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DEED OF TRUST

Land Tisle 22d Escrow
| MIN 1001720-1030027811-5
MERS PHONE #: 1-888-679-6377
DEFINITIONS
Words used in multiple sections of this document _ w and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regammgt ' of words used in this document

are also provided in Section 16.

{A) "Security Instrument” means this document, which is
together with all Riders to this document.
(B) "Borrower”is LEONARD R KALLERSON AND JEANNE
WIFE. *

ERSON, HUSBAND AND

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Heritage Bank.

Lenderis  a Washington Corporation,
laws of Washington.

201 5th Avenue SW, Olympia, WA 98501.

(D) "Trustee” is Land Title and Escrow.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be e
Borrower, which further describes the relationship between Lender and MERS, and which is in
into and amends and supplements this Security [nstrument. ‘
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LOAN #: 27811

"Mate” means the promissory note signed by Borrower and dated July 20, 2016.

ete states that Borrower owes Lender  EIGHTY FOUR THOUSAND AND NO/MQO* * * * * * * **
*T M E R R T Y N Y SRR R RN R RS AT R R L L E R R R R R R
$84,000.00 ) plus interest. Borrower has promised to pay this debt in regular
ents and to pay the debt in full not later than August 1, 2046.

(G) FProp " means the property that is described below under the headmg "Transfer of Rights in the
Pioperty.”

(H), "Loar

dues and all sums due under this Security Instrument, plus interest,

()] Il Riders to this Security Instrument that are executed by Borrower. The following

cuted by Borrower [check box as applicable):
‘ ) Condominium Rider [l Second Home Rider
[] Balloon Rid x| Planned Unit Development Rider L] V.A. Rider
1 1-4 Family ki [] Biweekly Payment Rider
x] Mortgage-Ele onic Registration Systems, Inc. Rider
[1 Other(s},[s

(J) “Applicable Law means~all. controlling applicable federal, state and local statutes, regulations,
ra e d orders (that have the effect of law) as well as all applicable final,
non-appealable judicial op’inlsns

(K) “COmmunltyAssocgatlon Dugs, Fees, and Assessments” means aII dues, fees assessments and

(L) “ElectronicFunds Tran@Eaf‘“’"

draft, or similar paper instrumen; h is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so struct, or authorize a financial institution to debit or credit an
account. Such term includes, bul js+i itéied fo, point-of-sale transfers, automated teller machine trans-

actions, transfers initiated by telephane  fransfers, and automated clearinghouse transfers.

(M) “Escrow Items” means those items‘th4t are gescribed in Section 3.

(N) “Miscellaneous Proceeds” means afly camipgnsation, settlement, award of damages, or proceeds
paid by any third party {other than insu B Beds paid under the coverages described in Section 5)
far: (i) damage to, or destruction of, the Property; (i) condemnation or other taking of all or any part of the
Property; {jii} conveyance in lieu of cond ian; or {iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(O) "Mortgage Insurance” means insuran
on, the Loan,

(P) "Periodic Payment” means the regularly scheduy
the Note, plus (i) any amounts under Section 3 of {
(Q) "RESPA” means the Real Estate Settlement Pi
menting regulation, Regulation X (12 C.F.R. Part 1024}, as
additional or successor legislation or regulation that goves,
Instrument, "RESPA" refers to all requirements and restriction
related mortgage loan” even if the Loan does not qualify as a "fE‘

er against the nonpayment of, or default

nt due for {i} principal and interest under

strument.

{12 U.S.C. §2601 et seq.) and its imple-

‘ ht be amended from time to time, or any

eSariéSubject matter. As used in this Security
it "mposed in regard toa federally

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomi
sors and assigns) and the successors and assigns of MERS. This S

this purpose, Borrower !rrevocably grants and conveys to Trustee, in trug
described property located in the County of Skagit

[Type of Recording Jurisdiction] IName of Red
Lot 19, "PLAT OF COPPER POND PLANNED UNIT DEVELOPMENT
Volume 16 of Plats, pages 70 through 72, inclusive, records of Skagi

Situate in the county of Skagit, state of Washington.
Lot 19, Copper Pond PUD
APN #: 4661-000-019-0000/ P108188
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LOAN #: 27811
ichgurrently has the address of 1904 Ohio Avenue, Anacortes,

[Street} [City]
ngton 98221 ("Property Address"):

[Zip Code]

R WITH all the improvements now or hereafter erected on the property, and all easements,
. and fixtures now or hereafter a part of the property. All replacements and additions shall
d by this Security Instrument. All of the foregeing is referred to in this Security Instrument as
wer understands and agrees that MERS holds only legal title to the interests granted
urity Instrument, but, if necessary to comply with law or custom, MERS (as nominee
successors and assigns} has the right: to exerCIse any or all of those interests,

covenants with limited v.
property.

UNIFORM COVENA
1. Payment of Principa
Borrower shall pay when due {

d Lender covenant and agree as follows:
Escrow Items Prepayment Charges, and Late Charges.

U.S. currency. However, if any chaa!%"
or this Security Instrument is returned’ der yapaid, Lender may require that any or all subsequent
payments due under the Note and this fstrament be made in one or more of the following forms,
as selected by Lender: {a) cash; (b) mi . (c) certified check, bank check, treasurer’s check or

bayments at the time such payments are
lec/due date, then Lender need not pay inter-
ntﬁ Barrower makes payment to bring the

accepted. If each Periodic Paymentis applled as ofi
est on unapplied funds. Lender may hold such unapphé
Loan current. If Borrower does not do so within a reason
funds or return them to Borrower, If not applied earlier, such fu

balance under the Note immediately prior to foreclosure. No
or in the future against Lender shall relieve Borrower from mak;ng P
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plied to the outstanding principal
which Borrower might have now
nts due under the Note and this

ed in this Section 2, all pay-
¢ priority: (a) interest due
3. Such payments shall
ining amounts shall

to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic P:
ficient amount to pay any late charge due, the paymant may be applied to ths
late charge. If more than one Periodic Payment is outstanding, Lender may,
from Borrower to the repayment of the Periodic Payments if, and to the exteri t
paid in full. To the extent that any excess exists after the payment is applied tG+4h
more Periodic Payments, such excess may be applied to any late charges due. V
shall be applied first to any prepayment charges and then as described in the No

Any application of payments, insurance proceeds, or Miscellaneous Proceed
the Note shall not extend or postpone the due date, or change the amount, of the Per

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic

for: (a) taxes and assessments and other |tems which can attain priority over this Securlty
a lien or encumbrance on the Property; {b) leasehold payments or ground rents on the

premiums, if any, or any sums payable by Barrower to Lender in lieu of the payment of Mortgage Ins '
ance premiums in accordance with the provisions of Section 10. These items are called "Escréw lte
At origination or at any time during the term of the Loan, Lender may require that Community Assg
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LOAN #: 27811
es#k ees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
fl be"an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
Secti n. Borrower shall pay Lender the Funds for Escrow ltems unless Lender wawes Borrower's

Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
nent of Funds has been waived by Lender and, if Lender requires, shall furnrsh to Lender

nts and to provide receipts shall for all purposes be deemed to be a covenant and
in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
ligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
.ﬁf)r ar Escrow ltem, Lender may exercise iis rights under Section 9 and pay such amount
and Borrower sh&ﬂ hen ke obligated under Section 9 to repay to Lender any such amount. Lender may

V ilect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the tlme specifiectunder RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shaltestimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditlire: L Escrow ltems or otherwise in accordance with Applicable Law,

The Funds shall bé hek jution whose deposits are insured by a federal agency, instrumental-
ity, or entity (including Le is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lendet shall apply the Funds to pay the Escrow ftems no later than the time spemfled
under RESPA. Lender shall retcharge
the escrow account, or verl‘fymgf‘ sCrow ltems, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Len make such a charge. Unless an agreement is made in writing or

: r and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lendé ¢ (0 Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held i

imare than 12 monthly payments.
strument, Lender shall prompily refund to

utable 10 the Properly which can attain priority over thig S fistrument, leasehold payments or ground
' i iath a5 ang Assessments, if any. To the extent
that these items are Escrow ltems, Borrower shall pay the! driger provided in Section 3.

Borrower shall promptly discharge any lien which has prigrity overithis Secunty Instrument unless
Borrower: (a) agrees in writing to the payment of the obligaticn secured, ﬁby the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such :
by. or defends against enforcement of the lien in, legal proce
prevent the enforcement of the lien while those proceedings are"peridi
are concluded; or (c) secures from the holder of the lien an agreemen
the lien to this Security Instrument. if Lender determines that any p
which can altain priority over this Security Instrument, Lender may

nder’s opinion operate to
ly until such proceedings
y.to Lender subordinating
erty is subject to a lien
otice identifying the

more of the actions set forth above in this Section 4.
Lender may regquire Borrower to pay a one-time charge for a real estate
ing service used by Lender in connection with this Loan.

the Property insured against Ioss by fire, hazards included within the term “e
other hazards including, but not limited to, earthquakes and floods, for which Cende
This insurance shall be maintained in the amounts (including deductible levels) a
Lender requires. What Lender requires pursuant to the preceding sentences can ¢
of the Loan. The insurance carrier providing the insurance shall be chosen by Borro
right to disapprove Borrower's choice, which right shall not be exercised unreasonably
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zong

services and subsequent charges each time remappings or similar changes occur which reas "ably
affect such determination or certification. Borrower shall also be responsible for the paymegt 4
imposed by the Federal Emergency Management Agency in connection with the review of aré
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain i
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to i;un:

Initi
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LOAN #: 27811
igefiar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
‘rotect Borrower, Borrower's equity in the Property, or the contents of the Propeny against any risk,
liability and might provide greater or lesser coverage than was previously in effect. Borrower
es that the cost of the insurance coverage so obtained might significantly exceed the cost of
nat Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shalt
ional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
from the date of disbursement and shall be payable, with such interest, upon notice from

alicies required by Lender and renewals of such policies shall be subject to Lender's
e, duch policies, shall include a standard mortgage clause, and shall name Lender as
additional loss payee. Lender shall have the right to hold the palicies and renewal

! uires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices 4t Boiroler obtains any form of i insurance coverage, not otherwise required by Lender,
for damage to, or gesteis

may make proot of los&4f ng
in writing, any insuranc g:teeds, whether or not the underlylng insurance was required by Lender,
shall be applied to restetation rmpalr of the Property, if the restoration or repair is economlcally feasible
and Lender’s secur
right to held such instra
ensure the work has be_’

ompla&e?:l to Lender's satisfaction, provided that such 1nspect|0n shall be
may disburse proceeds for the repalrs and restoration in a single payment

Appllcable Law requires intérest’ t
pay Borrower any interest or ea

Borrower, If the restoration or repaieis

the insurance proceeds shall be apgt
then due, with the excess, if any, paid té
provided for in Section 2,

claim and related matters. If Borrower does nsi respond within 30 days to a notice from Lender that the
[ en Lender may negotiate and settle the claim. The 30-day
er event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby as:;lg Lender (a Borrower s rights Lo any insurance proceeds
in an amount not to exceed the amounts unpaid under th
other of Borrower's rights (other than the right to an
under all insurance policies covering the Property, i

) repair or restore the Property or to pay
her or not then due

within 60 days after the execution of this Security Instrument
Borrower's principal residence for at least one year after the &
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower's control.
7. Preservation, Maintenance and Protection of the Rroji nspections. Borrower shali not
e imit waste on the Praperty.
iperty in order to prevent
on. Unlgss it is determined pursu-
ant to Section § that repair or restoration is not economically feasible, Borrowex hall prompt!y repair the
Property if damaged to avoid further deterioration or damage. If insurance-er co ;
paid in connection with damage to, or the taking of, the Property, Borrowérshll res onsible for repairing
or restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series bf progress payments as the
work is completed. If the insurance or condemnation proceeds are not sufficient ir ar restore the
Property, Borrower is not refieved of Borrower’s obligation for the completion t hiepaif o
Lender or its agent may make reasonable entries upon and inspections of e Pr
sonable cause, Lender may inspect the interior of the improvements on the Propest
Borrower natice at the time of or prior to such an interior inspection specifying such s
8. Borrower’s Loan Application. Borrower shali be in defaultif, during the Loa
Borrower or any persons or entities acting at the direction of Borrower or with Borrowes
consent gave materially false, misleading, or inaccurate information or statements to L
provide Lender with material information) in connection with the Loan. Material represér
but are not limited to, representations concerning Borrower's occupancy of the Property ag
principal residence. k
9. Protection of Lender’s Interest in the Property and Rights Under this Security
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instr
there is a legal proceeding that might signifi cantly affect Lender’s interest in the Property andfor ngﬁ’ts
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation o forfel

Initi
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LOAN #: 27811
orgement of alienwhich may attain priority over this Security Instrument or to enforce laws or regulations),

) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
PRropriate ta protect Lender's interest in the Property and rights under this Security Instrument, including
mdfor assessing the value of the Property, and securing and/or repairing the Property. Lender’s
5 cartiriclude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
rity Insirument: (b) appearing in court; and (c} paying reasonable attorneys’ fees to protect its interest
Prop \g andfor rights under this Security Instrument, including its secured position in a bankruptcy
eding. Secyring the Property inciudes, but is not limited to. entermg the Property to make repairs,

nder does not have to do so and is not under any duty or obligation to do so. Itis
no liability for not taking any or all actions authorized under this Section 9.

disbursement
payment.

vwon a leasehold, Borrower shall comply with all the provisions of the lease.
Borrower shall not surren e leasehold estate and interests herein conveyed or terminate or cancel
the ground lease. Borswet s alnot, without the express written consent of Lender, alter or amend the

r required Mortgage Insurance as a condition of making the Loan,
to maintain the Mortgage Insurance in effect. If, for any reason,

that previously provided suchinsuran
ments toward the premiums for M

equwalent to the cost to Borrowe
gage insurer selected by Lender. Ifstis
Borrower shall continue to pay to Lende
when the insurance coverage ceasedto
a non-refundable loss reserve in lieu of
notwithstanding the fact that the Loan is

tiy equivalent Mortgage Insurance coverage is not available,
mou fthe separately de5|gnated payments that were due

ily paid in fuII, and Lender shall not be required to pay Bor-
erve, Lender can no longer require loss reserve payments
t and for the period that Lender reqwres) provided by an
ilable, is obtained, and Lender requires separately desig-

nated payments toward the premiums for Mortgage Insura Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was requir separately designated payments toward
the premiums for Mortgage Insurance, Borrower sh ‘emiums required to maintain Morigage
antil Lender's requirement for Mortgage
een Borrower and Lender providing for
W HANing in this Section 10 affects Bor-

e Note) for certain losses it may
rty to the Mortgage Insurance.
rce from time to time, and may

are on terms and conditions thal are sansfactory to the mortgad --"'*15
to these agreements. These agreements may require the mortgage i
source of funds that the mortgage insurer may have available (wh
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Not ,
other entity, or any affiliate of any of the foregeing, may receive (directlyorir
from (or might be characterized as) a portion of Borrower's payments for Mortg
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If
an zaffiliate of Lender takes a share of the insurer’s risk in exchange for a s
the insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrowe
Mortgage Insurance, or any other terms of the Loan. Such agreements will not s
Borrower will owe for Mortgage Insurance, and they will not entitle Borrowef 1o

(b} Any such agreements will not affect the rights Borrower has - if any
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othe:
may include the right to receive certain disclosures, to request and obtain cangéllst
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, andior t
a refund of any Mortgage Insurance premiums that were unearned at the time of such ’
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid to Lender. ;

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration orré
the Property, if the restoration or repair is economically feasible and Lender’s security is got |

ke payments using any
funds obtained from

glrer, any reinsurer, any
t!y} amounts that derive
gé Insuraace, in exchange
h agregshept provides that
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LOAN #: 27811
j_uch repair and restoration permd Lender shall have the right to hold such Miscellaneous Proceeds

less an agreement is made in writing or Applicable Law requires interest to be paid on such
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
M‘ rellanegus Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
b&ie’&ssen =d, e Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
ue, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shali be
ovided for in Section 2,

al taking, destruction or loss in value of the Property, the Misce[laneous Proceeds

king, destruction, or loss in value of the Property in which the fair market value
hefore the partial taking, destruction, or loss in value is equal o or greater
wesUNiS secured by this Security Instrument immediately before the partial taking,
destruction, or Ioss in vailie 4inless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument s & reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: {a) r

tion, or loss in valuef , e fair market value of the Property immediately before the partial
taking, destruction, oriios . balance shall be paid to Borrower.

uction, or loss in value of the Property in which the fair market value
rtial taking, destruction, or loss in value is less than the amount
of the sums secured immégiately befgre the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agree ritjr, Hie Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument whether g7 not the sums are then due,

If the Property is abandoned by Borrewer, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentenc@) offts to make an award o settle a claim for damages, Borrower
fails to respond ta Lender within 30.d: he date the natice is given, Lender is authorized to collect
and apply the Miscellaneous Proceeds & o restgration or repair of the Property ar to the sums secured
by this Security Instrument, whether or Acf the “Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or th 5 @alnst whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any a or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeitufe "pf the Property or other material impairment of Lender’s
interest in the Property or rights under this S t;_nty instrument, Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Secti by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, pr eiture of the Property or other material
i is Security Instrument The proceeds of

of the Property immediatély:before the

any award or claim for damages that are attributablé
are hereby assigned and shall be paid to Lender.

AllMiscellaneous Proceeds that are not applied to v
in the order provided for in Sectlon 2.

or. Extension of the time for pay-
nstrument granted by Lender to
lease the liability of Borrower or

nthemwise modify amortization
of the sums secured by this Security Instrument by reason of any d magd ma
or any Successors in Interest of Borrower. Any forbearance by Lender i
including, without limitation, Lender's acceptance of payments from
in Interest of Borrower or in amounts less than the amount then due,
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; SuccessorsandAssugn
and agrees that Borrower's phligations and liability shall be joint and seve

ing any right or remedy
entities or Successors

terms of this Security Instrument; {b) i |s not personally obllgated to pay the sums-sEcugs
Instrument; and (c} agrees that Lender and any other Borrower can agree lo ex
make any accommodations with regard to the terms of this Security Instrument
co-signer’s consent.

obllgauons under this Security Instrument in writing, and is approved by Lender, shall q&bt 1 all
rower's rights and benefits under this Security Instrument. Borrower shall not be released
obligations and liability under this Security Instrument unless Lender agrees to such refeas
covenants and agreements of this Security Instrument shall bind {except as provided in Sé&
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connecti
rower’s default, for the purpose of pratecting Lender's interest in the Property and rights under this
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation f s, In eg
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LOAN #: 27811
ny“other fees, the absence of express authority in this Security Instrument to charge a specific fee to
er shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
ressly prohibited by this Security Instrument or by Applicable Law.

@aan is subject to a law which sets maximum loan charges, and that law is finally interpreted

& permitted Jimits, then: (a} any such loan charge shall be reduced by the amount necessary to reduce
harge o;the permitted limit; and (b) any sums already collected from Borrower which exceeded

Himits will be refunded to Borrower. Lender may choose to make this refund by reducing the
the Note or by making a direct payment to Borrower. If a refund reduces principal,
be'treated as a partial prepayment without any prepayment charge {whether or not a
rovided for under the Note). Borrower’s acceptance of any such refund made by
er will constitute a waiver of any right of action Borrower might have arising out

given by Borrower or Lender in connection with this Security Instrument must
rrower in connection with this Security Instrument shall be deemed to have

otice to any one Borrower shall constitute notice to all Borrowers unless
ires otherwise. The notice address shall be the Property Address unless
Bsiitte notice address by notice to Lender. Borrower shall promptly notify
ngé of address. If Lender specifies a procedure for reporting Borrower's change
of address, then Borr we kall onfy report a change of address through that specified procedure. There
i ress under this Security Instrument at any one time. Any notice to
by mailing it by first class mail to Lender’s address stated herein

frement under this Security Instrument
if Construction. This Security Instrument shallbe governed

by federal law and the law of the et
contained in this Security lnstrument ak
Appiicable Law might explicitly or impli

pravision or clause of this Security Instrumg rthe Note conflicts with Applicable Law such conflict shall
not affect other provisions of this Securit ument or the Note which can be given effect without the
conflicting provision.
As used in this Security Instrument: (aj,
corresponding neuter words or words of the féminine ge
include the plural and vice versa; and {(c) the word "
take any action, )
17. Borrower's Copy. Borrower shall be giveri
18. Transfer of the Property or a Beneficial In

asculine gender shall mean and include
{b) words in the singular shall mean and
ole discretion without any obligation to

mcludmg but not limited to those
stallment sales contract or escrow
re date to a purchaser.

ansferred (or if Borrower is not

beneficial interests transferred in a bond for deed, contract fo
agreement, the intent of which is the transfer of title by Borrs

If alt or any part of the Property or any Interestin the Pro
a natural persen and a beneficial interest in Borrower is sol
consent, Lender may require immediate payment in full of all
ed by Applicable Law.
*_rauon The natice shall
provide a period of not less than 30 days from the date the notice |s.f'
within which Borrower must pay all sums secured by this Security In

instrument without further notice or demand on Borrower.
19. Borrower’'s Right to Reinstate After Acceleration. If Borrower mg
rower shall have the right to have enforcement of this Security Instrument
to the earliest of: (a) five days before sale of the Property pursuant to any p
Security Instrument; {b) such other period as Applicable Law might specify fo
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument.
Borrower: (a) pays Lender all sums which then would be due under this Securigy”
Note as if no acceleration had occurred; (b) cures any default of any other covendr
pays all expenses incurred in enforcing this Security Instrument, including, but not mite
attorneys’ fees property inspection and valuation fees, and other fees mcurred for the\p ]

whose deposuts are insured by a federal agency, mstrumentallty or entity; or (d) Electronic Funds@ra
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby gshall

Initi
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LOAN #: 27811
y gffective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
ol feration under Section 18.

ale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
{fogether with this Security Instrument) can be sold one or more times without prior notice to
ale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
under the Note and this Security Instrument and performs other mortgage loan servicing
ol gations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
the Lpan Servicer unrelated to a sale of the Note. If there is a change of the [Loan Servicer,

il written notice of the change which will state the name and address of the new Loan
; to which payments should be made and any other information RESPA requires in
e of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by

ervicer or be transferred to a successor Loan Servicer and are not assumed

Heiss otherwise provided by the Note purchaser,

Eehder may commence, join, or be joined 10 any judicial action (as either an indi-

a class} that arises from the other party’s actions pursuant to this Security

other party has breached any provision of, or any duty owed by reason
witil such Borrower or Lender has notified the other party {with such notice

L -in_aments of Section 15} of such alleged breach and afforded the other

will remain with te
by the Note purchg:
Nelther Borrs

Instrument or tﬁat alleges that
of, this Security Instrumesd,
given in compliance wi

of this paragraph. The notice of acceleration and opportunity to
n 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shall be dees € notice and opportunity to take corrective action provisions of
this Section 20.
21. Hazardous Substanc this Section 21: (a} "Hazardous Substances” are thase

! stances, pollutants, or wastes by Environmental Law and
other flammable or toxic petroleum products, toxic pesti-
|s containing asbestos or formaldehyde, and radioactive

deraldaws and laws of the jurisdiction where the Property

Environmental Cleanup.

Borrower shall not cause or permit the
Substances, or threaten (o release any Haza
do, nor allow anyone else to do, anything aﬁectmg the Pro
Law, (b) which creates an Environmental Condition, o

due to the presence, use, or release of
ly affecis the value of the Property. The preced-

ing two semtences shall not apply to the presenc
Hazardous Substances that are generally recognize riate to normal residential uses and to
ibstances in consumer products).

Borrower shall promptly give Lender written notice of (a)anyitrestigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency o ity involving the Property and any
Hazardous Substance or Environmental Law of which Borr ctual knowledge, (b) any Environ-

mental Condition, including but not limited to, any spilling, leaking, d'%tharge release or threat of release

ous Substance which adversely affects the value of the Property:
governmental or regulatory authority, or any private party, that any ren
Hazardous Substance affecting the Property is necessary, Borrow shall p
remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup.

darns, or is notified by any
ther remediation of any
iptly take all necessary
reate any obligation on

acceleration under Section 18 unless Applicable Law prowdes othermsei_,
(a) the default; (b) the action required to cure the default; (¢} a date, not
the date the notice is given to Borrower, by which the defauft must be cured; asi
cure the default on or before the date specified in the notice may resultin ac
secured by this Security Instrument and sale of the - Property at public aucti

defense of Borrower to acceleration and sale, and any other matters required to b
notice by Applicable Law. If the default is not cured on or before the date specifie
Lender at its option, may require immediate payment in full of all sums secured by ( ‘
Instrument without further demand and may invoke the power of sale and/or any othér kemesdies
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred i rsuing
the remedies provided in this Section 22, including, but not limited to, reasonable attorneys’ ‘
and costs of title evidence.
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LOAN #: 27811
tiender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
rte.of an event of default and of Lender's election to cause the Property to be sold. Trustee and

er shall take such action regarding notice of sale and shall give such notices to Borrower and
sons as Applicable Law may require. After the time required by Applicable Law and
on of the naotice of sale, Trustee, without demand on Borrower, shall sell the Property
ion to the highest bidder at the time and place and under the terms designated in the
‘ dle in one or more parcels and in any order Trustee determines. Trustee may postpone
sale.of the operty for a period or periods permltted by Applicable Law by public announcement

jver to the purchaser Trustee's deed conveying the Property without any
expressed or implied. The recitals in the Trustee’s deed shall be prima facie
e statements made therein. Trustee shall apply the proceeds of the sale in
lexpenses of the sale, including, but not limited to, reasonable Trustee's
sums secured by this Security Instrument; and (c) any excess to the
titled to it or to the clerk of the superior court of the county in which

/ Instrument to Trustee. Trustee shall reconvey the Property without
‘aliy entitled to it. Such person or persons shall pay any recordation

a successor trustee to any: rusiee apﬁ r’ited hereunder who has ceased to act. Without conveyance of
the Property, the successor € it succeed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law.
25. Use of Property. The 5 ised principally for agricultural purposes.
26. Attorneys’ Fees. Lender.siiall be-gntitled to recover its reasonable attorneys’ fees and costs in
i ; bree any term of this Security Instrument, The term “attorneys’
fees,” whenever used in this Security IF ent, shall include without limitation attorneys’ fees incurred

by Lender in any bankruptcy proceedin

T 22/ (Seal)

! DATE

LEONARD R KALLERSON

Sarne Wtirsone

JEANNE KALLERSON

7P A3 -/6 {Seal)

DATE

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01 | ¢
Eliie Mae, Inc. Page 10 of 11 WAEDEED 03%
WAEDEED (CLS)

0719/2016 05:33 PM PST




LOAN #: 27811

COUNTY OF SKAGIT SS:

rsonally appeared before me LEONARD R KALLERSON AND JEANNE
. known to be the individual party/parties described in and who executed the
go?ng instrument, and acknowledged that hefshefthey 5|gned the same as his/

gﬂic;d for the State of

Washington, residing at S . N\ Do Oy

My Appointment Expif IE NN

\\\\\\\\\\\\\“ iy "
fff
Y

:?_:-\@\be \\\\o\w i /4,6.

Lender: Heritage Bank

NMLS ID: 541567 e
Loan Originator: Kristi M Llnd@]m F ;;@ T g;,’ ’}/4
NMLS ID: 643784 F 5 ¥ %
z = -~ we z
zw? : z
23, Ven©  Fa 2
%, P 154350 2

7 ! LTRSS G &

J”’l O WAS\‘\\‘)‘ =
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PLANNED UNIT DEVELOPMENT RIDER

PLARNER UNIT DEVELOPMENT RIDER is made this 20th day of
and is incorporated into and shail be deemed to amend and
ortgage, Deed of Trust or Security Deed (the "Security Instrument”)

iveniby the undersigned (the "Borrower”) to secure Borrower's Note

July, 2016
supplement th

{the "Lender")
the Property described in the Security Instrument and

The Property includes, ot limited to, a parcel of land improved with a dwelling,
together with other such parcels and gertain common areas and facilities, as described
in COVENANTS, CONDITIOHS AND: RICTIONS

(the "Declaration”}.
The Property is a part of a plan development known as Copper Pond

(the"PUD"). The Property also includ Borrower’s interestin the homeowners association
or equivalent entity owning or managjing the conmmon areas and facilities of the PUD
(the “Owners Association”) and the usés, bene; d proceeds of Borrower’s interest.

PUD COVENANTS. In addition to th
Security Instrument, Borrower and Lender

A. PUD Obligations. Borrower shall perf
PUD’s Constituent Documents. The "Constittresnt |
(ii) articles of incorporation, trust instrument or an
the Owners Association; and (iii} any by-laws or otf
Association. Borrower shall promptly pay, wh
imposed pursuant to the Constituent Documents

B. Property Insurance. So long as the Owngrs N maintains, with a
generally accepted insurance carrier, a "master” or "blankét?policy insuring the Property
which is satisfactory to Lender and which provides insurg ge in the amounts
(including dedugctible levels), for the periods, and against.less by fire,shazards included
within the term “extended coverage,” and any other hazaf rg, but not limited
to, earthquakes and floods, for which Lender requires insurance the#: (i) Lender waives
the provision in Section 3 for the Periodic Payment to Lendef of the y&arly premium
installments for property insurance on the Property; and (ii) Borrower’sobfigation under
Section 5 to maintain property insurance coverage on the Property-is déemied satisfied
to the extent that the required coverage is provided by the Ownérs-Ass

What Lender requires as a condition of this waiver can change during thi

Borrower shall give Lender prompt notice of any lapse in
insurance coverage provided by the master or blanket policy. ‘

In the event of a distribution of property insurance proceeds in lieu'sf
repair following a loss ta the Property, or to common areas and facilities ofthe
proceeds payable to Borrower are hereby assigned and shallbe paid to L
shall apply the proceeds to the sums secured by the Security Instrument
not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as
reasonable to ensure that the Owners Association maintains a public liability insy
policy acceptable in form, amount, and extent of coverage to Lender.

Initi
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emnation. The proceeds of any award or claim for damages, direct or

bayable to Borrower in connection with any condemnation or other

'ty part of the Property or the common areas and facilities of the PUD,

yance in lieu of condemnation, are hereby assigned and shall be paid
der. Such proceeds shall be applied by Lender to the sums secured by the

Security Instrimex

E. Lender's

ritten consent, either partition or subdivide the Property or consent
to: (i) the abaneion ermination of the PUD, except for abandonment or termination
required by law in t Serof substantial destruction by fire or other casualty or in the case
of a taking by condegrination or eminent domain; {ii} any amendment to any provision of the
“Constituent Docurre rovision is for the express benefit of Lender; (iii) termination
of professional mariigemetit and assumption of self-management of the Owners Association;
or (iv) any action whictf would have the effect of rendering the public liability insurance
coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Rorrewer d0ogs not pay PUD dues and assessments when due,
then Lender may pay them. Any amounts disbursed by Lender under this paragraph
F shall become additional gébt'of Borrower secured by the Security Instrument. Unless
Borrower and Lender agree to-otheriterms of payment, these amounts shall bear
interest from the date of disburseiyient at the Note rate and shall be payable, with
interest, upon notice from Lef Borrower requesting payment.

BY SIGNING BELOW., Borrow
contained in this PUD Rider.

GEpts and agrees to the terms and covenants

@M & 77 7, 70/ (seal)
LEONARD R KALLERSON DATE

JEANNE KALLERSON DATE

MULTISTATE PUD RIDER--Single Family--Fannie Mae/Freddie Mac UNIFORM INST,
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> ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
} {(MERS Rider)

THIS MO ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rid > this 20th day of JUIB 2016, and is
incorporated _into. and+amends and supplements the Deed of Trust (the "Security
Instrument”) of the'sa ate given by the undersigned (the “Borrower,” whether there
are one or more per, undersigned) to secure Borrower's Note to

Heritage Bank

("Lender”) of the s
Instrument, which is |

1904 Ohio Avenue, Anacoites, WA 98221.

&l covering the Property described in the Security

In additionto the covenants a
and Lender further covenant an
follows;

A. DEFINITIONS

ments made in the Security Instrument, Borrower
e t the Security Instrument is amended as

1. The Definitions section of the nstrument is amended as follows:

"Lender” is Heritage Bank.

Lender is a Washington Corporation
under the laws of Washington.

201 5th Avenue SW, Olympia, WA 98501.

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instry ‘Lender” includes

any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Sysf ms, Inc: MERS is a separate

corporation that is the Nominee for Lender and is acting- ly for £ender. MERS is
organized and existing under the laws of Delaware, and has an addiess and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. {888 679-MERS. MERS is

appointed as the Nominee for Lender to exercise the rights, duiies add-0bligations of
Lender as Lender may from time to time direct, including but not limited t "iﬁpointing a
successor trustee, assigning, or releasing, in whole or in part this-Sgcu, strument,
foreclosing or directing Trustee to institute foreclosure of this Se
or taking such other actions as Lender may deem necessary or
this Security Instrument. The term "MERS" includes any successol
MERS. This appointment shall inure to and bind MERS, its succes
as well as Lender, until MERS’ Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amei
the following definition:

.. "Nominee” means one designated to act for another as its representative
a limited purpose.
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LOAN #: 27811
SFER OF RIGHTS IN THE PROPERTY

sfer of Rights in the Property section of the Security Instrument is
1S follows:

finstrument secures to Lender: (i) the repayment of the Loan, and
isions and modifications of the Note; and (ii) the performance of
and agreements under this Security Instrument and the Note.

For this tpu g r irrevocably grants and conveys to Trustee, in trust, with
power of sa g described property focated in the
County

[ I\P/pe of Recording Jurisdiction] of

[Name of Recording Jurisdiction]:

PPER POND PLANNED UNIT DEVELOPMENT," as per plat
6 of Flats, pages 70 through 72, inclusive, records of
ingto¥

Skagit

[Street][City]
WA 98221

[State] [Zip Code]

TOGETHER WITH all the improvement
property, and all easements, appurtenances, an
the property. All replacements and additions sh;
Instrument.” All of the foregoing is referred to
"Property.”

W ars hereafter erected on the
ixtures now or hereafter a part of
also covered by this Security
i curity Instrument as the

Lender, as the beneficiary under this Security |
as the Nominee for Lender. Any notice required by A
Instrument to he served on Lender must be served o
Nominee for Lender. Borrower understands and agrees th
Nominee for Lender, has the right to exercise any or all in £
to Lender, including, but not limited to, the right to foreclose
and to take any action required of Lender including, but not lini
releasing this Security Instrument, and substituting a success

C. NOTICES
Section 15 of the Security Instrument is amended to read as follew

15.Notices. All notices given by Borrower or Lender in connegtio
Security Instrument must be in writing. Any notice to Borrower in connégtion,
Security Instrument shall be deemed to have been given to Borrower w Tiailed:
by first class mail or when actually delivered to Borrower’s notice addregs if.sen
by other means. Notice to any one Borrower shall constitute notice to all Botrovier
unless Applicable Law expressly requires otherwise. The notice address ‘shall 4
the Property Address unless Borrower has designated a substitute notice &
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Lender. Borrower shall promptty notify Lender of Borrower's change of
Letider specifies a procedure for reporting Borrower’s change of address,
all only report a change of address through that specified procedure.
one designated notice address under this Security Instrument at

: nynotice to Lender shall be given by delivering it or by mailing it by first

class mail to*kenger’s address stated herein unless Lender has designated another
address by notiCe to: Borrower. Borrower acknowledges that any notice Borrower
rovides to | mist also be provided to MERS as Nominee for Lender until

s terminated. Any notice provided by Borrower in connection
nt will not be deemed to have been given to MERS until
S. Any natice in connection with this Security Instrument
va.been given to Lender until actual(ly received by Lender. If
~Hecurity Instrument is also required under Applicable Law,
At will satisfy the corresponding requirement under this

actually receive
shall not be deem
any notice requirggd”
the Applicable Law régdirem
Security Instrument.{

D. SALE OF NO
Section 20 of the S
20.Sale of Note: Cha

Instrument is amended to read as follows:

ange oan Servicer; Notice of Grievance. The Note
or a partial interest in the Note. (wogether with this Security Instrument) can be sold
one or more times without prior hotce to”Borrower. Lender acknowledges that until it
directs MERS to assign MERS's Nomi

interest in this Security Instrument, MERS
remains the Nominee for Lendery with the authority to exercise the rights of Lender. A
sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the*Note and this Security Instrument and performs
other mortgage loan servicing obligatipns undet.the Note, this Security Instrument,
and Applicable Law. There also might'be one gt fore changes of the Loan Servicer
unrelated to a sale of the Note. If there is a<{hdnrge of the Loan Servicer, Borrower
will be given written notice of the changevhich wili state the name and address of
the new Loan Servicer, the address to Wwhich payments should be made and any
other information RESPA requires in connectignavith a notice of transfer of servicing.
If the Note is sold and thereafter the Loai .by a Loan Servicer other
than the purchaser of the Note, the mortgage ing obligations to Borrower
will remain with the Loan Servicer or be transfe successor Loan Servicer
and are not assumed by the Note purchaser uni ise provided by the Note
purchaser.

¥e foined o any judicial
lass] that arises from the
r that:aileges that the other
hy, reasorisof, this Security

= pairty{with such notice
leged breach and
wch notice to
| must elapse
& be‘reasonable
ity 19 cure given
Borrower
ity to take

Neither Borrower nor Lender may commence
action (as either an individual litigant or the member of a
other Elarty’s actions pursuant to this Security Instrumeri
arty has breached any provision of, or any duty owed
nstrument, until such Borrower or Lender has notified the* ‘
given in compliance with the requirements of Section 15) of 5
afforded the other party hereto a reasonable period after th
take corrective action. If Applicable Law provides a time petio
before certain action can be taken, that time period will be dee;
for purposes of this paragraph. The notice of acceleration and oppe
to Borrower pursuant to Section 22 and the notice of acceleration g
pursuant to Section 18 shall be deemed to satisfy the notice and dpg
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follow

24.Substitute Trustee. In accordance with Applicable Law, Lende
may from time to time appoint a successor trustee to any Trustee appointed héréun
who has ceased to act. Without conveyance of the Property, the successor ‘fr
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d to all the title, power and duties conferred upon Trustee herein and by
& Lawve

¥ SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
is'MERS Rider.

/
7 - ZZ}({SeaI)
DATE
7. RA
{Seal)
DATE
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