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DEED OF TRUST

DATE: July 13, 2016

Reference # (if applicable): Additional on page

Grantor(s):
1. Graceful Living Propertie

Land Title and Escrow
stee 4*} gg \; 'fB

at 10, Blk 11, Queen Anne Add, To

Grantee(s)
1. Coastal Community Bank
2. UPF Incorporated, a Washington Corporatio

Legal Description: Lot 5, Blk 116, City Of An;
Anacortes.
Additional on page 2

Assessor's Tax Parcel ID#: 3812-011-010-00 1.D. No. P58737 and

3772-116-005-0009 Property 1.D. No. P55746

THIS DEED OF TRUST is dated July 13, 2016, among Grag
Washington Limited Liability Company ("Grantor"); Coastal Co!
address is Camano Island Branch, 818 N. Sunrise Blvd., Unit B, PO B9
WA 98282 (referred to below sometimes as "Lender" and sometim
UPF Incorporated, a Washington Corporation, whose mailing address iz 910 W, Bgo
Spokane, WA 99201 (referred to below as "Trustee").

ivirg | ppertles LLC.; a
nity-"Bank, whose malllng
717, famano Island

e Avenue,
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d for the benefit o Lender as Beneflciary, all of Grantor's right, title, and interest in and to
eal properly, together with all existing or subsequently erected or affixed buildings,
Il easements, rights of way, and appurtenances; all water, water rights and ditch rights
ditch or irrigation rights); and all other rights, royalties, and profits ralating to the real

{including siock in tilit 3 %
itation ali minerals, oil, gas, geothermal and similar matters, (the “Real Property”)

property, including wit

PARCEL “A™:
Lot 5, Block i
WASHINGTON,?.
County, Washingt
Washington.

PARCEL “B™:
Lot 10, Block 11, "QUEEN ..ANNE ADDITION TO THE CITY OF ANACORTES", as per plat
recorded in Volume 2 of Plats;P *9 records of Skagit County, Washington. Situate in

iy known as 1410 & 1412 13th Street, Anacortes,
ication number is 3812-011-010-0007 Property I.D.
rty 1.D. No, P55746.

this Deec ust secures all obligations, debis and liabilities,
F e or more of them, as well as all claims by

, Br now existing or hereafter arising, whether
ntary of giherwise, whether due or not due, direct or
iquidated, whether Borrower or Grantor
or, surety, accommodation party or
become barred by any slalute of
ereafter may become otherwise

WA 98221. The Real Property tax ide
No. P58737 and 3772-116-005-0009 P

CROSS-COLLATERALIZATION. In addition to the Noi

Lender against Borrower and Grantor or any ong or more of
related or urrelated to the purpose of the MNote, whethariyd
indirect, determined or undetermined, absolute or continge V)i
may be liable individually or jointly with others, whether obkgatetﬁ
otherwise, and whether recovery upon such amounts may be or h eaﬁer
limitations, and whether the obligation to repay such amount
unenforceable.

REVOLVING LINE OF CREDIT. This Deed of Trust secures the Indebmdm*s
line of credit, with a variable rate of interesi, which obligates LendeF -t
Borrower complies with all the terms of the Note and the line of credit
cancelied; the Note allows negative amortizatien. Funds may be advancd
readvanced. The unpaid balance of the revolving line of credit may at certain
zero. A zero balance does not ferminate the line of credit or terminate Lénder'e. obli aﬁ’f
Borrower. Therefore, the lien of thls Deed of Trust will remain in full force and effect :

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and interest
profits of the Property. This assignment is recorded in accerdance with RCW 65. (8:070; ]
assignment is intended to be specific, perfected and choate upon the recording of this Dpé&d: {‘ff Tetist
Grantor a license to collect the Rents and profits, which license may be revoked at “kondér's,
automatically revoked upon acceleration of all or part of the indebtedness. In addition, Grasd ets to Lender a
Uniform Commercial Cade security interest in the Personal Property and Rents. :

terminated, suspended or
repaid, and subsequently
the amount shown or

PERSONAL PFIOPEHTY IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND {B}
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEE
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Deed of Trus
Borrower's request and not at the request of Lender; (b} Grantor has the full power, right, and authorit
this Deed of Trust and io hypothecate the Property; (c} the provisions of this Deed of Trust do not con
result in a default under any agreement or other instrument binding upon Grantar and do not result in a violal
law, regulation, court decree or order applicable to Grantor; {d) Grantor has established adequate means of abtal
from Borrower on a continuing basis information about Borrower's financial condition; and () Lender has ma
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Grantor waives all rights or defenses arising by reason of any "one action” or "anti-deficiency”
hich may prevent Lender from bringing any action against Grantor, including a claim for
nder is otherwise entitled to a claim for deficiency, before or after Lender's commencement

E. Except as otherwise provided in this Deed of Trust, Borrower and Grantor shall pay
&ctized by this Deed of Trust as it becomes due, and Borrower and Grantor shall strictly
ns under the Note, this Deed of Trust, and the Related Documents.

CE'OF THE PROPERTY. Borrower and Grantor agree that Borrower's and Grantor's
all be governed by the following provisions:

ence of an Event of Defaull, Grantor may (1} remain in possession and

, tpérata or manage the Property; and (3) collect the Rents from the Property
m Lenger:to Grantor automatically revaked upon default), The following provisions
cperty o igfot limitations on the Property. The Real Properly is not used principatly

to Lender all Indebtgdne
perform all their reg

POSSESSION AND MAINTENA
possession and use of the Pr.

Possession and Us
contro! of the Property;
(this privilege is a licens
relate to the use of the
for agricultural purposes.

Duty to Maintain. Grantor shall reintdin the Property in tenantable condition and promptly perform all repairs,
replacements, and maintenance fiecessary rasorve its value.

uct or permit any nuisance nor commit, permit, or suffer any
siripping of or waste on or to the Prdper ny portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remave, or grant te’ any oltigr party the right ta remove, any timber, minerals (including
cil and gas), coal, clay, scoria, soil, grav ck modetts without Lender's prior written consent.

Removal of Improvements. Grantor shifi pet gémolish or remove any Improvements from the Real Property
without Lender's prior written consent. A dition to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory t der to replace such Improvements with Improvements of at least
equal value,

atives may enter upon the Real Properiy at alt
reasonable times to attend to Lender's interests an e Real Property for purposes of Grantor's

compliance with the terms and conditions of this Deed:

Compliance with Governmental Requirements. Granto ly comply, and shall promptly cause
compliance by all agents, tenants or other persons or Bofitie; ature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all Taves| prdiiiances, and regulations, now or hereafter
coupangy, of the Property, including without
i od faith any such law, ordinance, or

ate appeals, so long as Granlor has
sole-tipinion, Lender's interests in the
acunity &r a surety bond, reasonably

reguiation and withhold compliance during any proceeding, Inclugir
notified Lender in writing prior to doing so and so long as, in |
Property are not jeopardized. Lender may require Grantor 1o post a
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unaftended Grantor shall do all other

acts, in addition to those acts set forth above in this section, which from th
reasonably necessary 1o protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's opticn, (A} declare/immediately:<ije and payable afl
sums secured by this Deed of Trust or (B) increase the interest rate provided f ther decument
evidencing the Indebtedness and impose such other conditions as Lender deems appro e or transter,
without Lender's prior written consent, of all or any part of the Real Property, or any intere; the RealiProperty. A
"sale or transfer" means the conveyance of Real Property or any right, title or interest in the party; whether
tegat, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed salegontract,
land contract, contract for deed, leasehold interest with a term greater than three (3) years, leaSe-opliay

sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the R "
other method of conveyance of an interest in the Real Property. If any Grantor is a corporation, par
liability company, transfer also includes any change in ownership of more than twenty-five percent (2
stock, partnership interests or limited liability company interests, as the case may be, of such Grant
option shall not be exercised by Lender if such exercise is prohibited by federal law or by Washington la

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part o
Trust:

Payment. Grantor shall pay when due {and in all events prior to delinquency} all taxes, special taxes, asse
charges (including water and sewer), fines and impositions levied against or on account of the Property, a
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y whep die all ¢laims for work done on or for services rendered or malerial furnished to the Property, Grantor
dinsain ke Property free of all liens having priority over or equal to the interest of Lender under this Deed of
.ecept for the lien of taxes and assessments not due and except as otherwise provided in this Deed of

nlor may withhold payment of any tax, assessment, of claim in connection with a good faith
n to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
ayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
Grantor has notice of the filing, secure the discharge of the lien, or if requested by
or a sufficient corporate surety bond or other security satisfactory to Lender in an
fne lien plus any costs and attorneys' lees, or other charges that could accrue as a
under the lien. In any contest, Grantor shall defend itself ang Lender and shall
satisfy any adverse judgmen| beftie,enforcement against the Property. Grantor shall name Lender as an additional
obligee under any siirety befid faitighid in the contest proceedings.

within fifteen
Lender, depdsi ,
amount sufficient to di

n demand furnish to Lender satisfactory evidence of payment of the taxes
ot assessments and shall autharize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessmen inst the Property.

Notice of Construction. Granidr skl sdtify Lender at least fifteen (15) days before any work is commenced, any
supglied to the Property, if any mechanic's lien, materialmen's lien, or
2 wiork, services, or materials. Grantor will upon request of Lender
cfory to tender that Grantor can and will pay the cost of such

other lien could be asserted on &
furnish to Lender advance assu
improvements.

PROPERTY DAMAGE INSURANCE. The following proy
Trust. E

relating to insuring the Property are a part of this Deed of

Maintenance of Insurance. Grantor shall and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement for the full insurable valug covering all Improvements on the Real
Properly in an amount sufficient to avoid appfgation of any coipsurance clause, and with a standard mortgagee
clause In favor of Lender. Grantor shall also proéedre and maingdin‘gomprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee & - being named as additional insureds in such
liability insurance policies. Additionally, Granter shall other insurance, including but not kmited to
hazard, business interruption, and boiler insurance, as sonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acce der and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon regquest-of firdeliver to Lender from time to time the
policies or certificates of insurance in form satistactory to L - Ancheding, Stipulations that coverages will not be
cancelled or diminished without at leagt fifteen (15) days prior weftieh noti Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of i be impaired in any way by any act,
omission or default of Grantor or any other person. Should the &eal be located in an area designated by
the Administrator of the Federal Emergency Management Agency &s flosd-bazard area, Grantor agrees 10
obtain and maintain Federal Flood Insurance, if available, within 45 it given by Lender that the
Property is located in a special flood hazard area, for the full unpaid princig he {oan and any prior liens
on the property securing the loan, up to the maximum policy limits set ung | Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for th

Application of Proceeds. Grantor shall promptly notify Lender of any loés o the Properly if the
estimated cost of repair or replacement exceeds $500.00. Lender may make proofof fass if Grantor fails to do so
within fifteen (15) days of the casualty. Whether or not Lender's security is impafred, Lender inay, at Lender's
election, receive and retain the proceeds of any insurance and apply the pro eduction of the
indebtedness, payment of any lien affecting the Property, or the restoration and r
elects to apply the proceeds to restoration and repair, Grantor shall repair or replacg“the d
improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of
of reimburse Grantor from the proceeds for the reasonable cost of repair or restoration it ;
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days dfte
which Lender has not committad to the repair or restoration of the Property shall be used fifat

owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if ag
to the principal balance of the Indebtadness. |If Lender holds any proceeds after paymest i
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may apge

Grantor's Report on Insurance. Upon reguest of Lender, however not more than once a year, Grant
to Lender a report on each existing policy of insurance showing: (1} the name of the insurer; t
insured; {3) ihe amount of the policy; {4) the property insured, the then current replacement valig
property, and the manner of detarmining that value: and (5} the expiration date of the policy. Grantor shail, upol
request of Lender, have an independsnt appraiser satisfactory to Lender determine the cash value replacemerit cog
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IBATURES. If any action or proceeding is commenced that would materially affect Lender's interest in
fails ta comply with any provision of this Deed of Trust or any Related Documents, including
tailure to discharge or pay when due any amounts Grantor is required to discnarge or pay
any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take
s appropriate, including but not limited to discharging or paying all taxes, liens, security
aer claims, at any time levied or placed on the Property and paying all costs for insuring,
perty. All such expenditures incurred or paid by Lender for such purposes will then

er the Note from the date incurred or paid by Lender to the dafe of repayment by
Hetome a part of the Indebtedness and, at Lender's option, will {A) be payable on
demand; (B} be added to ance of the Note and be apportioned among and be payable with any installment
payments to become due gurl ither={1) the term of any applicable insurance policy; or (2) the remaining term of
the Note: or (C) be treét balfien fayment which will be due and payable at the Note's maturity., The Deed of
Trust also will secure paymenit of these ‘arhounts. Such right shall be in addition to all other rights and remedies to
which Lender may be enlitled n Defauit.

WARRANTY; DEFENSE OF TITi| following:provisions relating to ownership of the Property are a part of this Deed
of Trust:

under thisDedd of;
any action that Ler
imerests, encumbra ¢
maintalning and predendn
bear interest at the rite tharge
Grantor. All such expenses’ wi

"edzsgood and marketable title of record to the Property in fee simple,
ather than those set forth in the Real Property description or in any
titte ingurance policy, title repon, ghinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and (b} Grantokftag’ thé Rull right, power, and authority to execute and deliver this Deed of
Trust to Lender.

Defense of Title. Subject to the exception i
title to the Property against the tawful claimg
that questions Grantor's titlie or the interest &f
action at Grantor's expense. Grantor may b
participate in the proceeding and to be repressy
Grantor will deliver, or cause to be delivered, to Lender su
to permit such participation. ’

Compliance With Laws, Grantor warrants that the P
existing applicable laws, ordinances, and regulations of

Titie. Grantor warrants that.

aragraph above, Grantor warrants and will forever defend the
il persons. In the event any action or proceeding is commenced
rustee or Lender under this Deed of Trust, Grantor shall defend the
thé, nominal party in such proceeding, but Lender shall be entitled to
nfad in the profaeding by counse! of Lender's own choice, and
nts as Lender may request from time to time

Survival of Representations and Warranties. All represeniations. wirmanti
this Deed of Trust shall survive the exscution and delivery of thig'Deéd of Trust, shall be continuing in nature, and
shall remain in full force and effect until such time as Borrower ebtednegs shall be paid in full.

CONDEMNATION. The following provisions relating to condemnalion

Proceedings. |f any proceeding in condamnation is filed, Grantoi-ehalf” psd otify Lender in writing, and
Grantor shall promptly take such steps as may be necegssary to defend thg agfion andiobtain the award. Grantor
may be the nominal party in such procesding, but Lender shall be entitled {0 in the proceeding and to be
represented in the proceeding by counsel of its own choics all at Grantor’s expensefand Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may-ee-equesigd by Lender from time to
time to permit such participation. CA

roceedings or by
“any portion of the
opgrly. The net

Application of Net Proceeds. If all or any part of the Property is condemned by er
any proceeding or purchase in lieu of condemnation, Lender may at its election red|
net proceeds of the award be applied to the Indebledness or the repair or restorg
procesds of the award shall mean the award after payment of all reasonable costs, expes:
incurred by Trustee or Lender in connection with the condemnation.

to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such do
this Deed of Trust and take whatever ather action is requested by Lender to perfect and conti
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together witl
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation “all-
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes, The foliowing shall constitute taxes to which this section applies: (1) a specific tax upon
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2} a specifig,
Borrower which Borrower is authorized or required to deduct from payments on the indebtedness secured+by thig
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of t
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I any tax to which this section applies is enacted subsequent 1o the date of this Deed of
4l have the same effect as an Event of Default, and Lender may exercise any or all of its
Event of Default as provided below untess Grantar either (1) pays the tax before it
) conlests the tax as provided above in the Taxes and Liens section and deposits with
scorporate surety band or other security satisfactory to Lender.

NG STATEMENTS. The following provisions relating to this Deed of Trust as a
ig.Deed of Trust:

ument shall constitute a Security Agreement 1o the extent any of the Property

Security Agreement. This &
id L “gt1all have all of the rights of a secured party under the Uniform Commercial Code

consglitutes fixtures, #

Grantor shall take whalever action is requested by Lender to perfect
e Renls and Personal Property. In addition to recording this Oged of
ay, at any time and without further authorization from Grantor, file
executed counterparts, copiss ions of this Deed of Trust as a financing statement. Grantor shalk
reimburse Lender for alt expenses-inguired in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detdegh-the Persor operty from the Property. Upon default, Grantor shall assemble
any Personal Property ot affixed 1e-fie Prepényiin a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lendd hree {(3) days after receipt of writien demand from Lender to the
extent permitted by applicable law.

Addresses. The mailing addresses of {gebior} and Lender (secured party) from which information
concerning the security interest granted &y this Déed of Trust may be obtained (each as required by the Uniform
Commercial Code) are as stated on the firsty

FURTHER ASSURANCES; ATTORNEY-IN-FACT.
attorney-in-fact are a part of this Deed of Trust:

Security Interest. Upon
and continue Lender's s

st of Lender, Grantor will make, execute and
nder &r o Lender's designee, and whean requested by
as the fage may be, at such times and in such offices
jages, deeds of trust, security deeds, security
»f further assurance, certificates, and
esirable in order to effectuate, complete,
the Note, this Deed of Trust, and
is Deed of Trust as first and prior
¥ Unless prohibited by law or Lender

i nenses incurred in connection

Further Assurances. At any time, and from time to time
deliver, or will cause to be made, executed or delivere
Lender, cause 1o be filed, recorded, refiled, or rerecorfile
and places as Lender may deem appropriate, any and a¥, su
agreements, financing statements, continuation statemeils
other documents as may, in the sole opinion of Lender, be n
perfect, continue, or preserve {1} Borrower's and Grantor's o
the Related Documents, and (2) the liens and security inferests created by
liens on the Property, whether now owned or hereafter acquired, by ¢
agrees to the contrary in writing, Grantor shall reimburse Lender f&r
with the matters referred 1o in this paragraph.

Atorney-in-Fact. I Grantor fails 1o do any of the things referred to in the i
for and in the name of Grantor and al Grantor's expense. For such purpasés, Grant
Lender as Grantor's attorney-in-fact for the purpose of making, executing, defivering,

other things as may he necessary or desirable, in Lender's sole opinion, to acesinpli
the preceding paragraph.

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness when due,
the obligations imposed upon Grantar under this Deed of Trust, Lender shall execute and, deliver
full reconveyance and shall execute and deliver to Granlor suitable statements of terminatien.ofany,

agraph, Lender may do se
ergby irrevocably appoints

e g request for
wickg statement

on file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyangk fe€ shall be paid
vy Grantor, if permitied by applicable law. The grantee in any reconveyance may be desg the."farson or
persons legally entitled therete”, and the recitals in the reconveyance of any matters or facts shaf v sive proof

of the truthfulness of any such matters or facts.

of Trust:
Payment Default. Borrower fails to make any payment when due under the Indebtedness.

Other Defaults. Borrower or Grantor fails to comply with or to perform any other term, obligation,
condition contained i this Deed of Trust or in any of the Related Documents or to comply with or to :
term, obligation, covenant or condition contained in any other agreement between Lender and Borrower of

Compliance Default. Failure to comply with any other term, obligation, covenant ar condition containedin this
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ayments. Failure of Grantor within the lime required by this Deed of Trust 1o make any payment
or any other payment necessary to prevent filing of or fo effect discharge of any lien.

ird Parties. Should Borrower or any Grantor default under any loan, extension of credit,
fehase or sales agresment, or any other agreement, in favar of any other credilor or person
ewat any of Borrower's or any Grantor's properly or Borrower's ability to repay the
ér'§:or Grantor's ability to perform their respeclive obligations under this Deed of Trust or

, representation or statement made or fumished to Lender by Borrower or Grantar
or on Borrowers or Grasitog behalf under this Deed of Trust or the Related Documents is false or misleading in
any material respe hér_powes at the time made or fumished or becomes false or misleading at any time
thereafter.

Defective Collateralizati is Debd of Trust or any of the Related Documents ceases to be in full force and
eftect (including failure {i ument to create a valid and perfected security interest ot lien} at any
time and for any reason.

Death or Insolvency. The dissolufiop"of Grantor‘s {regardiess of whether election io continue is made), any
member withdraws from the ._‘:sfd liabiliiy-<eompany, or any other termination of Borrower's or Grantor's
existence as a going business any.member, the insolvency of Borrower or Grantor, the appointment
of a receiver for any part of Borrow ntor's properly, any assignment for the benefit of creditars, any type
of creditor workout, or the commenc oceeding under any bankruptcy or insolvency laws by or
against Borrower or Grantor.

Creditor or Forfelture Proceedings. Coryriencefne
proceeding, self-help, repossession or an ket method, by any creditor of Borrower or Grantor or by any
governmental agency against any propertysséguring the Indebledness. This includes a garmishment of any of
Borrower's or Grantor's accounts, including depagit accounts, with Lender. However, this Event of Default shail
not appiy if there is a good faith dispute by Boirpwer or Granigias to the validity or reasonableness of the claim
which is the basis of the creditor or forfaiture proceeding a wer or Grantor gives Lender written notice of
the creditor or forfeiture proceeding and deposnts with Lesh or a surety bond for the creditor or forfeiture
proceeding, in an amount determined by Lender, in its: Sole-discretion, las being an adequate reserve or bond for the
dispute.

Breach of Other Agreement. Any breach by Borrower or
Borrower or Grantor and Lender that is not remedied wit
limitation any agreement concerning any indebtedness or oth
whether existing now ar later.

Events Affecting Guarantor. Any of the preceding events cccursiwith. { toany guarantor, endorser, surety,
or accarmmodation party of any of the Indebtedness or any guararm;, ~BrS raty, or accommodation party
dies or becomes incompetent, or revokes or disputes the validity of, gt kdbilitysunder, any Guaranty of the
Indebtedness.

Adverse Change. A material adverse change occurs in Borrower's o
believes the praspect of payment or performance of the Indebtednass is impa

lerms of any other agreement between
iggd provided therein, including without
Borrower or Grantor to Lender,

cial condition, or Lender

Insecurity. Lender in goad faith believes itself insecure.

Right to Cure. If any default, other than a default in payment, is curable and if Gra
of a breach of the same provision of this Deed of Trust within the preceding twelve, {2}
Grantor, after Lender sends written notice to Borrower demanding cure of such detat 1
within ten {10} days; or (2} if the cure requires more than ten (10) days, immediately initiag

deems in Lender's sole discretion to be sufficient to cure the default and thereafter cositin:
reasonable and necessary steps sufficient to produce compliance as soon as reasonably précti¢al

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any
an election to make expenditures or to take action to perform an obligation of Grantor under thi
after Girantor's faiture to perform, shall not afiect Lender's right to declare a default and exercise its rey

Accelerate Indebledness. Lender shall have the right at its option to declare the entire Indebtedness ik
due and payable, including any prepayment penatty which Borrower would be required 1o pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exe
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le and to foreclose by nofice and sale, and Lender shall have the right to foreclose by judicial
gither case in acoordance with and to the full extent provided by applicable law.

Jiith respect to all or any part of the Personal Property, Lender shall have all the rights and
rotd party under the Uniform Commercial Code.

all have the right, without notice to Borrower or Grantor to take possession of and
collect the Rents, including amounts past due and unpaid, and apply the net proceeds,
sts, against the Indebtedness. In furtherance of this right, Lender may require any
operty to make payments of rent or use fees directly to Lender. 1f the Rents are
iranior irrevocably designates Lender as Grantor's attorney-in-fact to endorse
hereof in the name of Grantor and io negotiate the same and collect the
r other users to Lender in response to Lender's demand shall satisfy the
made, whether or not any proper grounds for the demand existed. Lender
aragraph either in person, by agent, or through a receiver,

 the right to have a receiver appointed to take possession of all or any part of
the Property, with the péwer to protéct sid preserve the Properly, to operate the Property preceding or pending
foreclosure or sale, and to* : % from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtédpess. The receiver may serve without bond if permitted by law. Lender's
right to the appaintment of a ratebar shall ssist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial g ployrnent by Lender shall not disqualify a person from serving as a
receiver.

Tenancy at Sufferance. ' Grantor remsing 1 possession of the Property after the Property is sold as provided
above or Lender otherwise becames enlitled to pabsession of the Property upon default of Borrower or Grantor,
Grantor shall become a tenant at suffe f Lehder or the purchaser of the Property and shall, at Lender's
option, either (1) pay a reasonable rental£or e use of the Property, or (2) vacate the Property immediately
upan the demand of Lender.

Other Remedies. Trustee or Lender shall have ar i mady provided in this Deed of Trust or the Note
or available at law or in equity. ks

Motice of Sale. Lender shall give Grantor reasonable notisé of-the’ and place of any public sale of the Personal
Property or of the time after which any private sale of disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at léa ays before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjuri ny.s2le of the Real Property.

Sale of the Property. To the extent permitted by applicable Borrow d Grantor hereby waives any and all
rights to have the Property marshalled. In exercising its rights agd 5o i
sell all or any part of the Property together or separately, in ons:
to bid at any public sale on all or any portion of the Property.

collected by “Lende
instruments received in payment t
proceeds. FPayments.by 18
obligations for whiclf
may exercise Its righ

Appoint Receiver, Lender shall have

of the terms of this Deed of
as attorneys' fees at trial
not prohibited by law, all
imie for the protection of its
Hemand and shall bear
this paragraph include,
d Lender's iegal
tey proceedings
d.post-judgment
regorts), surveyors'
by applicable law.

Attorneys' Fees; Expenses. If Lender institutes any suit or actior® ¥
Trust, Lender shall be entitled to recover such sum as the court may adjugg
and upon any appeal. Whether or not any court action is involved, ang tg the ex
reasonable expenses Lender incurs that in Lender's opinion are necessy
intarest or the enforcement of its rights shall become a part of the Indebtedn 1)
interest at the Note rate from the date of the expenditure until repaid. Expengag.cl
without limitation, however subject to any limits under applicable law, Lender's a 1
expenses, whethar or not there is a lawsuit, including attorneys’ fees and exp A
(including efforts to modify or vacate any autematic stay or injunction), appeals,
collection services, the cost of searching records, obtaining title reports (including
reports, and appraisal fees, title insurance, and fees for the Trustee, to the exlent P
Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustes. Trustee shall have ail of the rights and duties of Lender as set forth in

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers andobi
(pursuant to Lender's instructions) are part of this Dead of Trust:

Powers of Trustes. In addition to all powers of Trustee arising as a matter of law, Trustee shall
take the following actions with respect to the Property upon the written request of Lender and Grant
preparing and filing a map or plat of the Real Property, including the dedication of streets or othe
public; (b) join in granting any easement or creating any restricion on the Real Property; and (c
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed o

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under ars &t
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unle
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uired by applicable law, or unless the action or proceeding is brought by Trusiee.

shall meet all qualifications required for Trustee under applicable law. In addition to the rights
rth above, with respect to all or any part of the Property, the Trustee shall have the right to
ind sale, and Lender shall have the right to foreclose by judicial foreclosure, in eilher case in
he full extent provided by applicable law.

der, at Lender's option, may from time to time appoint a successor Trustee 1o any Trustee
bdpf Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the; of Skahit County, State of Washington. The instrument shall contain, in addition to all other
matlers requirdd by $take lawithe names of the original Lender, Trustee, and Grantor, the book and page or the
Auditor's File Number whete tilis Deed of Trust is recorded, and the name and address of the successor trustee,
i il ba” d and acknowledged by Lender or its successors in interest. The successor
roperty, shall succeed to all the title, power, and duties conferred upon the
oplicable law. This procedure for subslitution of Trustee shall govern to the
Bstitution.

NOTICES. Subject to appllcafal Jaw, an expent for notice required or allowed by law to be given in another manner,
i is“Dead of Trust, including without limitation any notice of default and any
" ariel shall be effective when actually defivered, when actually received by
Iaw) whan deposited with a nationally recognized ovemight courier, or, if
as first class, certified or registered mail postage prepaid, dirgcted to
Deed of Trust. All copies of nolices of foreclosure from the holder of
sent to Lender's address, as shown near the beginning of
: notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the/'pu f the notice is to change the party’s address. For notice
purposes, Grantor agrees to keep Lender inforfsegrat ail times of Grantor's current address. Subject to applicable law,
and except for notice required or allowed by 1av t given in another manner, if there is more than one Granter, any
notice given to all Grantors,

appointed unc

ks

any lien which has priority over this Deed df, ]
this Deed of Trust. Any party may change

rust. No alteration of or amendment to this
the party or parties sought to be charged or

agreement of the parties as to the matters set forth i
Deed of Trust shall be effective unless given in writin
bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes oliter residence, Grantor shall furnish to
Lender, upon request, a certified statement of net operating income recemeds from the F‘ropeny during Grantor's
previous fiscal year in such form and detail as Lender shall requl "Net aperating income” shall mean all cash
receipts fram the Property less all cash expenditures made in cotinégtion with the operation of the Praperty.

Caption Headings. Caption headings in this Deed of Trust are
used to interprat or define the provisions of this Deed of Trust.

with any other interest or
ithout the written consent

Merger. There shall be no merger of the interest or gstate created by th
estate in the Propetty at any time held by or for the benefit of Lender in
of Lender,

Govemning Law. This Deed of Trust will be governed by federal law applic
preempted by federal law, the laws of the State of Washington without regard 1
This Deed of Trusi has heen accepted by Lender in the State of Washington.

Joint and Several Liability. ANl obligations of Borrower and Grantor under this D ;
saveral, and all references to Grantor shall mean each and every Grantor, and all referefice

each and every Borrower. This means that each Grantor signing below is rasponsible £6r
Deed of Trust. Where any one or more of the parties is a corporation, partnership, lirmhé
similar entity, it is not necessary for Lender 1o inquire inta the powers of any of the office)
members, or other agents acting or purporting to act on the entity's behalf, and any obligation
reliance upon the prolessed exercise of such powers shall be guarantesd under this Dead of Tr

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of 3
waiver is given in writing and signed by Lender. No delay or amission on the part of Lender in exgrgiging
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict complian y k
provision or any other provision of this Deed of Trust. Mo prior waiver by Lender, nor any course ‘of dedlin
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's ob

as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granti
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f such go enl by Lender in any instance shall not constitute continuing consent to subsequent instances where
quired and in all cases such consent may be granted or withheld in the sole discretion of Lender.

rt of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
any circumslance, that finding shall not make the offending provision illegal, invalid, or
other cirgumstance. If feasible, the offending provision shall be considered modified so
vahd and enforceabls. I the offending provision cannot be so madified, it shall be

Unless otherwise required by law, the illegality, invalidity, or
ion of this Deed of Trust shall not affect the legality, validity or enforceability of any

Successors and Asslgns
this Deed of Trust s!
ownership of the Peg

ject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
upon and inure to the benefit of the parties, their successors and assigns. [f
sted in a person other than Grantor, Lender, without notice to Grantor, may
farence to this Deed of Trust and the Indebtedness by way of forbearance or

extension without releas the obligations of this Deed of Trust or liabitity under the Indebtedness.

Time is of the Essence.

Waiver of Homestead Exemipt fBraptbr hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of VWashirigton as tg all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capita I.tarms shall have the following meanings when used in this Dsed of
Trust. Unless specifically stated to thé feferences to dollar amounts shall mean amounts in lawful money
of the United States of America. Words an i i i
include the singular, as the context may req
have the meanings attributed to such terms ir

Beneficiary. The word “Beneficiary” means. o

Borrower. The word "Borrower” means Gracaful Living Properties, L.L.C.; Bruce B. Cleveland; and Linda Kay
Parker and includes all co-signers and co-maker ;gnmg the Nota. and all lhelr successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this D t among Grantor, Lender, and Trustee, and
includes without limitation all assignment and securi sions relating to the Perscnal Property and
Rents.

Default. The word "Default” means the Default set fortfir

Event of Default. The words "Event of Default” mean anf GithRg
the evenis of default section of this Deed of Trust.

al Community Bank, and its successors and assigns.

Grantor. The ward "Grantor” means Graceful Living Properties, | ‘

Guaranty. The word "Guaranty” means the guaranty from guarapy
Lender, including without limitation a guaranty of all or part of the Nma

nts, buidings, structures,
r construction on the Real

improvements. The word "Improvements” means all existing and futy
mobile homes affixed on the Real Property, facilities, additions, replace
Property.

Indebtedness. The word "Indebtedness™ means all principal, interest, and-tk
payable under the Note or Related Documents, together with all renewals of, |
consolidations of and substitutions for the Note or Related Documents and any arh
Lender to discharge Grantor's obligations or expenses Incurred by Trustee &
obligations under this Deed of Trust, tegether with interest on such amounts as
Specifically, without limitation, Indebtedness includes all amounts that may be™iif
Cross-Collateralization provision of this Deed of Trust.

5, costs and expenses
modifications of,

Lender. The word "Lender” means Coastal Community Bank, its successors and assigns.

Note. The word "Note” means the promissory note dated July 13, 2016, In the originak.pr
of $100,000.00 from Borrower to Lender, together with ail renewals of, extensions ofy
reflnancmgs of, consolidations of, and substitutions for the promissory note or agreement. NOTIGE
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Perscnal Property. The words "Personal Property” mean all equipment, fidures, and other articl
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Reg Properz?
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, ary
property; and together with all issues and profits thereon and proceeds (including without limitation all i
proceeds and refunds of premiums) from any sale ar other disposition of the Property.
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rd "Property” means collectively the Real Property and the Personal Property.
words "Real Properly" mean the real property, interests and rights, as further described in this

The words "Related Documents” mean all promissery notes, credit agreements, loan
Greements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other
d documents whelher now or hereafter existing, executed in connection with the

Rents. The 5vord "Re&n
other benefits derived

Trustee. The word:
W. Boone Avenue, Spok

GRANTOR ACKNOWLEDGE
AGREES TO ITS TERMS.

UPF Incorporated, a Washington Corporation, whose mailing address is 910
2 and any substilute or successor frustees.
AD ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR

GRANTOR:

GRACEFUL LIVING PROPERTIES, L.L.C.
- \\\\\\\\\\\H”' .

By
| Living Properties, o

- ‘J"-
_:,?;o?“ \\\\\\\m\., s ,,

mber/Manager of

nda Kay Parker,

L.LC.
%,

",
‘_-"z
0

LIMITED LIABILITY COMPAN

T
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STATE OF Mégwf 7/*"‘ 5,7, 9. 0g.41 & 6?
{/ A z\ ,”f,‘ﬁ\g 'lum\-\\\*“‘:@\ 3
COUNTY OF =& f1gmm - 8 gy i ® Wageh
AW

etore me, the undersigned
g Properties, L.L.C., and
ber or designated agent of

On this / ? 74 day of TJ /‘7'

Notary Public, personally appeared Linda Kay Parket/ MemberManager of
personally known to me or proved to me on the basis of satisfactory evidenc
the limited liability company that executed the Deed of Trust and acknowledg:
voluntary act and deed of the limited liability company, by authorily of staf
operating agreement, for the uses and purposes therein mentioned, and an oath'stated At

execute this Deed of Trust and in fact executed the Deed of Trust on behalf of the limit
By ; Residing at

» rd 7
Notary Public in and for the State of B[/ My commission €xp
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REQUEST FOR FULL RECONVEYANCE

: Trustee
is the #egal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requesied, upon paym f 4l sums owing to you, to reconvey without warranty, to the persens enltitled thereto, the

y you under the Deed of Trust.

Date Beneficiary:
By:
Its:
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