale in one or more parcels and in any order Trustee determines.
£¢ may postpone sale of the Property for a period or periods permitted by Applicable Law
jli¢ animouncemnent at the time and place fixed in the notice of sale. Lender or its designee

rty and shall surrender this Security Instrument and all notes
ity Instrument to Trustee. Trustee shall reconvey the Property
ns legally entitled to it. Such person or persons shall pay any

of the Property, the successor truétee‘ ak
Trustee herein and by Applicable La

25. Use of Property. The Property

£
“attorneys’ fees,” whenever used in this Security In;
attorneys’ fees incurred by Lender in any bankrup

ORAL AGREEMENTS OR ORAL COMMIT}Y
CREDIT, OR TO FORBEAR FROM ENFORCING
ENFORCEABLE UNDER WASHINGTON LAW,

BY SIGNING BELOW, Borrower accepts and agrees to the e
Security Instrument and in any Rider executed by Borrower dnd.

i, shall include without limitation
g or on appeal.

LOAN MONEY, EXTEND
VIENT OF A DEBT ARE NOT

enants contained in this

Borrower
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Loan Originator: Sharon L Gandy
NMLS ID: 489018

(Print Name) B

My appointment expires: =
Loan Origination Organization: U.S. Ban!
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row No.: 155355-CAE
EXHIBIT “A”

LEGAL DESCRIPTION

Those s of I
Auditor’s File Nos
Boundary Line

200612110208 recdie
follows:

.5 and 6, “THE BREEZE,” as per plat recorded on June 22, 2006, under
46220058, records of Skagit County, Washington and as amended by

er of said Lot 6
zof 33 .48 feet;

thence South 25-38-06 East,
thence North 58-06-35 East
thence North 16-19-28 East ‘
the original lot corner common s
thence along a Non Tangent curve
the original Lot 6 corner;

thence North §2-21-35 West a distanc
thence South 51-02-18 West a distance o
of beginning.

6.23 feet along the original line of Lot 6;
.41 feet along the original line of Lot 6 to the point

Situate in the City of Anacortes, County of Skag



