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RUCTION DEED OF TRUST

DATE: July 13, 2016

Reference # (if applicable): Additional on page

Grantor(s):

1. Graceful Living Properties;, Land Title and Escrow
Grantee(s) '#’ 585_1_1 o
1. Coastal Community Bank _
2. UPF Incorporated, a Washington Corpora stee b
Legal Description: Lots 31 & 32, Bik 4, Hensle o Anacortes

Additional on page 2
Assessor's Tax Parcel ID#: 3795-004-032-0007 Propeyiy-1.D. P57446

Properties, L.L.C.; a
ank, whose mailing
Camano Island,
3+ Beneficiary™); and
0 W._Boone Avenue,

THIS DEED OF TRUST is dated July 13, 2016, among
Washington Limited Liabllity Company ("Grantor"); Coastal
address is Gamano Island Branch, 818 N. Sunrigse Blvd., Unit
WA 98282 (referred to below sometimes as "Lender” and sometime
UPF Incorporated, a Washington Corporation, whose mailing address
Spokane, WA 99201 (referred to below as "Trustee”). :
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RANT. For valuable consideration, Granior conveys to Trusiee in trust with power of sale, right
and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
real property, together with all existing or subsequently erected or affixed buildings,
urés; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
ditch or irigation rights); and all other rights, royalties, and profits relatmg to the real
tion all minerals, oil, gas, geothermal and similar matters, (the "Real Property"”)

(including stock in
property, including w

located in Ska(

Lots 31 and 32,
recorded in Volumé ‘ Plats, page 55, records of Skagit County, Washington. Situate in

: commonly known as 2005 & 2007 K Avenue {Lots 31 &
The Real Property tax identification number is

The Real Property or it
32), Anacortes, WA

CROSS-COLLATERALIZATION. in sfdi to the-ftte, this Deed of Trust secures all obligations, debts and liabilities,
i 1 4 15 Lender, or any ane or more of them, as well as all claims by
Lender against Borrower and Grantor 6t any ore of them, whether now existing or hereafter arising, whether
related or unrelated to the purpose of the hotd, voluntary or otherwise, whether due or not dus, direct or
indirect, determined or undetermined, absolulz of co ft, liguidated or unliquidated, whether Borrower or Grantor
may be liable individually or joinlly with o wér obligaled as guarantor, surety, accommodation party or
otherwise, and whether recovery upon SuG may be or hereafler may become barred by any statule of
i i such amounts may be or hereafter may become otherwise

unenforceable.

FUTURE ADYANCES. In addition to the Note, thig,
Borrower or Grantor whether or not the advances are made pul
this Deed of Trust secures, in addition to the amounts specifi

Deed of Trusti zecures all future advances made by Lender to
k commitment. Specifically, without limitation,
, all future amounts Lender in its discretion

d interest in and to all leases, Rents, and
65.08.070; the lien created by this
assighment is intended to be SDECIfIc perfected and choate upon the go-! this Deed of Trust. Lender grants to
Grantor a license to collect the Ranls and profits, which license may be revoked at Lender's option and shall be
dition, Grantor grants to Lender a

ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMEN
DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SED ;
PERSONAL PROPERTY, IS ALSC GIVEN TO SECUHE ANY AND ALL OF BORBOWER'S OBEIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN BORROWER AND LENGER-OF, “DATE HEREWITH. ANY
O GOCUMENTS
THIS DEED OF

TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this*Pesd
Borrower's request and not at the request of Lender; (b) Grantor has the full power, right, ai
this Deed of Trust and to hypothecate the Property; (c) the provisions of this Deed of Trugt
result in a default under any agreement or ather instrument binding upon Grantor and do not res
law, regulation, court decree or order applicable to Grantor; (d) Grantor has established adequs
from Borrower on a continuing basis information about Borrower's financial condition; and (g} Lel
representation to Grantor about Borrower (including without limitation the creditworthiness of Borrows

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reasan of any "one action™ or
law, or any other law which may prevent Lender from bringing any action against Grantor, mcludmg 4 C
deficiency to the extent Lender is atherwise entitled to a claim for deficiency, before or after Lender's comriencement
or completion of any foreclosure action, either judicially or by exercise of a power of sale. :

PAYMENT AND PERFORMANGE. Except as otherwise provided in this Deed of Trust, Borrower and Grantor
to Lender all Indebtedness secured by this Deed of Trust as it becomes due, and Borower and Grantor shal

"executad at
to enter into
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Commercnal Code, as those sections have been adopted by the State of Washington.

AINFENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower's and Granter's
erty shall be governed by the following provisions:

il the occurrence of an Event of Default, Grantor may (1) remain in possession and
. use, operate or manage the Property; and (3) coilect the Rents from the Property
Lender to Grantor automatically revoked upon default). The following provisions
or to other limitations on the Property. The Real Property is not used principally

Duty ta Maintaln,

replacements, and sary to preserve its value.

stripping of or waste on
foregoing, Grantor witl n
oi! and gas), coal, clay, scoria,

Remeval of Improvements.
without Lender's prior written conaen .
Grantor to make arrangements satisfaiy
equal value.

Lender's Right to Enter. Lender and Lefi
reasonable times to attend to Lender'
compliance with the terms and conditions

w8l or rock products without Lender's prior wrilten consent.

s age
{ thig Deed of Trust.
Compliance with Governmental Requiremer:
compliance by all agents, tenants or other p

otherwise use or accupy the Property in any manner, with aﬂ
in effect, of all governmental authorities applicable 1

intain the Property in tenantable condition and promptly perform all repairs,

use, conduct or permit any nuisance nor commit, permit, or sutfer any
perly or any portion of the Property. Without limiting the generality of the
rast to any other party the right to remove, any timber, minerals {including

emalish or remove any Improvements from the Real Property
dition to the removal of any Improvements, Lender may require
4 Lender to replace such improvements with Improvements of at least

‘and representatives may enter upen the Real Property at all
% and to inspect the Real Property for purposes of Grantor's

Grantor shall promptly comply, and shall promptly cause
shs or entitiespf avery nature whatsoever who renl, lease or
_ordinances, and regulations, now or hereafter

limitation, the Americans With Disabilites Act. Gragior<fiay corlest in good faith any such law, ordinance, or

regulation and withhold compliance during any proce
notified Lender in writing prior to doing so and so Iorrg sy
Property are not jeopardized. Lender may require Grantor-ie.pd
satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon or leave
acls, in addition to those acts set forth above in this section, wh
reasonably necessary to protect and preserve the Property.

Construction Loan. If some or all of the proceeds of the loan creating the ki

ing appropriate appeals, so long as Grantor has
ole opmlon Lender's interests in the

roperty. Grantor shall do all other
aracter and use of the Property are

are to be used 1o construct

or complete construction of any Improvements on the Property, the Imprgvefnents shall be completed no later than

the maturity date of the Note {or such earier date as Lender may reason
all cosls and expenses in connection with the work. Lender will dnsb

have priority over all possible liens, including those of material suppliers and worl
other things, that dishursement requests be supported by receipted bills, expgns:
construction progress reports, and such other documentation as Lender may reasc!

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare ifa =
sums secured by this Deed of Trust or (B) increase the interast rate provided for in the

evidencing the Indebtedness and impose such other conditions as Lender deems appropriate
without Lender's prior written consent, of all or any part of the Real Property, or any intere
"sale or fransfer” means the conveyance of Real Property or any right, title or interest in the it
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sal
land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-opion '«
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Prop
other method of conveyance of an interast in the Real Property.
liability company, transfer alse includes any change in ownership of maore than twenty-five percent (25%
stock, parthership interests or limited fiability company interests, as the case may be, of such Grantor.

option shall not be exercised by Lender if such exercise is prohibited by federal law or by Washington jaw.

I.AXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Ggéd
rust:

nd,,,Gramor shall pay in full
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yme rantor shall pay when due (and in all events prior to definquency) all taxes, special taxes, assessments,
charges (Wclydihg water and sewer), fines and impositions levied against or on account of the Property, and shall
5 wlaims for wark done on or for services rendered or material furnished to the Property. Grantor
Property free of alt liens having priority over or equal to the interest of Lender under this Deed of
" tne lish of taxes and assessments not due and except as otherwise provided in this Deed of

“may withhold payment of any tax, assessment, or ¢laim in connection with a good faith
pay, so long as Lender's interest in the Property is not jeopardlzed If a lien arises or
C nt, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) dayd Cirantar has notice of the filing, secure the discharge of the lien, or if requesled by
Lender, deposnl with Ler zash or a sufficient corporate sursty bond or other security satisfactory to Lender in an
gﬁ chiarge-ifieien plus any costs and attorneys’ fees, or other charges that could accrue as a
Jej e lien. In any contest, Grantor shall defend itself and Lender and shall
orcement against the Property. Grantor shall name Lender as an additional
in the contest proceedings.

dispute over
is filed as a’

Notice of Construction. Grant 1R Q’nder at least fifteen (15) days before any work is commenced, any
services are furnished, or any materi plied to the Property, if any mechanic's lien, materiaimen's lien, or
other lien could be asserted on accour wark, services, or materials. Grantor wnII upon request of Lender
furnish to Lender advance assurances
improvements.

PROPERTY DAMAGE INSURANCE. The follow
Trust.

Maintenance of Insurance. Grantor shall procy
coverage endorsements on a replacement basis’
Property in an amount sufficient to avoid application of a sULance clause and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure apd

other insurance, mcludlng but not limited to
hazard, business mterruptnon, and boiler insurance, as Let ably require. Policies shall be wrltten in
form, amounts, coverages and basis reasonably aceeptabl
reasonably acceplable to Lender. Grantor, upon request of Le, r to Lender from time 1o time the
policies or certificates of insurance in form salisfactory to Lend ‘stipulations that coverages will not be
cancelled or diminished without at least fifteen (15) days prior wrille| ite 40 Lender. Each insurance policy also
shall inciude an endorsement providing that caverage in favor of Le E'Eli’?‘palred In any way by any act,
omission or default of Grantor or any other person. Should the Real
the Administrator of the Federal Emergency Management Agency as a spg ai flood

given by Lender that the
Property is located in a special flood hazard area for the full unpaid principaf “pan and any prior liens
on the property securing the loan, up to the maximum policy limits set und

or as otherwise required by Lender, and to maintain such insurance for the te

Application of Proceeds. Grantor shall promptly notify Lender of any loss
estimated cost of repair or replacement exceeds $500.00. Lender may make pr
wnhln fifteen (15) days of the casualty. Whether or not Lender's security is im

Indebtedness payment of any lien affecting the Properly, or the restoralion and repair ot
elects to apply the proceeds lo restoration and repair, Grantor shall repair or replace th
fmprovements in a manner satisfactory to Lender. Lender shall, upon satisfactory proot of guch expi
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grant
under this Deed of Trust. Any proceeds which have nct been disbursed within 180 days aflgf (héi
which Lender has not committed to the repair or restoration of the Property shall be used first fs'p

owing 1o Lender under this Deed of Trust, then to pay accrued interest, and the remainder, If any,«$h
to the principal balance of the Indebledness. If Lender holds any proceeds after paymen
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may app

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shiall furigke
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2)
insured; (3) the amount of the policy; (4) the property insured, the then current replacement valus
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d the manner of determining that value; and (5) the expiration date of the policy. Grantor shall, upon
Leﬂ_ #ér, have an independent appraiser satisfactory to Lender determine the cash value replacement cost

. If any action or proceeding is commenced that would materially affect Lender's interest in
ails 1o comply with any provision of this Deed of Trust or any Related Documents, including
tor's Tailure to discharge or pay when due any amounts Grantor is required to discharge or pay
Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take
ropriate, lncludmg but not limited to discharging or paying all taxes, liens, security

aims, at any time levied or placed on the Property and paying aff costs for insuring,
maintaining and preservin fogierty.  All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate chag nder the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expengsés will betbine apart of the Indebtedness and, at Lender's option, will {A) be payable on
demand; {B) be added. i the Note and be apportloned among and be payable with any installment
payments to beceme due du ther {1} the term of any applicable insurance policy; or (2) the remaining term of
the Note; or {C) be treated ¢ balloos payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure paymeﬂl f these m@tints Such right shall be in addition to all other righits and remedies to
which Lender may be antitled ui

the Propei 1
but not limited 1o €
under tr_ns Deed of Trust ov

of Trust:

Title. Grantor warrants that: ood and marketable title of record to the Property in fee simple,
free and clear of all liens and encumbrancs: those set forth in the Real Property description or in any
title insurance policy, title report, or final tit inidn issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and (b) Grantck i i
Trust to Lender.

Detense of Title. Subject to the exceptio e paragraph above, Grantor warrants and will forever delend the
title to the Property against the lawful claims®ot" ‘all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the interest of Touitee or Lenderunder this Deed of Trust, Grantor shall deisnd the
action at Grantor's expense. Grantor may be the nomlnai
participate in the proceeding and to be represented i
Grantor will deliver, or cause to be delivered, to Lendg
to permit such participation,

Compliance With Laws. Grantor warrants that the Proy
existing applicable laws, ordinances, and regulations of gove

Survival of Representations and Warranties. All representations,
this Deed of Trust shall survive the execution and delivery of this Beed of
shall remain in full ferce and effect until such time as Borrower's g

CONDEMNATION. The following provisions relating to condemnation proc -pait of this Deed of Trust:

ify Lender in writing, and
+obiain the award. Grantor

iA‘thi proceeding and to be
Grantor will deliver or
der from time to

arrantieg, and agreements made by Grantor in
rust, shall be continuing in nature, and

Proceedings. If any proceeding in condemnation is filed, Grantor shalf
Grantor shall promptly take such steps as may be necessary to detend
may be the nominal party in such proceeding, but Lender shall be entitled
represented in the proceeding by counsel of its own choice all at Grantor'g-gxg
cause to be delivered to Lender such instruments and documentation as may be
time to permit such participation.

Application of Net Proceeds. If alt or any part of the Property is condemned by ermiriant-don dzeedings or by
any procesding or purchase in lien of condemnation, Lender may at its electlun requnm that all sf a5y Sortion of the
ogerty. The net

proceeds of the award shall mean the award after payment of all reasonable costs, exp:
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The followh
to governmental taxes, fees and charges are a part of this Deed of Trust:

the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with: |
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute 1axes to which this section applies: (1) a specific tax upon this™yp
Deed of Trust or upon all or any part of the |ndebtedness secured by this Deed of Trust; (2) a specific tax
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ich Borrower is authorized or required to deduct from payments on the Indebtedness secured by this
=Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
pecific tax on all or any portion of the Indebtedness or on payments of principal and interest

¢ ny tax to which this section applies is enacted subsequent 1o the date of this Deed of

sha‘l ave the same effect as an Event of Default, and Lender may exercise any or all of its
-Event of Default as provided below unless Grantor either (1) pays the tax before it
contests the tax as provided above in the Taxes and Liens section and deposits with

becomes delipg
’ rate surety bond or other security satisfactory to Lender.

Lender cash®

SECURITY AGREEMENT,;
security agreement are a past

Stramoit shall constitute a Security Agreement to the extent any of the Property
ve all of the rights of a secured party under the Uniform Commercial Code

Gues], by Lerder: Grantor shall take whatever action is requested by Lender to perfect
: “the Rents and Personal Property. In addilion to recording this Deed of
at any time and without further authorization from Grantor, file

El 'Propeny from the Property. Upon default Grantor shall assemble
ity in asmanner and at a place reasonably convenient to Grantor and

shall not remove, sever or detach ke’
any Personal Properly not affixed to the
Lender and make it available to Lender
extent permitted by applicable law.

(debtor) and Lender [secured party} from which information
concerning lthe security interest granted by Deed of Trust may be obtained (sach as required by the Uniform
Commercial Code} are as stated on the first pai this Deed

FURTHER ASSURANCES; ATTORNEY-IN-FACT. he follow visions relating to further assurances and
attornay-in-fact are a part of this Deed of Trust: :

Further Assurances. At any time, and from time to
deliver, or will cause to be made, executed or delivere
Lender, cause to be filed, recorded, refiled, or rerecorded. 2
and places as Lender may deem appropriate, any and all su eds of trust, security deeds, security
agreemenls, financing statements, continuation statements, in further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or de 1rable in order to effectuate, complete,
perfect, continue, or preserve (1) Barrower's and Grantor's ohligations-linder the Note, this Deed of Trust, and
the Relaled Documents, and {2} the liens and security interests: Wy Qqed of Trust as first and prior
liens on the Property, whether now owned or hereafter acquired by :
agrees to the contraty in writing, Grantor shall reimburse Lender for all ce
with the matters referred to in this paragraph.

Aﬂorney-m-Fact if Grantor fails to do any of the things referred to in th

Addresses. The mailing addresses of

st of Lender, Grantor will make, execute and
Lender's designee, and when requested by
tiay, be, at such times and in such offices

Lender as Grantor's attorney-in-fact for the purpose of makmg, executing, delwerlr
other things as may be necessary or desirable, in Lender's sole opinion, to ac
the preceding paragraph.

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebledness, including th

Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted &
grantee in any reconveyance may be described as the "person or persons legally entitled thereto™, ane
reconveyance of any matters or facts shali be conclugive proof of the truthfulness of any such matte:

of Trust:
Payment Defaull. Borrower fails to make any payment when due under the Indebtedness.

Other Defaults. Borrower or Grantor fails to comply with or to perform any other tesm, obligation, oV el
condition contained in this Deed of Trust or in any of the Related Documents or to comply with or to perforpi an)
term, obligation, covenant or condition contained in any other agreement between Lender and Borrower ar Grant
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Failure to comply with any other term, obligation, covenant or condition contained in this
2 Note or in any of the Related Documents.

r-Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
or any other payment necessary to prevent filing of or to effect discharge of any lien.

zd Partles. Should Borrower or any Grantor default under any loan, extension of credit,
fiase or sales agreement, or any other agreement, in favor of any other creditor or person
any of Borrower's or any Grantor's property or Borrower's ability to repay the

Grantor's ability to perform their respective obligations under this Deed of Trust or

representation or stalement made or fumished to Lender by Borrower or Grantor
alf under this Deed of Trust or the Related Dacuments is falsg or misleading in
“at the time made or furnished or becomes false or misleading at any time
thereafter.

rust or any of the Related Documents ceases to be in full force and
ument to create a valid and perfected security inlerest or lien) at any

Defective Collateralizati
aftect (including failure
time and far any reason.

Death or Insolvency. The disgolutibn of Granior's (regardiess of whether election to continue is made), any
member withdraws from the 'f Vitgeh-Ha company, or any other termination of Borrower's or Grantor's
i | member, the insolvency of Borrower or Grantor, the appointment
perly, any assignment for the benefit of creditors, any type

of a receiver for any part of Borrower's"
ceeding under any bankruptcy or insolvency laws by or

of creditor workout, or the commence
against Borrower or Grantor.

Creditor or Forfeiture Proceedings. Commeticgsent of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any-other method, by any creditor of Borrower or Grantor or by any
governmental agency agams! any property ing the Indebtedness. This includes a gamishment of any of

sWith Lendet. However, this Event of Default shall

(£
not appiy if lhere is a good falth dlspute by Borrower or Gean
it Boyrawer or Grantor gives Lender wntten notice of

the creditor or forfeiture proceeding and deposits wi
proceeding, in an amount determined by Lander, in its
dispute.

l&rms of any other agreement between
ce periog. provided thergin, including without

whether existing now or later.

Events Affecling Guarantor. Any of the preceding events occurs With-reSped
or accommodation party of any of the Indebtedness or any guarantor,
dies or becomes incompetent, or revokes or disputes the validity of,; or liability
Indebtedness.

.guarantor, endorser, surety,
ty, or accommodation party
der, any Guaranty of the

Adverse Change. A material adverse change occurs in Borrower's or Cial idl condition, or Lender

believes the prospect of payment or performance of the Indebtedness is impair

Insecurity. Lender in good faith believes itself insecure.

Right 1o Cure, If any default, other than a default in payment, is curable and if Gragter.haS pdl begnigiven a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve (12).m%0 i i
Grantor, after Lender sends written notice to Borrower demanding cure of such default
within ten (10) days; or (2) if the cure requires more than ten (10) days, immediately inii
deemns in Lender's sole discretion to be sufficient to cure the default and thereafter coniinues
reasonable and necessary steps sufficient to produce compliance as soon as reasonably pra

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any othergem
an election to make expendltures or to take action to perform an obligation of Grantor under this Beed of

Y
s the default
vschfch Lender

due and payable, including any prepayment penalty which Borrower would be required to pay.
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With respect 1o all or any part of the Real Property, the Trustee shall have the right to exercise its
lesfand to foreclose by nhotice and sale, and Lender shall have the right to foreclose by judicial
ither case in accordance with and to the full extent provided by applicable law.

respect to all or any part of the Personal Property, Lender shall have all the rights and
party under the Uniform Commercial Code.

jall have the right, without notice to Borrower or Grantor 1o take possession of and
liect the Rents, including amounts past due and unpaid, and apply the net proceeds,
osts, against the Indebtedness. In furtherance of this right, Lender may require any
the Property to make payments of rent or use fees directly to Lender. If the Rents are
i @rantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse
y thereof in the name of Grantor and to negotiate the same and collect the
other users to Lender in response to Lender's demand shall satisfy the
2 made, whether or not any proper grounds for the demand existed. Lender

Coliect Rents.
manage the Pr
over and al
tenant or othetr user
collected by Lender,
instruments received i
proceeds. Paymesis
obllgatlons for whicf

may exsrcise its rights ul

sight to have a receiver appomled to take possession of all or any part of
a#id preserve the Properly, to operate the Property preceding or pending
tie Fénts from the Property and apply the proceecls over and above the cost of

Appoint Receiver. Lend
the Property, with the powg
foraclosure or sale, and to colie
the raceivership, against the Ing )
right to the appointment of a ré pist-whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial a lgyment by Lender shall not disqualify a person from serving as a
receiver.

Tenancy at Sufferance. If Grantor remain jon of the Property after the Properly is sold as provided
above or Lender otherwise becomes eniitléd 1o pessession of the Property upon default of Borrower or Grantor,
Grantor shall become a tenant at sufferang€ ef Lender or the purchaser of the Property and shall, at Lender's
option, either (1} pay a reasonable rental™or the use of the Property, or (2} vacate the Properly immediately
upon the demand of Lender.

Other Remedies. Trustee or Lender shall have afiy other rig
or available at law ar in equity.

amedy provided in this Deed of Trust or the Note

and place of any public sale of the Personal
disposition of the Personal Property is to be
days.hefore the time of the sale or disposition.

Notice of Sale. Lender shall give Grantor reascnable i
Property or of the time after which any private sale or
made. Reasonable notice shall mean notice given at Iea.xt e
Any sale of the Personal Property may be made in conjuncticmwi

Sale of the Property. To the extent permitted by applicable law;
rights to have the Property marshalled. In exercising its rights and remedieg; the Trustee or Lender shall be free to
sell all or any pan of the Property together or separately, in one saig or Jarate sales. Lender shall be entitled
to bid at any public sale on all or any portion of the Property.

Attorneys' Fees; Expenses. [f Lender instilutes any suit or action to
Trust, Lender shall be entitled to recaver such sum as the court may ad]Lsdge reaso
and upon any appeal. Whether or not any court action is involved, and th the exfert ngt prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessa*y . the protection of its
interest or the enforcement of its rights shall become a part of the Indebledrives i demand and shall bear
interest at the Nate rate from the date of the expenditure until repaid. Expenses cgVerstl by thig.paragraph include,
without limitation, however subject to any !lmlts under appllcable law, Lender's attc?meys feds giad Lender's legal

F wruptcy proceedmgs

the terms of this Deed of
as afttorneys’ fees al trial

(mcludmg efforts to modify or vacate any automatlc stay or injunction}, appeals, an 2
collection services, the cost of searching records, obtaining title reports (including for&tio

reports, and appraisal fees, litle insurance, and fees for the Trustee, to the extent permit
Grantor alse will pay any court costs, in addition to all other sums provided by law.

s surveyors
le law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in thi

POWERS AND OBLIGATIONS OF TRUSTEE. The fellowing provisions relating to the powers and o
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall hav
take the following actions with respect to the Property upon the written request of Lender and Granty
preparing and filing a map or plat of the Real Property, including the dedication of streets or other fights to i
pubtic; (b) join in granting any easement or creating any restriction on the Real Property; and (c) Jot
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of T

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any oth
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“shall meet all qualifications required for Trustee under applicable law. In addition to the rights
h above, with respect to all or any part of the Property, the Trustee shall have the right to

at Lender's option, may from time to time appoint a successor Trusiee to any Trustee
Trust by an instrument executed and acknowledged by Lender and recorded in the
Skagis, County, State of Washington. The instrument shall contain, in addition to all other
he names of the original Lender, Trustee, and Grantor, the book and page or the
eed of Trust is recorded, and the namne and address of the successor trustee,
E and acknowledged by Lender or its successors in interest. The successor
trustee, without coriveyag .Froperty, shall succeed to all the titte, power, and duties conferred upon the
plicable law, This procedure for substitution of Trustee shall govern to the

office of the ¥écor
matters required by stat
Auditer's File Numib:

exclusion of all other pro

NOTICES. Subject to applica it for notice required or allowed by law to be given in another manner,

Dead of Trust, including without limitation any notice of dafault and any

deposited with a nationally recogmzed overnight courier, or, if
rst class, certified or registered mail postage prepaid, directed to
ad of Trust. Al copies of notices of foreclosure from the holder of
sent to Lender's address, as shown near the beginning of
r notices under this Deed of Trust by giving formal writien
of the notice is to change the party's address. For notice
I} imes of Grantor's current address. Subject to applicable law,
given it another manner, if there is meore than one Grantor, any

the addresses shown near the beginning o
any lien which has priority over this Deed of
this Deed of Trust. Any party may change:
hotice to the other parties, specifying that
purposes, Grantor agrees 1o keep Lender informéd
and except for notice required or allowed by law g
notice given by Lender to any Grantor is deemed to

Amendments. This Deed of Trust, together with any Rslated Doc nts, constitutes the entire understanding and
agreement of the parties as to the matters set forth i I rust. No alteration af or amendment to this
Deed of Trust shall be effective unless given in writing® party or partiss sought to be charged or
bound by the alteration or amendment.

esidence, Grantor shall furnish to
rom the Property during Grantor's

Annual Reports. If the Property is used for purposes other 1
Lender, upon request a certified statement of net operating '"(
previaus fiscal year in such form and detail as Lender shall regyi

Caption Headings. Caption headings in this Deed of Trust are for
used 1o interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by th
estate in the Property at any time heid by or for the benefit of Lender in al
of Lender.

Governing Law. This Deed of Trust will be govermed by federal law applicable £
preempted by federal law, the laws of the State of Washington without regard to |
This Deed of Trust has been accepted by Lender in the State of Washington.

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed~d
several, and all references to Grantor shall mean each and every Grantor, and all referenc
sach and every Bomrower. This means that each Grantor signing below is responsible®
Deed of Trust. Where any one or more of the parties is a corporation, parthership, limite
similar entity, it is not necessary for Lender to inquire into the powers of any of the officers;
members, or other agents acting or purporting to act on the entity's behalf, and any obligation
reliance upon the professed exercise of such powers shall be guaranteed under this Deed of Trus

No Waiver by Lender. Lender shall not be deemed 1o have waived any rights under this Deed of Try
waiver is given in wnhng and signed by Lender. No delay or omission on the part of Lender in exer
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed. of Trpat
shall not prejudice or constitute a waiver of Lenders right otherwise to demand strict compliance ha
provision or any other provisiont of this Deed of Trust. No prior waiver by Lender, nor any course o iyle
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obliffatiors
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ure transactions. Whenever the consent of Lender is required under this Deed of Trusi, the granting
«py Lender in any instance shall not conslitute continuing consent to subsequent instances where
vired and in all cases such consent may be granted or withheld in the sole discretion of Lender.

rt of competent jurisdiction finds any provision of this Deed of Truslt to be illsgal, invalid, or
y circumstance, that finding shall not make the offendmg pravision illegal, invalid, or
ther circumstance. It leasible, the offending provision shall be considered modified so
lid and enforceable. If the offending provision cannot be so madified, it shail be
Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
of this Deed of Trust shall not affect the legality, validity or enforceabliity of any

unenforceable’
that it become

other provision of thi

Successors and Assigng
this Deed of Trust &
ownership of the Prg
deal with Grantor's succ
extension without releas

o any limitations stated in this Deed of Trust on transter of Grantor's interest,
upon and inure 1o the benefit of the parties, their successors and assigns. If
ssted in a person other than Grantor, Lender, without netice to Grantor, may
rence to this Deed of Trust and the indebtedness by way of forbearance or
obligations of this Deed of Trust or liability under the Indebledness.

Time is of the Essence.

Waiver of Homestead Exemptior Céf ntor hereby releases and waives all nghts and benefits of the homestead
exemption laws of the State of

DEFINITIONS. The following capitaliz t#rms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the Gontrany] ail refe nces to dollar amoums shall mean amgunts in tawful money

Beneficiary. The word "Beneficiary” mear
Borrower. The word "Borrower" means Gra

Deed of Trust. The words "Deed of Trust” mean thi
includes without limitation all assighment and sec
Rents.

the events of default section of this Deed of Trust.
Grantor. The word "Grantor” means Graceful Living Properties,

Guaranty. The word "Guaranty” means the guaranty from guarantor.and
Lender, inciuding without limitation a guaranty of all or part of the Note.

Improvements. The word “lmprovements” means all existing and fu
mobile homes affixed on the Real Property, facilities, additions, replacer
Property.

payable under the Note or Flelated Documents, together W|th all renewals of en nsions
s gsperdied or advanced by

Lender to discharge Grantor's obligations or expenses incurred by Trustes o
obligations under this Deed of Trust, together with interest on such amounts as provi ed j
Specifically, without limitation, Indebtedness includes the fulure advances sel forth j
provision, together with all interest thereon and all amounts that may be inth
Cross-Colisteralization provision of this Deed of Trust.

Lender. The word "Lender" means Coastal Community Bank, its successors and assigns.

Mote, The word "Nole” means the promissory note dated July 13, 2016, in the orlginal prmc ipai
of $395,500.00 irom Borrower o Lender, together with all renewals of, extensions of, modifica
refmancmgs of, consolidations of, and substitutions for the promissory note or agreemant. NOTICE TO-GRA
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Properly. The words "Personal Property” mean all equipment, fixtures, and other articles c
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real P /
together with all agcessions, parts, and additions to, all replacements of, and all substitutions for, any of su
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d together with all issues and profits thereon and proceeds (including without limitation all insurance
1 funds of premiums) from any sale or other disposition of the Property.

words "Related Documents” mean all promissary notes, credit agreements, loan
nts, morigages, deeds of trust, security deeds, collateral morigages, and alt other
ocuments, whether now or hereafter existing, executed in connection with the
Jaranties and environmental indemnity agreements are not "Related Documents” and

Rents. The word
other benefits deriv

Trustee. The word "Tr F incorporated, a Washington Gorporation, whose mailing address is 910
W. Boone Avenue, Spok d any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAM RE LL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

GRACEFUL LIVING PROPERTIES, L.L.C.

Sl e S ',

LIMITED LIABILITY COMP

STATE OF k{fgﬁgq Son
COUNTY OF gf/w/wn.fé

Cn this / Z%A day of .TU /}"

Notary Public, personally appeared Linda Kay Parker{ Member/Manager o
persanally known te me or proved to me on the basis of satisfactory evidence
the limited liability company that executed the Deed of Trust and acknowledged
voluntary act and deed of the limited liability company, by authority of statute, i
operating agreement, for the uses and purposes therein mentioned, and on cath sta
executetyeed ol Jrust and in fact executed the Deed of Trust on behalf of the limit

- Residing at
] 4

Notary Public in and for the State of My commission expire

nibe designated agent of
ot Trust to be the free and

By
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REQUEST FOR FULL RECONVEYANCE

, Trustee

| owner and holder of all indebledness secured by this Deed of Trust. You are hereby
of ‘all sums owing to you, to réconyey without warranty, to the persons entitled thereto, the
wt:eld by you under the Deed of Trust.

The undetsigiied
requestad, upon payin
right, title and intere

Date: Beneficlary:
By:
Its:
LaserPro, Ver. 1556.0.024 LUSA Corporation 1987, 20186, All Rights Reserved, - WA
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