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Definitions. Words used in multiple sections of this
defined in Sections 3. 11. 13, 18. 20 and 21, Certai regatding the usage of words used in this

docwment are also plt}\’}dﬁd n Section 16,

{A) “Security Instrument” means this document, wluchl dated July 23, 2016. together with all
Riders to this document.

(B) "Borrower™ is Shaune M Pilcher, a married man as his.s
trustor under this Security Instiminent.

(C) “Lender” is Wells Fargo Bank. N.A.. Lender is a corporati 'zanized ghd existing wnder the
laws of United States of America. Lender’s address is 101 North B
57104, Lender is the beneficiary under this Security Instrament.

(D) “Trusree™ is Northwest Trustee Services LLC.
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ote” means the promissory note signed by Borrower and dated July 23, 2016. The Note
-Borrower owes Lender four hundred ten thousand four hundred and 00/100 Dollars (U.S.

, and all sums due under this Security Instrument, plus interest,

(H) “Riders:
following Riders a

rs to this Security Instrument that are executed by Borrower, The
ecuted by Borrower [check box as applicable]:

1 Condominium Rider O Second Home Rider
0 Planned Unit Development Rider 0O 1-4 Family Rider
1 Biweekly Payment Rider O Other(s) [specify]

X Adjustable
0 Batloon Ride
O VARider

() "Applicable Law" me
ordinances and administrati

t0lling applicable federal, state and local statutes, regulations,
ders (that have the effect of law) as well as ali applicable

transfer of funds, other than a transaction criginated
“whi initi ted through an electromc terminal,

(K) “Electronic Funds Transfer” means
by check, draft, or similar paper instrume

transfers, automated teller machine transactions,“‘
automated clearinghouse transfers.

(M) “Miscellaneous Proceeds” means any compensation it saward of damages, or
: der the coverages described

in Section 5) for: (i) damage to, or destruction of, the Property ;

all or any part of the. Property; (iii) conveyance in lieu of condemn;

of, or amissions as to, the value and/or condition of the Property

{N) “Mortgage Insurance” means insurance protecting Lender against:
default on, the Loan.

ipdyment of, or
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eriodic Payment” means the regularly scheduled amount due for (i) principal and interest
¢-Note, plus (ii) any amounts under Section 3 of this Security Instrument.

osed in regard to a "federally related mortgage loan” even if the Loan does
ly related mortgage loan" under RESPA.

not qualify as's

(Q) “Successeor f Borrower ™ means any party that has taken title to the Property,
whether or fiot thatparty has assumed Borrower's obligations under the Note and/or this Security
Instrument.

[Type of Recordmg Jurisdiction] of Skaglt [Name of
ED LEGAL DESCRIPTION

n currently has the address of 14255 Hillwood DR
Code].("Property Address"):

[Street] BOW [Clty] Washmgton 98272
TOGETHER WITH all the improvemei

has the right to grant and convey the Property and tia
encumbrances of record. Borrower warrants and will'des
all claims and demands, subject to any encumbrances dfzee

THIS SECURITY INSTRUMENT combines uniform cove
covenants with limited variations by jurisdiction to constitut

real property.

is unencumbered, except for
ally the title to the Property against

Charges. Borrower shall pay when due the principal of, and interest on, th
Note and any prepayment charges and late charges due under the Note. Borrg'
for Escrow Items pursuant to Section 3, Payments due under the Note and
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made in U.S. currency. However, if any check or other instrument received by Lender as
ander the Note or this Security Instrument is retumed to Lender unpaid, Lender may require
U all*subsequent payments due under the Note and th1s Secunty Instrument be made in one

at such other loca
$ect10n 15. Lend

the time such paymerits
then Lender need not pay
BOITOWCI makes payment

zer might have now or in the future against Lender
ue under the Note and this Security Instrument or
sured by this Security Instrument.

shall relieve Borrower from makirtg pa
performing the covenants and agreeme

2. Application of Payments or Pr
all payments accepted and applied by Len
{a) interest due under the Note; (b) princip
Such payments shall be applied to each Periodlic:Payment
remammg amounts shall be applied first to late charges.

cept as otherwise described in this Section 2,
shall be applied in the following order of priority:

e under the Note; (c) amounts due under Section 3.

in-the order in which it became due. Any

gad:to any other amounts due under this

Note.

Any application of payments, insurance proceeds, or Miscellaneous
the Note shall not extend or postpone the due date, or change the amount, of
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unds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are
| ig, Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of
ts dug for: (a) taxes and assessments and other items which can attain priority over this Security
5 2 lien or encumbrance on the Property; (b) leasehold payments or ground rents on
; (¢) premiums for any and all insurance required by Lender under Section 5;
surance premiums, if any, or any sums payable by Borrower to Lender in lieu

y only be in writing. In the event of such waiver, Borrower
able, the amounts due for any Escrow Items for which

der and, if Lender requires, shall furnish to Lender receipts
period as Lender may require, Borrower's obligation to
ipts shall for all purposes be deemed to be a covenant and

shall pay dlrectly, when a__
payment of Funds has bee
evidencing such payment within
make such payments and to projv;é !

Section 9. If Borrower is obhgateﬁ.,;g,-p
fails to pay the amount due for an Escrd
pay such amount and Borrower shall th

ow Items directly, pursuant to a waiver, and Borrower
-m, Lender may exercise its rights under Section § and

accordance with Section 15 and, upon suck ]
such amounts, that are then required under th

can require under RESPA. Lender shall estimate the
and reasonable estimates of expenditures of future Es
Applicable Law.

The Funds shall be held in an institution whose deposits are

Borrower interest on the Funds and Appllcable Law permits Lender f‘Q ake su
agreement is made in writing or Applicable Law reqmres interest to be paid
not be required to pay Borrower any interest or earnings on the Funds. Borr

“tharge. Unless an
e‘Funds, Lender shall
and Lender can agree
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7, however, that interest shall be paid on the Funds. Lender shail give to Borrower, without
annual accounting of the Funds as required by RESPA.

lus of Funds held in escrow, as defined under RESPA, Lender shall account to

e excess funds in accordance with RESPA. If there is a shortage of Funds held in
dznder RESPA, Lender shall notify Borrower as requlrcd by RESPA, and Borrower

f he amount necessary to make up the shortage in accordance with RESPA, but

the amount neces”‘
monthly payme

Upon payment in full o
Borrower any Funds he

any. To the extent that these'
in Section 3.

Borrower shall promptly discharge.
Borrower; {a) agrees in writing to
acceptable to Lender, but only so long
in good faith by, or defends against en

the lien in, legal proceedings which in Lendet's
lien while those proceedings are pending, but
secures from the holder of the lien an agreement
4 .‘strument. If Lender determines that any

reperting service used by Lender in connection with this Lo

§. Property Insurance. Borrower shall keep the improve
on the Property insured against loss by fire, hazards included wi
and any other hazards including, but not limited to, earthquakes an
insurance. This insurance shall be maintained in the amounts (including ¢
the periods that Lender requires. What Lender requires pursuant to the'pr,
change during the term of the Loan. The insurance carrier providing the insug
Borrower subject to Lender's right to disapprove Borrower's choice, which

hich Lender requires
fevels) and for
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enably. Lender may require Botrower to pay, in connection with this Loan, either: (a) a one-
e hergefor flood zone determmatmn certlﬁcatlon and tracking services; or (b) a one-tlme charge

in any of the coverages described above, Lender may obtain insurance
 and Borrower's expense. Lender is under no obligation to purchase any
feoverage, Therefore, such coverage shall cover Lender, but might or
 Barrower's equity in the Property, or the contents of the Property, agamst

coverage, at Len
particular type
might not prote
any risk, hazard or liahi

Borrower requesting payment.

ami renewals of such policies shall be subject to Lender's
tandard mortgage clause, and shall name Lender
e, Lender shall have the right to hold the policies and

as mortgagee and/or as an addltlonai
renewal certificates. If Lender requires
prermums and renewal notices. If Borroy any form of insurance coverage, not otherwise
: of, the Property, such policy shall include a standard

agee and/or as an additional loss payee.

Lender and Rorrower otherwise

lying insurance was required

if the restoration ot repatr is

repair and restoration period,

s had an epportunity to

ssatisfaction, provided that
eds t"or the repairs and

completed Unless

such insurance

economically feasible and Lender's security is not lesséne:
Lender shall have the right to hold such insurance proceeds v

restoration in a single payment or in a series of progress paymehts.as-th
an agreement is made in writing or Applicable Law requires interest
proceeds, Lender shall not be required to pay Borrower any interest 3 n such proceeds. Fees
for public adjusters, or other third parties, retained by Borrower shal of the insurance
proceeds and shall be the sole obligation of Borrower. If the restoration’ orreprﬂ i5"not economically
feasible or Lender's security would be lessened, the insurance proceeds shall be appliedig the sums
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_ by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
il insurance proceeds shall be applied in the order provided for in Section 2.

ndons the Property, Lender may file, negotiate and settle any available insurance

Lender otherwise agrees in wii
extenuating circumstances exist

Property in order to prevent the Property
Unless it is determined pursuant to Sectio

'ds for the repairs and restoration
completed. If the insurance or
condemnation proceeds are not sufficient to repair or resml opéry, Borrower is not relieved of

Borrower's obhgatmn far the completion of such repair or r

the Property. If it has
reasonable cause, Lender may inspect the interior of the lmprcw the-Property. Lender shall
give Borrower notice at the time of or prior to such an interior i i

cause.

process Borrower or any persons or entltles acting at the direction of B
knowledge or consent gave materially false, misleading, or inaccurate info
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or failed to provide Lender with material information) in connection with the Loan. Material
presentations include, but are not limited to, representations concerning Borrower's occupancy of the

f Lender's Interest in the Property and Rights Under this Security
), Borrower fails to perfomt the covenants and agreements contained in this Security

der this Security Instrument (such as a proceeding in bankruptcy, probate,
feiture, for enforcement of a lien which may attain priority over this Security

dsonable attorneys' fees to protect its interest in the Property a.nd/
ert, including its secured position in a bankruptcy proceedmg

% netlimited to, entertng the Property to make repairs, change
locks, replace or board up deors.ian ws, drain water from pipes, eliminate building or other
code violations or dangerous copdi ofis, and have utilities turned on or off. Although Lender may take
action under this Section 9, Lende ‘ ¥e to do 50 and is not under any duty or obligation to
do so. It is agreed that Lender inci bility for not taking any or all actions authorized under this
Section 9.

n 9 shall become additional debt of Borrower
nts shall bear interest at the Note rate from the date of
rest, upon notice from Lender to Borrower requesting

Any amounts disbursed by Lender undéz this,
secured by this Security Instrument. The
disbursement and shall be payable, with su
payment,

It this Security Instrument is on a leasehold, Borrowc '
lease. If Borrower acquires fee title to the Property,”
unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgag
Loan, Borrower shall pay the premiums required to maintairn
for any reason, the Mortgage Insurance coverage requirod b
the mortgage insurer that previously provided such insuranc ]
separatcly designated payments toward the premiums for Mortgagc

premiums required to obtain coverage substantially equivalent to th
effect, at a cost substantially equwalcnt to the cost to Borrower of thi,
in effect, from an alternate mortgage insurer selected by Lender. If sub
Insurance coverage is not available, Borrower shall continue to pay to Lendei
separately designated payments that were due when the insurance coverage

walent Mortgage
of the
effect.
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will accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage
~Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is
*y*pal@l in full, and Lender shall not be required to pay Borrower any interest or earnings on

effect, or to prowda
ends in accordar —
termination or ufitil ter
Borrower's obligation

required by Applicable Law. Nothing in this Section 10 affects
t at the rate provided in the Note.

Mortgage Insurance reimibutsesTén
may incur if Borrower do
Insurance.

(or any entity that purchases the Note) for certain losses it
ot repay the Loan as agreed. Borrower is not a party to the Mortgage

Mortgage insurers evaluate thei sk on all such insurance in force from time to time, and

may etiter into agreements withother parties-that share or modify their risk, or reduce losses. These
agreements are on terms and condjtio r¢ satisfactory to the mortgage insurer and the other
party (or parties) to these agreements. greements may require the mortgage insurer to make
payments using any source of funds that'the mort insurer may have available (which may include

's payments for Mortgage Insurance,
of reducing losses. If such agreement
sk in exchange for a share of the

ive reinsurance." Further:

{A) Any such agreements will not affect the amounts that
Mortgage Insurance, or any other terms of the Loan. Sucl
amount Borrower will owe for Mortgage Insurance, and
refund.

(B) Any such agreements will not affect the rights Borrower ha
Mortgage Insurance under the Homeowners Protection Act of

the Mortgage Insurance, to have the Mortgage Insurance termmatet’r ute tically, and/or to
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¢4 refund of any Mortgage Insurance premiums that were unearned at the time of such
lation or termination.

storation period, Lender shall have the right to hold such Miscellaneous
ad an opportunity to inspect such Property 1o ensure the work has been
ction, provided that such inspection shall be undertaken promptly. Lender

Proceeds untii L
completed to Lengs#

agreement is made in writing or Applicable Law requites interest to
roceeds, Lender shall not be required (o pay Borrower any interest or

shall be applied to the sums sectx
excess, if any, paid to Borrower.

taking, destruction, or loss in value is equal to
y this Security Instrument immediately before the
S8 Borrower and Lender otherwise agree in writing,
.by the amount of the Miscellaneous

or greater than the amount of the sums scex
partial taking, destructlon or loss in value,

Property lmmedlately before the part1al takmg, dest
to Borrower.

=rty in which the fair market
¢r loss in value is less than the
triction, or loss in value, unless

Party (as defined in the next sentence) offers to make an award to settic.
fails to respond to Lender within 30 days after the date the notice is give
collect and apply the Miscellaneous Proceeds either to restoration or repair
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ured by this Security Instrument, whether or not then due. "Opposing Party" means the third
o rty at-owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of
to Miscelianeous Proceeds.

be in default if any action or proceeding, whether civil or criminal, is begun that, in
could result in forfeiture of the Property or other material impairment of Lender's
or rights under this Security Instrument. Borrower can cure such a default and,
carred, remstate as provxded in Section 19, by causmg the action or proceeding

mtefeﬂtm [
if acceleras'

er's mterest in the Property or rights under this Security Instrument. The
m for darmages that are attributable to the impairment of Lender's interest
igned and shall be paid to Lender.

All Miscellaneous Proe e not applied to restoration or repair of the Property shall be applied

int the order provided.

tlme for payment or modifidat
granted by Lender to Borrow:

of the sums secured by this Security Instrument by
Borrowar or any Successors in Interest of Borrower.

r rernedy 1nclud1ng, without limitation, Lender's
ties or Successors in Interest of Borrower or in

t be a waiver of or preclude the exercise of any right ot

for payment or otherwise modify &m
reason of any demand made by the or
Any forbearance by Lender in exercisin,
acceptance of payments from third pers
amounts less than the amount then due, shal
remedy.

13. Joint and Several Liability; Co-signers; Suceé
covenants and agrees that Borrower's obligations and-iiability

and Assigns Bound. Borrower
1l be joint and several. However,
execute the Note (a "co-signer”):
and.convey the co-signer's interest

it petsonally obligated to pay the
any other Borrower can
d to the terms of this Security

in the Property under the terms of this Security Instrum
sums secured by this Security Instrument; and (¢) agrees tha

obtain all of Borrower's rights and benefits under this Security Instruia

released from Borrower's obligations and liability under this Security Ing less Lender agrees
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elease in writing. The covenants and agreements of this Security Instrument shall bind (except

charge (whether or not a prepayment
of any such refund made by dirett z
Borrower might have arising ou

sient to Borrower will constitute a waiver of any right of action
vercharge.

15. Notices. All notices given bj By
must be in writing. Any notice to Borr
deetned to have been given to Borrowe
to Borrower's notice address if sent by of

r Lender in connection with this Security Instrument

11 conpection with this Security Instrument shall be

“d by first class mail or when actually delivered

. Notice to any one Borrower shall constitute

notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address shall
be the Property Address unless Borrower has.designated a substitute notice address by notice to
Lender. Borrower shall promptly notify Lenderof Borro hange of address. If Lender specifies

a procedure for reporting Borrower's change of addregs? ower shall only report a change of
address through that specified procedure. There may esignated notice address under this
Security Instrument at any one time. Any notice to ; iven by delivering it or by mailing
it by first class mail to Lender's address stated herein uhiless-
by notice to Borrower. Any notice in connection with this $

ent shall not be deemed to
qulrcd by this Security
ment will satisfy the

corresponding requirement under this Security Instrument.
16. Governing Law; Severability; Rules of Constructlon T__‘
obligations contained in this Security Instrument are subject to any reqm,

Applicable Law. Applicable Law might explicitly or implicitly allow the p
or it might be silent, but such silence shall not be construed as a prohibition
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¢ In the event that any provision or clause of this Security Instrument or the Note conflicts with
able.] aw, such conflict shall not affect other provisions of this Security Instrument or the Note

Instrument

18. Transfer ¢
18, "Interest in the Prop
limited to, those bene_;

{eans any legal or beneficial interest in the Property, inchuding, but not
erests.transferred in a bond for deed, contract for deed, installment sales

térest in Borrower is sold or transferred) without Lender's prior
diate payment in full of all sums secured by this Sccunty

Instrument. However, this optio
Applicable Law.

#y Instrument discontinued at any time
smmt to any power of sale contamed

Borrower shall have the right to have enforcement ¢
prior to the eatliest of: (a) five days before sale of the
in this Security Instrument; (b) such other period as App
of Borrower's right to reinstate; or (c) entry of a judgment e
Those conditions are that Borrower (a) pays Lender all sum
Security Instrument and the Note as if no acceleratlon had occ

r would be due under this
ures: any default of any

rffto assure that
obligation

this Security Instrument; and (d) takes such action as Lender may reasonah
Lender's interest in the Property and rights under this Security Instrument,
to pay the sums secured by this Security Instrument, shall continue unchan
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ower pay such reinstatement sums and expenses in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (¢} certified check, bank check, treasurer's check or
ck, prov1ded any such check is drawn upon an institution whose dep051ts are insured by

is a change of the Loaw
the name and address of tk

wer will be given written notice of the change which wﬂl state
Serwcer the address to which payments should be made and

to a successor Loan Servicer and.
the Note purchaser.

Neither Borrower nor Lender may commience, joitf, &t be joined to any judicial action (as either an
individual litigant or the member of a cf: tafises from the other party's actions pursuant to this
Security Instrument or that alleges that t r party has breached any provision of, or any duty
owed by reason of, this Security Instrument;atil such Borrower or Lender has notified the other
party (with such notice given in compliance wi]

er the giving of such notice to take
nust elapse before certain action
purposes of this paragraph. The
xursuant to Section 22 and the notice

corrective action. If Applicable Law provides a tims
can be taken, that time period will be deemed to be
notice of acceleration and opportunity to cure given to
of acceleration given to Borrower pursuant to Section ]
opportunity to take corrective action provisions of this Secti

substances defined as toxic or hazardous substances, pollutants, s
Law and the following substances. gasoline, kerosene, other flamm
products, toxic pesticides and herbicides, volatile solvents, materials

the jurisdiction where the Property is located that relate to health, safety
(c) "Environmental Cleanup” includes any response action, remedial actio

td
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in Environmental Law; and (d) an "Environmental Condition" means a condition that can
yse, centribute to, or otherwise trigger an Environmental Cleanup.

B yTgwer shalknot cause or permit the presence, use, disposal, storage, or release of any Hazardous

s w0 sentences shall not apply to the presence, use, or storage on the Property
of small quantltles lous Substances that are generally recognized to be approprlate to normal
residential uses an

in consumer pra ucts)

Borrower shall promptl

any Hazardous Substance,
Environmental Conditio
threat of release of any Hazatdous Su
release of a Hazardous Subst

mental Law of which Borrower has actual knowledge, (b} any
t not limited to, any spilling, leaking, discharge, release or
rce, and (c) any condition caused by the presence, use or
adversely affects the value of the Property. If Borrower leamns,
ot is notified by any governmental.ot reguylataiy authority, or any private party, that any removal or
other remediation of any Hazardoys tatice affecting the Property is necessary, Borrower shall
promptly take all necessary remedzai stiers in accordance with Environmental Law. Nothing herein
shall create any obligation on Lender for-anEnvirdnmental Cleanup.

Non-Uniform Covenants. Borrower

22. Acceleration; Remedies. Lender E"i!%give notice to Borrower prior to acceleration
followmg Borrower's breach of any covenant-or agreemefit in this Security Instrument (but not
prior to acceleratmn under Sectmn 18 unless Appllcahle v provides otherwise). The notice

further covenant and agree as follows:

{d) that failure to cure the default on or before the'd
acceleration of the sums secured by this Security Ins

matters required to be included in the notice by Applicable Law.
before the date specified in the n(mce, Lender atits optlon, may §

power of sale and/or any other remedies permitted by Apphcable B
to collect all expenses incurred in pursuing the remedies provided in t
but not limited to, reasonable attorneys’ fees and costs of title evidence
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dér invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
nt of default and of Lender’s election to cause the Property to be sold. Trustee and
r-shiall'take such action regarding notice of sale and shall give such notices to Borrower

lication of the notice of sale, Trustee, without demand on Borrower, shall sell
hlic auction to the highest bidder at the time and place and under the terms

le of the Property for a period or periods permitted by Applicable Law
t the time and place fixed in the notice of sale. Lender or its designee
at any sale.

covenant or warranty,
facie evidence of the
sale in the following exrd
Trustee's and attorneys'; all sums secured by this Security Instrument; and (c) any
excess to the person or '

séed or implied. The recitals in the Trustee's deed shall be prima
%hestatements made therem. Trustee shall apply the proceeds of the

all surrender this Security Instrument and all notes
evidencing debt secured by this Seciit ment to Trustee. Trustee shall reconvey the Property
without warranty to the person or pers

recordation costs and the Trustee's fee

of the Property, the successor trustee shall succeéd toall
Trustee herein and by Applicable Law.

attorneys’ fees and costs
'ty Instrurnent. The term

fees incurred by Lender in any bankruptcy proceeding or on :

ORAL AGREEMENTS OR ORAL COMMITMENTS (
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT
ENFORCEABLE UNDER WASHINGTON LAW.

QNKEY, EXTEND
A DEBT ARE NOT
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ING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
trument and in any Rider executed by Borrower and recorded with it.
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fy that Iknow or have satisfactory evidenge tﬁﬁ
AL e E ,j v K e HEL

is/are the persongs) w
this instrument and acknowiedged it to be his/herithgitdree and voluntary act for the uses and purposes
mentioned in the instr .

“Notgry Public in and for the Stgre.s
Rt & LsreTSE /

Residing at
% L

Loan Origination Organization: Wells
Fargo Bank N A,

NMLSR ID: 389801
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f the Northwest /4 of Section 21, Township 35 North, Range 3
erly right-of-way margin of road deeded to

Skagit County by instrument er Auditor’s File No, 714579, records of Skagit County,

Washington;

EXCEPT any portion thereof lying® deeded to Skagit County by instrument recorded under
Auditor’s File No. 678047, records of Skagit Cousty, Washington.

(Also known as Tract A of a Survey recor

ecember 11, 1984, in Volume 6 of Surveys, page 26,
under Auditor's File No. 8412110011, recof

f Skagit County, Washington.)

Situate in the County of Skagit, State of Washington.



Adjustable Rate Rider
(1-Year LIBOR Index - Rate Caps)
(Assumable After Initial Period)

THIS ADJS
be deemed to am

Instrument’)
Adjustable RateNot
covering the property desef

T2 RIDER is made this 23rd day of July, 2016, and is incorporated into and shall
sstipplement the Mortgage, Deed of Trust, or Security Deed (the “Security
e date given by the undersigned (the “Borrower ) to secure the Borrower's
2" 1o Wells Farge Bank, NLA. (the “Lender’) of the same date and
the Security Instrument and located at: 14255 Hiliwood DR, BOW,

WA 98232 [Property
THE NOTE CON FAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST 'E AND.THE MONTHLY PAYMENT. THE NOTE LIMITS

THE AMOUNT-THE BORRGWER'S INTEREST RATE CAN CHANGE AT
ANY ONE TIME A] IMUM RATE THE BORROWER MUST PAY,

Additional Covenants. In addition covenants and agreements made in the Security
Instrument, Borrower and Lender urth ant and agree as follows:

A. Interest Rate and Monthly Paym rit Ch
of 2.750%. The Note provides for chang@s i

4. Interest Rate and Monthly Payme

es. The Note provides for an initial interest rate
‘interest rate and the monthly payments as follows:

may change on that day every 12th month thereaft
change is called a Change Date”.

rest rate will be based on an Index.
The “Index” is the ong-year London Interbank Offergy ROR “) which is the average of
interbank offered rates for one-year U.S. dollar-denominated’ depo
published in The Wall Street Journai. The most recent Index fi
before each Change Date is called the “Current Index”.

If the Index is no longer available, the Note Holder will choose a-
comparable information. The Note Holder will give me notice ofi

(C} Calculation of Changes. Before each Change Date, the No
interest rate by adding two and one-quarter percentage point(s) (2.250%
Note Holder will then round the result of this addition to the nearest one
point (0.125%). Subject to the limits stated in Section 4(D) below, this roundes
new interest rate until the next Change Date. =
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e'Note Holder will then determine the amount of the monthly payment that would be sufficient
repay-the unpaid principal that [ am expected to owe at the Change Date in full on the maturity
new interest rate in substantially equal payments. The result of this calculation will be

¥dte Holder will deliver or mail to me a notice of any changes in
my interest rate and the ¢f my monthly payment before the effective date of any change.

The notice will includ i
telephone number of a pérse:

. Transfer of the Property

installment sales contract OF esCrow agreement
Borrower at a future date to a purchaser.

Borrower is not a natural person and a beneficial Tritef
without Lender's prior written consent, Lender may re
sums secured by this Security Instrument. However, th
if such exercise is prohibited by Applicable Law,

iate payment in full of all
a1l not be exercised by Lender

If Lender exercises this option, Lender shall give Borrower
shall provide a period of not less than 30 days from the date

seCyrity Instrument.
nder may invoke any
wn Borrower.

If Borrower fails to pay these sums prior to the expiration of thi's p@r
remedies permitted by this Security Instrument without further notice.

2, AFTER BORROWER'S INITIAL INTEREST RATE CHANGES UNDE]
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE-§]
INSTRUMENT DESCRIBED IN SECTION B1 ABOVE SHALL THEN (

HCFG-00027
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FECT, AND THE PROVISIONS OF UNIFORM COVENANT 18 OF THE SECURITY
NSTRUMENT SHALL BE AMENDED TO READ AS FOLLOWS:

e Property” means any legal or beneficial interest in the Property, including, but not
g beneficial interests transferred in a bond for deed, contract for deed, installment

ansferee; and (b) Lender reasonably determines that Lender's
security will not be ing loan assumption and that the risk of a breach of any covenant

or agreement in this Sek)

To the extent permitted by Appiigable Law, Lender may charge a reasonable fee as a condition

to Lender's consent to the lo yption. Lender may also require the transferee to sign an
assumpuon agreement that is acgep Lender and that obligates the transferee to keep all the
promises and agreements made in the Nofe and.in this Security Instrument. Borrower will continue
to be obligated under the Note and thi i strument unless Lender releases Borrower in
writing. :

If Lender exercises the option to requir ediate payment in full, Lender shall give Borrower
notice of acceleration. The notice shall proyide a period s not less than 30 days from the date the
notice is given in accordance with Section 15 within, thh' orrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay.tite ior to the expiration of this period,
Lender may invoke any remedies permitted by nsirument without further notice or
demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the

and:covenants contained in this

Adjustable Rate Rider.
Borrower
[-25 ¢
er Date
Seal
HCFG-00027
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