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DEFINITIONS
Words used in multiple sections of this document ! w and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the of words used in this document

are also provided in Section 16.

{A) "Security Instrument” means this document, which is
together with all Riders to this document.
(B) "Borrower” is KENT D SCHLUTER AND CAROL L

8, 2016,

HUSBAND AND WIFE.

Borrower is the trustor under this Security Instrument.
{C} "Lender” is Heritage Bank.

Lenderis  a Washington Corporation,
laws of Washington.

201 5th Avenue SW, Olympia, WA 98501,

ng under the

(D) "Trustee” is Land Title and Escrow.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appeinted
nominee for Lender for this loan, and attached a MERS Rider to this Security instrument, to be &
Borrower, which further describes the relationship between Lender and MERS, and which is inct
into ard amends and supplements this Security Instrument,
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LOAN #: 27761

“Nipte” means the promissory note signed by Borrower and dated July 18, 2016.

e states that Borrower owes Lender THREE HUNDRED FORTY TWO THOUSAND AND

I EEETEEEE R EEEFEERREEE ERETEEEECEAEEER AR EERE R SRR SRR R SRS R R R R EE ]
%, $342,000.00 } plus interest. Borrower has promised to pay this debt in regular
ents and to pay the debt in full not later than August 1, 2046.

" means the property that is described below under the heading “Transfer of Rights in the

and all sums due under this Security lnstrument, plus interest.
all Riders to this Security Instrument that are executed by Borrower. The following

[] Condominium Rider L] Second Home Rider
L] Planned Unit Development Rider ] V.A. Rider

[ ] Biweekly Payment Rider

Registration Systems, Inc. Rider

(J) "Applicable Law &l controlling applicable federal, state and lacal statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial oginions.
(K} "Community Assoc’iazlon Dugs; Fees, and Assessments” means all dues, fees, assessments and
other charges that are impdsed on Bérrowver or the Property by a condominium association, homeowners
assaciation or similar organizati
{L) “Electronic Funds Trarizfei
draft, or similar paper instrumen
computer, or magnetlc tape so'ag’

#is any transfer of funds, otherthan a transaction originated by check,
h is injtiated through an electronic terminal, telephonic instrument,

actions, transfers initiated by telephﬂ”
{M) “Escrow Items” means those ite
(N) "Miscellaneous Proceeds” meary

're ansfers, and automated clearinghouse transfers,
hat are @escribed in Section 3.

: sation, settlement, award of damages, or proceeds
eds paid under the coverages described in Section 5)

for: (i} damage to, or destruction of, theiﬁ P
Property:; (i} conveyance in lieu of condems
value andfor condition of the Property.

(0) “"Mortgage Insurance™ means insura
on, the Loan.

{P) "Periodic Payment" means the regularly scheduy

; 'lg be amended from tlme to time, or any
additional or successor legislation or regulation that goveg Subject matter. As used in this Security
Instrument, "RESPA" refers to all requirements and res f ae imposed in regard to a "federally
refated mortgage loan” evenif the Loan does not qualify as a “fedgrally reFatad mortgage loan” under RESPA.
(R) “Successor in Interest of Borrower” means any part) ken title to the Property, whether
or not that party has assumed Borrower’s obligations under

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomi
sors and assigns) and the successors and asmgns of MERS. This S

described property located in the County
[Type of Recording Junisdiction]

WASHINGTON - as per plat recorded in Volume 2 of Plats, age 4 rece
Washington.

Situate in the city of Anacortes, county of Skagit, state of Washington.
Lots 1-3, Blk 245, Anacortes
APN #: 3772-245-003-0008 / P56393
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LOAN #: 27761
rrently has the address of 2401 13th St, Anacortes,
(Street] ICity]
Washington 98221 ("Property Address”):
[Zip Code]

R WITH all the improvements now or hereafter erected on the property, and all easements,
3, and fixtures now or hereafter a part of the property. All replacements and additions shail
red by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
wer understands and agrees that MERS holds only legal title to the interests granied
urity Instrument, but. if necessary to comply with law or custom, MERS (as nominge
'S SUCCessors and assigns) has the right: to exercnse any or all of those interests,

covenants with limited vari
property.

f. and interest on, the debt evidenced by the Note and any
uider the Note. Borrower shall also pay funds for Escrow
items pursuant to Section 3. Payr_p@i"i we'{indler the Note and this Security Instrument shall be made in
U.S. currency. However, if any chegk i
or this Security Instrument is returned”

der yrpaid, Lender may require that any or all subsequent
payments due under the Note and this

ment be made in one or more of the following forms,

federal agency, instrumentality, or entity; &r @) Electronic Funds Transfer,

Payments are deemed received by L when received at the location designated in the Note or at
such other focation as may be designated by, l'ender in accgrdance with the notice provisions in Section
15. Lender may return any payment or partial j: e [

current, Wlthout waiver of any rlghts hereunder or peg ﬁ’fce 0 rights to refuse such payment or partial
ayments at the time such payments are
accepted. f each Penodn: Paymentis applied as of its, ue date then Lender need not pay inter-

esl on unapplied funds. Lender may hold such unapplieg "

funds or return them to Barrower. If not applied earlier, such fun" S will be'applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No Gfaﬁ%et or C|El-s which Borrower might have now
; rents due under the Note and this

&g in this Section 2, all pay
rder,of priority: (a) interest due
. Such payments shall
aining amounts shall

to reduce the principal balance of the Note,
If Lender receives a payment ftom Borrower for a delinguent Periadic P nt whmh includes a suf-

late charge. If more than one Periodic Payment is outstanding, Lender may, ag
from Borrower to the repayment of the Periodic Payments if, and to the extert, ent can be
paid in full. To the extent that any excess exists after the payment is applied (G the ui nt of one or
more Periodic Payments, such excess may be applied to any late charges due.
shall be applied first to any prepayment charges and then as described in the Not
Any application of payments, insurance proceeds, or Miscelianeous Proceed ‘
the Note shall not extend or postpone the due date, or change the amourt, of the Péfi

for: (a) taxes arld assessments and other |tems which can attain priority over this Security JiStrars
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the !
(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortga
premiums, if any, or any sums payabie by Borrower to Lender in lieu of the payment of Morfgaqe lns '
ance premiums in accordance with the provisions of Section 10. These items are called "Escré It
At origination or at any time during the term of the Loan, Lender may require that Community,
Initials: *
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LOAN #: 27761
ees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
¢ an Escrow item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
n. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
Jay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to
& for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event

B

nent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
éncirg such payment within such time period as Lender may require. Borrower’s obligation
#h B ments and to provide recelpts shall for all purposes be deemed to be a covenant and

al Escrow Item, Lender may exercise its rights under Section 9 and pay such amaunt

and Borrower sﬁa& I e obligated under Section 9 to repay to Lender any such amount. Lender may

tion whose deposits are insured by a federal agency, instrumental-
ris an institution whose deposits are so insured) or in any Federat

rthe Funds, Lender shall not be required to pay Borrower
2r and Lender can agree in writing, however, that interest

shall be paid on the Funds. Lendu

Funds as required by RESPA.

If there is a surplus of Funds held :
rower for the excess funds in accordarice ZSPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall noti ower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up.tHe shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficie f Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA,sand Borrow il pay to Lender the amount necessary to
make up the defi mency in accordance with RESPA, but i ore than 12 monthly payments.

Upon payment in full of all sums secured by this Ses strument, Lender shall promptly refund to
Borrower any Funds held by Lender. _

4. Charges; Liens. Borrower shall pay all taxé
utable to the Property which can attain priority over
rents on the Property, if any, and Community Associatio
that these items are Escrow ltems, Borrower shall pay the

Borrower shall promptly discharge any lien which has fpric
Barrower: (a} agrees in writing to the payment of the obligati
to Lender, but only so long as Borrower is performing such

ts, charges, fines, and impositions attrib-
instrument, leasehold payments or ground
nd Assessments, if any, To the extent
provided in Section 3.

his Security Instrument unless
§ the Yien in a manner acceptable
4b) contests the lien in good faith
nder's opinion operate to
ly until such proceedings

f?q.
prevent the enforcement of the lien while those proceedings aré:gend
are concluded; or {c) secures from the holder of the lien an agreeme
the lien to this Security Instrument. If Lender determines that any p

lien. Within 10 days of the date on which that notice is given, Borrowé :
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a ane-time charge for a real estate
ing service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now €3
the Property insured against loss by fire, hazards included within the term “
other hazards including, but not limited to, earthquakes and floods, for which Len
Ths insurance shall be maintained in the amounts (including deductible levels) a
Lender requires. What Lender requires pursuant to the preceding sentences can
of the Loan. The insurance carrier providing the insurance shall be chosen by Bomo
rightto disapprove Borrower’'s choice, which right shall not be exercised unreasonabl

affect such determination or certification. Borrower shall also be responsrble for the paym
imposed by the Federal Emergency Management Agency in connection with the review of a
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain
coverage, at Lender’s opticnt and Borrower's expense. Lender is under no obligation to p
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LOAN #: 27761
icgiar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
fect Borrower, Borrower s equity in the Property, or the contents of the Property agarnst any risk,

¢ Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
me addﬁtmnal debt of Borrower secured by this Security Insirument. These amounts shall bear interest
Note :a;e from the date of disbursement and shall be payable, with such interest, upon notice from

icies required by Lencler and renewals of such policies shall be subject to Lender's
ch policies, shall include a standard mortgage clause, and shall name Lender as
additional loss payee. Lender shall have the right to hald the policies and renewal
uires. Borrower shall promptly give to Lender all receipts of paid premiums and

may make proof of lossd not'r
in writing, any insurancepr

viade promptly by Borrower. Unless Lender and Borrower otherwise agree
eeds, whether or not the underlying insurance was required by Lender,
-epair of the Property, if the restoration or repair is economically feasible
ed. During such repair and restoration period, Lender shall have the
untit Lender has had an opportunity to inspect such Property to
to Lender’s satisfaction, provided that such inspection shall be

right to hold such instira
ansure the work has be__’

orin a series of progress
Applicable Law requires intérestt
pay Borrower any interest or ears|

e5aid on such insurance proceeds, Lender shall not be required 1o
proceeds. Fees for public adjusters, or other third parties,
' the insurance proceeds and shall be the sole obligation of
1omically feasible or Lender's security would be lessened,
& sums secured by this Security Instrurment, whether or not
ower Such insurance proceeds shall be applied in the order

Borrower. If the restoration or repaér ‘
the insurance proceeds shall be appii

ay file, negotiate and seftle any available insurance
1 respond within 30 days to a notice from Lender that the
en Lender may negotiate and settle the claim. The 30-day
ither event, or if Lender acquires the Property undet Sec-
tion 22 or otherwise, Borrower hereby a55|grs tp Lender (a)Borrower’s rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under { te or this Security Instrument, and (b) any
other of Borrower’s rights (other than the right to an unearned premiums paid by Borrower)
under all insurance policies covering the Property, i ch rights are applicable to the coverage
of the Property. Lender may use the insurance prot repair or restore the Property or to pay
amounts unpaid under the Note or this Security Ins her or not then due.

6. Occupancy.Borrower shallaccupy, establish, an
within 60 days after the execution of this Security Instrument
Borrower's principal residence for at least one year after th
agrees in writing, which consent shall net be unreasonably
exist which are beyond Borrower's control.

“ontinue to occupy the Property as
pancy. unless Lender otherwise

the Property from deteriorating or decreasing in value due to its co
ant to Section 5 that repair or restoration is not economically feasi

it is determined pursu-
shall promptly repair the

proceeds for the repairs and restoration in a single payment or in a series
work is completed. If the insurance or condemnation proceeds are not suffici
Property, Borrower is ot relieved of Borrower's obligation for the completior’ of
Lender or its agent may make reasonable entries upon and inspections of
sonable cause, Lender may inspect the interior of the improvements on the Pro
Borrower notice at the time of or prior to such an interior inspection specifying su
8. Borrower's Loan Application. Borrower shall be in default if, during the L
Borrower or any persons or entities acting at the direction of Borrower or with Borréw
consent gave materially false, misleading, or inaccurate information or statements to Le
provide Lender with material information) in connection with the Loan. Material represer't igr
but are not limited to, representations concerning Borrower’s occupancy of the Propert
principal residence. :

If (a} Borrower fails to perform the covenants and agreements contained in this Security Ins
there is a legal proceeding that might S|gn|f|cant|y affect Lender's interest in the Property and/or ridgh
this Security Instrument {such as a proceeding in bankruptcy, probate, for condemnation or forfe
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LOAN #: 27761
orglment of alien which may attain priority over this Security Instrument or to enforce laws or regulations),

¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
propriate to protect Lender’s interest in the Property and rights under this Security Instrument, including
adfor assessing the value of the Property, and securing and/or repairing the Property. Lender's
Jriclude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
rlty Instmment {b) appearing in court; and (c) paying reasonable attorneys' fees to protect its interest
Propemy and/or rights under this Security Instrument, including its secured pasition in a bankruptcy
ding. Becwring the Property includes, but is not Ilmlted to, entering the Property to make repairs,

gerous conditions, and have utilties turned onor off, Although Lender maytake action
nder does not have to do so and is not under any duty or obligation to do so. Itis
s no liability for not taking any or all actions authorized under this Section 9.
d by Lender under this Section 9 shall become additional debt of Borrower
trument. These amounts shall bear interest at the Nete rate from the date of
disbursement ayable, with such interest, upon notice from Lender to Borrower requesting
payment.
If this Security Instizm
Borrower shall not surrep
the ground lease. Bo
ground lease. If Borrgw
untess Lender agrees’to

he leasehold estate and interests herein conveyed or terminate or cancel
t shalknot, without the express written consent of Lender, alter or amend the

r required Mortgage Insurance as a condition of making the Loan,
1 1o maintain the Mortgage Insurance in effect. ¥, for any reason,
by Lender ceases to be available from the mortgage insurer
ance and Borrower was required to make separately designated pay-
i0 age Insurance, Borrower shall pay the premiums required to obtain

that previously provided SuChyis
ments toward the premiums for
coverage substantially equivalént ‘
equivalent to the cost to Borrow : M qage Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. IF:su iy equivalert Mortgage Insurance coverage is not available,
Borrower shall continue 1o pay to Lendéx thesamount of the separately designated payments that were due

a non-refundable loss reserve in lieu of M
notwithstanding the fact that the Loan is
rower any interest or earnings on such loss
if Mortgage Insurance coverage {in the ant
insurer selected by Lender again becomes ayail
nated payments toward the premiums for Mortgage Insur.
condition of making the Loan and Borrower was requiresf
the premiums for Mortgage Insurance, Borrower S|
Insurance in effect, or to provide a non-refundable’
Insurance ends in accordance with any written ag

separately designated payments toward
remiums required to maintain Mortgage
until Lender’s requirement for Morigage
kveen Borrower and Lender providing for
w."Nething in this Section 10 affects Bor-

Mortgage insurers evaluate their total risk on all such i
enter into agreements with other parties that share or modify thel i3R, of reduce losses, These agreements
he other party {or parties)
ake payments using any
source of funds that the mortgage insurer may have available {wi )
Mortgage Insurance premiumsy}. y

As aresult of these agreements, Lender, any purchaser of the Not E‘ﬂ@lhef wslrir, any reinsurer, any
amounts that derive
from {or mlght be characterized as) a portion of Borrower's payments for Morl‘ gé Insura nce, inexchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If sugh agre t provides that
an affiliate of Lender takes a share of the insurer’s risk in exchange for a i i
the insurer, the arrangement is often termed "captive reinsurance.” Further

{a) Any such agreements will not affect the amounts that Borrowér-
Mortgage Insurance, or any other terms of the Loan. Such agreements wifl not j
Borrower will owe for Mortgage Insurance, and they will not entitle Borrowed

(b} Any such agreements will not affect the rights Borrower has - if any
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other );
may include the right to receive certain disclosures, to request and obtain can
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, andlo
arefund of any Mortgage Insurance premiums that were unearned at the time of such.¢
or termlnatlon

assngned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration
the Property, if the restoration or repair is economically feasible and Lernder’s security is not leg
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LOAN #: 27761
ing'such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
i Lender has had an opportunity to inspect such Property to ensure the work has been completed to
der’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for

ess an agreement is made in writing or Applicable Law requires interest to be paid on such
. Proceeds, Lender shall not be required to pay Borrower any interest or earnrngs on such

ue, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
rovided for in Section 2.

this Securlty Instrument sk
following fraction: (a) thé
tion, or loss in values Rl
taking, destruction, orlos ny balance shall be paid to Borrower,
iruction, or loss in value of the Property in which the fair market value
artial taking, destruction, or loss in value is less than the amount
diztely befm .
and Lender otherwise agreeimiritiig he Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument whegker or not the, sums are then due.

fails to respond to Lender within 3@ ﬁay ftgf the date the notice is given, Lender is authorized to collect
efto reste:gratron or repalr of the Property or to the sums secured

and apply the Miscellaneous Proceed
by this Security Instrument, whether or
Borrower Miscellaneous Proceeds or t
Miscellaneous Proceeds.

Borrower shall be in default if any a or praceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeitu the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as prowded in Sectioy _by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, pre€luges farfeiture of the Property ar other material
impairment of Lender’s interest in the Property or rights<lind is Security Instrument. The proceeds of
any award or claim for damages that are attributable td the impaisment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender. %

Al Miscellaneous Proceeds that are not applied to' o0 Tepair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lende
ment or modification of amortization of the sums secured by
Barrower or any Successor in Interest of Borrower shail not;
any Successors in Interest of Borrower. Lender shall not be reg -
Sugcessor in Interest of Borrower or to refuse to extend time for payﬁ‘l
of the sums secured by this Security Instrument by reason of any defnagi

iver. Extension of the time for pay-
#tylInstrument granted by Lender to
Iease the liability of Borrower or

the exercise of any right or remedy.
13. Jointand Several Liability; Co-signers; Successors and Assign
and agrees that Borrower's obligations and liability shall be joint and se
who co-signs this Security Instrument but does nol execute the Note (a "CO
Security Instrument only to mortgage. grant and convey the co-signer’s int 8 Py
terms of this Security Instrument; (b) is not personally obligated to pay the sumb-:sec ;
Instrument; and (c) agrees that Lender and any other Borrower can agree to extest
make any accommodations with regard to the terms of this Security Instrument %
co-signer’s consert.
Subject to the provisions of Section 18, any Successor in Interest of Borrower who'

rower’s rights and benefits under this Security Instrument Borrower shall not be released, from
obligations and liability under this Security Instrument unless Lender agrees ta such release i
covenants and agreements of this Security Instrument shall bind {except as provided in S
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connectic
rower's default, for the purpose of protecting Lender's interestin the Propeny and rignts under thig:
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation f i
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LOAN #: 27761
ngther fees, the absence of express authority in this Security Instrument to charge a specific fee to
€r shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees

wtheinterest or other loan charges collected or to be collected i in connection with the Loan exceed
rmitteld Bmits, then: (a) any such loan charge shall be reduced by the amount necessary lo reduce
he permitted limit; and (b) any sums already collected from Borrower which exceeded
ill be refunded to Borrower. Lender may choose to make this refund by reducing the

rovided for under the Note). Borrower's acceptance of any such refund made by
er will constitute a waiver of any right of action Borrower might have arising aut

15. Notlces A netiges given by Borrower or Lender in connection with this Security instrument must
be in writing. Any nali rrower in connection with this Security Instrument shall be deemed to have
been given to & rovien, whign,mailed by first class mail or when actually delivered to Borrower’s notice
address if sent Dy othershearis ;Notice to any one Borrower shall constitute notice to all Borrowers uniess
Applicable Law expressly: ires otherwise, The notice address shall be the Property Address unless
Borrower has designaleid & substityte notice address by notice 1o Lender. Borrower shall promptly notify
] address. If Lender specifies a procedure for reporting Borrower's change
tenart a change of address through that specified procedure. There
gdress under this Security Instrument at any one time. Any notice to
y mailing it by first class mail to Lender’s address stated herein
gdress by notice to Borrower. Any natice in connection with this
to have been given to Lender until actually received by Lender. If
is also required under Applicable Law, the Applicable Law

contained in this Security Instrument &
Applicable Law might explicitly or implic I
such silence shall not be construed as‘a pr hibitign against agreement by contract. In the event that any
+ the Note conflicts with Applicable Law, such conflict shall
rument or the Note which can be given effect without the

not affect other provisions of this Securit
cenflicting provision.

As used in this Security Instrument: (&'
corresponding neuter words or words of the femlmne g (b) words in the singular shall mean and

he Note and of this Security Instrument.
rower. As used in this Section 18, "Inter-
@rty, including, but not limited to, those

fre date to a purchaser.

"o transferred (or if Borrower is not
) without Lender’s prior written
ed.by this Security Instrument.

a natural person and a beneficial interest in Borrower is sola.
consent, Lender may require immediate payment in full of ali.stew
However, this option shall not be exercised by Lender if such exery

provide a period of not less than 30 days from the date the notice is;
within which Borrower must pay all sums secured by this Security Insj
sums prior to the expiration of this period, Lender may invoke any
Instrument without further natice or demand on Borrower.

rower shall have the right to have enfarcement of this Securlty Instrument
to the earliest of: (a) five days before sale of the Property pursuant to any
Security Instrument; {b) such other period as Applicable Law might specify fo
right to reinstate; or (c) entry of a judgment enfarcing this Security Instrument”:
Borrower {a) pays Lender all sums which then would be due under this Securily

d st any time prior
ained in this
f Borrower's

attorneys’ fees, property inspection and valuation fees, and other fees incurred for thampu
ing Lender's interest in the Property and rights under this Security Instrurnent; and (d) ta&
as Lender may reasonably require to assure that Lender’s interest in the Property and..,rsg
Security Instrument, and Borower's obligation to pay the sums secured by this Security In
continue unchanged. Lender may require that Borrower pay such reinstatement sums ark
one or mare of the following forms, as selected by Lender: {a) cash; (b) money order; (¢) ce;
bank check, treasurer's check or cashier's check, provided any such check is drawn upon
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Efectronic Funds#
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shal
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LOAN #: 27761
ly effective as if no acceleration had occurred. However, this right to reinstate shall not apply inthe case
Cceieration under Section 18.

aIe of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest

4 under the Note and this Security Instrument and performs other mortgage loan servicing
er the Note, this Security Instrument, and Apphcable Law. There also might be one or more

5, to which payments should be made and any other information RESPA requires in
e of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
n the purchaser of the Note, the mortgage loan servicing obligations to Borrower
ervicer or be transferred to a successor Loan Servicer and are not assumed
55 otherwise provided by the Note purchaser,

der may commence, join, or be joined to any judicial action (as either an indi-
a class) that arises from the other party’s actions pursuant to this Security

will remaln wrth the [
by the Note purchase
Neither Bor,
viduat litigant ¢
Instrument or that alleges thei
of, this Security Instrumes
given in compliance with th
party hereto a reaschab
Law provides a time pert
deemed to be reasonablg f
cure given to Borrower pt
to Section 18 shall be dee.r
this Secticn 20,

Atil such Borrower or Lender has notified the other party (with such notice
eguirements of Sectlon 15) of such alleged breach and aﬁorded the other

the following substances: gaso |ri ;
cides and herbicides, volatile solvam;s,
rnaterlals, (b} "Environmental Law" meé

Environmental Cleanup.
Borrower shall not cause or permit the

Law (b} which creates an Enwronmental Condition, o
a Hazardous Substance, creates a condition that agy
ing two sentences shall not apply to the presenc
Hazardous Substances that are generatly recognize
maintenance of the Property (including, but not limite:

Borrower shall promiptly give Lender written notice
or other action by any governmental or regulatory agency
Hazardous Substance or Environmental Law of which Borrg) er has actual knowledge, (k) any Enviran-
rge release or threat of release

due to the presence, use, or release of
1S the value of the Property. The preced-

omptly take all necessary
remedial actions in accordance with Environmental Law. Nothing reate any obligation on

Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant ¢
22. Acceleration; Remedies. Lender shall give notice to Borrower.

secured by this Security Instrument and sale of the Property at public aucti
than 120 days in the future. The notice shall further inform Borrower of the rig

defense of Borrower to acceleration and sale, and any other matters required to ba. m lydeg
notice by Applicable Law, If the default is not cured on or before the date specified i
Lender at its option, may require immediate payment in full of all sums secured bythis
Instrument without further demand and may inveke the power of sale and/or any ot

and costs of title evidence.
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LOAN #: 27761
ender invokes the power of sale, Lender shall give written notice to Trustee of the cccur-
f an event of default and of Lender’s election to cause the Property to be sold. Trustee and
It take such action regarding notice of sale and shall give such notices to Borrower and
ons as Applicable Law may require. After the time required by Applicable Law and
ion of the notice of sale, Trustee, without demand on Borrower, shall sell the Property

n one or more parcels and in any order Trustee determines. Trustee may postpone
rog@rty for a period or periods permitted by Applicable Law by public announcement
‘ans place fixed in the notice of sale. Lender or its designee may purchase the Property

iver to the purchaser Trustee's deed conveying the Property without any
pressed or implied. The recitals in the Trustee’s deed shall be prima facie

| sums secured by this Securlty Instrument; and (c) any excess to the
itled to it or to the clerk of the superior court of the county in which

24. Substitute Trust
a successor trustee to any
the Property, the successor
tierein and by Applicable Law.

25. Use of Property. The L ysed principally for agricultural purposes,

26. Attorneys’ Fees. Lendersifall be'gntitled to recover its reasonable attorneys’ fees and costs in
any action or proceeding to constri <e any term of this Security Insirument. The term “attorneys’
fees,” whenever used in this Security [ ent, shall include without limitation attorneys’ fees incurred
by Lender in any bankruptcy proceedi i

et and recorded with it,

¥ /8 /Zc (6 (Seal)

DATE

-

7
KENT D &C

@LLO/ZSJ/L/

CAROL 1 SCHLUTER

1) / Z0/88  (Seal)

DATE
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SHINGTON COUNTY OF SKAGIT ss:

my hand and official seal this X3 day of "= wr N we DoSoo

u,

“No ary Publi¢ in and for the State of

Washington, residing at S Ot SORSTRY ™

My Appointment

Lender; Heritage Bank
NMLS ID: 541567
Loan Originator: Kristi M Lindsg

LS D: 6437 E o ;
NMLS 1D: 643784 E _5-'-‘3 OTAQ ‘p,/ 2
= FO * 0% 3
e .. wZ ES
Z 2z
‘ﬂ‘ll’f: 0 OB"\QQ, :5§ 5
"? “q 5_‘\ FA =
"/ “ll\\\\\\\\\‘ . 0 j'
2 =
i, T WASW
‘ ALATEVERNA e
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LOAN #: 27761
MIN: 1001720-1030027761-2

LECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORTGA(
("MERS Rides"
incorporated it o

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER

e this 18th day of July, 2016, and is

ends and supplements the %eed of Trust (the "Security

Instrument”) of the'same date given by the undersigned (the "Borrower,” whether there
are one or more pe s undersigned) to secure Borrower's Note to

Heritage Bank

U

("Lender”) of the satris
Instrument, which is

2401 13th St, Anacorte

In addition to the covenants an
and Lender further covenant a
follows:

A. DEFINITIONS

areemernts made in the Security Instrument, Borrower
dgree-ihat the Security Instrument is amended as

1. The Definitions section of the Security Instrument is amended as follows: |

“Lender” is Heritage Bank.

Lenderis a Washington Corporation
under the laws of Washington.

201 5th Avenue SW, Olympia, WA 98501,

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instrumén
any successors and assigns of Lender.

"MERS” is Mortgage Electronic Registration Systs
corporation that is the Nominee for Lender and is acting
organized and existing under the taws of Delaware, and has an.
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888 ! -
appointed as the Nominee for Lender to exercise the rights, diities ang
Lender as Lender may from time to time direct, including but nét limited to.app
successor trustee, assigning, or releasing, in whole or in part this.Séct istrument
foreclosing or directing Trustee to institute foreclosure of this Segt
or taking such other actions as Lender may deem necessary o
this Security Instrument. The term "MERS" includes any successars an
MERS. This appointment shall inure to and bind MERS, its success
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further ame
the following definition: ‘

_ . "Nominee” means one designated to act for another as its represe
a limited purpose.
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LOAN #: 27761
. TRANSFER OF RIGHTS IN THE PROPERTY

sfer of Rights in the Property section of the Security instrument is
s follows:

zeurtydnstrument secures to Lender: (i) the repayment of the Loan, and
all renewals, extensiens and modifications of the Note; and (ii) the performance of
Borrower's cevenants and agreements under this Security Instrument and the Note.
For this purpese Ower irrevocably grants and conveys to Trustee, in trust, with
power of sale, the'®y g described property located in the

County [ Nype of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction]:

Lots 1, 2 and 3, Biock 245, "MAP OF THE CITY OF ANACORTES, SKAGIT
COUNTY, WASHINGTON," as per plat recorded in Volume 2 of Plats, age 4,

records of Skagit ngton.

Lots 1-3, Blk 245, Anace
APN #: 3772-245-003-0068 [ P56

which currently has the address of 2401 13th St, Anacortes,

, [Street][City]

WA 98221 ("Property Addr
[State] [Zip Code]

TOGETHER WITH all the improvementss ngW “ari hereafter erected on the
property, and all easements, appurtenances, and fixtures now or hereafier a part of
the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to° is" Security Instrument as the
"Property.” "

Lender, as the beneficiary under this Security Insirume
as the Nominee for Lender. Any notice required by A
Instrument to be served on Lender must be served @
Nominee for Lender. Barrawer understands and agrees th
Nominee for Lender, has the right to exercise any or all in
to Lender, including, but not limited to, the right to foreclose
and to take any action required of Lender including, but not |
releasing this Security Instrument, and substituting a success

C. NOTICES

designates MERS
licable Eaw or this Security
MERS &% the designated
ERS, 45s the designated
15 giranted by Borrower
ind seli the Property;

15. Notices. All notices given by Borrower or Lender in connegtic
Security Instrument must be in writing. Any notice to Borrower in connégtio
Security Instrument shall be deemed to have been given to Borrower w r
by first class mail or when actually delivered to Botrower’s notice addiegs if se
by other means. Notice to any one Borrower shall constitute notice to all Berrowers:
unless Applicable Law expressly requires otherwise. The notice address‘shall by
the Property Address unless Borrower has designated a substitute notice ddgf

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT i @ (’/6
Form 3158 04/2014 Initials: =¥ ~ ~
Elie Mae, Inc. Page 2 of 4 F3158RDU 10

F3158RLU (CLS)
07/18/2016 07:59 AM PST



LOAN #: 27761

Lender. Borrower shall J)rompﬂy notify Lender of Borrower's change of
Lender specifies a procedure for repomn%Borrower's change of address,
shall only report a change of address through that specified procedure.

inly one designated notice address under this Security Instrument at
tice to Lender shall be given by delivering it or by mailing it by first
~ address stated herein unless Lender has designated another
address by n Borrower. Borrower acknowledges that any notice Borrower
rovides to mest also be provided to MERS as Nominee for Lender until
ERS’ Nomipée interest,is terminated. An&t notice provided by Borrower in connection
with this Security Bistrdiment will not be deemed to have been given to MERS until
actually received bvMERS. Any notice in connection with this Security Instrument
shall not be deemed 10 have.been given to Lender until actually received by Lender. If
any notice require his-Security Instrument is also required under Applicable Law,
the Applicable Law will satisfy the corresponding requirement under this
Security Instrument

D. SALE OF NOTE; ( N OF LOAN SERVICER; NOTICE OF GRIEVANCE

rity Insttument is amended to read as follows:

20.Sale of Note; Chang an Servicer; Notice of Grievance. The Note
or a partial interest in the Note. (tgether, with this Security [nstrument) can be sold
one or more times without prior potice 1g Borrower. Lender acknowledges that until it
directs MERS to assigh MERS's Nominege interest in this Security Instrument, MERS
remains the Nominee for Lender; the authority to exercise the rights of Lender. A
sale might result in a change in thé entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the*Note and this Security Instrument and performs
other mortgage loan servicing obligatipns under.the Note, this Security Instrument,
and Applicable Law. There also might'be one ore changes of the Loan Servicer
unrelated to a sale of the Note., If there is e of the Loan Servicer, Borrower
will be given written notice of the change i state the name and address of
the new Loan Servicer, the address to whjch payments should be made and any
other information RESPA requires in connection-avith a notice of transfer of servicing.
If the Note is sold and thereafter the Loa wiiceéd by a Loan Servicer other
than the purchaser of the Note, the mortgage loa ing obligations to Borrower
will remain with the Loan Servicer or be transferred t successor Loan Servicer
and are not assumed by the Note purchaser un ise provided by the Note
purchaser,

Neither Borrower nor Lender may commence, jo tye joined to any judicial
action (as either an individual litigant or the member of g class) that arises from the
other Elarty’s actions pursuant to this Security Instrument or that alleges that the other

arty has breached any provision of, or any dutg owed hy reasqir.of, this Security
nstrument, untii such Borrower or Lender has notified the'gther *(with such notice
given in compliance with the requirements of Section 15) of siCh-alleged breach and
afforded the other party hereto a reasonable period after the/giving ofsuch notice to
take corrective action. |f Applicable Law provides a time pefipd whi st elapse
before certain action can be taken, that time period will be deefred 10 be'reasonable
for purposes of this paragraph. The notice of acceleration and oppertur £ure given
to Borrower pursuant to Section 22 and the notice of acceleration gi Borrower
pursuant to Section 18 shall be deemed to satisfy the notice andopp D take
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follow

24 Substitute Trustee. In accordance with Applicable Law, Lender
may from time to time appoint a successor trustee to any Trustee appointed ‘
who has ceased to act. Without conveyance of the Property, the successor
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Ld o all the title, power and duties conferred upon Trustee herein and by
1

BELOW, Borrower accepts and agrees to the terms and covenants
RS Rider.

7/ 8 chi/é'__(SeaI)
DATE

7/)5/20/@ {Seal)

DATE

CAROL L SCHLUTER
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