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Trustee: Guardian Northwest Title /

Title Order Ng.: 111955
Escrow No.: 111955
LOAN #: 7007223

[Space Above This
DEED OF TR
DEFINITIONS
Words used in multiple sections of this document are deﬁne&--!ﬁ)e r words are defined in
Sections 3, 11, 13, 18, 20 and 21, Certain rules regarding the usa used in this document

are also provided in Section 186,
(A} “Security Instrument” means this document, which is dated
together with all Riders to this document.
{B) “Borrower" is DAVID H, BROWN AND YVONNE C. NAUGHTON, HO AND AND WIFE,

Borrower is the trustor under this Security Instrument.
{C) "Lender” is Peoples Bank .
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LOAN #: 7007223

vide?is a State Chartered Bank, organized and existing under the
faws of Washington. Lender's address is

2949-Rifivand Dr., Ste. 401, Bellingham , WA 93226.

eneficiary under this Security Instrument.
is Guardian Northwest Title Company.

promissory note signed by Borrower and dated July 21, 2016.
Bomower owes Lender FIVE HUNDRED SiXTY THOUSAND AND NO/100* * *

_##*ti**tﬂ!*t***’****tt****t*t!**i**i!#**t*********

The Note states tha

ERER RN R B

) plus interest. Borrower has promised 1o pay this debt in regular
the debt in full not later than August 1, 2046.
propenty that is described below under the heading "Transfer of Rights in the

Dollars (U.S." $560,00(
Periodic Payments aid t

Property.”
{G) “Lgan" meang.the debt,evi ed by the Note, plus interest, any prepayment charges and late
charges due under the Noie, an: all sums due under this Security Instrument, plus interest.
(H) "Riders” means a Security instrument that are executed by Borrower, The following
Riders are to be execuled by Borrowes [Check box as applicable]:

[x] Adjustable Rate Ridér” mdominium Rider {7J second Home Rider

[ Balloon Rider | ) pianned Unit Development Rider [L] Other(s} Ispecify]

[ 1-4 Family Rider Biweekly Payment Rider

(7 v.A. Rider

piicable federal, state and local statutes, regulations,

() “Applicable Law" means ail cositrglling-ap
' thal have the effect of law) as well as all applicable

ordinances and administrative rules and &v
final, non-appealable judicial opinions.
(J) "Community AssociationDues, Fee
other charges that are imposed on Borrow
association or similar organization. .
{(K) "Electronic Funds Transfer” means any trans
check, draft, or similar paper instrument, which s
instrument, computer, or magnetic tape so as to ofE
or credit an account. Such term includes, but is nd,
machine transactions, transfers initiated by telephon
transfers.

(L) “Escrow ltems"” means those items that are describe;
(M) “Miscellaneous Proceeds” means any compensation
paid by any third party (other than insurance proceeds pa
5) for: (i} damage 10, or destruction of, the Property; {ii} col
of the Property; (jii) conveyance in lieu of condemnation; or {iv}
10, the value and/or condition of the Property.
{N) "Mortgage Insurance” means insurance protecting Lender ag
on, the Loan.
(0) "Periodic Payment” means the regularly scheduled amount du
the Note, plus (i) any amounts under Section 3 of this Security Instrument.
(P) "RESPA" means the Real Estate Settlement Procedures Act (12 US4
implementing regulation, Regulation X (12 C.F.R. Part 1024), as they might be a
time, or any additional or successor legislation or regulation that governs b
used in this Security Instrument, "RESPA" refers to all requirements and restriction i
in regard to a “federally related mortgage loan” even if the Loan does not qualify a5
mortgage loan” under RESPA.
(Q) “Successor in Interest of Borrower” means any party that has taken 1itig &
whether or not that party has assumed Borrower's obligations under the Note andls
Instrument.

—

nd Assessments” means all dues, fees, assessmenis and
e Property by a condominium association, homeowners

inds, other than a transaction originated by
tisted thrpugh an electronic terminal, telephonic
instruct, cr authorize a financial institution to debit
i point-of-sale transfers, automated teller
and automated clearinghouse

TRANSFER OF RIGHTS IN THE PROPERTY .
This Security Instrument secures to Lender: {i) the repayment of the Loan, and all renewais,
and modifications of the Note; and (ji} the performance of Borrower’s covenants and agreeinent

urider
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LOAN #: 7007223

""i‘écunty Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys 10
e, in trust, with power of sale, the following described property located in the County
[Type of Recording Jurisdiction] of Skagit

B ding Jurisdiction]:
Lot'5, "SHORE VIEW ESTATES", as per plat approved December 16, 2008, recorded December
29, 2008 under Auditor's File No. 200812280093, records of Skagit County, Washington.

16901 Snee Oosh Rd., La Conner,

which currently has the/agdress

1Street] [City)
Washington 982857 operty Address"):

[Zip

nts now or hereafier erected on the property, and all
OV OF hereafier a part of the property. All replacements and
gurity Instrument. All of the foregoing is referred to in this

TOGETHER WITH all §
easements, appurtenances, &
additions shall also be covered by
Security Instrument as the "Pro

BORROWER COVENANTS tha
the right to grant and convey the Piop
encumbrances of record. Borrower wara'
all claims and demands, subject to any

fawfully seised of the estate hereby conveyed and has
‘and that the Property is unencumbered, except for
and will defend generally the title to the Property against
umbrances of record.

THIS SECURITY INSTRUMENT combines uniform#tdvenants for national use and non-uniform
covenants with limited variations by jurisdiction to conatit niform security instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender

1. Payment of Principal, Interest, Escrow He
Borrower shall pay when due the principat of, and interes
prepayment charges and late charges due under the Not
ltems pursuant to Section 3, Payments due under the Note
U.S. currency. However, if any check or other instrument reg
or this Security Instrument is returned to Lender unpaid, Ler
payments due under the Note and this Security Instrument be made
as selected by Lender: (2) cash; (b) money order; (c) certified check Dank ci
cashier's check, provided any such check is drawn upon an institution whoss
a federal agency, instrumentality, or entity; or (d) Electronic Funds ¥

Payments are deemed received by Lender when received at the 2
such other location as may be designated by Lender in accordance with the notice.pr
Lender may return any payment or partial payment ifthe payment or partlal pa mdnts are iisufficient to brlng
Loan current,
rtial payments

n¢ and agree as follows:
Prepayivient Charges, and Late Charges.
e ﬁgb{ evidenced by the Note and any
orrower hall also pay funds for Escrow
this Sg writy Instrument shall be made in
¥ 1Lender as payment under the Note
d qum that any or all subsequent
are of the following forms,
k, treasurer’s check or
eposils are insured by

unapplied funds. Lender may hold such unapplied funds untl Borrower makes pa
current. If Borrower does not do so within a reasonable period of time, Lender shall € Erf.gaﬁ

or in the future against Lender shall relieve Borrower from making payments due under the

Security Instrument or performing the covenants and agreements secured by this Security Instnen
2. Application of Payments or Proceeds. Except as otherwise described in this Hect

payments accepted and applied by Lender shalt be applied in the following order of priority’,(&) }

Initials;
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LOAN #: 7007223

er the Note; (b) principal due under the Note; (c} amouris due under Section 3. Such payments
i'be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
tieg-applied first to late charges, second to any other amounts due under this Security Instrument,
prerroreduce the principal balance of the Note.
Lencet receives a payment from Borrower for a delinguent Periodic Payment which includes a
icient ambunt to pay any late charge due, the payment may be applied to the delinquent payment and
iarge. Iif more than one Periodic Payment is outstanding, Lender may apply any payment received
the repayment of the Periodic Payments if, and to the extent that, each payment can be
ent that any excess exists after the payment is appiied to the full payment of one or
ents, such excess may be applied to any late charges due. Voluntary prepayments
o, any prepayment charges and then as described in the Note,
ments, insurance proceeds, or Miscellaneous Proceeds to principal due under
r postpone the due date, or change the amount, of the Periodic Payments.
Rems. Borower shall pay to Lender on the day Periodic Payments are due
f is paid in full, a sum (the *Funds”) to provide for payment of amounts due for:
(a) taxes and dssessmen other items which can attain priority over this Security Instrument as alien o
encumbrance on the Progerty: (b) leasehold payments or ground rents on the Property, if any; () premiums
for any and all insurgsi wired by Lender under Section 5; and (d) Mortgage Insurance premiums, if
any, of any sums piysil rower to Lender in lieu of the payment of Morigage Insurance premiums
in accordance with the pi Section 10, These items are called "Escrow Items.” At origination or
at any time during the t n, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be 2sg gerower, and such dues, fees and assessments shall be an Escrow
Itemn. Borrower shall promipl sh 16 Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds ovrTtems unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow ltems. L i ive Borrower's obligation 1o pay to Lender Funds for any or all
Escrow items at any time. Any-such. wa ay only be in writing. In the event of such waiver, Borrower
shall pay directly, when and wheré payablg, (e amounts due for any Escrow ltems for which payment of
Funds has been waived by Lendera ider requires, shall furnish to Lender receipts evidencing such
payment within such time period as vire. Borrower's obligation to make such payments
and to provide receipts shall for all purpoge eemed to be a covenant and agreement contained in this
Security Instrument, as the phrase "covenarit a  agreement” is used in Section 9, If Borrower is obligated
to pay Escrow ltems directly, pursuant to 9 waiver, and Borrower fails to pay the amount due for an Escrow
lemn, Lender may exercise its rights under, Section 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lenderany such amount. Lender may reveke the waiver as to any of
all Escrow lems at any time by a notice giveirin accordapéeith Section 15 and, upon such revocation,
Borrower shall pay 1o Lender all Funds, and in such armpoupts, tat are then required under this Section 3.

Lender may, at any time, collect and hoid Funds | amounty(a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) fict 40 exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Furds d) he basis of current data and reasenable
estimates of expenditures of future Escrow ltems org ise jrraecordance with Applicable Law.

The Funds shall be held in aninstitution whose depo: vingured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution who epositsiate so insured) or in any Federal
Home Loan Bank. Lender shall apply the Funds to pay the Eécrow ltems no later than the time specified
under RESPA. Lender shall not charge Borrower for holding and appiying the Funds, annually analyzing
the escrow account, or verifying the Escrow items, uniess Lender pays Bergwer interest on the Funds
and Applicable Law permits Lender to make such a charge. Ul greeraent is made in writing or
Applicable Law requires interest Lo be paid on the Funds, Lender sfialinot bé required to pay Borrower
any interest or eamings on the Funds. Borrower and Lender can agrée in wriling, however, that interest
shall be paid on the Funds. Lender shall give to Borower, without targe, ansdnpgal accounting of the
Funds as required by RESPA,

If there is a surplus of Funds held in escrow, as defined under RESI nder shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Fung held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrewer shall pay to
Lender the amount necessary to make up the shortage in accordance with'RESFA, b more than
12 monthly payments. If there is a deficiency of Funds held in escrow, as deflneduinde RESPA, Lender
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the {11 necessary
to make up the deficiency in accordance with RESPA, but in no more than 12 mats.

Upon payment in full of all sums secured by this Security instrument, |.ender v
1o Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fin
attributable to the Property which can attain priority over this Security Instrument, leakehold, pa)
or ground rents on the Property, if any, and Community Association Dues, Fees, and ASsésgin
any. To the extent that these items are Escrow ftems, Borrower shall pay them in the mannér pr

in Section 3.
lnitials/ ‘
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LOAN #: 7007223

3arrower shall promptly discharge any lien which has priority over this Security Instrument unless
sfower: (a) agrees in writing to the payment of the obligation secured by the lienin a manner acceptable
Levidier, but only s long as Borrower is performing such agreement; {b) contests the lien in good faith
i artiiends against enforcement of the lien in, legal proceedings which in Lender's opinion operate 10
snforcement of the fien while those proceedings are pending, but only until such proceedings
; or {c) secures fromthe holder of the fien an agreement satisfactory to Lender subordinating
s Security Instrument, If Lender determines that any part of the Property is subject to a lien

priority over this Security Instrument, Lender may give Borrower a notice identifying
ys of the date on which that notice is given, Borrower shalt satisfy the lien or take

ctions set forth above in this Section 4.
réguire Borrower to pay a one-time charge for a real estate tax verification and/or

Lender in connection with this Loan.
Zce. Borrower shall keepthe improvements now existing or hereafter erectedon
t loss by fire, hazards included within the term “extended coverage,” and any
t limited to, earthquakes and floods, for which Lender requires insurance.
ned in the amounts (including deductible levels) and for the periods that
er requires pursuant 1o the preceding sentences can change during the
see-garrier providing the insurance shall be chosen by Borrower subject to
Lender’s right to disagprove Berpwer's choice, which right shall not be exercised unreasonably. Lender
may require Borrower tg pay, in corinection with this Loan, either: (g) @ one-time charge for flood zone
determination, certifica ng services; or (b) a one-time charge for flood zone determination
and certification services 0t charges each time remappings or similar changes occur which
reasonably might affect such g neition or certification. Borrower shall also be responsible for the
payment of any fees imposéd by the Federal Emergency Management Agency in connection with the
review of any flood zone detesfir alting from an objection by Borrower.

If Borrower fails to main tverages described above, Lender may obtain insurance
coverage, at Lender's option a expense. Lender is under no obligation to purchase any
particular type or amount of coveraga efore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity inthe Prdperty, or the contents of the Property, against any risk.
hazard or liability and might provide er gt lesser coverage than was previously in effect, Borrower
acknowledges that the cost of the insiirante £overage so obtained might significantly exceed the cost
of insurance that Borrower could have gbtzined. Any amounts disbursed by Lender under this Section
5 shall become additional debt of Borrowersecured by this Security Instrument. These amounts shall
bear interest at the Note rate from the date &f disbursement and shall be payable, with such interest.
upon notice from Lender to Borrower requesiing paymest.

All insurance policies required by Lender and renewai
right to disapprove such policies, shall include a sténgdrd m
mortgagee and/or as an additional loss payee. Lefief
certificates. If Lender requires, Borrower shall prompty gi
renewal notices. If Borrower obtains any form of insus
for damage to, or destruction of, the Property, such policy
shall name Lender as morigagee and/or as an additional

In the event of loss, Borrower shall give prompt notic
may make proof of loss if not made promptly by Bomower. Uni
in writing, any insurance proceeds, whether or not the underlyin
be applied to restoration or repair of the Property, if the restoralio
Lender's security is not lessened. During such repair and restoratl
to hold such Insurance proceeds until Lender has had an opportunity
the work has been completed to Lender’s satisfaction, provided thatss
promptly. Lender may disburse proceeds for the repairs and restoratic
of progress payments as the work is completed. Unless an agreement is madg’
requires interest to be paid on such insurance proceeds, Lender shall not :
interest or earnings on such proceeds. Fees for public adjusters, or other third parties,+éteined by Borrower
shall not be paid out of the insurance proceeds and shall be the sole obligation‘of Befrawer. Jfthe restoration
oF repair is not economically feasible or Lender’s security would be lessened, the-insura aceeds shall
be applied to the sums secured by this Security Instrument, whether or not then jith the excess, if
any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for if Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any sifigu
claim and related matters. If Borrower does not respond within 30 days to a noti¢e fro
the insurance carrier has offered to settle-a claim, then Lender may negotiate and setile
30-day period will begin when the notice is given. In either event, or if Lender acquis
under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security
and (b) any other of Borrower's rights (other than the right to any refund of unearned pre

other hazards irclu ,13
This insurance shall B8 m

such policies shall be subject to Lender’s
age clause, and shall name Lender as
e the right to hold the policies and renewal
te:Lender all receipts of paid premiums and
not otherwise required by Lender,
standard mortgage clause and

nce carrier and Lender. Lender
er and Bormower otherwise agree
&Was required by Lender, shall

16 pdyment or in a series
riting or Applicable Law

Initials; 2
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LOAN #: 7007223

; ower) under all insurance policies covering the Property, insofar as such rights are applicable
ie coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
Fropertyar to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.
upancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
ence within 60 days after the execution of this Security Instrumnent and shall continue to occupy the
s Borrower's principal residence for atleast one year afterthe date of occupancy, unless Lender
rwise agrees in writing, which consent shall not be unreasonably withheld, or uniess extenuating
which are beyond Borrower's control,
n, Maintenance and Protection of the Property; Inspections. Borrower shall not
pair the Property, allow the Property to deteriorate or commil waste on the Property.
r oivower is residing in the Property, Borrower shall maintain the Property in order 10
e Prawertyffom deteriorating or decreasing in value due to its condition. Unless itis determined
shatrepair or restoration is not economically feasible, Borrower shall promptly repair
‘ void further deterioration or damage. If insurance or condemnation proceeds
mage 1o, or the taking of, the Property, Borrower shall be responsible for
2rty only if Lender has released proceeds for such purposes. Lender may
irs and restoration in a single payment or in a series of progress payments as
urance or condemnation proceeds are not sufficient to repair or restore the
orrower's obligation for the completion of such repair or restoration,
asonable entries upen and inspections of the Property. If it has
the interior of the improvements on the Property. Lender shall give
1. such an interior inspection specifying such reasonable cause,
8. Borrower's LoanApplicatioh, Borrower shallbein default if, duringthe Loan application process,
Borrower or any persons 2€ting at the direction of Borrower or with Borrower’s knowledge or
consent gave materially false, #nisiéading, orinaccurate information or statements to Lender (or failed to
provide Lender with materiat irdrmatioi gnnection with the Loan, Material representations include,
but are not limited to, represent «Bnéerning Borrower's occupancy of the Property as Borrower’s
principal residence,
9. Protection of Lender’s Inte

t in the Froperty and Rights Under this Security Instrument.
‘agreements contained in this Security Instrument, (b)
there is a legal proceeding that might significaintly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a procegdirig in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority ever this Security Instrument or to enforce laws or regulations),
or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
appropriate to protect Lender’s interest in the Froperty an jats under this Security Instrument, including
protecting and/or assessing the value of the Property, ar | secyring and/or repairing the Property. Lender's
actions can include, but are not limited to: (a) paying '
Security Instrument; (b) appearing in court; and (c)
in the Property and/or rights under this Security Instr
proceeding. Securing the Property includes, but is n
change locks, replace or board up doors and windows,
code violations or dangerous conditions, and have utilities tu
under this Section 9, Lender does not have o do so and is
agreed that Lender incurs no liability for not taking any or all a
Any amounts disbursed by Lender under this Section 9 shalf
by this Security Instrument. These amounts shall bear interest at th
and shall be payable, with such interest, upon notice from Lender {
If this Security Instrument is on a leasehold, Borrower shall corhply wi
lease. Borrower shall not surrender the leasehold estate and intergsis hereil
or cancel the ground lease. Borower shall not, without the express whitten ¢
amend the ground lease. If Borrower acquires fee title to the Property,
shall not merge uniess Lender agrees to the merger in writing.
10. Mortgage insurance. If Lender required Mortgage Insurance as a
Borrower shall pay the premiums required to maintain the Mortgage Insurance
the Morigage Insurance coverage required by Lender ceases to be available
that previously provided such insurance and Borrower was required to make se
payments toward the premiums for Mortgage Insurance, Borrower shall pay U
to obtain coverage substantially equivalent 1o the Mortgage Insurance previously
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously |
alternate morigage insurer selected by Lender. If substantially equivalent Mortgage Insura
not available, Borrower shall continue to pay to Lender the amount of the separately designsted
that were due when the insurance coverage ceased to be in effect. Lender will accept, uge
these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss
be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Len

iding its secured position in a bankruptcy
el oy Efitering the Property to make repairs,
n watet from'pipes, eliminate building or other
‘ Although Lender may take action
duty or obligation to do so. ltis
rized under this Section 8.

‘adeiitinal debt of Borrower secured
rate fromthe date of disbursement

| the provisions of the
yeyed or terminate
mi of Lender, alter or
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LOAN #: 7007223

be éﬁuired to pay Borrower any interest or eamnings on such loss reserve. Lender can no longer require
“feserve payments if Morigage Insurance coverage (in the amount and for the period that Lender
pEquiresy-provided by an insurer selected by Lender again becomes available, is obtained, and Lender
re seharately designated payments toward the premiums for Mortgage Insurance. If Lender required
gage Ingurance as a condition of making the Loan and Borrower was required to make separately
gnatec payments toward the premiums for Monigage Insurance, Borrower shall pay the premiums
aln Morigage Insurance in effect, or to provide a non-refundable loss reserve, until
ent for Mortgage Insurance ends in accordance with any writien agreement between

r providing for such termination or until termination is required by Applicable Law.

eatien 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.
ce reimburses Lender (or any entity that purchases the Note) for certain losses

oes not repay the Loan as agreed, Borrower is not a party to the Mortgage

ith other parties that share or modify their risk, or reduce losses. These
d conditions that are satisfactory to the morigage insurer and the other
eements. These agreements may require the mortgage insurer to make
ds that the morigage insurer may have available {which may include
_ rance premiumsj,

As a result of these,  Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of gny of the foregoing, may receive (directly or indirectly} amounts that
derive from (or might bé charactetized:as) a portion of Borrower's payments for Mortgage Insurance,
in exchange for sharing Gt Hige “mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of” takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, frangemant is often termed “captive reinsurance.” Further:

(a) Any such agreemems’ will.ng ct the amounts that Borrower has agreed to pay for
Mortgage Insurance, orany ot the Loan. Such agreements will notincrease the amount
Borrower will owe for Mortgage , and they will not entitle Borrower to any refund.

(b) Any such agreements will affectihie rights Borrower has - if any - with respect to
the Mortgage Insurance under the H efs Protection Act of 1998 or any other law. These
rights may include the right to receive Zertain disclosures, to request and obtain cancellation
of the Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to
receive a refund of any Mortgage Ins ce premiums that were unearned at the time of such
cancellation or termination.

assigned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneous#r
the Property, if the restoration or repair is economicaily feas

all be applied to restoration or repair of
and Lender’s security is not lessened.
i the right to hold such Miscellaneous
Proceeds until Lender has had an opportunity to ins; Priperty to ensure the work has been
completed to Lender's satisfaction, provided that such inspe: Hallbe undertaken prompily, Lender

as the work is completed. Unless an agreement Is made
to be paid on such Miscellaneous Proceeds, Lender shall riotibe reg
or eamings on such Miscellaneous Proceeds. If the restoratier

Lender’s security would be lessened, the Miscellaneous Proceeds s
by this Security Instrument, whether or not then due, with the excg
Miscellaneous Proceeds shall be applied in the order provided for in Sectio

In the event of a total taking, destruction, or loss in value of the Prope rty, the
shall be applied to the sums secured by this Security Instrument,
excess, if any, paid to Borrower, :

In the event of a partial taking, destruction, or I0ss in value of the Pro
value of the Property immediately before the partial taking, destruction, o
greater than the amount of the sums secured by this Security Instrument Imj dlistely’
taking, destruction, or oss in value, uniess Borrower and Lender otherwise agree in wiiling, the sums
secured by this Security Instrument shall be reduced by the amount of the Misceliapgows Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured irimediatgly befere the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Prope? ved
before the partial taking, destruction, or loss in value. Any balance shall be paid 1o Bo;

In the event of a partial taking, destruction, or loss in value of the Property in whic
value of the Property immediately before the partial taking, destruction, or loss in values;

amount of the sums secured immediately before the partial taking, destruction, of loss in ya& Injes

Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be appiled to the ™
sums secured by this Security Instrument whether or not the sums are then due. ‘

Initials: /
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e Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
(as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower
spond to Lender within 30 days after the date the notice is given, Lender is authorized to collect
Pty the Miscellaneous Proceeds either to restoration or repair of the Property or t0 the sums
is Security Instrument, whether or not then due, “Opposing Party” means the third party
ds or the party against whom Bosrower has a right of action

isgellaneous Proceeds.
<hall be in default if any action or proceeding, whether civil or criminal, is begun that. in
ould result in forfeiture of the Property or other material impairment of Lender's
ty or rights under this Security Instrument. Borrower can cure such a default and,
urred, reinstate as provided in Section 19, by causing the action or proceeding
‘ruling that, in Lender's judgment, preciudes forfeiture of the Property or other
der's interest in the Property or rights under this Security Instrument. The
aim for damages thal are attributable to the impairment of Lender’s interest
signed and shall be paid to Lender.

245 that are not applied to restoration or repair of the Property shall be
pd for in Section 2,

12. Borrower Nst Relessed; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modifiéation of amerdization of the sums secured by this Security Instrument granted by
Lender to Bomower or gny Successor in Interest of Borower shall not operate to release the liability
terest of Borrower, Lender shall not be required to commence
proceedings against any ssor insinterest of Borrower or to refuse to extend time for payment or
otherwise modify amortization g 15 secured by this Security Instrument by reason of any demand
made by the original Borrower or'apy Successors in Interest of Borrower. Any forbearance by Lender
in exercising any right or rer cluding.without limitation, L.ender’s acceptance of payments from
third persons, entities or Succe st of Borrower or in amounts less than the amount then
due, shall not be a waiver of or Hesexercise of any right or remedy.

13. Jointand Several Liability; Co'signers; Successors andAssigns Bound. Borrower covenants
and agrees that Borrower's obligations arid liabifity. shall be joint and several. However, any Borrower
who co-signs this Security Instrument buf does’not execute the Note (a "co-signer’): (a) is co-signing this
Security Instrument only o morigage it avid convey the co-signer's interest in the Property under
the terms of this Security Instrument; (5) is"'not personally obligated to pay the sums secured by this
Security Instrument; and (c) agrees that t.eader and any other Bormower can agree to extend, modiy,
forbear or make any accommodations with:regard to the terms of this Security Instrument or the Note
without the co-signer’s consent. '

Subject to the provisions of Section 18, any SuCceSsos, in Interest of Borrower who assumes
Borrower's obligations under this Security Instrum iti nd is approved by Lender. shall obtain
alt of Barrower's rights and benefits under this Seturity Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security instriment unless Lender agrees to such release
in writing. The covenants and agreements of this Sec Jsieuifient shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender, i

14. Loan Charges. Lender may charge Borrower fees
Borrower's default, for the purpose of protecting Lender's
Security Instrument, including, but not limited to, attorneys' fe
In regard to any other fees, the absence of express authority | trity Instrument to charge a
specific fee to Borrower shall not be construed as a prohibition o rging of such fee. Lender may
not charge fees that are expressly prohibited by this Security Instrument or by Applicabie Law.

if the Loan is subject to a law which sets maximum loan charges; &nd that faw is finally interpreted so
that the interest or other loan charges collected or to be collected in cphnection withthe Loan exceed the
permitted limits, then: {a) any such loan charge shall be reduced by tha ampuntsiecessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower'wi
limits will be refunded to Borrower. Lender may choose to make this refund b
under the Note or by making a direct payment to Bormower. If a refund reduc
be treated as a partial prepayment without any prepayment charge (whether'o
is provided for under the Note). Borrower's acceptance of any such refund miade by di
Borrower will constitute a waiver of any right of action Borrower might have arising o

15. Notices. All notices given by Borrower or Lender in connection with this Se ,
be in writing. Any notice to Borower in connection with this Security Instrument shall be.
been given to Borrower when mailed by first class mail or when actually delivered te. Baott
address if sent by other means. Notice to any one Borrower shall constitute notice to all B
Applicable Law expressly requires otherwise, The notice address shall be the Property
Borrower has designated a substitute notice address by notice to Lender. Borrower shall prom
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrow
of address, then Borrower shall only report a change of address through that specified proce

to be dismissed
material impairmy

in the Property,re hese
All MiscellaneousPr

performed in connection with
Property and rights under this
inspection and vatuation fees,
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be only one designated notice address under this Security Instrument at any one time. Any notice
-énder shall be given by delivering it or by mailing it by first class mail to Lender’s address stated
less Lender has designated another address by notice to Borrower, Any notice in connection

écurity Instrument shall not be deemed to have been given o Lender until actually received
any notice required by this Security Instrument is also required under Applicable Law, the
w requirement will satisfy the corresponding requirement under this Security Instrument.
ng Law; Severability: Rules of Construction. This Security Instrument shall be
ral law and the law of the jurisdiction in which the Property is located. All rights and
d in this Security instrument are subject to any requirements and limitations of
. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it

utsuch silence shait not be construed as a prohibition against agreement by contract.

In the event that any:provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such confli ‘ affect other provisions of this Security Instrument or the Note which can be
given effect wit flicting provision.

Asusedifth ument: {a) words ofthe masculine gender shall meanandinclude corresponding
neuter words or wordsof thé faminine gender; (b) words in the singular shall mean and include the plural
rd "may” gives sole discretion without any obligation to take any action.
hall be given one copy of the Note and of this Security Instrument.
a Beneficial Interest in Borrower. As used in this Section 18,
egal or beneficial interest in the Property, including, but not limited

d in a bond for deed, contract for deed, installment sales contract
of whickjs the transfer of title by Borrower at a future date to a purchaser.
rty opdnyinterest in the Property is sold or transferred {or if Borrower is not
a natural person and a be ardst in Borrower is sold or transferred) without Lender's prior written
consent, Lender may require ent in full of all sums secured by this Security Instrument.
However, this option shall not B exerzi¥ Lender if such exercise is prohibited by Applicable Law.

If all or any part of the’

if Lender exercises this optl all give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 m the date the natice is given in accordance with Section
15 within which Borrower must pay al} syms setured by this Security Instrument. If Borrower fails to

iwt, Lender may invoke any remedies permitted by this
Security Instrument without further not gmand on Borrower.

19. Borrower's Right to Reinstat2 Aiter Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security instrument discontinued at any lime
prior io the earliest of: (a) five days before of the Property pursuant 1o any power of sale contained
in this Security Instrument; (b) such other pefiod as Appficable Law might specify for the termination
of Borrower's right to reinstate; or (c) entry of a judgmesit:ehforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all siims’ which then would be due under this Security
Instrument and the Note as if no acceleration had éeclimed: (I qures any default of any other covenants
or agreements; (c} pays all expenses incurred in eifcrcing this Security Instrument, including, but not
limited to, reasonable attorneys’ fees, property inspe ] itigtian fees, and other fees incurred for
the purpose of protecting Lender's interest in the Property ang rigiits under this Security Instrument; and
(d) takes such action as Lender may reasonably require to gsgure that Lender's interest in the Property
pay the sums secured by ihis
Security Instrument, shall continue unchanged. Lender may redyire that Borrower pay suchreinstatement
sums and expenses in one or more of the following forms, as.selectdd by't:ander: (a) cash; (b} money
order; (c) certified check, bank check, treasurer’s check or cas ided any such check is
drawn upon an institution whose deposits are insured by a federal agé i mentality or entity; or
(d) Electronic Funds Transfer. Upon reinstatement by Borrower, this:Sgcurity Irisfrument and obligations
secured hereby shall remain fully effective as if no acceleration h
reinstate shalf not apply in the case of acceleration under Section 1

in the Note (together with this Security Instrument) can be sold one or more.fimes wi Wt prior notice
) that collects
Periodic Payments due under the Note and this Security Instrument and petfores other miortgage loan
. servicing obligations under the Note, this Security Instrument, and Applicable taw: Thefe slso might be

Loan Servicer, Borrower will be given written notice of the change which will state
of the new [oan Servicer, the address to which payments should be made and
RESPA requires in connection with a notice of transfer of servicing. If the Note is sold.and’
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage i
obligations to Borrower will remain with the Loan Servicer or be transfermed to a successce
and are not assumed by the Note purchaser unless otherwise provided by the Note purch

Initials:
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stiuinent or that alleges that the other party has breached any provision of, or any duty owed by reasan
F #His Security Instrument, until such Bormower or Lender has notified the other party {with such notice
) ir-epmpliance with the requirements of Section 15) of such alleged breach and afforded the other
‘pafty.eretc:a reasonable period after the giving of such notice to take corrective action. If Applicable Law
rovides atime period which must elapse before certain action can be taken, that time period will be deemed
io/be reasgnabie for purposes of this paragraph. The notice of acceleration and oppornunity to cure given
i pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18
d to satisfy the notice and opportunity to take corrective action provisions of this Section 20.
s Substances. As used in this Section 21: (a) "Hazardous Substances” are those
as toxic or hazardous substances, pollutants, or wastes by Environmental Law and
fxes: gasoline, kerosene, other flammable ortoxic petroleum products, toxic pesticides
splvents, materials containing asbestos of formaldehyde, and radicactive materials,
ans federal laws and laws of the jurisdiction where the Property is located that
vironmental protection; {c) "Environmental Cleanup” includes any response
oval action, as defined in Environmental Law; and (d) an “Environmental
0 t can cause, contribute 1o, or otherwise trigger an Environmentat Cleanup.
e Or permit the presence, use, disposal, storage, or release of any Hazardous
¢ release any Hazardous Substances, on or in the Property, Borrower shall not
do.-anything affecting the Property (a) that is in violation of any Environmental
i tal Condition, or (c) which, due to the presence, use, or release of a
ition that adversely affects the value of the Property. The preceding
ly to e psesence, use, or storage on the Property of small quantities of
@ genefalby recognized to be appropriate to normal residential uses and to
but not limited to, hazardous substances in consumer products).
itten notice of (a) any investigation, claim, demand, lawsuit
ufatory agency or private party involving the Property and
_ ai Law of which Borrower has actual knowledge, (b) any
Environmental Condition, includirig any spilling, leaking, discharge, release or threat
of release of any Hazardous Substance, ¢ condition caused by the presence, use or release
of a Hazardous Substance which advergely atfets the value of the Property. If Borrower learns, or is
notified by any govemnmental or reguistory authority, or any private party, that any removal or other
remediation of any Hazardous Substanc affecting the Property is necessary, Borrower shall promptly
take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create
any obligation on Lender for an Environm

refate to healtt
action, remedial:
Condition*” means a condii

Borrower shall not cg
Substances, or threajs
do, nor allow anyonz e
Law, (b) which creates asi
Hazardous Substance,
wo sentences shall not &
Hazardous Substances 13
maintenance of the Propert

Borrower shall promptly gi
or other action by any goverri
any Hazardous Substance or

NON-UNIFORM COVENANTS. Borrower and Lend

22. Acceleration; Remedies. Lender shall “notice to Borrower prior to acceleration
following Borrower's breach of any covenant gr dgreemgns in this Security Instrument (but not
prior to acceleration under Section 18 unless Applicabile Law provides otherwise). The notice
shall specify: (a) the default; (b) the action required tive-default; (c) a date, not less than
30 days from the date the notice is given to Borro J i the default must be cured; and
(d) that failure to cure the default on or before the d ifiec

auction at a date not less than 120 days in the future. The not e.shall further inform Borrower
of the right to reinstate after acceleration, the right to bring a-¢ourt-agtion to assert the non-
existence of a default or any other defense of Borrower to &celération.and sale, and any other
matters required to be included in the notice by Applicable Law. 't
before the date specified in the notice, Lender at its option, may requirs ifnmediate payment in
full of all sums secured by this Security Instrument without fu demand and may invoke the
Jet shall be entitled
ction 22, inctuding,

to collect all expenses incurred in pursuing the remedies provided
but not limited to, reasonable attorneys’ fees and costs of title evidence.
If Lender invokes the power of sale, Lender shall give written notice tp
of an event of default and of Lender’s election to cause the Property
Lender shall take such action regarding notice of sale and shall give stich
and to other persons as Applicable Law may require. After the time required
and after publication of the notice of sale, Trustee, without demand on SgiT
the Property at public auction to the highest bidder at the time and place and.ur
designated in the notice of sale in one or more parcels and in any order Truste
Trustee may postpone sale of the Property for a period or periods permitted by

may purchase the Property at any sale.
Trustee shall deliver to the purchaser Trustee’s deed conveying the Property
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall

initials: Al
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hee of the truth of the statements made therein, Trustee shall apply the proceeds of the sale
tiie following order: (a) to all expenses of the sale, including, but not limited to, reasonable
fustee’s.and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c} any
55°tg the person or persons legally entitled to it or to the clerk of the superior court of the
ty inwhich the sale took place.
- i 23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
ret ee to reconvey the Property and shall surender this Security instrument and all notes

it secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
the person or persons legally entitled to it. Such person or persons shall pay any
nd the Trustee's fee for preparing the reconveyance.

ustee. in accordance with Applicable Law, Lender may from time to time appoint
1 any Trustee appointed hereunder who has ceased to act. Without conveyance

ictassor rustee shall succeed 1o all the title, power and duties conferred upon
Hicable Law.
e Property is not used principally for agricultural purposes.

der shall be entitied to recover its reasonable attorneys' fees and costs in
Snstrue or enforce any term of this Security Instrument. The term "attormeys’
iis Seeurity Instrument, shall include without limitation attorneys' fees incumred

praceeding or on appeal.

MMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
REPAYMENT OF A DEBT ARE NOT ENFORCEABLE

and agrees to the terms and covenants cortained in this
keciet by Borrower and recorded with it.

2t/ (seal

DAVID H. BROWN DATE
i zzﬁ et % 71/21//6. (Seal)
YVONME C.NAUGHTON ~ (_/ " "DATE

sTatEoF UK

On this day personally appeared before me DAVID H: BROW
NAUGHTON to me known to be the individual party/pa descyib

ND YVONNE C.
in and who executed the

within_and foregoing instrument, and acknowledged th
herftheir Jree and voluntary act and deed, for the uses a rposSe
ﬁglﬂ under my hand and official seal this 727 _dayj-of

My Appointment Expires on | Z Za/70l3

\\\“\\“

N
S\ Kok, Ty,

e
ol N "l'

- = U
Lender: Peoples Bank = & ",
NMLS ID: 405872 R )
Loan Originator: Brett Lioyd z 9 z
NMLS ID: 493147 Z H
Z
%
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ADJUSTABLE RATE RIDER
(5 Year Treasury Index-Rate Caps)

BLE RATE RIDER ie made this 21st day of July, 2016

nto and shall be deemed to amend and supplement the Morigage, Deed
ty Deed (the “Security Instrument’) of the same date given by the
rrower’) fo secure Bomower’s Adjustable Rate Note (the “Note”) to
artered Bank

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE.AKD THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS
the Security Instrument, Bo

A. INTEREST RATE AND M

“ dition to the covenants and agreements made in
nd Lender further covenant and agree as follows:

HEY PAYMENT CHANGES

erest rate of 3.500 %. The Note provides for
;monthly payments as follows:

The Note provides for an initia
changes in the interest rate and t

4. INTEREST RATE AND MONTHLY PAYMENT.CHANGES
(A}Change Dates

day of August, 2021

The inferest rate | will pay may change.ga th
h date on which my interest

and on that day every 60th month therea
rate could change is called a “Change Date.”

(B) The Index
Beginning with the first Change Date, my interest. '
“Index’ is the weekly average yield on United States Treasufy segurities adjusted to a
constant maturity of five years, as made available by the Federal Reserve Board. The
most recent Index figure available as of the date 45 days befor¢ gach Change Date is
called the “Current Index.”

If the Index is no longer available, the Note Hoider will chotse a new index that is
based upon comparable information. The Note Holder will giv i

(C)Calculation of Changes

Before each Change Date, the Note Holder will calculate my n
adding TWO AND THREE-FOURTHS percentage point(s) (*2
Current Index. The Note Holder will then round the result of this additi
one-eighth of one percentage point (0.125%). Subject to the limits stated
below, this rounded amount will be my new interest rate until the next

The Note Holder will then determine the amount of the monthly payment't
be sufficient to repay the unpaid principal that | am expected to owe atthe Cha
in full on the maturity date at my new interest rate in substantially equal paymer
result of this calculation will be the new amount of my monthly payment.

MULTISTATE ADJUSTABLE RATE RIDER--5 YEAR ARM-Single Family—Fannie Mae/Fraddie Mac UNIFORM INSTRUMENT
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rate | am required to pay at the first Change Date will not be greater than
than 2.750 %. Thereafter, my interest rate will never be increased or
single Change Date by more than TWO

percentage point(s) { 2.000 % ) from the
ave been paying for the preceding 60 month(s). My interest
eater than 9.500 %. My interest rate will never be less than the start

rate of intereg
rate will nev

hanges

(E) Effective Da

Wil become effective on each Change Date. [ will pay the
-payment beginning on the first monthily payment date after
e arhcunt of my monthly payment changes again.

My new inter
amount of my neywme
the Change Date un

(F) Notice of Chianges

The Note Holder will deliveror mail to me a notice of any changes in my interest rate
and the amount of my mgntlily payrment before the effective date of any change. The
notice will include information. réquired.by law to be given to me and also the title and
telephone number of a peréon.who/wiill answer any question | may have regarding the
notice.

B. TRANSFER OF THE PROPE|

ABENEFICIAL INTEREST IN BORROWER

Section 18 of the Security Instrunient is amended to read as follows:

Transfer of the Property or & Eeneficial Interest in Borrower. As used in
this Section 18, “Interest in the Property” means.any legal or beneficial interest
in the Property, including, but not limited to; theise beneficial interests transferred
in a bond for deed, contract for deed; im$tallment sales contract or escrow
agreement, the intent of which is the transfer of fitle by Borrower at a future date
to a purchaser. :

If all or any part of the Property or any Ini
transferred (or it Borrower is not a natural pe
Borrower is sold or transferred) without Lendg
may require immediate payment in full of alf
Instrument. However, this option shall not b ¥, Lender if such
exercise is prohibited by Applicable Law. Le 50 shall not exercise
this option if: (a) Borrower causes to be submitted to Lender inf
by Lender to evaluate the intended transferee as if a new’
made to the transferee; and (b) Lender reasonably determin
security will not be impaired by the loan assumptiori.and that.
{Jr?-acf:’of any covenant or agreement in this Security Instrugerit is
o Lender.

ured by this Security

To the extent permitted by Applicable Law, Lender may chiargeé S0
fee as a condition to Lender’s consent to the loan assumption. tendet m:
require the transferee to sign an assumption agreement that is ateé
Lenderand that obligates the transferee to keep all the promises afis
made in the Note and in this Security Instrument. Borrower will cogtir
obligated under the Note and this Security Instrument unless Lender
Borrower in writing. ;

If Lender exercises the option to require immediate payment in full,
shall give Borrower notice of acceleration. The notice shall provide a pefior
not less than 30 days from the date the nofice is given in accordance with Section
15 within which Borrower must pay all sums secured by this Security Instrumén

MULTISTATE ADJUSTABLE RATE RIDER~E YEAR ARM-Single Family~Fannie Mae/Freddie Mac UNIFORW INSTRUMENT

by
Form 3131 1/01 Initials: __g&_
Elie Mae, In, Page 2 of 3 F3131RDU 07

F3131RLU (CLSk
07/20/2016 D2:40 PM PST




LOAN #; 7007223
wer fails to pay these sums prior to the expiration of this period, Lender
oke any remedies permitted by this Security Instrument without further
smand on Borrower.

_ L OW, Borrower accepts and agrees fo the terms and covenants

stable Rate Rider. .
- - H/22/t6 (Seal
DATE

?/ 2‘2// 618&3!)

DATE
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