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DEED OF TRUST

DATE: July 20, 2016
Reference # (if applicable] Additional on page
Grantor({s): —

1. CLOSSON, RICK L
Land Titie and Escrow
Grantee(s)

1. Skagit Bank

2. Land Title Company of S Trustee
Legal Description: Lot 7, Shannon H
Additional on page 2

Assessor's Tax Parcel ID#: 3815-000-0

ong RICK L CLOSSON, a single man, as his
ANACORTES WA 98221-3378
& 1400 Commercial Ave , P O
"Lender” and sometimes as
mailing address is P O Box

THIS DEED OF TRUST is dated July 20, 2016
separate property, whose address is 1807
{"Grantor"); Skagit Bank, whose mailing addres

445, Burlington, WA 98233 (referred to below as "TI‘I;%_‘_S e"



DEED OF TRUST
{Continued) Page 2

ATCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with powar of sale, right
»ksassion and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and 1o
scribed real property, together with all existing or subsequently erected or affixed buildings,
4 fixtures; all easemants, rights of way, and appurtenances; all water, water rights and ditch rights
utilities with ditch or irrigation rightsl; and all other rights, royalties, and profits relating to the real
out limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property”)

ounty, State of Washington:
T OF SHANNON HEIGHTS, ANACORTES, WASHINGTON," as per plat

tax identification number is 3815-000-007-0010(P5891 2).

Thic Deed of Trust securas the Indebtadness including, without limitation, a revolving
line of credit, with a variablg 4 of interast, which obligates Lender to maka advances to Grantor up to the cradit limit
so long as Grantor complia 1781l thé.terms of the Cradit Agresment and the line of credit has not been terminated,
suspended or cancelled; thd Cridi ment allows negative amortization. Such advances may be made, repaid, and
remade from time to time, fact to limitation that the total outstanding balance owing at any one tima, not
including finance charges on h balance:at a fixed or variabla rate or sum as provided in the Credit Agreement, any
temporary overages, other charges, and_sny_ amounts expsnded ot advanced as provided in either the Indebtedness
paragraph or this paragraph, a Credit Limit as provided in the Credit Agreement. It is the intention of
Grantor and Lender that this D seures the balance outstanding under the Cradit Agreement from time to
idad in the Cradit Agreement and any intermediate balance. Funds may ba
advanced by Lender, repaid, and s milently lvanced. The unpaid balance of the ravolving line of credit may at
certain times be lower than the amgunt sh "o zero. A zero balance doss not terminata the fine of credit or
antor. Therefora, the lien of this Deed of Trust will remain in full

or's right, title, and interest in and to all leases, Rents, and
‘ingaccordance with ACW 65.08.070; the lien creatad by this
assignment is intended to be specific, perfedted a chedte upon the recording of this Deed of Trust, Lender grants to
Grantor a license to collect the Rents andprof svhich license may be revoked at Lender's option and shall be
automatically ravoked upon acceleration of alto part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security interest in thg rsonal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNIMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT Q “THE INDEBTEDNESS AND (B} PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNGER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF S GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS: !

PAYMENT AND PERFORMANCE. Except as otherwise
amounts secured by this Deed of Trust as they become @ ¢
Grantor's obligations under the Credit Agreement, this Deedaf I

Grantor hereby assigns as security to Lende -
profits of the Property. This assignment &

Dead of Trust, Grantor shall pay to Lender all
Il strictly and in a timely manner perform all of
ne, Related Documents.

ult, Grasitgr may (1) remain in possession and
- and 3} collect the Rents from the Property

Slcedh default), The following provisions
roperty is not usad principally

contral of the Property; (2) use, operate or manage the Prc
{this privilege is a license from Lender to Grantor automaticalk
relate to the use of the Property or to other limitations on the Prapasty
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good promptly perform all repairs,

replacements, and maintenance necessary to preserve its value.

(1) During the period of
storage, treatment, disposal,
f, about or from the Praperty;

qcusly disclosed to and
aws, {b} any use,

Compliance With Environmental Laws. Grantor represents and warrants 2
Grantar's ownership of the Property, there has been no use, generation, ianfactys
ralease or threataned release of any Hazardous Substance by any persan on, A
{2) Grantor has no knowledge of, or reason to believe that there has been, egc
acknowledged by Lender in writing, {a} any breach or vialation of any Ernironmes
generation, manufacture, storage, treatment, disposal, release or threatened ri : Hazardous Substance
on, under, about or from the Property by any prior owners or accupants of t %) any actual or
threatened litigation or claims of any kind by any person relating to such mattergx=aivd [B] Fxgept as praviously
disclosed to and acknowledged by Lender in writing, {a} neither Grantar nor any tenan itar, agent or other
authorizad user of the Property shall use, generate, manufacture, store, treat, dispose of;
Substance on, under, about or from the Property; and (b) any such activity shall ba céh
all applicable federal, state, and local lews, regulations and ordinances, includi)
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determ
Property with this section of the Deed of Trust. Any inspections or tests made by Lend
purpaoses only and shall not be construed to create any responsibility or liability on the part of
to any other person. The representations and warranties contained herein are based on Gran
investigating the Property for Hazardous Substances. Grantor hereby (1) reloases and waives
against Lender for indemnity or contribution in tha event Grantor becomas liable for ¢leanup or
any such laws; and (2) agrees to indemnify, defend, and hald harmless Lender against any and a ;
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or sufferses fing Fain
a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufactyie, &
disposal, relsase or threatened release occurring prior to Grantor's ownership or interest in the Prope&;f,‘ w
or not the same was or shouid have been known to Grantor. The provisions of this section of the Deed o
including the obligation to indemnify and dafend, shall survive the payment of the Indebtedness and the satis
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lander's acquisition of an intedast
in the Property, whether by foreclosure or otherwise,

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer a
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:t¥ipping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
rigoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals {including
&), coal, clay, scoria, soil, gravel or rock products without Lender's priar written consent.

Improvements. Grantor shall net demalish or remove any Improvements from the Real Property
's prior written consent. As a condition to the removal of any Improvements, Lender may require

Lender and Lender's agents and representatives may enter upan the Real Property at all
attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
=rms and conditions of this Deed of Trust.

rnmental Requirements. Grantor shall promptly comply, and shall promptly cause
a eri' % tenants or other persons or entities of every nature whatsoever who rent, lease or

appropriate app@ﬁis,
sole opinion, Lénder's
security or a surety bond

Duty to Protect. Gr

grees wejther to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to t bsp i

rih above in this section, which from the character and use of the Property are

cler may, at Lender's option, (A} declare immediately due and payable all
crease the interest rate provided for in the Credit Agreement or other
such other conditions as Lender deems appropriate, upon the sale ar
sgfit, of all or any part of the Real Property, or any interest in the Real
‘coriveyance of Real Praperty or any right, title or interest in the Real Property;

Property. A "sale or transfer" means ‘
whether legal, beneficial or equitabl
contract, land contract, contract fo

exercised by Lender if such exercise is proh

TAXES AND LIENS. The following provisions/ref
Trust:

Payment. Granter shall pay when due {and irallsdvents prior to delinguency) all taxes, special taxes, assessments,
charges (including water and sewer), fines &nd. impositions levied against or on account of the Property, and shall
pay when due all claims for work done on o ervices rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens haviag“priority over ar equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessrsehts not dusand except as otherwise provided in this Deed of
Trust. 2

assegsment, or ¢laim in connection with a good faith
roperty is not jeopardized. If a lien arises or
ays after the lien arises or, if a llen is filed,

Right to Contest. Grantor may withhold payment of a
dispute over the chiigation to pay, so long as Lender's;
is filed as a result of nonpayment, Grantor shall with
within fifteen (15} days after Grantor has natice of the
Lender, depasit with Lender cash or a sufficient corporat
amount sufficient to discharge the lien plus any costs and
result of a foreclosure or sale under the lien. In any contes

Evidence of Payment. Grantor shall upon demand furnish to Le ef v
or assessments and shall authorize the appropriate governmental af@lm X r 'm Lender at any time a written
statement of the taxes and assessments against the Prc-perty.

2 pon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Gran pay the cost of such

Imgrovements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Erogerty are g part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire i
coverage endorsements on a fair value basis for the full insurable value coveri

Policies shall be written in form, amounts, coverages and basis reascnably acceptabletg:i
company ar cempanies reasonably acceptable to Lender. Grantor, upon request of Lend

coverages will not be cancellad or diminished without at least ten {(10) days prior written i
lnsurance pollcv also shall |nclude an endorsement providing that coverage in favor of Lender

area, Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 dd ;
given by Lender that the Property is located in a special flood hazard area, for the maximum amot
credit line and the fuII unpaid principai balance of any prior liens on the property securing the

maintain such insurance for the term of the loan.

Application of Procesds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lensler m
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Len
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restor
and repair of the Proparty. If Lender elects to apply the proceeds to restoration and repair, Grantor shall rep
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
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atisfactary proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
ir-er restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
within 180 days after their receipt and which Lender has not committed to the repair or restoration of
ropécty, shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
erests may appear.

X EI\;,E? IRES. |f Grantor fails (A} to keep the Property free of all taxes, liens, security interests,
encumbiaiites, 4n \ir claims, {B} to provide any required insurance on the Property, of {C) to make repairs to the
y do so. |f any action or proceeding is commenced that would materially affect Lender's
hen Lender on Grantor's behalf may, but is not requirsd to, take any action that Lender
. protect Lender's interests. All expenses incurred or paid by Lender for such purposes will
harged under the Credit Agreemant from the date incurred or paid by Lender to the date
ch expenses will became a part of the Indebtedness and, at Lender's option, will (A}
e added to the balance of the Credit Agreemant and be apportioned among and be
t péuents to becoma due during either (1} tha term of any applicable insurance policy; of
it Agreement; or {C) be treated as a balioon payment which will be due and payable
The Deed of Trust also will secure payment of these amounts. The rights provided
ition to any other rights or any remedies to which Lender may be entitled on account
nder shall not be construed as curing the default so as to bar Lender from any

beliaves 10% C
then bear interest a¥ the#a
of repayment by Grangd
he payable on demy
payable with any:
{2} the remaining #rm o ;
at the Credit Agreement's Fatyi

of any default. Any su
remady that it atherwis q v
WARRANTY; DEFENSE OF TIFLE: wing provisions relating to ownership of the Property are a part of this Deed
of Trust:

: # holds good and marketable title of record to the Froperty in fee simple,
umpt; s other than those set forth in the Real Property description or in any
of fimdl title opinion issued in favor of, and accepted by, Lender in connection

for has the full right, power, and authority to exacute and deliver this Deed of

Titla. Grantor warrants
free and clear of all liens®al
title insurance policy, title Fapoit
with this Deed of Trust, and (b
Trust to Lender.

Defense of Title. Subject to th
title to the Property against the law
that questions Grantor's title or the inté

the paragraph above, Grantor warrants and will forever defend the
airés #f all persans. In the event any action ar proceeding is commenced
st of Trustee or Lender under this Deed of Trust, Grantor shall defend the
the mdfainal party in such proceeding, but Lender shall be entitled to
ipresefited”in the proceeding by counsel of Lender's own choice, and

{ [ﬁ,ﬁnder such instruments as Lender may request from time to time

participate in the praceeding and to b
Grantor will deliver, or cause to be deli
to permit such participation.

t the Property and Grantor's use of the Property complies with all
itions of governmental authorities.

Compliance With Laws. Grantor warrantsit
existing applicabie laws, ordinances, and regs

fants Grantor has made in this Deed of Trust shall
continuing in nature and shall remain in full force

Survival of Promises. All promises, agreeme?)
survive the execution and delivery of this Deed of Trust, §
and effect until such time as Grantor's Indebtedness is

ceedings are a part of this Deed of Trust:

tor shall promptly natify Lender in writing, and
d the action and obtain the award. Grantor
participate in the proceeding and to be
's expense, and Grantor will deliver or
be requested by Lender from time to

Proceedings. If any proceeding in condemnation i
Grantor shall promptly take such steps as may be ne
may be the nominal party in such proceeding, but Lender-gh;

represented in the proceeding by counsel of its own choice a¥f
cause to be delivered to Lender such instruments and docume
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property
any proceeding or purchase in lieu of condemnation, Lender may, at-
net praceeds of the award be applied to the Indebtedness or thia.zapa
proceeds of the award shall mean the award after payment of all reasoriabéd
incurred by Trustee or Lender in connection with the condemnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUT
to governmental taxes, fees and charges are a part of this Deed of Trust:

by eminent domain proceedings or by
i uire that all or any portion of the
ion of the Property. The net
expenses, and attorneys' fees

a foliowing provisions relating

Current Taxes, Fees and Charges. Upon request by Lender, Grantor :
this Deed of Trust and take whatever other action is requested by Lender to p
the Real Property. Grantor shall reimburse Lender for all taxes, as described
incurred in recording, perfecting or continuing this Deed of Trust, includiné withou
documentary stamps, and other charges for recording or registering this Deed of Frus

and continue Lender's lien on
er with all expenses

Taxes. The following shall constitute taxes to which this section applies: [
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed o
Grantor which Grantor is authorized or required to deduct from payments on the Indebté
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lends

Agreement; and {4} a specific tax on all or any portion of the Indebtedness or on
interest made by Grantor.

a specific tax an
o by this type
‘af the Credit
ptincipal and

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the
Trust, this event shall have the sama effect as an Event of Default, and Lender may ax@
available remedies far anm Event of Default as provided below unless Grantor either (1) payg
becomes delinquent, or (2} contests the tax as provided above in the Taxes and Liens sectich
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The tollowing provisions relating to this D
security agreement are a part of this Deed of Trust:

Sacur.itv Agreement. This instrurent shall constitute a Security Agreement to the extent any of /
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commgicialy
as amended from time to time.

Security Interest. Upon request by Lender, Grantar shall take whatever action is requested by Lender to#
and continue Lender's security interast in the Personal Property. In addition to recording this Deed of Trustin the
real property records, Lender may, at any time and without further authorization from Grantor, file executed
counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimbu
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for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
riove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any

“Broperty not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
make it available to Lender within three {(3) days after receipt of written demand from Lender to the
d by applicable law.

he mailing addresses of Grantor (debtor}) and bender {secured party) from which information
sg.curity interest granted by this Deed of Trust may be obtained {each as required by the Uniform

ATTORNEY-IN-FACT. The following provisions relating to further assurances and
this Deed of Trust:

2 made, executed or delivered, to Lender or to Lender's designee, and when requested by
ecprded refnled or rerecarded, as the case may he, at such times and in such ofhces

i Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
e liens and security interests created by this Deed of Trust as first and prior liens
owned or hereafter acquired by Grantor, Unless prohibited by law or Lender agrees
i Fiall reimburse Lender for all costs and expenses incurred in connection with the

perfect, continug, or prgse
Related Documents, and
on the Property, whethg#
to the contrary in writ
matters referred to i

Attorney-in-Fact. If Grantbr Aails to do ny of the things referred to in the preceding paragraph Lender may do s0
for and in the name of G
Lender as Grantor's attor
other things as may be n
the preceding paragraph.

urpose of making, executing, delivering, filing, recording, and doing all
r4ble, in Lender's sole opinion, to accomplish the matters referred to in

FULL PERFORMANCE. If Grantor pa +he Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligations imposed ¥ under this Dead of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and "d deilver to Grantor suitable statements of termination of any
Any

iwded this Deed of Trust if any of the following happen: (A} Grantor
atich at any time in connection with the Credit Agreement. This can
include, for example, a false statement about G r's income, assets, liabilities, or any other aspects of Grantor's
financial condition. (B) Grantor does not meet thé.répayment terms of the Credit Agreement. (C} Grantor's action or
inaction adversely affacts the collateral or Lender This can include, for example, failure to
maintain required insurance, waste or destructive use i ilure to pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creal i st nior lien on the dwelling without Lender's
permission, foreclosura by the holder of another lien, or the 5 ar the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defgui} occur : wer this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the follovei

Elaction of Remedies. All of Lender's rights and reme _,es Wil he
together. An election by Lender to choose any one remedy wi

,‘Iatlve and may be exercised alone or
der from using any other remedy. If

failure to do so, that decision by Lender will not affect Lender's
Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its opti"
due and payable.

UCC Remedies. With respect to all or any part of the Personal Propei
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to tak
above Lender's costs, against the Indebtedness. In furtherance of this rlght Leader

other user of the Property to make payments of rent or use fees directly to Lend
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to”

ants by tenants
or other users to Lender in response to Lender’'s demand shall satisfy the obligations fg payments are
made, whether or not any proper grounds for the demand existed. Lender may ex

subparagraph either in person, by agent, or through a receiver.
Appoint Receiver. Lender shall have the right to have a receiver appointed to take posses

foreclosure or sale, and to collaect the Rents from the Property and apply the proceeds, over ainds
the receivership, against the Indebtedness. The receiver may serve without bong if permitted bys
right to the appointment of a receiver shall exist wheather or not the apparent value of the Props
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person fréy
receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Proparty after the Property is so
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option,

pay a reasonable rental for the use of the Property, or (2) wvacate the Property immediately upon the d
Lender,

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust
Credit Agreament or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
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sperty o of the time after which any private sale or ather intended disposition of the Personal Property is to be
asonable notice shall mean notice given at least ten (10) days before the time of the sale ar disposition.
the Parsonal Property may be made in cenjunction with any sale of the Real Property.

operty. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all ar any
operty together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
.or any partion of the Property.

2+ Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Deed of
#| be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
k. Whather or not any court action is involved, and to the extent not prohibited by law, all
nder incurs that in Lender's opinion are necessary at any time for the protection of its
ant of its rights shall become a part of the Indebtedness payable on demand and shall bear
ment rate from the date of the expenditure until repaid. Expenses covared by this
imitation, hawever subject to any limits under applicable law, Lender's attorneys' fees
ss, whether or not there is a lawsuit, including attorneys' fees and expenses for
bankruptcy grode ding efforts to modify or vacate any automatic stay or injunction), appeals, and any
anticipated post-judgimént goliaction services, the cost of searching records, obtaining title reports {including
foreclosure reports), surggygps' reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent
: # Grantor also will pay any court costs, in addition te all ather sums provided by law.

Rights of Trustea. ! .
POWERS AND OBLIGATIONS OF TR

allypowers of Trustee arising as a matter of law, Trustee shall have the power to
the Property upon the written request of Lender and Grantor: {(a} join in
&7 the Real Property, including the daedication of streets or other rights to the
se¢ment or creating any restriction on the Real Property; and [c} join In any
wig'Deed of Trust or the interest of Lender under this Deed of Trust,

Powers of Trustes. In &
take the following action
preparing and filing a map &f
publi¢; {b) join in granting an
subordination or other agreem

Obligations to Notify. Trustee st

trust deed or lien, or of any act
required by applicable faw, or unl

bbligated to notify any other party of a pending sale under any other
eeding in which Grantor, Lender, or Trustee shall be a party, unless
or proceeding is brought by Trustee.

M for Trustee under applicable law. In addition to the rights
and remedies set forth above, with regpedt t gf any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lendey mve the right to foreclose by judicial foraclosure, in either case in
accordance with and to the full extent proyided by applicable law.

Successor Trustee. Lender, at Lender’s ¢ may from time to time appoint a successar Trustee to any Trustee
appointed under this Deed of Trust by an inatryment executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, Stite* of Washingttén. The instrument shall contain, in addition to all
other matters required by state law, the names of the origi der, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust | ledd, and the name and address of the successor
trustee, and the instrument shall be executed and g ledged by Lender or its successors in interest. The
successor trustea, without conveyance of the Proparty! shall s seiaed to all the title, power, and duties conferrad
upon the Trustee in this Deed of Trust and by app
govern to tha exclusion of all other provisions for sub

NOTICES. Subject to applicable law, and except for notice
any notice required to be given under this Deed of Trust, includi
notice of sale shall be given in writing, and shall be effective
telefacsimile {unless otherwise required by law}, when deposited
mailed, when deposited in the United States mail, as first class, cey
the addresses shown near the beginning of this Deed of Trust. Allxcaj:
any lien which has priority over this Deed of Trust shall be sent to Congda
this Deed of Trust. Any person may change his or her address for noticessury
written notice to the other person or persons, specifying that the purpoge 6f the
address. For notice purposes, Grantor agrees to keep Lender informed
Subject to applicable law, and except for notice required or allowed by law
more than one Grantor, any notice given by Lender to any Grantor is deemet]
be Grantor's responsibility to tell the others of tha notice from Lender.

MISCELLANEQOUS PROVISIONS. The following miscellaneous provisions are a part

Amendments. What is written in this Deed of Trust and in the Related Doc
with Lender concerning the matters covered by this Deed of Trust. To be eff
this Deed of Trust must be in writing and must be signed by whoever will be beund orObliga
amendment. ;

r allawéd by law to be given in angther manner,
# limitation any notice of default and any
n actuajly; delivered, when actually received by

stered mail postage prepaid, directed to
i f foreclosure from the holder of
.as shown near tha beginning of
Deed of Trust by giving formal
tice is to change the person’s
of Grantor's gurrent address.
%o be givied inganother manner, if there is

: ¢en to all Grantors. It will

r's entire agreement
& or amendment to

Caption Headings. Caption headings in this Deed of Trust are for convenience purpe'
used to interpret or define the provisions of this Deed of Trust. /

Merger. There shall be no merger of the interest or estate created by this Deed of Trustswi
estate in the Property at any time held by or for the benefit of Lender in any capacity, withd
of Lender.

Governing Law. This Deed of Trust will ba governed by federal law applicable to Lander
preempted by federal law, the laws of the State of Washington without regard to its conflictssof faw
This Deed of Trust has been acceptad by Lender in the State of Washington. E

No Waiver by Lender. Grantor understands Lender will not give up any of Lender’s rights under
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right wil, v
Lender has given up that right. If Lender does agree in writing to give up one of Lender's rights,’
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also
that if Lender does consent to a request, that does not mean that Grantor will not have to get Lendés's conge
again if the situation happens again. Grantor further understands thet just because Lender consents to :
more of Grantar's requests, that does not mean Lender will be required to consent to any of Grantor'
requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor,

Severability. |f a court finds that any provision of this Deed of Trust is not valid or should not be enforcea, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court 4
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the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
unenforceable.

nd Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
rust shafl be binding upon and inure to the benefit of the parties, their successors and assigns. H

tor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
out releasing Grantor from the obligations of this Deed of Trust or kability under the Indebtedness.

_Exemgption. Grantor hereby releases and waives all rights and benefits of the homestead
State of Washington as to all Indebtedness secured by this Deed of Trust.

ords shall have the following meanings when used in this Deed of Trust:
ficiary” means Skagit Bank, and its successors and assigns

Credit Agreement Thi
limit of $100,000.0
refinancings of, consaligd
THE CREDIT AGREEMEN

Deed of Trust. The Wordg " f
includes without limitation il assignment and security interest provisions relating to the Personal Property and
Rents. :

T

mental Laws" mean any and all state, federal and local statutes,
thie protection of human health or the environment, including without
Atal Response, Compensation, and Liability Act of 1980, as amanded, 42

Environmenta[ Laws

U.S.C. Section 9601, et seq. {"E
No. 89-499 {"SARA"), the Hazardgl
Conservation and Recovery Act, 4

Grantor. The word "Grantor" means RIC

Hazardous Substances. The words "Hazdrdpdls Substances" mean materials that, because of their quantity,
concentration or physical, chemical or infectinus characteristics, may cause or pose & present or potential hazard
to human health or the envircnment when impsoperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words ardous Substances” are used in their very broadest sense and
include without limitation any and all hazardous®or toxic s es, materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Subg(a Iso includes, without limitation, petroleum and
petroleum by-products or any fraction thereof and asbasts

Improvements. The word "Improvements” means &l
mobile homes affixed on the Real Property, facilities, agdd
Property. E

|st|ng & cit future improvemants, bunldmgs, structuras,

Indebtedness. The word "Indebtedness" means all principal, intergst, "and: other amounts, costs and expenses
payable under the Credit Agreement or Related Documant i ith all renewals of, extensions of,
modifications of, consolidations of and substitutions for the nt or Related Documents and any
amounts expended or advanced by Lender to discharga Grant or expenses incurred by Trustee or
Lender to enforce Grantor's cbligations under this Deed of Tr with interest on such amounts as
provided in this Deed of Trust.

Lender. The word "Lender” means Skagit Bank, its successors and assigsis, . h rds "successors or assigns”
meaan any person or company that acquires any interest in the Credit Agr

d other articles of personal
to the Real Property;

Personal Property. The words "Personal Property” mean all equipmeni,
property now or hereafter owned by Grantor, and now or hereafter akta
together with all accessions, parts, and additions 1o, all replacements o
property; and together with all issues and profits thergon and proceeds (in
proceeds and refunds of premiums} from any sale or other disposition of the Propes

Property. The word "Property” meaans collectively the Real Property and the Per:

Real Property. The words "Real Property” mean the real property, interests and r £
Deed of Trust. ;

Hreements, loan
o8, collateral

Related Documents. The words "Related Documents” mean all promissory notes,
agreements, environmental agreements, security agreements, mortgages, deeds of tru
mortgages, and all other instruments, agreements and documents, whether now or he
connection with the Indebtedness; provided, that guaranties are not "Related Documenis”
this Deed of Trust.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, reyalties,
other benefits derived from the Praperty.

Trustee., The word "Trustee” means Land Title Company of Skagit County, whose mailing addregé
445, Burlington, WA 98233 and any substitute or successor trustees.
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TSR Al KNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR

) S8

‘Natary Public, personally appeared RICK L CLOSSON, personally known to me
“1ory evidence to be the individual described in and who executed the Deed of
gnegd the Deed of Trust as his or her fres and voluntary act and deed, for the

day of julb'l .20)(p

Residing at 'Q\ M&{CD(‘-)-C;;
My commission axpires ) | 074D} clf

On this day before me, the u
ar proved to me an the basi
Trust, and acknowledged tha
uses and purposes therein m

Given under my hand and offic

AN

£ ¥

Notary Public in and for the State of

To:
The undersigned is the legal owner and holder of all indehted cured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to regdnudy wi warranty, to the persons entitled thereto, the

right, title and interest now held by you under the Deed
Date: Beneficiary:
By:

Its:
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