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SIGNMENT OF RENTS

Reference # (if applicabl Additional on page

Grantor(s):
1. Graceful Living Prap

Land Title and Escrow

#1535 4 -4

f Anacortes & Lot 10, Bk 11, Queen Anne Add. To

Grantee(s)
1. Coastal Community Bank

Legal Description: Lot 5, Blk 118, Ci
Anacortes.
Additional on page 2

Property 1.D. No. P58737 and

Assessor's Tax Parcel (D#: 3812-011-018
3772-116-005-0009 Property 1.D. No. P55746

THIS ASSIGNMENT OF RENTS dated July 13, 2016,
Living Properties, L.L.C.; a Washington Limited Liabliity
"Grantor") and Coastal Community Bank, whose mailing
B, PO Box 1717, Camano Island, WA 98282 (referred to b

executed between Graceful
ny {referred to below as
#8 N. Sunrise Blvd., Unit
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ASSIGNMENT FQ valuable consideration, Grantor hereby assigns, grants a continuing security
i, afhd cotiveys to Lender all of Grantor's right, title, and interest in and to the Rents
from the Tollowing described Property located in Skagit County, State of Washington:

PARCEL “A’
Lot 5, Blec

'MAP OF THE CITY OF ANACORTES, SKAGIT COUNTY,

WASHINGTON," plat recorded in Volume 2 of Plats, page 4, records of Skagit
County, Washingto Situate in the City of Anacortes, County of Skagit, State of
Washington.  *

PARCEL “B™:
Lot 10, Block 11, "QUEEN ANME-ADDITION TO THE CITY OF ANACORTES", as per plat
recorded in Volume 2 of age 39, records of Skagit County, Washington. Situate in
the City of Anacortes, Cognty of Skagit, State of Washington,

known as 1410 & 1412 13th Street, Anacortes, WA

The Property or its address is com n
imber is 3812-011-010-0007 Property 1.D. No.

98221. The Property tax identifi

CROSS-COLLATERALIZATION. In addition to tha hote, this Assignment secures all obligations, debts and liabilities,
plus interest thereon, of either Grantor or Borrowér ip Lender, or any one or more of them, as well as all claims by
Lender against Borrower and Grantor or any one of mére of them, sfingther now existing or hereafter arising, whether
related or unrelated to the purpose of the Note, whether volu otherwise, whether due or not due, direct or
unliquidated, whether Borrower or Grantor
varantor, surety, accommodation party or
fter may become barred by any statute of
he. or hereafter may become otherwise

may he liable individually or jointly with others, whethe; ¢
otherwisa, and whether recovery upon such amounts may
limitations, and whether the obligation to repay such ai
unenforceable.

&s including, without limitation, a reveolving line
of credit, with a variable rate of interest, which cbligates Lender to. make advasicés to Borrower so long as Borrower
complies with all the terms ot the Note and the line of credit has not
allows negative amortization. Funds may be advanced by Lender, re ‘
balance of the revolving line of credit may ai certain times be lower than the ashount-sh
dees not terminate the line of credit or terminate Lender's abligation to advanca fiinds to

of this Assignment will remain in full force and effect notwithstanding any zerg b

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDR@S&:#@ID
AND ALL OBLIGATIONS OF BORROWER AND GRANTOR UNDER THE NOTE, THiS-A85
DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TER

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of an
law, or any other law which may prevent Lender from bringing any action against:Cirantd
deficiency to the extent Lender is otherwise entitled to a claim for deficiency, befare or afte
or completion of any foreclosure action, either judicially or by exercise of a power of sale.

ubsetuently readvanced. The unpaid
wn or zero. A zerc balance
rower. Therefore, the lien

takes in connection with this Assignment. Borrower assumes the responsibility for being and kgepi
the Property. Borrower waives any defenses that may arise because of any action or inaction.
without limitation any failure of Lender to realize upon the Property, or any delay by Lender i
Property. Borrower agrees to remain liable under the Note with Lender no matter what action Lendét
take under this Assignment.

PAYMENT AND PERFORMANCE. Excepl as otherwise provided in this Assignment ar any Relaled Docurie
shall pay to Lender all amounts secured by this Assignment as they become due, and shail strictly pe
Grantor's obligations under this Assignment. Unless and until Lender exercises its right to collect the Rents a
below and so long as there is no default under this Assignment, Grantor may remain in possession and contr
operate and manage the Property and collect the Rents, provided that the granting of the right to collact the Rents shail
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der's consent to the use of cash collateral in a bankruptcy proceeding.
& REPPESENTATIONS AND WARRANTIES. Grantor warrants that:

entitied to receive the Rents free and clear of all rights, loans, liens, encumbrances, and
sed to and accepted by Lender in writing.

No Prior Assignpisil
instrument now in fol

No Further Transfer. Grail
Rents except as provided

LENDER'S RIGHT TO R COLLECT RENTS. Lender shall have the right at any time, and even though no
default shall have occurred u s Asgignment, to collect and receive the Rents. For this purpose, Lender is hereby
given and granted the followi ghts, powers and authority:

Notice to Tenants. Lenéef ices 1o any and all tenants of the Property advising them of this
Assignment and directing all Rénts.49 be'paid directly to Lender or Lender's agent.

take possession of the Property; demand, collect and receive from
for, all of the Rents; institule and carry on all legal proceedings
necessary for the protection of tha“Praps including such proceedings as may be necessary to recover
possession of the Property; collect the Rents ahd remgwe any tenant or tenants or other persans from the Property.

Maintain the Property. Lender may ente; operly to maintain the Property and keep the same in repair;
to pay the costs thereof and of all servic ployees, including their equipment, and of all continuing costs
and expenses of maintaining the Property | repair and condition, and also to pay all taxes, assessments and
water utilities, and the premiums on fire and &ther insurance effected by Lender on the Property,

o sEecute and comply with the laws of the State of
uirements of all other governmentat agencies

Compliance with Laws. Lender may do any all things t
Washington and also all other laws, rules, orders, ordina
affecting the Property.

Lease the Properly. Lender may rent or lease the whi
such conditions as Lender may deem appropriate.

f the Property for such term or terms and on

Employ Agents. Lender may engage such agent or agenis-as . deem appropriate, sither in Lender's

name or in Grantor's hame, to rent and manage the Property, incl tion and application of Rents.

Other Acts. Lender may do all such other things and acts w do:the Property as Lender may deem
appropriate and may act exclusively and solely in the place and &téa tor and to have all of the powers of
Grantor for the purposes stated above. *

No Requirement to Act. Lender shall not be required to do any of the for
Lender shall have performed one or mare of the foregoing acts or thing
specific act or thing.

Grantor's account and Lender may pay such cosls and expenses from the Rent
determine the application of any and all Rents received by it; however, any such Rents réceived by“Lender which are
not applied 1o such costs and expenses shall be applied to the Indebtedness. All exg by Lender under
this Assignment and not reimbursed from the Rents shall become a part of thelrdebtednss sécured by this
Assignment, and shall be payable on demand, with interest at the Note rate from date of expandilur il paid.

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise perfs
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shalf
Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any fifiasi
file evidencing Lender's security interest in the Rents and the Property, Any termination fee retud
paid by Grantor, if permitted by applicable law.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect
the Property or if Grantor fails to comply with any provision of this Assignment or any Related Documeri
not limited to Grantor's failure 1o discharge or pay when due any amounts Grantor is required to discharg
this Assignment or any Related Documents, Lender on Grantor's behalf may {but shall not be obligated
action that Lender deems appropriate, including but not limitad to discharging or paying all taxes, lien:
interests, encumbrances and other claims, at any time levied or placed on the Rents or the Property and paying gi
for insuring, maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such
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bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date
y Grsintor. Al such expenses will bacome a part of the Indebledness and, at Lender's option, will (A)
be pa’yal:;le it dethands. (B) be added to the balance of the Note and be apportioned among and be payable with any
installment osbecome due during either (1) the term of any applicable insurance policy; or (2) the
remaining . e fple, or (C) be treated as a balloon payment which will be due and payable at the Note's
maturity. The Assi JEmen #igo will secure payment of these amounts. Such right shall be in addition to all other rights
nay be entitled upon Default.

t Lender's option, shall constitute an Event of Default under this Assignment:

‘ anfor fails to comply with or to perform any other term, obligation, covenant or
$1gnmant or in any of the Related Documents or o comply with or to perform any
gitiofr,contained in any other agreement between Lender and Borrower or Grantor.

rantar within the time required by this Assignment o make any payment
necessary to prevent filing of or to effect discharge of any lien.

Default on Other Payme
for taxes or insurance, o

agreement, purchase or sales ag smeﬁt. or any other agreement, in tavor of any othar creditor or person ‘that may
property or ability 1o perform their respective obligations under this

Environmental Default. Failure of any*fiarty tb gomply with or perform when due any term, ebligation, covenant or
condition contained in any environmentafagregment gxgcuted in connection with the Property.

False Statements. Any warranty, repres stdtement made or fumished to Lender by Borrower or Grantor
or an Borrawer's or Grantor's behalf und signment or the Related Documents is false or misleading in any
material respect, either now or at the tim de or furnished or becomes false or misleading at any time
thereafter.

Defective Collateralization. This Assignment ot
(including failure of any collateral document to creale a val| £
for any reason. :

iy of the Relatdd Documents ceases to be in full force and effect
{ cted security interest or fien) at any time and

Death or Insolvency. The dissolution of Grantor's
member withdraws from the limited liability compan
existence as a gaing business or the death of any memb
of a receiver for any part of Borrower's or Grantor's property,
of creditor workout, or the commencement of any procaedin
against Borrower or Grantor.

Creditor or Forfelture Proceedings. Commencement of foreclos .
proceeding, sel-help, repossession or any other method, by anys :;;aél
governmental agency against the Rents or any properly securing the Indebjedméss.
any of Borrower's or Grantor's accounts, including deposit accounts, wi snder.
shall not apply if there is a good faith dispute by Borrower or Grantor
claim which is the basis of the creditor or forfeiture proceeding and If Barmw&r o]
notice of the creditor or forfaiture proceeding and deposits with Lender monies-ar 2 stuitely
forleiture proceeding, in an amount determined by Lender, in its sole discretion, & eihg an
bond for the dispute.

Property Damage or Loss. The Property is lost, stolen, substantially damaged, sof

Events Affecting Guarantor. Any of the preceding events occurs with respect to any gua
or accommodation party of any of the Indebledness or any guarantor, endorser, surety, st
dies or becames incompetent, or revokes or disputes the validity of, or liability undeg:
Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or L
prospect of payment or performance of the Indebtedness is impaired.

frpwer or Grantor or by any
includes a garnishment of
ever, this Event of Default
or reasonableness of the

.‘rser surety,
party
of the

Insecurity. Lender in good faith believes itself insecure.

Cure Provisions. If any default, other than a default in payment, is curable and if Grantor has nof
notice of a breach of the same provision of this Assignment within the preceding twelve (12) months, # ma
cured it Grantor, after Lender sends written notice to Borrower demanding cure of such default: (1} ¢
default within ten (10) days; or (2} if the cure requires more than ten {10) days, immediately initiates stej /
Lender deems in Lender's sole discretion to ba sufficient to cure the default and thersafter continués ang
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Es ON DEFAULT. Upcen the occurrence of any Event of Default and at any time thereafter, Lender

may exemsar ' more of the following rights and remedies, in addition to any other rights or remedies provided

by law:

MISCELLANEQUS PROVISIONS. The following miscellangous provisions are & péi“?—e&—

Lender shall have the right at its option without notice to Borrower or Grantor to declare
mediately due and payable, including any prepayment penalty that Borrower would be

ve the right, without notice to Borrower or Granlor, to take possession of the
including amounts past due and unpaid, and apply the net proceeds, over and
he Indebtedness. In furtherance of this right, Lender shall have all the rights
‘fitto Receive and Collect Rents Section, above. If the Rents are collected by
tes Lender as Grantor's atlorney-in-fact to endorse instruments received in
and to negotiate the same and collect the proceeds. Payments by lenants
esponss to Lender's demand shall satisfy the obligations for which the payments are
roper g wpds for the demand existed. Lender may exercise its rights under this
“through a receiver.

right to have a receiver appeinted to take possession of all or any part of
rve the Property, to operate the Properly preceding or pending
he Property and apply the proceeds, over and above the cost of
receiver may serve without bond if permitted by law. Lender's
t whather or not the apparent value of the Property exceeds the

payment thereof in the m
or other users to Lender
made, whether or not a
subparagraph either in persiar

Appoint Recelver Lender shall ezt H

the receivership, against the Indeb‘reﬁ‘r"r‘@s"’s
right to the appointment of a receiver ska
Indebtedness by a substantial amount
receiver.

Other Remedies. Lender shall have all othg
law.

Election of Remedies. Election by Lender to puragy
an election to make expenditures or to take action to perforps
Grantor's failure to perfarm, shall not affect Lender's ri

& any remedy$hall not exclude pursuit of any other remedy, and
gaticn of Grantor under this Assignment, after
‘2 default and exercise its remedies,

nforce any of the terms of this Assignment,
asonable as attorneys' fees at trial and
Ihe extent not prohibited by law, all

Attorneys’ Fees; Expenses. If Lender institutes any st
Lender shall be entitled to recover such sum as the cobt
upon any appeal. Whether or not any ¢ount action i
reasonable expenses Lender incurs that in Lender's oplmon ar
interest or the enforcement of its rights shall become a part of th

&ﬂd ’s attorneys' fees and Lender's Iegal
vl 'sas for bankruptcy proceedings

without limitation, however subject to any limits under applicable, |
expenses, whether or not there is a lawsuit, including attorneys’
(including efforts to modify or vacate any automatic stay or injunction),

collection services, the cost of searching records, obtaining title repors
reponts, and appraisal fees, title insurance, and fees for the Trustee, t
Grantor aiso will pay any court costs, in addition to all other sums provided, b

Amendments. This Assignment, together with any Related Documents, conslituy
agreement of the parties as to the matters set forth in this Assignment. No alf
Assignment shali be effective unless given in writing and signed by the party or
bound hy the alteration or amendment.

Caption Headings. Caption headings in this Assignment are for convenience purposes ol
to interpret or define the provisions of this Assignment.

Governing Law. This Assighment will be governed by federal law applicable 1o Lender
preempted by federal law, the laws of the State of Washington whhout regard to its conflicts o law prov f.‘m
This Assignment has been accepied by Lender In the State of Washington.

Joint and Several Lisbility. All obligations of Borrower and Grantor under this Assignment shall |
several, and all references 1o Grantor shall mean each and every Granlor, and all references to Borrowel
each and every Borrower. This means that each Grantar signing below is responsible for all oblig
Assignment. Where any one or more of the parties is a corporation, partnership, limited liability compan ‘
entity, it is not necessary for Lender to inquire into the powers of any of the officers, directors, panners, m rib
or other agents acting or purporting 10 act on the entity's behalf, and any obligations made or created in rafance
upon the professed exercise of such powers shall be guaranteed under this Assignment.
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all be no merger of the interest or estate created by this assignment with any other interest or

re sh
sperty at any time held by or for the benefit of Lender in any capacity, without the written consent

all cases where there is more than one Borrower or Grantor, then all words used in this

Assigamehl | ular shall be deemed to have been used in the plural where the context and construction so
require. {2) one person signs this Assignment as "Grantor,” the obligations of each Grartor are jaint
and several. that if Lender brings a lawsuit, Lender may sue any one or more of the Grantors. If

he same person, Lender need not sue Borrower first, and that Borrower need not be
names given to paragraphs or sections in this Assignment are for convenience
used to interpret or defing the provisions of this Assignment.

not be deemed to have waived any rights under this Assignment unless such
y Lender. No delay or omission on the part of Lender in exercising any right
: t or any other right. A waiver by Lender of a provision of this Assignment
itute a waiver of Lender's right otherwise to demand strict compliance with that
jgnment. No prier waiver by Lender, nor any course of dealing betweaen
Lender and Grantor, shal r of any of Lender's rights or of any of Grantor's obligations as to any
future transactions. Whengw nt of Lender is required under this Assignment, the granting of such
consent by Lender in any instansé skall not constitute conlinuing consent to subseguent instances where such
consent is required and in all catesBuch cord ay bo granted or withheld in the sole discretion of Lender.

for notice required or allowed by law to be given in another
this Assignment shall be given in writing, and shall be effective
Hy s lelefacsimile (unless otherwise required by law), when
riér, or, if mailed, when deposited in the United States mail, as
efiaid, directed to the addresses shown near the beginning of this
or notices under this Assignment by giving formal written notice
e of the notice is to change the party's address. For notice
_at all times of Grantor's current address. Subject to applicable
&n in another manner, if there is more than one
aotice given to all Grantors.

nveyed on Lender under this Assignment are
orantil such time as the same are renounced by

Borrower and
joined in any. i
purposes only. They

Mo Waiver by Lende
waiver is given in wei
shall operate as a we
shall not prejudice or ¢
pravision or any other pr

manner, any nofice required to be giv
when actually delivered, when actuall
deposited with a nationally recognized oy
first class, certified or registered mail pogs
Assignment. Any party may change its addr
to the other parties, specifying that the purpe
purposes, Grantor agress to keep Lender inforragd,
law, and except for notice required or allowed By law to b
Grantor, any notice given by Lender to any Grantor is dee

Powets of Attorney. The vatious agencies and powers
granted for purposes of security and may not be revoked by
Lender.

Assignment to be lllegal, invalid, or
anding provision illegal, invalid, or
pro¥ision shall be considered medified so
idn scannot be so modified, it shall be
! v, the illegality, invalidity, or
ity or enforceability of any

Severabllity. If a court of competent jurisdiction finds any
unenforceable as to any circumstance, that finding shall not;
unenfarceable as 1o any other circumstance. If feasible, the of
that it becomes legal, valid and enforceable. If the offendirg
considered deleted from this Assignment. Unless otherwises[
unenforceability of any provision of this Assignment shall not affec
other provision of this Assignment.

ing

Successors and Assigns. Subject to any limitations stated in this Assign
Assignment shall be binding upen and inure to the benefit of the p
ownership of the Property becomaes vested in a person other than Grantor, Lem
deal with Grantor's successors with reference 1o this Assignment and the Indebl
extension without releasing Grantor from the obligations of this Assignment or fia

Time is of the Essence. Time is of the essence in the performance of this Assign

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights an
exemption laws of the State of Washington as to all Indebtedness secured by this Assignme

DEFINITIONS. The following capitalized words and terms shall have the following mea
Assignment. Unless specifically stated to the contrary, all references to dollar amounts shall m
monay of the United States of America. Words and terms used in the singular shall include the bl
shall include the singular, as the context may require. Words and terms not otherwise defined in this
have the meanings atiributed 1o such terms in the Uniform Commercial Code:

Assignment. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT GF RENES
be amended or modified from time to time, together with atl exhibits and schedules attached to this IGNMENT:
OF RENTS from time to time. 5

Borrower. The word "Borrower” means Graceful Living Properties, L.L.C.; Bruce B. Cleveland; and L|
Parker.
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this Assignment,
ntor" means Graceful Living Properties, L.L.C..
raranty” means the guaranty from guarantor, endorser, surety, or accommadation parly to

ebtodness” means ali principal, interest, and other amounts, costs and expenses
or_Réated Documents, together with all renewals of, extensions of, modifications of,
ting for the Note or Related Documents and any amounts expended or advanced by
gations or expenses incurred by Lender to enforce Grantor's obligations under
rest on such amounts as provided in this Assignment. Specifically, without

this Ass:gnment togetper wil
iounts thal may be indirectly secured by the Cross-Collateralization provision

limitation, Indebtedness ind
of this Assignment.

Lender. The word "Lend

ote. The word "Note" m

n omiissory note dated July 13, 2018, in the ongmal principal amount
of $1 00 000.00 from Borrow

together with aII renewals of, extensions of, modifications of,

; s" mean all promissory notes, credit agreements, loan
agreements, enwronmental agreements;: guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and all other ghsirdments, agreements and documents, whether now or hereafler
existing, executed in connection with the Indebtadness.

re rights, title and interest in, to and under any
all rents, revenue, income, issues, royalties,
ntals, profits and proceeds from the Property,
ases of every kind and nature, whether due
h leases and to receive and collect payment

and all present and fulure leases, including, v
bonuses, accounts receivabig, cash or security deposns,
and other payments and benefits derived or to be derivat
now ar later, including without limitation Grantor's rigF
and proceeds thareunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE-PR! +OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THI5 SSIGN NT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON JULY 13, 2016.

GRANTOR:

GRACEFUL LIVING PROPERTIES, L.L.C.

By:gc && %ﬁ Z?—Qgé:(& —
nda Kay Parker, Member/Manager of Graceful Living Properties,

LLC.
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On this day of Ny , 20 , before me, the undersigned

tinda Kay Parker, fember/Manager of Graceful lemg Properties, L.L.C., and
toimg Gn the basis of satistactory evidence to be 8 member or designated agent of
the ASSIGNMENT OF RENTS and acknowledged the Assignment to be the
i liability company, by authority of statute, its articles of orgamzatlon or its
d puiposes therein mentionad, and on cath stated that he or she is authorized to

@& Assignment on behalf of the limited Iia?u} company.

Reslding at au../;’Aw/ V///
My commission expires ?/ ?/ / 77

Natary Public, personall
personally known to m
the limited liability company
free and voluntary act and de
operating agreement for the

execute this Assi nW

Notary Public In and for the State of I"

orparation 1997, 2016. All Rights Reserved. - WA
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