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LYLE W. GERRITS, WHO AQUIRED
THEIR SEPARATE PROPERTY,
98273 ("Grantor"); Heritage
1578, Olympia, WA 98507
as "&&neﬁclary“), and LAND TIiTLE
0OX 445, BURLINGTON, WA

Bank, whose mailing address is Mount Vernon Branc '
(referred to below sometimes as "Lender” and someti
COMPANY OF SKAGIT COUNTY, whose mailing addr
98233 (referred to below as "Trustee").
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_ D GRANT. For valuable consideration, Grantor conveys to Trustes In trust with power of salg, right

‘ nd for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
. . badreal property, together with all existing or subsequently erected or affixed buildings,
improvements an tu Il easements, rights of way, and appurtenances; all water, water tights and ditch rights
(including stock Isiilities, with ditch or irmigation rights; and all other rights, royalties, and profits relating fo the real
property, inclyding without limitation all minerals, oil, gas, geothermal and similar matters, &he “Real Property")
located in SKAGI { State of Washington:

LOTS 1, 2 ANi

WASH.,” A3 .PER. P ,

- SKAGIT COUNTY, WASHINGTON.

SITUATE IN THE .CIFY OF MOUNT VERNON, COUNTY OF SKAGIT, STATE OF

WASHINGTON.

98273. The Real Property tax identifi

REVOLVING LINE OF CREDIT. This.Réed:6f Trust secures the Indebtedness including, without limitation, a revolving
line of credit, with a variable rate of intesest;which obligates Lender to make advances to Grantor up to the credit limit
50 long as Grantor complies with all tfie frms of the"Credit Agreement and the line of credit has not been terminated,
i negative amortization, Such advances may be made, repaid, and
hat the total outstanding balance owing at any one time, not
r variable rate or sum as provided in the Credit Agreement, any
expanded or advanced as provided in either the Indebtedness
Gredit 1imit-as provided in the Credit Agreemant. It is the intention of
Grantor and Lender that this Deed of Trust sef th# haiance outstanding under the Credit Agreement from time to
time from zero up to the Credit Limit as providés in, it Agreement and any intermediate balance, Funds may be
advanced by Lender, repaid, and subsequently reddvsinced. The unpald balance of the revolving line of credit may at
certain times be lower than the amount shown ero. A zero balance does not terminate the line of credit or

terminate Lender's obligation to advance funds to rantor. Therefore, the lien of this Deed of Trust will remain in full
force and effect notwithstanding any zero balance., ’

Grantor hereby assigns as security to Lender, all of Grantor's right and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in acco:fiante th RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate Mporrthe reboiding of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, whick, e may he revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebtedngss. In addition, Grantor grants to Lender a
Uniform Commercial Code security interest in the Personat Prg d.Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTY 1E Eﬁ"tJRITY INTEREST IN THE RENTS AND
PERSQNAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE JNDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER" THE CREDIT AGREEMENT, THE RELATED

DOCUMENTS, AND THIS DEED OF TRUST. TH!S DEED OF TRUST:IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS: ’ !

PAYMENT AND PERFORMANCE. Except as otherwise provided in thig

amounts secured by this Deed of Trust as they become due, and shall strictly‘ang-ifi-a imely manner perform all of
Grantor's obligations under the Credit Agreement, this Daed of Trust, and the ed Docurients.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that! Grantor's jpossession and use of the
Property shall be governed by the following provisions: ; 7

Possession and Use. Until the occurrence of an Evant of Default, Grantés, . (1¥ reain in possession and
control of the Property; (2) use, operate or manage the Property; and (3 et e Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked upon defayff). The fallowing provisions
relate to the use of the Property or to other limitations on the Property. The Real Property:#& pot used principally
for agricultural purposes. :

Duty to Maintain. Grantor shall maintain the Property in good condition and®,
replacements, and maintenance necessary to preserve its value,

Compliance With Environmental Laws. Grantor represents and warrants to Lender that;
Grantor's: ownership of the Property, there has been no use, generation, manufacture, stesig
release or threatened release of any Hazardous Substance by any parson on, under, about‘or
{2) Grantor has no knowledge of, or reason to believe that there has been, except as previppsH
acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, . )
- generatioh, manufacture, storage, treatment, disposal, release or threatened release of any H: 1zzitous Sy
on, undef, about or from the Property by any prior owners or occupants of the Property, or 7(¢) Jany
threatened litigation or claims of any kind by any person relating to such matters; and (3) Excapt st
disclosed 1o and acknowledged by Lender in writing, (a) neither Grantor nor any tenant, contracto:
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release ang, Hazdrdous
Substance on, under, about or from the Property; and (b) any such activity shall be conducted in coripflance
all applicable federal, state, and local laws, regulations and ordinances, including without limitatiph
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to m
inspactions and tests, at Grantor's expense, as Lender may deem appropriate to determine complian
Property hith this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lendt
purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantgr
to any other person. The representations and warranties contained herein are based on Grantor's due diligenée in
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any future claims
against Lender for indemnity or contribution in the event Grantor bacomes liable for cleanup or other costs under

remade from time to time, subject to £ lim
including finance charges on such balanca-4t;
temporary overages, other charges, and any
paragraph or this paragraph, shall not exceed t

Grantor shall pay to Lender all
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g such la and (2) agrees to indemnify, defand, and hold harmiess Lender against any and all claims, losses,
fakilities, damiages, penatties, and expenses which Lender may directly or indirectly sustain or suffer resultlng from
a:preach of this geéction of the Deed of Trust or as a consequence of any use, genaratlon manufacture, storage,
disj féle A reatened release occurring prior to Grantor's ownership or interest in the Property, whether
‘ gr should have been known to Grantor. The provisions of this section of the Deed of Trust,
o indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction
lien of this Deed of Trust and shall not be affected by Lender's asquisition of any interest
7 foreclosure or otherwise.

sbligatial
and recdnusyarge, of §

Nuisance, Waste J
stripping of or wast @m
foregoing, Graptor.&ill
" oil and gds) coal’ cla

Removal !of Improveme
without Lender's prior wyitt
Grantor to make arrangémsnts:
equal value.

Lender's Right to Enter.
reasonable times to attel
compliance with the term

hall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
y the Property or any portion of the Property. Without limiting the generality of the
rove, or grant to any other party the right to remove, any timber, minerals (including
&ll, gravel or rock products without Lender's prior written consent.

fantor shall not demolish or remove any Improvements from the Real Property
] sent. As a condition to the removal of any Improvements, Lender may require
factory to Lender to replace such Improvements with Improvements of at least

nder and k.ender's agents and representatives may enter upon the Real Property at all
d&

compliance by all agents, te er persons or entittes of every nature whatsoever who rent, lease or
otherwise use or occupy the Propértyin any maaner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authgrities appiicaple to the use or occupancy of the Property. Grantor may contest
in good faith any such law, ordinares, or.séfulgtion and withhold compliance during any proceeding, including
appropriate appeals, so long as Grahtg h : d Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's interests In the Propéry are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasgnably satisfactory to kerider, to protect Lender's interest,

Duty to Protect. Grantor agrees neither 4o Aband leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth abéive ection, which from the character and use of the Property are
reasonably necessary to protect and preserv i Property.

DUE ON SALE - CONSENT BY LENDER. Lender miy
sums secured by this Deed of Trust or (B) increa
document evidencing the Indebtedness and impose suek other col
transfer, without Lender's prior written consent, of all or any pAr
Property. A “sale or transfer" means the conveyance of Real
whether legal, beneficial or equitable; whether voluntary or v
contract, land contract, contract for deed, leasehold intefest
contract, or by sale, assignment, or transfer of any benefi ciat
Property, or by any other method of conveyance of an interest

t Lender‘s option, (A) dec!are immediately due and payable all

Fthe Real Property, or any interest in the Real
ny right, title or interest in the Real Property;
ether by outright sale, deed, installment sale
greater than three (3} years, lease-option
or to any land trust holding title to the Real

TAXES AND LIENS. The following provisions relating to the taxes an
Trust:

| taxes, special taxes, assessments,

Gair neount of the Property, and shall
pay when due all claims for work done on or for services renderedar. materdl furnithed to the Praperty. Grantor
shall maintain the Property free of all liens having priority over or equal to tHe isitérést of Lender under this Deed of

Trust, except for the lien of taxes and assessments not due and except a5 othenwise provided in this Deed of
Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment;,or, claim in‘copfmction with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property i5 hot jespardized, f a lien arises or
is filed as & result of nonpayment, Grantor shall within fifteen (15) days aftérthe lien drises or, if a lien is filed,
within fifteen (15) days after Granter has notice of the filing, secure the discharge of the lien; or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other seisusity satisfactéry to Lender in an
amount sufficient to discharge the lien plus any costs and attormeys' fees, or othi ‘
result of a foreclosure or sale under the lien. In any contest, Grantor shall def
satisfy any adverse judgment befare enforcement against the Property. Grantor shail
obligee under any surety bond furmnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidencs ¢
or assessments and shall authorize the appropriate governmental official to deliver to Leri
statement of the taxes and assessments against the Property,

Notice of Construction. Grantor shall notify Lender at |east fifteen (15) days before any woik
serwoes are furnished, or any materials are supplued to the Property |f any mechanic's lien,

pay the cost of such improvements.

PROFPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part &
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standa
coverage endorsements on a replacement basis for the full insurable value covering all Improvements onith
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard m gag

clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require:
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued Dy
company or companies reasonably acceptable to Lender, Grantor, upon request of Lender, will deliver to Lerigér
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each
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also shall include an endorsement providing that coverage in favor of Lender will not be Impaired
ny act, omission or default of Grantor or any other person. Should the Real Property be located in

. by the Administrator of the Federal Emergency Management Agency as a special flood hazard
to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is
the Property is located in a special flood hazard area, for the maximum amount of Grantor's
Jlizunpaid principal balance of any prior liens on the property securing the loan, up to the
+set under the National Flood Insurance Program, or as otherwise required by Lender, and to

A rory _Jaoement exteeds $500.00. Lender may make proof of loss if Grantor fails to do so
within fifteen % ﬁ’ays of the ca casualty. Whether or not Lender's security is impaired, Lender may, at Lender's
election, receive and .. proceeds of any insurance and apply the proceeds to the reduction of the
|ndebtedness payment Bf ap§ igh affecting the Property, or the restoration and repair of the Property. If Lender
elects to apply the procepds restoranon and repair, Grantor shall repair or replace the damaged or destroyed
Improvements in a many isfasiory to Lender. Lender shall, upon satlsfactory proof of such expendtture pay
or reimburse Grantor 4
under this Deed of Trisst. Ay proce :s which have not been disbursed within 180 days after their receipt and
which Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount
then to pay accrued interest, and the remainder, if any, shall be applied
ediess. |f Lender holds any proceeds after payment in full of the
without interest to Grantor as Grantor's interests may appear.

A} to keep the Property free of all taxes, liens, security interests,
vide any.fequired insurance on the Property, or (C) to make repairs to the
.proceeding is commenced that would materially affect Lender's
i béhalf may, but is not required to, take any action that Lender
asts. All expenses incurred or paid by Lender for such purposes will
. redtt Agreement from the date incurred or paid by Lender to the date
ea'part of the Indebtedness and, at Lender's option, will (A}
be payable on demand; (B) be added to thé balangs of'the Credit Agreement and be apportioned among and be
payable with any installment payments to beocme & duffing either (1) the term of any applicable insurance policy; or
{(2) the remaining term of the Credit Agreement; o Qa be treated as a halloon payment which will be due and payable
at the Credit Agreement's matunty The Deed of Trist also will secure payment of these amounts. The rights provided
for in this paragraph shall be in addition to any othér ﬁghts or any remedies to which Lender may be entitied on account
of any default. Any such action by Lender shall ndt ba construed as curing the default so as to bar Lender from any
remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relatis
of Trust:

Title. Grantor warrants that: {a) Grantor holds good &nd’ marketable title of record to the Property in fee simple,
free and clear of all liens and encumbrances other tharftgse sgf forth in the Real Property description or in any
title insurance palicy, title report, or final title opinion isdysl~ i

with this Deed of Trust, and {b) Grantor has the full right, pewees
Trust to Lender.

Defense of Title. Subject to the exception in the paragraph abs
title to the Property against the lawful claims of all persons. In

to the pnnmpal balance ¥
Indebtedriess such proceed!

LENDER'S EXPENDITURES. If G
encumbrances, and other claims, (B) .
Property then Lender may do so.
interests in the Property, then Lender
beliaves to be appropriate to protect Len
then bear interest at the rate charged under thy
of repayment by Grantor. All such expenses

arship of the Property are a part of this Deed

action or proceeding is commenced
iwed of Trust, Grantor shall defend the

—ﬁ raifiy.but Lender shall be entitled to
parumpate in the proceedmg and to be represented in the prooeedﬁg by Sounse Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments gs |&r 2y request from time to time
to permit such participation. ;

Co_mpliance )Mth Laws. Grantor warrants that_ the Property and Grant

Survival of Promises. All promises, agreements, and statements Grantorwﬁ%*‘m )
survive the execution and delivery of this Deed of Trust, shall be continuing in nats
and effect until such time as Grantor's Indebtedness is paid in full.

: Procaedings If any proceeding in condemnation is filed, Grantor shall prompt[

- Grantor shall promptly take such steps as may be necessary to defend the action and obta'
may be the nominal party in such proceeding, but Lender shall be entitled to participate
represented in the proceeding by counsel of its own choice all at Grantor's expense, &
cause to be delivered to Lender such instrumerts and documentation as may be reques
time to permit such participation,

Application of Net Proceeds. If all or any part of the Propersty is condemned by eminent domai
any proceeding or purchase in fieu of condemnation, Lender may at its election require that al
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the

incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provi
to govemmental taxes, fees and charges are a part of this Deed of Trust:

* Current f|axes, Fees and Charges. Upon request by Lender, Grantor shall execute such documeants in additioh
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lendera.fien ¢
the Real Property. Grantor shail reimburge Lender for all taxes, as described below, together with all expen;
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fé
decumentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upen all or any part of the Indebtedness secured by this Deed of Trust, (2) a specific tax on
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Grantgor Is authorized or required to deduct from payments on the Indebtedness secured by this type
t. (3) atax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit

ﬁgr@g et 4nd #{4) a specific tax on all or any portion of the Indebtedness or on payments of principal and
i rantor,

ve the same effect as an Event of Default, and Lender may exercise any or all of its
. Event of Default as provided below unless Grantor either (1) pays the tax before it
2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufiicigid gprporate surety bond or other security satigfactory to Lender,

SECURITY AGREEMERT, WF}NAN\C&ENG STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreementfre-a part.of Deed of Trust;

Security Agreement. is_tmstriment shall constitute a Security Agreement to the extent any of the Property

constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time s

Security Interest. Upon-teq

. g der, Grantor shall take whatever action is requested by Lender to perfect
and continue Lenders ‘seciri in the Personal Property. In addition to recording this Deed of Trust in the
real properly records, Leader may, atrany time and without further authorization from Grantor, file executed
counterparts, copies or reproduction® of this Deed of Trust as a financing statement. Grantor shall reimburse
n perfegiifig or continuing this security interest. Upon default, Grantor shall not
' rgperty from the Property, Upon default, Grantor shall assemble any
e'Property in a manner and at a place reasonably convenlent to Grantor and
Ander within three (3) days after receipt of written demand from Lender to the

Personal Property not affixed
Lender and make it available to

Addresses. The mailing addresse

concemning the security interest grari Deed of Trust may be obtained {each as reguired by the Uniform
Commercial Code) are as stated on the first fage of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FAE Iillowing provisions relating to further assurances and
attornmey-in-fact are a part of this Deed of Trust

Further Assurances. At any time, and from dimg“to time, upon request of Lender, Grantor will make, execute and
- deliver, or will cause to be made, executed elivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, o ecorded, as the case may be, at such times and in such offices
and ptaces as Lender may deem appropriate, ary 2nd all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation “étatements mwments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be siécasaiy or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantor's obligatio ter thé Gredit Agreement, this Deed of Trust, and the
Related Documents, and (2) the liens and security interests created by this Deed of Trust as first and prior ligns
on the Property, whether now owned or hereafter acg gr. Unless prohibited by law or Lender agrees
to the contrary in writing, Grantor shall reimburse Lender nd expenses incurred in connection with the
matters referred to in this paragraph.

Attorney-in-Fact. If Granter fails to do any of the things referred o |

ceding paragraph, Lender may do so
Grantor hersby irrevocably appoints

' Lender ag Grantor's attomey-in-fact for the purpose of making, exdcuting,

cther things as may be necessary or desirable, in Lender's sole i % gccomplish the matters referred to in
the preceding paragraph.

performs all the obligations imposed upon Grantor under this Deed of Trust, Lefider'sha
a request for full reconveyance and shall execute and deliver to Grantor s
financing statement on file evidencing Lender's security interest in the
raconveyance fee shall be paid by Grantor, if permitted by applicable law, .grantee
described as the "person or persons legally entitled thereto”, and the recita
facts shalt be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of t hdgpen: (A) Grantor
commits fraud or makes a material misrepresentation at any time in connection withithe Credit’Agréement. This can
include, for example, a false statement about Grantor's income, assets, liabilities, ot ény offter aspects of Grantor's
financial condition. (B) Grantor does not meet the repayment terms of the Credit Agrésni JGrantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral. This can ific! oi” exagiple, failure to
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death gersons ligble on
the account, transfer of title or sale of the dwelling, creation of a senior lien on the diwell
permission, foreclosure by the hoider of another lien, or the use of funds or the dwelling for priaki

exacute and deliver to Trustee
ble staterments of termination of any
@ Personal Property. Any
arly reconveyance may be
recopveysnce of any matters or

Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will he cumulative and may be.
together.; An election by Lender to choose any one remedy will not bar Lender from using any ot
- Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust,
failure to|do so, that decision by Lender will not affect Lender's right to declare Grantor in defau
Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtednes
due and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exarsise
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judi
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights
- remedies 'of a secured party under the Uniform Commercial Code.
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POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions rélat
{pursuant to Lender's instructions) are part of this Deed of Trust: )

NOTICES. Subject to applicable law, and except for notice required or aliowed by law to be given in anoth ‘
any notice required to be given under this Deed of Trust, including without limitation any notice of defaultZand”
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized ovemight courier, of, i
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed
the addresses lJ'ShOW" ngar the beginning of this Deed of Trust. All copies of notices of foreclosure from the holdes ot
any lien whicl

Coflect Renfs.. Lender shall have the right, without notice to Grantor to take possession of and manage the
ﬁgr@perty ardl sollect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
} L ﬁda’r‘s e@ests against the Indebtedness. In furtherance of this right, Lender may require any tenant or
Of {he perty to make payments of rent or use fees directly to Lender, If the Rents are collected by
rirrevocably designates Lender as Grantor's attomey-in-fact to endorse instruments received in
n th name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
{ endel in response to Lender's demand shall satisfy the obligations for which the payments are
not aﬁy proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph elther / by agent, or through a receiver.

!l have the right to have a receiver appointed to take possession of all or any part of
protect and preserve the Property, to operate the Property precading or pending
the Rents from the Property and apply the proceeds, over and above the cost of
tedness. The receiver may serve without bond if permitted by law. Lenders
iver shall exist whether or not the apparent value of the Property exceeds the

Indebtedriess by a substantidl gmeynt. Employment by Lender shall nat disqualify a person from serving as a
. receiver,

/ ains in possession of the Property after the Property is sold as provided
comes entltled to possession of the Property upon default of Grantor, Grantor shall
i the purchaser of the Property and shall, at Lender's optlon either (1)
perty, or (2} vacate the Property immediately upon the demand of

above or Lender otherwis:
become a tenant at suffe
pay a reasonable rental fol
Lender.

vatyé sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean not%;:eeu 2n at least ten (10} days before the time of the sale or disposition,
Any sale of the Personal Property may be in comjunction with any sale of the Real Property.

Sale of the Property. To the extent penni‘tt@ﬂ b épp& ble law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its #ghte‘and remedies, the Trustes or Lender shall be free to sell all or any
part of the Property together or separately, in sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property

Attorneys' Fees; Expenses. If Lender institutés any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sumas the courmay adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any court action | éd, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinisn afe ‘nepessary at any time for the protection of its
interest or the enforcement of its rights shall become a g rt:5f the indebtedness payable on demand and shall bear
interest at the Credit Agreement rate from the date 9f the experidifure until repaid. Expenses covered by this
paragraph include, without limitation, however subjecttm By hrm' ander applicable [aw, Lender's attormeys’ feas
and Lender's legal expenses, whether or not there is"a™ i Ludlng attorneys fees and expenses for
bankrupicy proceedings (including efforts to modify or vaciats. aﬁy ttomatic stay or injunction), appeals, and any
anticipated post-judgment collection services, the cost of searshi recmmls obtaining title reports (including
foreclosure reports), surveyors' reports, and appraisal fees, title rance, 4nil fees for the Trustee, to the extent
permitted by applicable law. Grantor also will pay any court cost addition fo all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties

Powers of Trustee. [n addition to all powers of Trustee arising as a matt
take the following actions with respeact to the Property upon the written secguest of hemder and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, including the de@ircanon of V‘treﬁm or other nghts to the
public; (b) join in granting any easement or creating any restriction on
suboerdination or other agreement affecting this Deed of Trust or the interest &i:kah

Obligations to Notify. Trustee shall not be obligated to notify any other party ,gﬂendlng sgle under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or 12
required by applicable law, or unless the action or proceeding is brought by Trust:

Trustee. Trustee shall meet all qualifications required for Trustee under applica
and remedies set forth above, with respect to all or any part of the Property, the Tridlee
foreclose by notice and sale, and Lender will have the right to foreclose by judicial fore
accordance with and to the full extent provided by applicable law,

Successor Trustee. Lender, at Lender's option, may from time to time appeint a successor Fru§
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender.«il
office of the recorder of SKAGIT County, State of Washington. The Instrument shall contal
other rnatters required by state law, the names of the ungmal Lender, Trustee, and Grantor, tt

to the rights
’"T"tava. the right to

trustee, and the instrument shall be executed and acknowledged by Lender or its successors i |
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and tuties conferre
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution
govern to the exclusion of all other provisions for substitution,

has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of

this Deed of frust. Any person may change his or her address for notices under this Deed of Trust by giving formal
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€ other person or persons, specifying that the purpose of the notice is to change the person's
3 For motite purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to, apdlicable Ew, and except for notice required or allowed by law to be given in another manner, if there is
more thi et artoy #ény notice given by Lender to any Grantor is deemed to be notice given to all Grantors. 1t will
4 hil *;p tell the others of the notice from Lender.

Amendments ig-Waitten in this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender concernizig atters covered by this Deed of Trust. To be effective, any change or amendment to

this Deed of Trustfhust b writing and must be signed by whoever will be bound or obligated by the change or
armendment,

Caption Headings. n heﬁdmgs in this Deed of Trust are for convenience pumoses only and are not to be
used to irterpret or defirie the isions of this Deed of Trust.

Merger. E‘here shail be na f the interest or estate created by this Deed of Trust with any other interest or

estate in the Property &kt by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This Dee@l of Trust WI_SI be governed by federal law applicable to Lender and, to the extent not
%tl@e laws of the State of Washington without regard to its conflicts of law provislons.

This Deed of Trust has been accepted’ l@ender in the State of Washington.

Choice of Venue, [f there i \

a lavsui’ G ntor agrees upon Lenders request to submit to the jurisdiction of the
courts of Thurston County, State of

Joint and Several Liability. All bltgétuons pfGirantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mear” egehing,.ovely Grantor. This means that each Grantor signing below is
responsible for all obligations in this: v

No Waiver by Lender. Grantor undersiangs der will, not give up any of Lender's rights under this Deed of Trust
uniess Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If Lender dges N writing to give up one of Lender's rights, that does not
mean Grantor will not have to comply with th r provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that deds not mean that Grantor will not have to get Lender's consent
again if the situation happens again. Grani‘e further understands that just because Lender consents to one or
more of Grantor's requests, that does not mi Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, demand.far payment, protest, and notice of dishonor.

Severabllity lf a court finds that any prowsnon

enforce the rest of the provisions of this Deed of Trust
invalid of unenforceable.

Successors and Assigns. Subject to any limitations statpd,in
this Deed of Trust shall be binding upon and inure to the: bé rrefi
ownership of the Property becomes vested in a person othérths
deal with Grantor's successors with reference to this Deed of Trugt arid the
extension without releasing Grantor from the obligations of this

Credit A reement The words "Credit Agreement” mean the credit agreement ated ) y27 2016 WIth credit
llmlt of $93,000.00 from Grantor to Lender, together with all renewals of

THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.
Deed of Trust The words "Deed of Trust" mean thls Deed of Trust ~among Gran

regulations and ordmances relating to the protection of hurman heakth or the enwronmEni
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 195
U.5.C. Section 9601, et seq. ("CERCLA"}, the Superfund Amendments and Reauthorization Agt
No. 99-499 e SARA") the Hazardous Materials Transportahon Act, 49 US.C. Sec’non 1801, & q tkie B

or regulations adopted pursuant thereto

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Bee“q
the events of default section of this Deed of Trust.

Grantor. The word "Grantor® means LYLE W. GERRITS and DEBORAH L. CLOUGH.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their!
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazs
to human health or the environment when improperly used, treated, stored, disposed of, generated, manufacture
transported or otherwise handled. The words “Hazardous Substances” are used in their very broadest sensesan
include without limitation any and all hazardous or foxic substances, materials or waste as defined by or lisksd
under thd Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petroleum and
petroleun by-products or any fraction thereof and asbestos.
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The word "Improvements” means all existing and future improvements, buildings, structures,
affixed on the Real Property, facilities, additions, replacements and other construction on the Real

rd “Indebtedness” means all principal, interest, and other amounts, costs and expenses
redit Agreement or Related Documents, together with all renewsls of extensions of,
plidations of and substitutions for the Credit Agreement or Related Documents and any
“agvanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or

ans Heritage Bank, its successors and assigns. The words "successors or assigns”

rean any, persgn ] at acquires any interast in the Credit Agreement,

Personal Property. The“words [Personal Property” mean all equipment, fidtures, and other articies of personal
property now or hereafter’owfied by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accession and additions to, all replacements of, and all substitutions for, any of such
property; |and togethef w nd profits theraon and proceeds (including without limitation all insurance
proceeds and refunds of p any sale or other disposition of the Property.

Deed of Trust.

Related Documents. The wofd
agreements, environmental agreepien!
mortgages, and all other instrumeants, ag
connection with the Indebtedness; pravi
- this Deed: of Trust.

" Rents. The word "Rents” means all présent;and futire rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.

Trustes. The word "Trustee" means LAN & GOMPANY OF SKAGIT COUNTY, whose mailing address is P.O.
BOX 445, BURLINGTON, WA 88233 and anysykstitute or successor trustees,

EACH GRANTOR ACKNOWLEDGES HAVING READ- ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

reedri d documents, whether now or hereafter existing, executed in
Clel aranties ara not "Related Documents" and are not secured by

GRANTOR:

COUNTY OF &\«Qoﬁ
§)

On this day before me, the undersigned Notary Public, personally appeared LYLE!
CLOUGH, personally known to me or proved to me on the basis of satisfactory evidende
in and who executed the Deed of Trust, and acknowledged that they signed the D
voluntary act and deed, for the uses and purpoges therein mentioned. . \
3 AR

iven under my hand and-official seal this ) day of

) h
Notary Public ip and for thd State of \A &\

TAMMY BELISLE
NOTARY PUBLIC

STATE OF WASHINGTON
COMMISSION EXPIRES
MAY 1, 2018
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REQUEST FOR FULL RECONVEYANCE

, Trustee

tal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
by you under the Deed of Trust.

Date: Beneficiary:
By:
: Its:
I I
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