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THIS DEED OF TRUST is dated June 3. 2{1G among R & S5 Management Co., LLC, a
Washington Limited Liability Company (" Gram‘
Burlington Branch, 1854 So Burlington Blvd, Ewmg 98233 {(referred to below
sometimes as "Lender” and sometimes as "Beneficiafy"j: a HICAGQ TITLE COMPANY,
whose mailing address is 425 COMMERCIAL STREET, MIOUNT VERNON, WA 98273 (referred
to below as "Trustee”).
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NCE AND GRANT. For valuable consideration, Grantor conveys to Trustes in trust with power of sale. right
d for the benefit of Lender as Benasficiary, all of Grantor's right, title, and intersst in and to
eal property, together with all existing or subsequently erected or affixed buildings,
all easements, rights of way, and appurtenances; all water, water rights and ditch rights
ith ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, inciiding wifiout jifaitation all minerals, oil, ges, geothermal and similar matters, (the "Real Property")

located in Skagit Co tate of Washington:

LOT 3 OF ITY 'OF ANACORTES SHORT PLAT NO. AN-94-005 AS APPROVED
JANUARY 26, 1 RECORDED FEBRUARY 16, 1995, IN VOLUME 11 OF SHORT
PLATS, PAGES 183 AND 184, UNDER AUDITOR'S FILE NO. 9502160015, RECORDS OF
SKAGIT COUNTY, WWASHINGTON. BEING A PORTION OF THE NORTHWEST QUARTER OF
SECTION 30, TOY P 35, RANGE 2 EAST OF THE WILLAMETTE MERIDIAN.

EXCEPT ALL THAT YING WITHIN TRACT 1, PLAT 11, ANACORTES TIDE AND
SHORE LANDS, ACCORDING. TO THE OFFICIAL MAP THEREOF IN THE OFFICE OF THE
STATE LAND COMMISSIONE LYMPIA, WASHINGTON.

The Real Property or its addre commonly known as 2911 V Avenue, Anacortes, WA
98221. The Real Property tax/idgntificaticfi number is 350230-2-208-0300 / P33184.

Grantor hereby assigns as security to Lender,
profits of the Property. This assignment.de,
assignment is intended to be specific, perfecti
Grantor a license to collect the Rents and p

antor's right, title, and interest in and to all leases, Rents, and
in accordance with RCW 65.08.070; the lien created by this
nd’choate. upon the recording of this Deed of Trust. Lender grants to
cerse may he revoked st Lender's option and shall be
{he Indebtedness. In addition, Grantor grants to Lender a
Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGWEWI‘ OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (&) ‘PAYMENT OF THE INDEBTEDNESS AND {B) PERFORMANCE OF

: s that: (a) this Deed of Trust is executed at
Borrower's request and not at the request of Lender; (b} Gragiorfias“thiy full power, right, and autherity to enter into
this Deed of Trust and to hypothecate the Property; {c) t this Deed ot Trust do not conflict with, or
result in a default under any agreemaent or other instrumen rantor and do not result in a violation of any
law, regulation, court decrae or order applicable to Grantor as established adequate means of obtaining
from Borrower on a continuing basis information about Borrdw lat-ondition; and {e} Lender has made no
reprasentation to Grantor about Borrower fincluding without limitistisr farthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defensss arising
law, or any other law which may prevent Lender from bringing
deficiency to the extent Lender is otherwise entitled to a claim for dé
or completion of any foreclosure action, either judicially or by exercise

PAYMENT AND PERFORMANCE. Except as otherwise provided in this ‘
indebtedness secured by this Deed of Trust as it becomes dua, and Borrowt
respective obligations under the Note, this Deed of Trust, and the Related Docy;

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Gra o; agree
possession and use of the Property shall be governed by the following provisioris:

Possession and Use. Until the occurrence of an Event of Default, Grantoimay (3 émain in possessior and
control of the Property; (2} use, operate or manage the Property; and (3) colledt ttfe Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked upon detawit). lowing provisions
relate to the use of the Property or to other limitations on the Property. The Resl %’roparty t used principally
for agricultural purposes.

y "one action” or "anti-deficiency”
nst Grantor, including a claim for
or after Lander's commencement

Ggrower shall pay to Lender all
tirantor shall perform all their

at Borrower's and Grantor's

-

Duty to Maintain. Grantor shall maintain the Property in tenantable condition ant . Dror
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, canduct or permit any nuisance nor comeii
stripping of or waste on or to the Property or any portion of the Property. Without lim
foregoing, Grantor will not remove, or grant to any other party the right to remove, any tim
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written cohge

Removal of Improvements. Grantor shall not demolish or remove any Improvements fromy
without Lender's prior written consent. As a condition to the removal of any Improvemerits,
Grantor to make arrangements satisfactory to Lender to replace such Imprevements with Improve
equal valus.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Rea!
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes )
compliance with the terms and conditions of this Deed of Trust,

Compliange with Governmental Requirements. Grantor shall promptly comply, and shall promptiy
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, fi
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or herea
in_effect, of all governmental authorities applicable to the use or occupancy of the Property, including with
limitation, the Americans With Disabllites Act. Grantor may contest in good faith any such law, ordinance
regulation and withhold compliance during any proceeding, including appropriate appesls, so long as Grantor has
notitied Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
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not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
Lender, to protact Lender's interest.

rantor agrees neither to abandon or ieave unattended the Property. Grantor shall do al! other
hose acts set forth above in this section, which from the character and use of the Property are
to protect and preserve the Property.

LENDER. Lender may, at Lender's option, {A) declare immediately due and pavyable all
f Trust or (B] increase the interest rate provided for in the Note of other document
ind impose such other conditions as Lender deems appropriate, upon the sale or transfer,
pnsent, of all or any part of the Real Property, or any interest in the Real Property. A
veyance of Real Property or any right, title or interest in the Real Property: whether
her voluntary or involuntary; whether by outright sale, deed, instaliment sale contract,
d, lesiehold interest with a term greater than three {3) years, lease-option contract, or by
iy beneticial interest in or to any land trust holding title to the Real Property, or by any
interest in the Real Property. If any Grantor is a corporation, partnership or limited
lydee-any change in ownership of more than twenty-five percent (25%) of the voting
lisited, liability company interests, as the case may be, of such Grantor. However, this
such exercise is prohibited by federal law or by Washington law.

without Lender's prior
"sale or transfer” m
legal, beneficial or. gqu
fand contract, contkgtt for

liability company, transfer aké
stock, partnership interesfs

TAXES AND LIENS. The foli
Trust:

Paymeant. Grantor shall pay, iy due fénd-in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and"sewer) tings and impositions levied against or on account of the Property, and shall
pay when due all claims for workdopd on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free liens havifiy, priority over or equal to the interest of Lender under this Deaed of
Trust, except for the lien of tads amd“h rts not due, except for the Existing Indebtedness referred to
below, and except as otherwise pri eed of Trust.

Right to Contest. Grantor may withhol
dispute over the obligation to pay, so lon
is filed as a result of nonpayment, Grant
within fifteen (15} days after Grantor hay,
Lender, deposit with Lender cash or & su
amount sufficient to discharge the lien plus

wmant of any tax, sssessment, or claim in connaction with a good faith
as;Lender’s interest in the Property is not jeopardized. If a lien arises or
in fifteen (15} days after the lien arises or, if a lien is filed,
e o¥'the filing, secure the discharge of the lien, or if requested by
rporate surety bond or other security satisfactory to Lender in an
costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lie any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment betore enforcementiagainst the Property. Grantor shall name Lender &s an additional
obligee under any surety bond furnished in the céplest procee

Evidence of Payment. Grantor shall upon demand furnish
or assessments and shall authorize the appropriate gov
statement of the taxes and assessments against the P

atisfactory evidence of payment of the taxes
cial to deliver to Lender at any time a written

Notice of Construction. Grantor shall notify Lender at
services are furnished, or any materials are supplied to the Pri
other lien could be asserted on account of the work, servige

furnish to Lender advance assurances satisfactory to Lender ¢
improvements,

PROPERTY DAMAGE INSURANCE, The following pravisions relatin
Trust.

5) days before any work is commencad, any
if mechanic's lien, materialmen's lien, or
Grantor will upon request of Lender

Maintenance of Insurance. Grantor shall procure and maintain poticies~Of fire
coverage endorsements on a replacement basis for the full insurable valug ¢
Property in an amount sufficient to avoid application of any coinsurance glause,
clause in favor of Lender. Grantor shall also procure and maintain comprihgnsive g
coverage amounts as Lender may request with Trustee and Lender bekg !
liability insurance policies. Additionaily, Grantor shall maintain such oth r ineuranc
hazard, business interruption, and boiler insurance, as Lender may reascnakly rafquir
form, amounts, coverages and basis reasonably acceptable to Lender and issuei
reasonably acceptable to Lender. Grantor, upcn request of Lender, will deliv sLender
policies or certificates of insurance in form satisfactory 1o Lender, including stipuations t
cancelled or diminished without at least thirty (30} days prior written notice to L& der.
shall include an endorsement providing that coverage in favor of Lender wilt not bemp
omission or defauft of Grantor or any other person. Should the Real Property be locasd i
the Administrator of the Federal Emergency Management Agency as a special flood hazare
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice Lesiir that the
Property is located in a special fload hazard area, for the full unpaid principal balance of the ari.afid apy i
on the property securing the loan, up to the maximum palicy limits set under the Mational Fidod 0 :
or as otherwise required by Lender, and to maintain such insurance for the term of the loan

| Improvements on the Real
with a standard mortgagee

ing but not limited to
?olicies shall be written in

a compary or companies

frofn time to time the
cgverages will not be
chi'insifance policy also

¢ designated by
Grantor agrees to

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Peb
make proof of loss if Grantor fails to do so within fifteen (15} days of the casualty. Whet
security is impaired, Lender may, at Lender’s election, receive and retain the proceeds of any ingurand
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, o
and repair of the Property. If Lender elects to apply the proceeds to restoration and repaif, Grantok sh
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lende

satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reason:
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have mbt
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restaradion
the Property shal! be used firet to pay any amount owing to Lender undar this Deed of Trust, then to pay acc

interest, and the remainder, it any, shall be applied to the principal balance of the Indebtedness. If Lender bl
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantér a
Grantor's interests may appear.

Complianca with Existing Indebtedness. During the period in which any Existing Indebtedness described below is
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pliance with the insurance provisions contained in the instrument aevidencing such Existing
shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent

‘ terms of this Deed of Trust would constitute a dupflication of insurance reguirement. If any
igurance become payable on loss, the provisions in this Deed of Trust for division of proceeds

zh exlstmg p0|lcy of msurance showing: {1} the name of the insurer; (2} the risks
3 {4} the property insured, the then cumrent replacement value of such
nf'determining that value; and {5} the expiration date of the palicy. Grantor shall, upon
pendent appraiser satisfactory to Lender determine the cash value replacement cost

LENDER'S EXPENDITURES.
the Property or if Grantor fails.
but not timited to Grantor's

' esmply with any provision of this Deed of Trust or any Related Documents ingluding
8 to.aomply with any obligation to maintain Existing Indebtedness in good standing as

‘ &n due any amounts Grantor is required to discharge or pay under this Deed
an Grantor's behalf may {but shail not be obligated to) take any action that
t limited 10 discharging or paying ail taxes, liens, security interests,
e levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the raperty £ suh expendltures incurred or pald by Lender for such purposes will then
bear interest at the rate charge j
Grantor. All such expenses will Beggme

"pa ‘of the Indebtedness and, at Lender's option, will {A} be payable on
demand; (B} be added to the balance ofthe Note and be apportmned among and be payable with any mstalfment
payments to becgme due during eithes (¥

Trust also will secure payment of these
which Lender may be entitled upon Defa

WARRANTY; DEFENSE OF TITLE. The followi
of Trust:

Tide. Grantor warrants that: {(a} Grantor Hol
free and clear of all liens and encumbrances otfier than those set forth in the Real Property descnptton or in the
Existing Indebtedness section below or in any e insurance policy, title report, or final title opinion issued in tavor
of, and accepted by, Lender in connection witl, this Deed of Trust and (b) Grantor has the fuil right, power, and
authority to execute and dsliver this Deed of Tr

Defense of Title. Subject to the exception in the paragraph
title to the Property against the lawful claims of al! persong’.
that questions Grantot's titie or the interest of Trustee |
action at Grantor's expense. Grantor may be the nomj
participate in the proceedmg and to ba represented i

ent any action ar progeeding is commenced
this Deed of Trust, Grantor shall defend the
h proceeding, but Lender shall be entitled to
ng by counsel of Lender's own choice, and
%-48 Lender may request from time to time
to parmit such partuc:patnon

Compliance With Laws. Grantor warrants that the Property and’ Gsintor's'ute of the Property complies with ail

%5, &nd agreements made by Grantor in
this Deed of Trust shall survive the exacution and delivery of this ’ rust, shatl be continuing in nature, and
shall remain in full force and effact until such time as Borrower's Fndﬁht&c&ﬁe g v

EXISTING INDEBTEDNESS. The following provisions congerning Existing lndebtp'

Existing Lien, The lien of this Deed of Trust securing the Indebtedness |
existing lien. Grantor expressly covenants and agrees to pay, or sae to
and to prevent any default on such indabtedness, any default under the ins
or any default under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of
other security agreement which has priority over this Deed of Trust by which
emended, extended, or renewed without the prior written consent of Lender. ¢

ondary and inferior to an
E)ustmg Indebtedness

3. deed of trust, or
ent is modified,

CONDEMNATION. The following provisions relating to condemnation proceedings are a
Proceedings. " If any proceeding in condemnation is filed, Grantor shall promptly noti

may be the nomtinal party in such proceeding, but Lender shall be entitled to participate in
reprgsented in the proceeding by counsel of its own choice all at Grantor's expense, and
cause to be delivered to Lender such instruments and documentation as may be raquested by
time to permit such participation. ‘

Application of Nat Proceeds. If all or any part of the Property is condemned by eminent domain’ progee S O
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portianiof t‘h
net proceeds’ of the award be applied to the Indebtedness or the repair or restoration of the Proﬁ!e Th net
proceeds of the award shall mean the award after payment of all reascnable costs, expenses, and &
incurred by Trustee or Lender in conneaction with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisiohe s&
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes. Fees and Charges. Upon request by Lender, Grantor shall execute such documents in additio
this Deed of Trust and take whatever other action is requested by Lander to perfect and continue Lender's lien
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all experises
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, feés,
documentary stamps, and other charges for recording or registering this Deed of Trust,
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oliowing shall constitute taxes to which this section applies: (1) a specific tax upon this type of
[ or upen all or any part of the Indebtedness secured by this Deed of Trust; (2} a specific tax on
Berrower'w, ch.Borrower is authorized or required to deduct from payments on the Indebtedness secured by this
t Deed pit t; {3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the

T ecific tax on all or any portion of the Indebtedness or on payments of principal and interest

igve the same effect as an Event of Default, and Lender may exercise any or all of its
vent of Default as provided below unless Grantor either {1} pays the tax before it
contests the tax as provided above in the Taxes and Liens section and deposits with
irporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT: NCIRG STATEMENTS. The following provisions relating to this Deed of Trust as a

security agreement are a par

Security Agreament.
constitutes fixtures, g
as amended from timi.{o ti

Security Interest. Upon tender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's s ty interass i e Rents and Personal Property. In addition to recording this Deed of
Trust in the real property.régords, Léndstimay, at any time and without further authorization from Grantor, file
executed counterparts, cojpie: ions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all exp

shall not remove, sever or deta
any Personal Property not atfix ]
Lender and make it available to |
extent permitted by applicable law!

nstoument shall constitute a Security Agreement to the extent any of the Property
h ave all of the rights of a secured party under the Uniform Commercial Code

n a manner and at a place reasonably convenient to Grantor and
e {3) days after raceipt of written demand from Lender to the

"a or (debtor) and Lender isecured partyl from which information
is Degd of Trust may be obtained {each as required by the Uniform
age.0f this Dead of Trust.

Addresses. The mailing addresses
concerning the security interest granted
Commercial Code) are as stated on the fis

FURTHER ASSURANCES; ATTORNEY-IN-FAS
attorney-in-fact are a part of this Deed of Trust: &

Further Assurances. At any time, and from o time, upon request of Lender, Grantor will make, axecute and
deliver, or will cause 10 be made, executed or « _;‘l‘ig_ered, to Lendgr or to Lender’s designee, and when reguested by
Lender, cause to be filed, recorded, refiled, or réscorded, a & case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all noftgages, deeds of trust, security deeds, security
agreements, financing statements, continuation state truments of further assurance, certificates, and
other documents 8s may, in the sole opinion of Lenda or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Borrower's and Lgations under the Note, this Deed of Trust, and
the Related Documents, and {2) created by this Deed of Trust on the Property,
tsi-by law or Lender agrees to the contrary in

e following provisions relating to further assurances and

to in this paragraph.

Astorney-in-Fact. if Grantor falls to do any of the things referred
for and in the name of Grantor and at Grantor's expense. For g
Lender as Grantor's attorney-in-fact for the purpose of making, g
other things as may be necessary or desirabla, in Lender's sole
the preceding paragraph,

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness whes
the obligations imposed upon Grantor under this Deed of Trust, Lender shall e : iver to Trustee a request for
full reconveyance and shall execute and deliver to Grantor suitable statementsiof. terminatisn of.any financing statement
on file evidencing Lender's security interest in the Rents and the Personal Prop ny regdnybyance fee shall be paid
by Grantor, if permitted by applicable law. The grantee in any reconveyance-may’ be
persons legally entitled thereto™, and the recitals in the reconveyance of any matters g#
of the truthfuiness of any such matters or facts,

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute a
of Trust: .

eding paragraph, Lender may do so
+ Grantor hereby irrevocably appoints

Paymant Default. Borrower fails to make any payment when due under the Indabte

Other Defaults. Borrower or Grantor fails to comply with or to perform any other te
condition contained in this Deed of Trust or in any of the Related Documents or to co
tarm, gbligation, covenant or condition contained in any other agreement between Lender

Compliange Default. Failure to comply with any other term, obligation, covenant or cont
Deed of Trust, the Note or in any of the Related Documents.

Default an Other Paymanﬁs. Failure of Grantor within the time required by this Deed of Trust t6
for taxes or insurance, or any other payment necessary to prevent filing of or 1o effect discharge

Dafault in Favor of Third Parties. Should Borrower or any Grantor default under any loan, ext
security agreement, purchase or sales agreement, or any other agreement, in favor of any other credjtcy
that may materially affect any of Borrower's or any Grantor's property or Borrower's ability o °
indebtedness or Borrower's or Grantor's ability to perform their respective obligations under this Deed
any of the Related Bocuments.

False Statements. Any warranty, representation of statement made or furnished 1o Lender by Borrower or Gr
or on Borrower's or Grantor's behalf under this Deed of Trust or the Related Documents is false or misleadi

any material respect, either now or at the time made or furnished or becomes false or misleading at an
thereafter, ‘

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
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RIGHTS AND REMEDIES ON DEFAULT. |f an Event of Def

The dissolution or termination of Borrower's or Grantot's existence as a going business, the
r or Grantor, the appointment of a receiver for any part of Borrower's or Grantor's property,
« henefit of creditors, any type of creditar workout, or the commencement of any proceeding
msclvency laws by or against Borrower or Grantor.

Commencement of foreclosure or forfeiture proceedings, whether by judicial
sessnon of any ather method, by any credltor of Borrower of Grantor ot by any
governmental agz-;
Borrower's or. Grg,nt

‘ wading and deposuts with Lender monies or a surety bond for the creditor or forfeiture
renivied, by Lender, in its sole discretion, as being an adequate reserve or bond for the

Breach of Other Agraé o
Borrower or Grantor and
limitation any agreement |

by Borrower or Grantor under the terms of any other agreement between
5/ not remedied within any grace period provided therein, including without

Indebtadness or any Guarantor d
under, any Guaranty of the Indebi

Adverse Change. A material adversé ¢ ,;angﬁ ceurs in Borrower' s or Grantors financial condition, or Lender

Insecurity. Lender in good faith believes

Existing Indebtedness. The payment of 2rt of principal or any interest on the Existing Indebtedness is
not made within the time required by the note evidencing such indebtedness, or a default occurs under
the instrument securing such indebtedness hot cured during any applicable grace period in such instrument,

or any suit or other action is commenced to Tordclose any existing Hen on the Property.

Right to Cure. If any default, other than a defd payment, is curable and if Grantor has not been given a notice
of a breach of the same provision of this Deed ¢ wust within the preceding twelve (12} months, it may be cured if
Grantor, after Lender sends written netice to Beirower de irig cure of such default: (1) cures the default
within fifteen (15} days; or (2) if the ¢ure requires more t4a "f"ie&n (15) days, immediately initiates steps which
Lender deems in Lender's sole discretion to be suffigieny’ 'to dsurﬂ the default and thereafter contlnues and
completes all reasonable and necessary steps sufficie

an election to make expandntures or to take action to perform ah gbligati
after Grantor's failure to perform, shall not affect Lender’s right tb

Accelerate Indebtedness. Lender shall have the right at its op |
due and payable, including any prepayment penalty which Borrow w-qm

power of sale and to foreclose by notice and sale, and Lender shall fiayé the
forectosure, in either case in accordance with and to the full extent provi

UCC Remedies. With respect to all or any part of the Personal Prop
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Borrower ©
manage the Property and collect the Rents, including amounts past due and unp;
over and above Lender's costs, against the Indebtedness. In furtherance of this fight, Leridet may require any
tenant or other user of the Property to make payments of rent or use fees directly to Lsf det. |f the Rents are
collected by Lender, then Grantor wrevocablv designates lLender as Grantot's® fagt to endorse
instruments received in payment thereof in the name of Grantor and to negoti
proceeds. Payments by tenants or other users to Lendsr in response to Lender
obligations for which the payments are made, whether or not any proper grounds for the
may exercise its rights under this subparagraph either in person, by agent, or through a ré

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possessign
the Property, with the power to protect and preserve the Property, to operate the Property, srécerd
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over an
the receivership, against the Indebtedness. The receiver may serve without bond if permitte] by lay’
right to the appointment of a receiver shall exist whather or not the apparent value of the Propers

Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person frd
receiver,

Tenancy at Sufferance. 1f Grantor remains in possession of the Property after the Property is sol
above or Lender otherwise becomes entitled to possession of the Property upon default of Borrowe
Grantor shall become a tenant at sufferance of Lender or the purchaser of the Property and shall, at
option, either (1) pay a reasonable rental for the use of the Property, or {2) wvacate the Property imi éi\at&&
upon the damand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the
or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be
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nable notice shall mean notice given at least ten {10) days before the time of the sale or disposition.
e Personal Property may be made in conjunction with any sale of the Real Property.

ale, of theProplrty. To the extent permitted by aprlicable law, Borrower and Grantor hereby waives any and all
[ i perty marshalled. In exercising its rights and remadies, the Trustee or Lender shall be free to
the Property together or separately, in one sale or by separate sales. Lender shall be entitled
#e on all or any portion of the Proparty.

If Lender institutes any suit or action to enforce any of the terms of this Deed of
titled 16 recover such sum as the court may adjudge reascnable as attorneys' fees at trial
kether or not any court action Is involved, and to the extent not prohibited by law, all
,incurs that in Lender's opinion are necessary at any time for the protection of its
2eenk its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the'Mote r rom the date of the expenditure until repaid, Expenses covered by this paragraph include,
without limitation, howbwv biect to any limits under applicable law, Lender's attofnays' fees and Lender's legal
expenses, whether or n hare 18 a lawsuit, including attorneys’ fees and expenses for bankruptcy proceadings
lincluding efforts to medify’or vesets any automatic stay or injunction), appeals, and any anticipated post-judgment
collaction services, #ie gostHf hing records, obtaming title reports {including foreclosure reports), surveyors'
reports, and appraisal‘fe tle insyrance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any addition to all other sums provided by law.

of the rights and duties of Lender as set forth in this section.

following provisions relating to the powers and oblgations of Trustes

perty upen the written request of Lender and Grantor: (a} join in
Property, including the dedication of streets or other rights to the
reating any restriction on the Heal Property; and (¢) join in any
eed gf Trust or the interest of Lender under this Deed of Trust.

ligazéd 0 notify any other party of a pending sale under any other
eedifig #1 which Grantor, Lender, or Trustee shall be & party, unless
or;iroceeding is brought by Trustee,

preparing and filing a map or plat,sfthe Ry
public; {b) join in granting any eiseme
subordination or other agreement affec

‘Obligations to Notify. Trustee shall not e .
trust deed or lien, or of any action or p
required by applicable law, or unless the &

Trustee. Trustee shall meet all qualifications tequired for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect o &l or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall®haye the right tg, foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided ky“applicable |;

Successor Trustea. Lender, at Lender's option, may from
appointed under this Daed of Trust by an instrument
office of the recorder of Skagit County, State of Wa

time appoint a successar Trustee to any Trustee

trument shall contain, in addition to all other
1 : stee, and Grantof, the book and page or the
Auditor's File Number whare this Deed of Trust is recokdéd, and tfie name and address of the successor trustee,
uccessors in interest. The successor
ower, and duties conferred upon the

trustee, without conveyance of the Property, shall succeed to ]
3 for subsiitution of Trustee shall govern to the

Trustee in this Deed of Trust and by applicable law. This procad
exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and excapt for notice required
any notice required to be given under this Deed of Trust, including’whthadt lisnitar  any notice of default and any
notice of sale shall be given in writing, and shall be effective whenagtusiiy. de réd, when actually received by
telefacsimile (unless otherwise required by law), when deposited with a natigsiall agnized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or refistered m postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies feclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's' “8hoywn near the beginning of
this Deed of Trust. Any party may change its address for notices under thit, Gaed of Trust by giving format written
notice to the other parties, specifying that the purpose of the notice is to cfange*the/Dasty's address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current addséses Subject to applicable law,
and except for notice required or allowed by law to be given in another manner, it thereis more tidén one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEQUS PROVISIONS. The following miscellanecus provisions are a part of

Amendments. This Deed of Trust, together with any Related Documents, constitutés-4ii& entir
agreement of the parties as to the matters set forth in this Dead of Trust. No alteration i
Deed of Trust shalf be effective unless given in writing and signed by tha party or part
bound by the alteration or amendment,

allowed Ly law to be given in another manner,

Annual Reports. If the Property is used for purposes other than Grantor's residences,
Lender, upon request, a certified statement of net operating income received from the Property’
previous fiscal year in such form and detail as Lender shall require. "Net operating income :
recaipts from the Property less all cash expenditures made in connection with the operation of t

Caption Headings, Caption headings in this Deed of Trust are for convenience purposas gnly
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any of
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the wr’
of Lender.

Govarning Law. This Dead of Trust will be governed by federal law applicable to Lender and. to the eiian g
preempted by federal faw, the laws of the State of Washington without regard to its conflicts of law provis
This Desd of Trust has haen accapted by Lender in the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's raguest to submit to the jurisdiction ofihe
courts of Skagit County, State of Washington,

interes# or,
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ral Liability. All obiigations of Borrower and Grantor under this Deed of Trust shall be joint and
id 4l rglerences to Grantor shall mean each and every Grantor, and all references to Borrower shall mean
rower. This means that each Grantor signing below is responsible for all obligations in this
Tare any one or more of the parties is a corporation, partnership, limited lisbility company or
ecessary for Lender 1o inquire into the powers of any of the officers, directors, partners,
ts acting or purporting to act on the entity's behalf, and any obligations made or created in
sad exercise of such powers shall be guaranteed under this Deed of Trust.

ler shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in id signed by Lender. No delay or omission an the part of Lender in exercising any right
shall eperate ag iver of sych right or any other right. A waiver by Lender of a provision of this Deed of Trust

of this Deed of Trust. Mo pricr waiver by Lender, nor any course of dealing
all constitute a8 waiver of any of Lender's rights or of any of Grantor's obligations
inever the consent of Lender is requared under this Deed of Trust the granting

Severability.
unenforceable as to any
unenicrceable as to any !
that it becomes legal, valig
considered deleted from t

sdiction finds any provision of this Deed of Trust 10 be Mlegal, invahd, or
that finding shaill not make the offending provisien illegal, invalid, or
If feasible, the offending provision shalf be considersd modified so
le. if the offending provision cannot be so modified, it shall be
Unless otherwise required by law, the illegality, invalidity, or
Deed of Trust shall not affect the legality, validity or enforceability of any

ownership of the Property becomes veste
deal with Grantor's successors with refer
extengion without releasing Grantor tro

d of Trust and the Indebtedness by way of forbearance or
of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essyg ﬁe' performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor he by releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington a | Indebtedness secured by this Deed of Trust.

DEFNITIONS. The following capitalized words and t@ shall have the following meanings when used in this Deed of
Trust. Unless spacifically stated to the contrary, all réferences t Hollzr amounts shall mean amounts in lawful money
of tha United States of America. Words and terms used in t ular shall include the plural, and the plural shall
include the singular, as the context may require. ‘ ‘ptherwise defined in this Desd of Trust shail
have the meanings attributed to such terms in the Uniform :

Boneoficlary. The word "Beneficiary™ means SaviBank, is suplegsors and assigns,

Borrowser. The word "Borrower™ means Cap Sante Mari
the Note and all their successors and assigns.

ides all co-signers and co-makers signing

Deed of Trust. The words "Deed of Trust” mean this Deed of Tiust am ¢ Grantor, Lender, and Trustee, and

includes without limitation all assignment and security mterest pm\ﬂsmn ting to the Personal Property and
Rents.

Default. The word "Default” means the Defauit set forth in this Dé: ie.section titled "Default™.

Event of Default. The words "Event of Default" mean any of the events of "efmjlt @t forth in this Deed of Trust in
the events of defauit section of this Desd of Trust.

Existing Indebtedness. The words "Existing Indebtedness” mean the in

cribed in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor™ means R & S Management Co., LLC.

Guarantor. The word "Guarantor” means any guarentor, surety, or accommod;

party of any or all of the
Indebtedness,

Guaranty. The word "Guaranty® means the guaranty from Guarantor to Lendér, Hincly ng witkiput limitation a
guaranty of all or part of the Note.

Improvements. The word "Improvements” means all existing and future improv
mobile homes affixed on the Real Property, facilities, additions, replacements and othe
Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amount

consolidations of and substitutions for the Note or Related Documents and any emounts expen
Lender to discharge Grantor's obligations or expenses incurred by Trustee or lender

Lender. The word "Lender” means SaviBank, its successors and assigns.

Note. The word "Note" means the promissory note dated June 3, 2016, in the original princ [
of $502,911.00 from Borrower to Lender, together with all renewals of, extensions of, modifidatio
refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO BRANTOR
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and ather articles of
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Prope
together with all accessions, parts, and additions to, alf replacements of, and all substitutions for, any of ¢
property; and together with all issues and profits thereon and proceeds {including without fimitation it insura
proceeds and refunds of premiums) from any sale or other disposition of the Property,

Property. The word "Property” means collectively the Reai Property and the Personal Property.
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; :ty. The words "Real Property™ mean the real property, interests and rights, as further describad in this

The words “Related Documents® mean all promissory notes, credit agreements, foan
agreements, mortgages, deeds of truat, security deeds, collaterai mortgages, and all other
nts and documents, whather now or hereafter existing, executed in cornection with the

that guaranties and snvironmentaf indemrity agreements are not "Related Documents” and

Rents. The wo

means afl present and future rents, revenues, income, issues, royalties, profits, and
othar benefits

the Property,
ustée:, means CHICAGO TITLE COMPANY, whase mailing address is 425 COMMERCIAL
: 98273 and any substitute or SUCCessor trustees,

GRANTOR ACKNOWLEDGE HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS

GRANTOR:

By:

STATEOF L eokinngfor]
COUNTY OF _Xj@[ /“% -
o

Onthis 2o = day of J:L/l-l

Notary Public, personaily appeared Richard T. Wright/ Mana a,g' f Management Co., LLC, and personally known
1o me or proved to me on the basis of satisfactery evidence {Qﬁg i designated agent of the fimited liabifity
2

, 20 [Q , before ma, the undersigned

company that executed the Deed of Trust and ackna L tepg he the free and voluntary act and
deed of the limited liability company, by autharity okl @m}orgam;d&ion or its operating agraemant, for

the uses and purposes therein mentioned, and on a8 les e Snatie is auth

and in fact executed the Deed of Trusy, on behalfg?ﬂ?g&ted labiMEyen
iis D s 9 o

By /. = —e
=@ PuplC
Notary Public in and for the State of g/ z ’.;.). f
L S
Y F WAS
Tpn

STATE OF _“ETO ﬁl 2
COUNTY OF % POM

On this \O( day of \S.GL:Z , 20 Al , bef

Notary Public, personally appeared Shawn ©. Dicksdn, Member of H & § Management Co., LLC, a
to me orf proved to me on the basis of satisfactory evidence to be a membe
company that executed the Deed of Trust and acknowledged the Deed of
deed of the limited liabitity company, by authority of statute, its articles of organization or its operatini
the usgs ang.purposes thersin mentioned, and on oath stated that he or she is authorized 1 execute e
and in\lact fpxecuted the Deed of Trust on behalt of the limited Hability company. 2

n—- Residing at 187 & (OSH
Notary Public in and for@smte of _“l:_l_D'\’\l('lG\ My commission expires S\ >0l

A\

DEBRA STANGER
NOTARY PUBLIC-STATE OF FLORIDA
COMMESSION # FF 118812
My Comm. Expires on May 4, 2018
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REQUEST FOR FULL RECONVEYANCE

. Trustee

| owner and holder of ali indebtedness secured by this Deed of Trust. You are hereby

ent of all sums owing to you, to recanvey without warranty, to the persans entitled thereto, the
; néid by you under the Deed of Trust.

Beneficiary:
By:
fts:

+H USA Corporation 1997, 2016, All Rights Resarved. - WA YACFALPL\GO1.FC
TR-6282 .PR-95



