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DEFINITIONS
Words used in multiple sections of this documen : de
Sections 3, 11, 13, 18, 20 and 21. Certain rules regal

are also provided in Section 16,
(A) “Security Instrument” means this document, which isdated  Ji
together with all Riders to this document. [
(B) "Borrower” is JONATHAN B WALLACE AND TRA

1 below and other words are defined in
ige of words used in this document

2, 2018,
LACE, HUSBAND AND WIFE.

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Peoples Bank .

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

(D) "Trustee” is Guardian Northwest Title Company.

{E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed N
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be
Borrower, which further describes the relationship between Lender and MERS, and which is incé;
into and amends and supplements this Security Instrument. !‘
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LOAN #: 7007564

¥) “Mote” means the promissory note signed by Borrower and dated July 22, 2016.

ste states that Borrower owes Lender THREE HUNDRED SIXTY NINE THOUSAND AND
\ootti!it***t*********#*********!********2!t*************t*******l
$369,000.00 ) plus interest. Borrower has promised to pay this debt in regular
[ ents and 10 pay the debt in full not later than August 1, 2046,

_ PrOpe ¥" means the property that is described below under the heading "Transfer of Rights in the
Fraperty.”

eans the debtevidenced by the Note, plus interest, any prepayment charges and late charges
Note and all sums due under this Securily Instrument, plus interest,
ants all Riders to this Security Instrument that are executed by Borrower. The following

[J Condominium Rider (] Second Home Rider
[€] Planned Unit Devetopment Rider [ V.A. Rider

[l Biweekly Payment Rider

s, Registration Systems, Inc. Rider

[x] Mortga &
[} Othert;

draft, or similar paper mstrume
computer, or magnetic tape s
account. Such term includes, b is.r f{o pomt -of-sale transfers automated tefler machine trans-
actions, transfers initiated by telephone, ransfers, and automated clearinghouse transfers,

(M} "Escrow ltems” means thos are described in Section 3,

(N) "Miscellaneous Proceeds” means a Bnsation, settlement, award of damages, or proceeds
paid by any third party (other than insurarice pfoc€eds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the Prog (i) condemnation or other taking of all or any part of the
Froperty; (i) conveyance in lieu of conde tion; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(O) "Mortgage Insurance” means insurarige
on, the Loan.
(P) "Periodic Payment” means the reqularly schedul
the Note, plus (i) any amounts under Section 3 of this S&
{Q) "RESPA" means the Real Estate Seltlement By
menting regulation, Regulation X (12 C.F.R. Part 10
additional or successor legislation or regulation that goverfs
instrument, "RESPA" refers to all requirements and reskvict
related mortgage loan” evenif the Loan does not qualify as a “fgde:
(R) “"Successor in Interest of Borrower” means any party
or not that party has assumed Borrower’s obligations underith

rotecting Lender against the nonpayment of, or defauit

cunt due for (i) principal and interest under
¥ instrument.

i (12 U.S.C. §2601 et seq.) and its imple-
ight be amended from time to time, or any
@%ﬁl,lbject matter. As used in this Security

F‘cen title to the Property, whether
for this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

sors and assigns) and the successors and assigns of MERS. This S_‘ drity Instrument secures to Lender:

(i) the repayment of the Lean, and all renewals, extensions and modlificati

performance of Borrower's covenants and agreements under this Securi

this purpose, Borrower irrevocably grants and conveys to Trustee, in triis), w

described property located in the County of Skagit
{Type of Recording Jurisdiction]

as Skagrt County Auditor's File No. 200807240089, records of Skaglt € urﬂy W
Lot 207 Neokachamp Hills PUD Phases 3 and 4
APN #: 4963-000-207-0000/P127760
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LOAN #: 7007564
which,currently has the address of 24259 Nookachamp Hills Drive, Mount Vernon,

[Street] [City]
ngon 98274 ("Property Address").

[Zip Code]

R WITH all the improvements now or hereafter erected on the property, and all easements,

, and fixtures now or hereafter a part of the property. All replacements and additions shall
ed by this Security Instrument. Al of the foregoing is referred to in this Security Instrument as
theé, "Prop rty.” Borrower understands and agrees that MERS hoids only legal title to the interests granted
' 5 Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee

NTS that Borrower is lawfully seised of the estate hereby conveyed and has
i€y the Property and that the Property is unencumbered, except for encum-
arrants and will defend generally the title to the Property against all claims

Borrower shall pay when due 1
prepayment charges and lates
ltems pursuant to Section 3. P

or this Security Instrument is returne
payments due under the Note and this
as selected by Lender. (a) cash; (b)
cashier's check, provided any such chack i3
federal agency, instrumentality, or entity; 9

Payments are deemed received by Le when received at the location designated in the Note or at
such other location as may be designated By Lender in accordance with the natice provisions in Section
15. Lender may return any payment or partial:p payment if tkie'payment or partial payments are insufficient
to bring the Loan current. Lender may accept any paymei rtial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudite t rights to refuse such payment or partial
payments in the future, but Lender is not obligated 40 pply sugh payments at the time such payments are
accepted. If each Periodic Payment is applied as of its Scheduiedrdue date, then Lender need rot pay inter-
est on unapplied funds. Lender may hold such unapplie ntikBorrower makes payment to bring the
Loan current. if Borrower does not do so within a reasoriabié p time, Lender shall either apply such
funds or return them to Borrower. If not applied earlier, such fundswill be. applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No 1 or claing which Borrower might have now
or in the future against Lender shall relieve Borrower from making payments due under the Note and this
Security Instrument or performing the covenants and agreemierts.sgcyded by this Security instrument.

2. Application of Payments or Proceeds. Except as othenuisd déscribed in this Section 2, all pay-
ments accepted and applied by Lender shall be applied in the foltowing-drder of priority: (a} interest due
under the Note; (b) principal due under the Note; (c) amounts due under Secti t 3. Such payments shall
be applied to each Periodic Payment in the order in which it becam ue. Ari remaining amounts shall
be applied first to late charges, second to any other amounts due un Instrument, and then
to reduce the principal balance of the Note,

wn upon an institution whose deposnts are insured by a
Electronic Funds Transfer.

late charge. If more than one Pericdic Paymem is outstanding, Lender ma~;~j pply
from Borrower to the repayment of the Periodic Payments if, and to the exte

paid in full. To the extent that any excess exists after the payment is applied te.thefull,
more Periodic Payments, such excess may be applied to any late charges due. Vg
shall be applied first to any prepayment charges and then as described in the No

the Note shall not extend or postpone the due date, or change the amount, of the Pe:
3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodi .
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for paymerit of ameun
for: (a) taxes and assessments and other items which can attain priority over this Secunty
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Ffopeérty;
{c) prem|ums for any and all insurance required by Lender under Section 5; and (d) Mortgagée.|
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage SLY
ance premiums in accordance with the provisions of Section 10. These items are called "Escraw|
At origination or at any time during the term of the Loan, Lender may require that Community
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LOAN #: 7007564

5. Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
all he an Escrow tem. Borrower shall promiptly furnish to Lender all notices of amounts to be paid under
His.Section. Borrower shall pay Lender the Funds for Escrow ltems uniess Lender waives Borrower's
* gbligatiorito pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay to
5 for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event

and Borrt)wer skl
revoke the waiver g

der RESPA, and (b) not to exceed the maximum amount a lender can require
timate the amount of Funds due on the basis of current data and reasonable

?
Funds at the time specﬁ'
under RESPA, Lender 5

ution whose deposits are insured by a federal agency, instrumemal-
ris art institution whose deposits are so insured) or in any Federal

ity, or entity (fncludrng Lenger, if L
the Funds to pay the Escrow items no later than the time specified

Home Loan Bank. Lender shall ap
under RESPA. Lender shaf&—nmich

and Applicable Law permlté Ler
Applicable Law requires inter

shall be paid on the Funds. Lends
Funds as required by RESPA.

if there is a surplus of Funds held
rower for the excess funds in accorda |
defined under RESPA, Lender shall nedify Borfower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make ¥ shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficierizy.of Funds held in escrow, as defined under RESPA, Lender
shail notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with R 5PA, but inficsmore than 12 monthly payments.

Upon payment in full of all sums secured by this Se¢ ity lastrument, Lender shall promptly refund to
Borrower any Funds heid by Lender. '

4, Charges; Liens. Borrower shall pay all taxgs,;assessments, charges, fines, and impositions attrib-

utable to the Property which can attain priority over thi: Securit instrument, leasehold payments or ground
rents on the Property, if any, and Community Association Diiés,F eesrand Assessments, if any. To the extent
that these items are Escrow ltems, Borrower shall pay thésr 2 r provided in Section 3.

Borrower shall prompily discharge any lien which has priority otes, this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation'secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such eemes ib) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proces | | ender’s apinion operate to
prevent the enforcement of the lien while those proceedings are.p iLonly until such proceedings
are concluded; or (c) secures from the holder of the lien an agreemen fack')ry ta Lender subordinating
the lien to this Security Instrument, If Lender determines that any partiof the Frraperty is subject to a lien
which can attain priority over this Security Instrument, Lender may Yive Borrower g notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower shall satis lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now ing or'hereafter erected on
the Property insured against loss by fire, hazards included within the term “extendeg: zge,” and any
other hazards including, but not limited to, earthquakes and floods, for which“Lerder requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) ang : perlods that
Lender requires. What Lender requires pursuant to the preceding sentences can iRy
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrowe
right to disapprove Borrower's choice, which right shall not be exercised unreasonably; Ler
Barrower to pay, in connection with this Loan, either: (a) a one-time charge for flood
certification and tracking services; or (b) a one-time charge for flood zone determinatios an
services and subsequent charges ‘eachtime remappings or similar changes occur which rea
affect such determination or certification. Borrawer shall also be responsible for the paymént;of &
imposed by the Federal Emergency Management Agency in connection with the review of aiy
determination resulting from an objection by Borrower. '

If Borrower fails to maintain any of the coverages described above, Lender may obtain® SUra
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to p

rification and/or report-
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LOAN #: 7007564

rticiar type or amount of coverage. Therefore, such coverage shall cover Lender, bul might or might
ol:rctect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
atd or liability and might provide greater or lesser coverage than was previously in effect. Borrower
gknowiadges that the cost of the insurance coverage so obtained might significantly exceed the cost of

ree-thiat Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
nal debt of Borrower secured by this Security Instrument. These amounts shall bear interest
from the date of disbursement and shall be payable, with such interest, upon notice from

“policies required by Lender and renewals of such policies shall be subject 1o Lender's
uch policies, shall include a standard mortgage clause, and shall name Lender as
‘an additional loss payee. Lender shall have the right to hold the policies and renewal
wtequires, Borrower shall promptly give to Lender all receipts of paid premiums and
siawer obtains any form of insurance coverage, not otherwise required by Lender,

on of, the Property, such policy shall include a standard morigage clause and

in the evetit i gfrower shall give prompt notice to the insurance carrier and Lender. Lender
may make pro(af of lo de promptly by Borrower. Unless Lender and Borrower otherwise agree

right to hold such inssrand
ensure the work has be;
undertaken promptly. Len
or in a series of progresspayme
Applicable Law reqwres interes

3id on such insurance proceeds, Lender shall not be required to
on such proceeds. Fees for public adjusters, or other third parties,
fthe insurance proceeds and shall be the sole obligation of
omically feasible or Lender's security would be lessened,
sums secured by this Security Instrument, whether or not
uch insurance proceeds shall be applied in the order

retained by Borrower shall nok
Baorrower. If the restoration or r
the insurance proceeds shall be appl
then due, with the excess, if any, paid
provided for in Secticn 2.

If Borrower abandons the Propery, fendér shay file, negotiate and settle any available insurance
claim and related matters, If Borrower respond within 30 days to a notice fram Lender that the
insurance carrier has offered to settle a ¢l hen Lender may negotiate and settle the claim, The 30-day
period will begin when the notice is give ither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assighso Lender (a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under the"Note or this Security Instrument, and (b} any
other of Borrower's rights (other than the right to any réfurid of unearned premiums paid by Borrower)
under all insurance policies covering the Property, ip ch rights are applicable to the coverage
of the Property. Lender may use the insurance progegds elth repair or restore the Property or to pay
amounts unpaid under the Note or this Security Instrument,,

6. Occupancy. Borrower shall occupy, establish, &
within 60 days after the execution of this Security Instrupre
Borrower's principal residence for at least one year after th
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower's control.

1. Preservation, Maintenance and Protection of thé FPrapérty;
destroy, damage or impair the Property, allow the Property to deteriorat
Whether or not Borrower is residing in the Property, Borrower shall mainitai
the Property from deteriorating or decreasing in value due to its condition. U
ant to Section 5 that repair or restoration is not economically feasibie
Froperty if damaged to avoid further deterioration or damage. If insurar |
paid in connection with damage to, or the taking of, the Property, Barrowar, shall b ponsnble for repairing
or restoring the Property only if Lender has released proceeds for such puUrpdses. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series
waork is completed. if the insurance or condemnation proceeds are not su
Property, Borrower is not relieved of Borrower's obligation for the completio

Lender or its agent may make reasonable entries upon and inspections
sonable cause, Lender may inspect the interior of the improvements on the Prope‘
Borrower notice at the time of or prior to such an interior inspection specifying sugh &

8. Borrower’s Loan Application. Borower shall be in default if, during the Logh app
Borrower or any persons or entities acting at the direction of Borrower or with Borrgwe
consent gave materially false, misleading, or inaccurate information or statements to
provide Lender with material information) in connection with the Loan. Material represe
but are not limited to, representations concerning Borrower's occupancy of the Property a,
principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Securlt
If (a) Borrower fails to perform the covenants and agreements contained in this Security Ins
there is a legal proceeding that might signifi cantly affect Lender’s interest in the Property and/or rlghx
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfei

Il'gontinue to occupy the Property as
pancy, unless Lender ctherwise
ss extenuating circumnstances

rections. Borrower shall not

i Gy restoration.
Af it has rea-
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LOAN #: 7007564
nforcement of alien which may attain pnorlty over this Security Instrumentor to enforce laws or regulations),

il the Property and!or nghts under this Securlty Instrument including its secured position in a bankruptcy
roceeding. Hecyring the Property includes, but is not limited 10, entersng the Property to make repairs,
ce or board up doors and windows, drain water from pipes, eliminate building or other
gerous conditions, and have utilities turned on or off. Although Lender may take action
‘Lender does not have to do so and is not under any duty or obligation to do so. Itis

pCUrs no liability for not taking any or all actions authorized under this Section 9.
-dlS ugsed by Lender under this Section 9 shall become additional debt of Borrower

the ground lease. Borry
ground lease. If Borgging:
uniless Lender agreesto

10. Mortgage Insurar
Borrower shall pay the prer
the Mortgage Insurance |
that previously provided suah jr
ments toward the premiums f
coverage substantially equival

der required Mortgage Insurance as a condition of making the Loan,
d to maintain the Mortgage Insurance in effect. If, for any reason,

to the Moftgage Insurance previously in effect, at a cost substantlally
equivalent to the cost to Borro af4rie Martgage Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. % {igily equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lenderiheamo
when the insurance coverage ceased Lender will accept, use and retain these paymenis as
a non-refundable loss reserve in lieu of surance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is: r;fz y paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such lo
if Mortgage Insurance coverage (in the a tand for the period that Lender requires) provided by an
insurer selected by Lender again becomes available, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Moriigdge Insuras: i
condition of making the Loan and Borrower was require; ake separately designated payments toward
the premiums for Morgage Insurance, Borrower sh remiums required to maintain Morigage
until Lender's requirement for Mortgage
Insurance ends in accordance with any written ag eément Setween Borrower and Lender providing for
such termination or until termination is required by ApplicaD Mothing in this Section 10 affects Bor-
rower's obligation to pay interest al the rate provided in"ive

Mortgage Insurance reimburses Lender {or any entity that py
incur if Borrower does not repay the Loan as agreed. Borr

Mortgage insurers evaluate their total risk on all such
enterinto agreements with ather parties that share or modify tf 8
are on terms and conditions that are satisfactory to the mortgage. ms .
to these agreements. These agreements may require the marigage |
source of funds that the mortgage insurer may have available (w
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Nok
other entity, or any affiliate of any of the foregoing, may receive {directt: y‘) “amounts that derlve
from (or might be characterized as) a portion of Borrower's payments for Mortgag&'lnsurance in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If sugh agree ant provides that
an affiliate of Lender takes a share of the insurer's risk in exchange for a iums paid to
the insurer, the arrangement is often termed "captive reinsurance.” Further

(a} Any such agreements will not affect the amounts that Borrowe mhas aﬁrael;i to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not jsicr the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrowes o zhy i,

(b) Any such agreements will not affect the rights Borrower has - if any*- wi .
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othe law: ede rights
may include the right to receive certain disclosures, to request and obtain ca gﬁ tlon-of:
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, &f j
a refund of any Mortgage Insurance premiums that were unearned at the time of su
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee S 8
assigned to and shall be paid to Lender, 3

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration 6¢.r
the Property, if the restoration or repair is economically feasible and Lender’s security is not le
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LOAN #: 7007564
Mnng\such repair and restoration period, Lender shall have theright to hold such Miscellaneous Proceeds

tInless an agreement is made in writing or Applicable Law requires interest to be paid on such
Proceeds, Lender shall not be required 10 pay Borrower any interest or earnings on such
Proceeds. If the restoration or repair is not economically feasible or Lender’s security would

of the Propernty iy lely before the partial taking, destruction, or loss in value is equal to or greater
than the amouit gt i secured by this Security Instrument immediately before the partial taking,
destructlon oridss in less Borrower and Lender otherwise agree in writing, the sums secured by
.be reduced by the amount of the Miscellaneous Proceeds multiplied by the
| amount of the sums secured immediately before the partial taking, destruc-
‘ kthe fair market value of the Property immediately before the partial
taking, destruction, crdos alug, Any balance shall be paid to Borrower.

Inthe event of a partial taking, dzstruction, or loss in value of the Property in which the fair market value
of the Property immediately beforeflhe amal taking, destruction, or loss in value is less than the amount
of the sums secured immedi e,:ly bé
and Lender otherwise agree, 3, §
by this Security Instrument w not the surmns are then due.

If the Property is abandon 4 Borrowets or if, after notice by Lender to Borrower that the Oppasing
Farty (as defined in the next se 'en@ﬁ} ?
fails to respond to Lender within
and apply the Miscellaneous Procee
by this Security Instrument, whether o
Borrower Miscellaneous Proceeds or {
Miscellaneous Proceeds.

Borrower shall be in default if any a<tigti or proceeding, whether civil or ¢riminal, is begun that, in
Lender's judgment, could result in forfeittre, of the Property or other material impairment of Lender's
interest in the Property or rights under this % writy Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Sectios™2, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, pregiugés forfeiture of the Property or other material
impairment of Lender's interest in the Property or rig det, this Security Instrument. The proceeds of
any award or claim for damages that are attributabig tg'the impaiement of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied 1€
in the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lende ot a Wi
ment or modification of amortization of the sums secured by this Secur
Borrower or any Successor in Interest of Borrower shall notioperate 19
any Successors in Interest of Borrower. Lender shall not be recuiredtd cgim
Successor in Interest of Borrower or to refuse to extend time for-pay
of the sums secured by this Security Instrument by reason of any de by the original Borrower
or any Successors in Interest of Borrower. Any forbearance by Le sing any right or remedy
including, without limitation, Lender's acceptance of payments fromihird persans, entities or Successors
in Interest of Borrower or in amounts less than the amount then due ;
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assigns Bowund. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and sevérai. Howa. T, any Borrower
who co-signs this Security Instrument but does not execute the Note (a co
Security Instrument only to mortgage, grant and convey the co-signer's intergsk '
terms of this Security Instrument; (b) is not personally obligated to pay the sufis. secur
Instrument; and (c} agrees that Lender and any other Borrower can agree (o exten
make any accommeodations with regard to the terms of this Security Instrument i
co-signer’s consent.

Subject tothe provisions of Section 18, any Successor in Interest of Borrower who i
obllgat|0ns under this Security Instrument in writing, and is approved by Lender, shai _qm ¥
rower's rights and benefits under this Security Instrument. Borrower shall not be released frgm aa el

2. "Opposung Party means the third party that owes
gainst whom Borrower has a right of action in regard to

eerepair of the Praperty shall be applied

r. Extension of the time for pay-
Instrument granted by Lender to
lease the liability of Borrower or
nce proceedings against any
otFierwise modify amortization

covenants and agreements of this Security Instrument shall bind {except as provided in Séc
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connecti
rower's default, for the purpose of protecting Lender’s interest in the Property and rights under thi
Instrument, including, but not limited to, atiorneys' fees, property inspection and valuation f
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any.other fees, the absence of express authority in this Security Instrument to charge a specific fee to
rower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
re expressly prohibited by this Security Instrument or by Applicable Law.

Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted

imits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the permitted limit; and (b) any sums aiready collected from Borrower which exceeded
s will be refunded to Borrower. Lender may choose to make this refund by reducing the

given by Borrower or Lender in connection with this Security Instrument must
orrower in connection with this Security Instrument shall be deemed to have
mailed by first class mail or when actually delivered to Borrower's notice
.. Notice 1o any one Borrower shall conslitute notice to all Borrowers unless
tires otherwise. The notice address shall be the Property Address unless
fitute notice address by notice to Lender. Borrower shall promptly notify
delress. If Lender specifies a procedure for reporting Borrower's change
‘report a change of address through that specified procedure. There
dress under this Security Instrument at any one time. Any notice to
r by mailing it by first class mail to Lenders address stated herem

Apphcabre Law express
Borrower has designaes
Lender of Borrower's
of address, then Bor

Security Instrument shall nothe:
any notice required by this Sec

KStrument is also required under Appilcable Law, the Appllcable Law
sonding. rtquurement under this Security Instrument.

contained in this Security Instrumént Fl
Applicable Law might explicitly or impli
such silence shall not be construed as:

not affect other provisions of this Securi
cenflicting provision.

As used in this Security Instrument;
corresponding neuter words or words of the faminine ider; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word *may" gf
take any action.

17. Borrower’s Copy. Borrower shall be givest

18. Transfer of the Property or a Beneficial Ints
estin the Property” means any legal or beneficial inter . mcludmg, but nat limited to those
beneficial interests transferred in a bond for deed, contr ) Jinstallment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrgwer at a t,_Jre date to a purchaser,

If all or any part of the Property or any Interestin the Progetty is sold or transferred (or if Borrower is not
a hatural person and a beneficial interest in Borrower is sold
consent, Lender may require immediate payment in full of ail Sumg ar': ed by this Security Instrument,
However, this option shall not be exercised by Lender if such exarcise i8 ited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notj ] ieration. The notice shall
provide a period of not less than 30 days from the date the notice is rdance with Section 15
within which Borrower must pay all sums secured by this Security In dorrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any I
Instrument without further notice or demand on Borrower.

rower shall have the right 1o have enforcement of this Secunty Instrument giséontinued
to the earliest of: (a) five days before sale of the Property pursuant to any g 3
Security Instrument; (b) such other period as Applicable Law might specify for
right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument:
Borrower: (a) pays Lender all sums which then would be due under this Security

Note as if no acceleration had occurred; (b) cures any default of any other covengnis’
pays all expenses incurred in enforcing this Security Instrument, including, but no
attorneys’ fees, property inspection and vaiuation fees, and other fees incurred for the p;,J.
ing Lender’s interest in the Property and rights under this Security Instrument; and (c)
as Lender may reasonably require 10 assure that Lender’s interest in the Property and, 5
Security Instrument, and Borrower's obligation to pay the sums secured by this Security Insr
continue unchanged. Lender may require that Borrower pay such reinstatement sums am;l € pénégs :
one or more of the following forms, as selected by Lender: {a) cash; (b) money order; (¢) cértif
bank check, treasurer's check or cashier’s check, provided any such check is drawn upon ak
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Fund
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby sh

ment and the
eﬁﬁﬁnts; (c)

Initials:
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y effective as if no acceleration had occurred. However, this right to reinstate shail not apply in the case
feration under Section 18.

under the Note and this Security Instrument and performs other mortgage loan servicing
gbligations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,

; en written notice of the change which will state the name and address of the new Loan
s to which payments should be made and any other information RESPA requires in

der may commence, join, or be joined to any judicial action (as either an indi-
of a class) that arises from the other party's actions pursuant to this Security

the other party has breached any provision of, or any duty owed by reason
wntil such Borrower or Lender has notified the other party (with such notice
requirements of Section 15) of such alleged breach and afforded the other

Tem

at alteéges t
of, this Security Instrume
given in compliance wj
party hereto a reasgd
Law provides a time péri
deemed to be reasonabk
cure given to Borrower pu

to Section 18 shall be deenig
this Section 20. ;

21. Hazardous Substances. A5 used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic orhatardous.stipstances, pollutants, or wastes by Environmental Law and
the following substances: gasofing, &sfosepe /other flammable or toxic petroleum products, toxic pesti-
vials containing asbestos or formaldehyde, and radioactive
materials; (b) "Environmental Law” mieanis federal laws and laws of the jurisdiction where the Property

wiental protection; () “Environmental Cleanup” includes
. = action, as defined in Environmental Law; and {d) an
"Environmental Condition” means a conditigr that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit th
Substances, or threaten 10 release any Hazardpus Substances, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affecting the Propé
Law, (b) which creates an Environmental Condition, or{C)
a Hazardous Substance, creates a condition that advérsély a
ing two sentences shall not apply to the presencesusé, or s
Hazardous Substances that are generally recognized ip be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited s, substances in consumer products).

Borrower shall promptly give Lender written noticéof{; i tigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency vate party involving the Property and any
Hazardous Substance or Environmental Law of which Borrbwer has actual knowledge, (b) any Environ-
mental Condition, inciuding but not limited to, any spilling, | i rge, release or threat of release
of any Hazardous Substance, and (c) any condition caused by , use or release of a Hazard-
ous Substance which adversely affects the value of the Propeity..k
governmental or regulatory authority, or any private party, that any
Hazardous Substance affecting the Property is necessary, Borrower;
remedial actions in accordance with Environmental Law. Nathing fierein shél
Lender for an Environmental Cleanup.

ist elapse before certain action can be taken, that time period will be
s of this paragraph. The natice of acceleration and opportunity to

. due to the presence, use, of release of
1s the value of the Property. The preced-

NON-UNIFORM COVENANTS, Borrower and Lender further covenant gh

22. Acceleration; Remedies. Lender shall give notice to Borrower p
ing Borrower's breach of any covenant or agreement in this Security
acceleration under Section 18 unless Applicable Law provides otherwiss
(a) the default; (b) the action required to cure the default; (c) a date, n
the date the notice is given to Borrower, by which the default must be cured;
cure the default on or before the date specified in the notice may result in ac
secured by this Security Instrument and sale of the Property at public au
than 120 days in the future. The notice shall further inform Borrower of the right te-
acceleration, the right to bring a court action to assert the non-existence of a defauii
defense of Borrower to acceleration and sale, and any other matters required to !
notice by Applicable Law. If the default is not cured on or before the date specified ip'tha no
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale andfor any ot
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred !
the remedies provided in this Section 22, including, but not limited to, reasonable attorrigys’
and costs of title evidence.

to acéeleration follow-
int-{but not prior to
‘'shall specify:
30 days from

Initials:
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A ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
née of an event of default and of Lender’s election ta cause the Property to be sold. Trustee and
der shall take such action regarding notice of sale and shall give such notices to Borrower and
othef persons as Applicable Law may require. After the time required by Applicable Law and

liver to the purchaser Trustee's deed conveying the Property without any
expressed or implied. The recitals in the Trustee’s deed shall be prima facie
h

and attorneys' fe )
Person or persqrs: gali
the sale took piace

23. Reconveyance.
request Trustee to recesi

payment of all sums secured by this Security Instrument, Lender shall
the Property and shall surrender this Security {nstrument and all notes evi-
is i

ustee pﬂdmted hereunder who has ceased to act. Without conveyance of
¥succeed to all the title, power and duties conferred upon Trustee

the Property, the successo
herein and by Applicable Law.
25. Use of Property. Th

any action or proceedifg ta can e any term of this Security Instrument. The term “attorneys'
ent shall include without limitation attorneys’ fees incurred

ORAL AGREEMENTS OR ORAL €
TC FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW,

Security Instrument and in any Rider executed by Borrpierarid recorded with it.

i

- 1-994( _(Seal)
JO)PA AN B WALLACE

DATE

7.22 _jgl%(SeaI)
DA

TRACEY L Ww
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L
COUNTY OF M sS:

ay ‘personally appeared before me JONATHAN B WALLACE AND TRACEY L
known to be the individual pa ﬂm‘i escrihed in and who executed the
¢lr¥g instrument, and acknowledgedthat he/s fwsigned the same as his/
d vpluntary act and deed, for the uses apd purpoges therein mentioned.
C VEN under myhand and official seal this (SE '

Washington, residing at_ /{2 1 o

Lender: Peoples Bank
NMLS ID: 405872
Loan Criginator: Jennifer TH
NMLS ID: 487362

Initials:
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PLANNED UNIT DEVELOPMENT RIDER

D UNIT DEVELOPMENT RIDER is made this 22nd day of

and is incorporated into and shall be deemed to amend and
age, Deed of Trust or Security Deed (the "Security Instrument”)
1.by the undersigned (the "Borrower”) to secure Borrower's Note
hartered Bank

of the same ¢
t0 Peoples Ea

(the "Lender")
of the same date:and/cy ] the Property described in the Security Instrument and
located at: 24259 Noé "'cham‘ Is Drive, Mount Vernon, WA 98274,

The Property includes;
together with other such
in COVENANTS, CONDITI

f (the “Declaration”).
The Property is a part of a planna development known as Nookachamp Hills
(the "PUD"). The Property also include$,Borrower's interestin the homeowners association
or equivalent entity owning or managmg the common areas and facilities of the PUD
(the “Owners Association”) and the uses, ben d proceeds of Borrower’s interest.

PUD COVENANTS. In addition to t
Security Instrument, Borrower and Lend

A. PUD Obligations. Borrower shall petform:
PUD’s Constituent Documents. The "Constituer
(ii} articles of incorporation, trust instrument or any'eq
the Owners Association; and (iii) any by-laws or othér rule
Association. Borrower shall promptly pay, wher due
imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Ownets. :
generally accepted insurance carrier, a "master” or "blankgt policy insuring the Property
which is satisfactory to Lender and which provides insurarice coyerage in the amounts
(including deductible levels), for the periods, and against loss by'fire -hazards included
within the term “extended coverage,” and any other hazards;:including, but not limited
to, earthquakes and floods, forwhich Lender requires insurarice, thed: (i) Lender waives
the provision in Section 3 for the Periodic Payment to Lendef of the yearly premium
installments for property insurance on the Property; and (i) Borrower's'0piigation under
Section 5 to maintain property insurance coverage on the Propeity.is déemied satisfied
to the extent that the required coverage is provided by the Owrfers.Assdciation policy.

What Lender reciuires as a condition of this waiver can change during thi of the loan.

Borrower shall give Lender prompt notice of any lapse in
insurance coverage provided by the master or blanket policy.

in the event of a distribution of property insurance proceeds in lieu.
repair following a loss to the Property, or to common areas and facilities ol
proceeds payable to Borrower are hereby assigned and shall be paid to Leider
shall apply the proceeds to the sums secured by the Security Instrument
not then due, with the excess, if any, paid to Borrower,

C. Public Liability Insurance. Borrower shall take such actions a
reasonable to ensure that the Owners Association maintains a public liability ir
policy acceptable in form, amount, and extent of coverage to Lender. !

Initials:
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Wdemnation. The proceeds of any award or claim for damages, direct or
ayable to Borrower in connection with any condemnation or other
y part of the Property or the common areas and facilities of the PUD,
yance in lieu of condemnation, are hereby assigned and shall be pard
roceeds shall be applied by Lender to the sums secured by the
as provided in Section 11,

sr Consent. Borrower shall not, except after notice to Lender and
widtten consent, either partition or subdivide the Property or consent
; .termination of the PUD, except for abandonment or termination
:of substantial destruction by fire or other casualty or in the case
of a taking by conderrination or eminent domain; (i) any amendment to any provision of the
“Constituent Docuri nts" ifthie provision is for the express benefit of Lender; (iii) termination
of professionalmanageferitand assumption of self-management ofthe OwnersAssaciation;
or (iv) any action whick would have the effect of rendering the public liability insurance
coverage maintaine rs Association unacceptable to Lender.

F. Remedies. 0es not pay PUD dues and assessments when due,
then Lender may pa “amounts disbursed by Lender under this paragraph
F shall become additional gébt'of Borrower secured by the Security Instrument. Unless
Borrower and Lender agre€ to ottier. terms of payment, these amounts shall bear
interest from the date of distilirsetfient at the Note rate and shall be payable, with
interest, upon notice from Letide: orrower requesting payment.

BY SIGNING BELOW, Borro
contained in this PUD Rider.

) e
required by law in thé

and agrees to the terms and covenants

QA (Seal)

DATE

JONATHAN B WALLACE

-3 (seal)
DATE

: l-itials:@z/
Form 3150 1/

F3150RDU 0115
s, F3160RLU (CLS)
16 11:22 AM PST
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3E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

AGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
ade this 22nd day of JuIB, 2016, and is
4’ intg ‘andamends and supplements the Deed of Trust (the "Security
«0f the, same'date given by the undersigned (the "Borrower,” whether there
are one or more persgns undersigned) to secure Borrower's Note to

Peoples Bank,

In addition to the covenants aé
and Lender further covenant a
follows:

A. DEFINITIONS

ments made in the Security Instrument, Borrower
' hat the Security Instrument is amended as

1. The Definitions section of-the Security Instrument is amended as follows:

"Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA

organized and existing
Lender’'s address is

Lender is the beneficiary under this Security Instruine m “Lender” includes

any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Sysﬁiﬁe ms, Ine MERS is a separate
corporation that is the Nominee for Lender and is acting suigly fsr Fender. MERS is
organized and existing under the laws of Delaware, and has=an 2ddress and telephone

number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888} 679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, dities arid-obligations of
Lender as Lender may from time to time direct, including but nat4imi ippointing a

successor trustee, assigning, or releasing, in whole or in part this S¢
foreclosing or directing Trustee to institute foreclosure of this Sect
or taking such other actions as Lender may deem necessary or fo!
this Security Instrument. The term "MERS" includes any successeofs ang
MERS. This appointment shall inure to and bind MERS, its successd
as well as Lender, untit MERS" Nominee interest is terminated.

strument,
strument,

2. The Definitions section of the Security Instrument is further ame
the following definition: ;

_ . "Nominee” means one designated to act for another as its represerative
a limited purpose. ;

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
Form 3158 04/2014 Initials:
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B. TRANSFER OF RIGHTS IN THE PROPERTY

asfer of Rights in the Property section of the Security Instrument is
as follows:

. Instrument secures to Lender: (i} the repa ment of the Loan, and
ns and modifications of the Note; and (ii) the performance of
sand agreements under this Security Instrument and the Note.

For this puepo: ower irrevocably grants and conveys to Trustee, in trust, with
power of saig, t ing described pro_Perty locatedinthe

County [ I\P/pe of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

Lot 207, Plat of OKACHAMP HILLS PUD PHASES 3 AND 4, PL07-0870", as
per plat recorded as Skagit County Auditor's File No. 200807240089, records of

Skagit County, Washington :
Lot 207 Nookachamp. Hills PUD Phases 3 and 4
APN #: 4963-000-207-0000/P127760

which currently has the address of 24259 Nookachamp Hills Drive, Mount Vernon,

[Street][City]

WA 98274 ("Property Ad
[State] [Zip Code])

TOGETHER WITH all the improventerits snow-.Or, hereafter erected on the
property, and all easements, appurtenances, and fixtures\now or hereafter a part of
the property. All replacements and additions shall also be covered by this Security
Irl;strument. All of the foregoing is referred toiin th urity Instrument as the
"Property.”

Lender, as the beneficiary under this Security Irst t, designates MERS
as the Nominee for Lender. Any notice required by Apglicablg Law or this Security
Instrument to be served on Lender must be served on MERS as the designated
Nominee for Lender. Borrower understands and agrees thatMERS, s the designated

Nominee for Lender, has the right to exercise any or all interests granted by Borrower

ahd sellthe Property;
mited b igning and

to Lender, including, but not limited to, the right to foreclosg
and to take any action required of Lender including, but not |
releasing this Security Instrument, and substituting a succes

C. NOTICES

Section 15 of the Security Instrument is amended to read as

15. Notices. All notices given by Borrower or Lender in conrié ;
Security Instrument must be in writing. Any notice to Borrower in connegctio
Security instrument shall be deemed to have been given to Borrower 'w
by first class mail or when actually delivered to Borrower's notice address if ‘sent’
by other means. Notice to any one Borrower shall constitute notice to all"Barrower
unless Applicabie Law expressly requires otherwise. The notice address:shall
the Property Address unless Borrower has designated a substitute notice ad

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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By:notice to Lender. Borrower shall cI)romfptl),r notify Lender of Borrower’s change of
address. W Lender specifies a procedure for reportln% Barrower’s chanfge of address,
0B ‘ shall only report a change of address through that specified procedure.
ly one designated notice address under this Security Instrument at
Arynotice to Lender shall be given by delivering it or by mailing it by first
r's address stated herein unless Lender has designated another
address by not . Borrower. Borrower acknowledges that any notice Borrower
Hovides to Lendermust also be provided to MERS as Nominee for Lender until
ERS' Nominge jnterest is terminated. Any notice provided by Borrower in connection
with this Securitynstruraent will not be deemed to have béeen given to MERS until
actually received b RS. Any notice in connection with this Security Instrument
shall not be deem e been given to Lender until actually received by Lender. If
any notice requirg curity Instrument is also required under Applicable Law,
the Applicable Law r: t will satisfy the corresponding requirement under this
Security Instrument

Section 20 of the

20.Sale of Note;
or a partial interest in the RNy

one or more times without prior
directs MERS to assign MERS'

gether with this Security Instrument) can be sold
ice to'Borrower. Lender acknowledges that until it
ominee interest in this Security Instrument, MERS
remains the Nominee for Lendér with the authority to exercise the rights of Lender. A
sale might result in a change in thg entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the, Mote and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security instrument,
and Applicable Law. There also might'be one gi /nore changes of the Loan Servicer
unrelated to a sale of the Note. If there is a £hent
will be given written notice of the chang
the new Loan Servicer, the address to s
other information RESPA requires in conng
If the Note is sold and thereafter the Loan
than the purchaser of the Note, the mortgage™ios
will remain with the Loan Servicer or be transfe
and are not assumed by the Note purchaser u
purchaser.

hange of the Loan Servicer, Borrower
h will state the name and address of
h payments should be made and any
' h a notice of transfer of servicing.
ieed by a Loan Servicer other
rvicing obligations to Borrower
successor Loan Servicer
ise provided by the Note

Neither Borrower nor Lender may commence;j
action (as either an individual litigant or the member o lass) that arises from the
other party's actions pursuant to this Security Instrumest or that aileges that the other
Fart_y as breached any provision of, or any duty owed.by reasop, of, this Security
nstrument, until such Borrower or Lender has notified the otiier pafty{with such notice
given in compliance with the requirements of Section 15) Zhdlleged breach and
afforded the other party hereto a reasonable period after the,gj sUch notice to
take corrective action.”If Applicable Law provides a time ickh must elapse
before certain action can be taken, that time period will be deemed te easonable
for purposes of this paragraph. The notice of acceleration and opportiini £ure given
to Borrower pursuant to Section 22 and the notice of acceleration gi Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and.© ityto take
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follo .

24. Substitute Trustee. In accordance with Applicable Law, Lendet.
may from time to time appoint a successor trustee to any Trustee appointed hereunder
who has ceased to act. Without conveyance of the Property, the successor:
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d to all the title, power and duties conferred upon Trustee herein and by

BY'S: M G BELOW, Borrower accepts and agrees to the terms and covenants
@i thisMERS Rider.

722X (Seal)
DATE

“1-23ALp (Seal)
DATE
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