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DEFINITIONS
Words used in multiple sections of this document are-de
Sections 3, 11, 13, 18, 20 and 21. Certain rules regaiding
are also provided in Section 16.

(A) "Security Instrument” means this document, which is
together with all Riders to this document.

Borrower is the trustor under this Security Instrument,
{C} "Lender”is Heritage Bank.

Lenderis  a Washington Corporation,
laws of Washington.

201 5th Avenue SW, Olympia, WA 98501.

g under the
's agdress is

(D) "Trustee” is Land Title Company of Skagit County.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed M Ff«ES as ther
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be exet 09
Borrower, which further describes the relationship between Lender and MERS, and which is incarpgs’
into and amends and supplements this Security Instrument. ,
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LOAN #: 27749

"Méte” means the promissory note signed by Borrower and dated July 7, 2016.

|sie states that Borrower owes Lender ONE HUNDRED EIGHTY THREE THOUSAND AND

AR KA AAR AR E AR AT AL LA A A AR IR TR AN RN A TR LT AR d ek khddR
$183,000.00 ) plus interest. Borrower has promised to pay this debt in regular
ients and to pay the debt in full not later than August 1, 2046.

means the property that is described below under the heading “Transfer of Rights in the

I Riders to this Security Instrument that are executed by Barrower. The following
fed by Borrower [check box as applicable]:
ider [ Condominium Rider [ ] Second Home Rider
(J Planned Unit Development Riger [ V.A, Rider
[] Biweckly Payment Rider
egistration Systems, Inc. Rider

ait.controliing applicable federal, state and local statutes, regulations,
d orders (that have the effect of law)} as well as all applicable final,

non-appealable judicial opinigns.
(K) "Community Assoc%@’ation Dues, Fees, and Assessments” means all dues, fees, assessments and
i iarrower or the Property by a condominium association, homeowners

(L) “Electronic Funds Transfar”
draft, or similar paper instrument.

Sams anytransfer of funds, otherthan a transaction originated by check,
his initiated through an electranic terminal, telephonic instrument,
wct, or authorize a financial institution to debit or credit an
0, point-of-sale transfers, automated teller machine trans-
actions, transfers initiated by telepherte, wire fransfers, and automated clearinghouse transfers,

{M) "Escrow lterns” means those iter t are dascribed in Section 3.

{N) "Miscellaneous Proceeds” meansy any co sation, settlement, award of damages, or proceeds
paid by any third party (other than insu frrid Seds paid under the coverages described in Section 5)
for: (i} damage to, or destruction of, the Progeryy; (i) condemnation or other taking of all or any part of the
Property; (iil} conveyance in lieu of cond r@gjtion; or {iv}) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(O) "Mortgage Insurance” means insura
on, the Loan.

{P) "Periodic Payment” means the regularly sched
the Note, plus (i) any amounts under Section 3 of th

account. Such term includes, but L5410 mﬂ ;

‘protecting Lender against the nonpayment of, or default

frglint due for (i} principal and interest under

menting regulation, Regulation X (12 C.F.R. Part 102
additional ar successor legislation or regulation that gov samiE Subject matter. As used in this Securlty
Instrument, "RESPA” refers to all requirements and restrictions thatsze imposed in regard to a “federally
related mortgage foan” evenif the Loan does nat qualify as a “fedesally rel mortgage loan” under RESPA,
(R) “Successor in Interest of Borrower” means any part n title to the Property, whether
or not that party has assumed Borrower's obligations under

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomi

described praperty located inthe County

[Type of Recarding Jurisdiction] 5
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART.HEREOF.-A
APN #: 340209-1-002-0100 / P103849
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LOAN #: 27749
“urrently has the address of 13183 Thompson Rd, Anacortes,
[Street] [City]
("Property Address"):
[Zip Code]

R WITH all the improvements now or hereafter erected on the property, and all easements,
|, and fixtures now or hereafter a part of the property. All replacements and additions shall
iad by this Security Instrument. All of the foregoing is referred to in this Security Instrument as

efls successors and assigns) has the right: to exercise any or all of those interests,
d4o, the right to foreclose and sell the Property; and to take any action required of

covenants with limited vard:
property.

UNIFORM COVENAN d Lender covenant and agree as follows:

1. Payment of Principa , Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the prificipal of, and interest on, the debt evidenced by the Naote and any
prepayment charges and late Ehat es due”under the Note. Borrower shall also pay funds for Escrow
der the Note and this Security Instrument shall be made in

U.S. currency. However, if any chemk‘
or this Security Instrument is returned t
payments due under the Note and this
as selected by Lender: (a) cash; (

federal agency, instrumentality, or entity;
Payments are deemed received by Le

ttial payment insufficient to bring the Loan
rights to refuse such payment or partial
payments at the time such payments are

due date, then Lender need not pay inter-
eston unappiied funds. Lender may hold such unappli

halance under the Note |mmed|ately prior to foreclosure No Gﬁ tor claimwhich Borrower might have now
or in the future against Lender shall relieve Borrower from m 2nts due under the Note and this
Security Instrument or performing the covenants and agreements sgeddnthis Security Instrument.

2. Application of Payments or Proceeds. Except as athénsise o | in this Section 2, all pay-
ments accepted and applied by Lender shalt be applied in the following: Fof: priority: (a) interest due
Such payments shall

to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinguent Periodic P
ficient amount to pay any late charge due, the payment may be applied to thé
late charge. If more than one Pertodic Payment is outstanding, Lender may Qply
from Borrower to the repayment of the Periodic Paymenits if. and to the exte

more Per|0d|c Payments, such excess may be applied to any late charges due Vi
shall be applied first to any prepayment charges and then as described in the Not:

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to
the Note shall not extend or postpone the due date, or change the amount, of the Perjodic

under the Note, until the Note is pald in fufl, a sum (the “Funds”) to provide for paymentgf an
for: {a) taxes and assessments and other items which can aftain priority over this Security I
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Prpp#
{c) premlums for any and all insurance required by Lender under Sectlon 5; and (d) Mortga

g
ance premlums in accordance with the provisions of Section 10. These items are called “Escrow’lte
At erigination or at any time during the term of the Loan, Lender may require that Community Ass
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LOAN #: 27749

Eoes, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
“an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
ction. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
' ay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to
or any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow items
ient of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
shcipg such payment within such time period as Lender may require. Borrower's obligation

*h péiyments and to provide receipts shall for all purposes be deemed to be a covenant and
agreemeént centainied:jn this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
tion 9. If Befrgwy is obiigated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
an'Escrow Item, Lender may exercise its rights under Section 9 and pay such amount
1 be obligated under Section 9 to repay to Lender any such amount. Lender may
r all Escrow ltems at any time by a notice given in accordance with Section
. Borrower shall pay to Lender all Funds, and in such amounts, that are then

Lender may, at anytime
Funds at the time specifiegi

The Funds shall be h itution whose deposits are insured by a federal agency. mstru mental-
ity, or entity {including Le is an institution whose deposits are sa insured) or in any Federal
Home Loan Bank. Lende aII appizgF e Funds to pay the Escrow ftems no later than the time spemﬁed

cha charge. Unless an agreement is made in writing or
n#he Funds, Lender shall not be required to pay Borrower
r and Lender can agree in writing, however, that interest

Applicable Law reqmres interedt
any interest or earnings on the
shall be paid on the Funds. Lendé
Funds as reguired by RESPA.

If there is a surplus of Funds held i
rower for the excess funds in accordan

make up the deficiency in accordance with RE’SPA but i
Upon payment in full of all sums secured by this Se

Borrower any Funds held by Lender.

4, Charges; Liens. Berrower shall pay all tax

histrument, leasehold payments or ground
a3, dr] Assessments, If any. To the extent
Fiaerprovided in Section 3.
his Security Instrument unless
¢the lien in a manner acceptable
fb) contests the lien in good faith
ind,ender’s opinion operate to
Iy until such proceedings
¢ to Lender subordinating
erty is subject to a lien
tice identifying the
lien or take one or

Borrower: (a} agrees in writing to the payment of the obligati
to Lender, but only so long as Borrower is performing such
by, or defends against enforcement of the lien in, legal procet :
prevent the enforcement of the lien while those proceedings are'p@ﬂm '
are concluded; or {c) secures from the holder of the lien an agreemen
the lien 1o this Security Instrument. If Lender determines that any p
which can attain priority over this Security Instrument, Lender may
lien. Within 10 days of the date on which that notice is given, Borrowes,
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate
ing service used by Lender in connection with this Loan. *

the F'roperty insured against loss by fire, hazards included within the term “eiter ’
other hazards including, but not limited to, earthquakes and floods, for which Lere rp
This insurance shall be maintained in the amounts (including deductible levels) a i
Lender requires. What |_ender requires pursuant to the preceding sentences can
of the Loan. The insurance carrier providing the insurance shall be chosen by Borro
right to disapprove Borrower's choice, which right shall not be exercised unreasonably
Barrower ta pay, in connection with this Loan, either: (a) a one-time charge for flood z
certification and tracking services; or (b) a one-time charge for flood zone determinatiors
services and subsequent charges each time remappings or simitar changes occur which rea
affect such determination or certification. Borrower shall also be responsible for the payment 3
imposed by the Federal Emergency Management Agency in connection with the review of ar
determination resulting from an objection by Borrower.
If Borrower fails to maintain any of the coverages described above, Lender may obtain ie
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purch
Initials:
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LOAN #: 27749
icufar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
ptect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
Jliabifity and might provide greater or lesser coverage than was previously in effect. Borrower
jas that the cost of the insurance coverage so obtained might significantly exceed the cost of
sice thatBorrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
e addiignal debt of Borrower secured by this Security Instrument, These amounts shall bear interest
& from the date of disbursement and shall be payable, with such interest, upen notice from
i requesting payment.
icies required by Lender and renewals of such policies shall be subject to Lender’s
ch pelicies, shall include a standard mortgage clause, and shall name Lender as
additional loss payee. Lender shall have the right to hold the policies and renewal
uires, Borrower shall promptly give to Lender all receipts of paid premiums and
ovker obtains any form of insurance coverage, not otherwise required by Lender,
n of, the Property, such policy shall include a standard mortgage clause and

mortgages aj
certificateg:1f L
renewal notices. ff
for damage to, or gés|
shall name Lendér a
In the evef
may make pmof of Ios
in writing, any insurance,
shall be applied to res n g r&palr of the Property, if the restoration or repair is economically feasmle
. During such repair and restoration period, Lender shall have the
until Lender has had an opportunity to inspect such Property to
fed to Lender's satisfaction, provided that such inspection shall be
Fial proceeds for the repairs and restoration in a single payment
work is completed. Unless an agreement is made in writing or
aid on such insurance praoceeds, Lender shall not be required to
proceeds, Fees for public adjusters, or other third parties,
the insurance proceeds and shall be the sole obligation of
fomically feasible or Lender’s security would be lessened,
& sums secured by this Security Instrument, whether ar not
ower.Such insurance proceeds shall be applied in the order

er shall give prompt notice to the insurance carrier and Lender, Lender
ade promptly by Borrower. Unless Lender and Borrower otherwise agree

orin a series of progress ¥
Applicable Law requires interestt
pay Borrower any interest or cars
retained by Borrower shall not be
Borrower. If the restoration or repairfs n
the insurance proceeds shall be apgh
then due, with the excess, if any, paid t¢,
provided for in Section 2.

If Borrower abandons the Property, fender.shay file, negotiate and settle any available insurance
claim and related matters. If Borrower does net respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a cla en Lender may negotiate and setile the claim. The 30-day
period will begin when the notice is given, ther event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigns te Lender (a).Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under tt e or this Security Instrument, and {b) any
other of Borrower's rights {other than the right to an unearned premiums paid by Borrower)
under all insurance policies covering the Property, i# ch rights are applicable to the coverage
of the Property. Lender may use the insurance pro¢
amounts unpatd under the Note or this Security Ins

6. Occupancy. Borrower shalloccupy, establish, am
within 60 days after the execution of this Security Instrumeant
Borrower's principal residence for at least one year after th
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the ® Gﬁ" ¥: Inspections. Borrower shall not

Whether or not Borrower is residingin the Property, Borrower shall majitain the Rripperty in order to prevent
the Property from deteriorating or decreasing in value due to its congitjk 1s5 it is determined pursu-
ant to Section 5 that repair or restoration is not economically feasib hail promptly repair the
Property if damaged to avoid further detenoranon or damage Ifinsur i

proceeds for the repairs and restoration in a single payment or in a series
work is completed. If the insurance or condemnation proceeds are not sufficie
Property, Borrower is not relieved of Borrower's obligation for the completion af
Lender or its agent may make reasonable entries upon and inspections of thg

8. Borrower’s Loan Application. Borrower shall be in defaultif, duringthe Loa
Borrower or any persons or entities acting at the direction of Borrower or with Borrg
consent gave materially false, misleading, or inaccurate information or statements to L
provide Lender with materiat information} in connection with the Loan. Material represépta

but are not limited to, representations concerning Borrower's occupancy of the Property as
prmupal residence,

Initials: (M
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LOAN #: 27749

z&ment of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),

) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
to protect Lender's interest in the Property and rights under this Security Instrument, including
sd/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
tlude, but are not limited to: (a} paying any sums secured by a lien which has priority over this
ent; (b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest
nd/or rights under this Security Instrument, including its secured position in a bankruptcy
ing the Property includes, but is not limited to, enterlng the Property to make repairs,
or board up doors and windows, drain water from pipes, eliminate building or other
erous conditions, and have utilities turned on or off. Although Lender may take action
nder does not have to do so and is not under any duty or obligation ko do so. ltis
no liability for not taking any or all actions authorized under this Section 9.
iskilrded by Lender under this Section 9 shall become additional debt of Borrower
rrument. These amounts shall bear interest at the Note rate from the date of
yable, with such interest, upon notice from Lender to Borrower requesting

agreed that'le

Any amoun
secured by this Sec:‘ ity
disbursement
payment,

If this Security Ins
Borrower shall not surrende
the ground lease. Borl

n a leasehold, Borrower shall comply with all the provisions of the lease,
e leasehold estate and interests herein conveyed or terminate or cancel
ot, without the express written consent of Lender, alter or amend the
&0 title to the Property, the leasehold and the fee title shall not merge
writin

r reqt?ired Mortgage Insurance as a condition of making the Loan,
| to maintain the Mortgage Insurance in effect. If, for any reason,
by Lender ceases to be available from the mortgage insurer
and Borrower was required 10 make separately designated pay-
ance, Borrower shall pay the premiums required to obtain
: age Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrow r@ft g, Mdrtgage Insurance previously in effect, from an alternate mort-
‘ alty equlvalent Mortgage Insurance coverage is not available,

that previously provided such
ments toward the premiums for

Borrower shall continue to pay to Lende‘i'
when the insurance coverage ceasedto :
a non-refundable loss reserve in lieu of-Mortgs surance. Such Ioss reserve shall be non-refundable,
notwithstanding the fact that the Loan is Gitighatély paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such loss réserve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the ambuirt and for the period that Lender requires) provided by an
insurer selected by Lender again becomes ataiable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insur Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was require separately designated payments toward
the premlums for Mortgage Insurance, Barrower shail péay the premiums required to maintain Mortgage
Insurance in effect or to provide a non-refundable ih) resery until Lender’s requirement for Mortgage
Aetveen Borrower and Lender providing for
ething in this Section 10 affects Bor-

such termination or until termination is required by Appt
rower’s obligation to pay interest at the rate provided in the N
Mortgage Insurance reimburses Lender {or any entity that

enter into agreements with ather parties that share or modlfy th ir
are on terms and conditions that are satisfactory to the mortgage-ir ] 1
to these agreements. These agreements may require the mortgage ipisuier to'y
source of funds that the mortgage insurer may have available (whigh' i
Mortgage Insurance premiums),

As aresult of these agreements, Lender, any purchaser ofthe Not

nake payments using any
lude funds obtained from

an affiliate of Lender takes a share of the insurer's rlsk in exchange for as
the insurer, the arrangement is often termed "captive reinsurance.” Further
(a) Any such agreements will not affect the amounts that Borrow
Mortgage Insurance, or any other terms of the Loan. Such agreements will not izt
Borrower will owe for Mortgage Insurance, and they will not entitie Borrowet
(b) Any such agreements will not affect the rights Borrower has - if any'

Mortgage Insurance, to have the Mortgage Insurance terminated automaticatly, andior 10 1g
arefund of any Mortgage Insurance premiums that were unearned at the time of su
or termination, ;
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceed, ate harehy
assigned to and shall be paid to Lender.
If the Property is damaged, such Miscelianecus Proceeds shall be applied to restoration of.#e
the Property, if the restoration or repair is economically feasible and Lender's security is not less

nitiats: A T4
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LOAN #: 27749
y4uch repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
ender has had an opportunity to inspect such Property to ensure the work has been completed to

: tisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for

and restoration in a smgle disbursement or in a series of progress payments as the waork is

Jess an agreement is made in writing or Applicable Law requires interest to be paid on such
roceeds, Lender shall not be required to pay Borrower any interest or earmings on such

roceeds. If the restoration or repair is not economically feasible or Lender’s security would

Miscellaneous Proceeds shali be applied to the sums secured by this Security Instrument,

ue, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be

ovided for in Section 2.

al taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds

s secured by this Security Instrument, whether or not then due, with the excess,

this Securlty Instrument
following fraction: {a) t

e reduced by the amount of the Miscellaneous Proceeds multiplied by the
rivaunt of the sums secured immediately before the partial taking, destruc-
e fair market value of the Property immediately before the partial
balance shall be paid to Borrower,

and Lender otherwise agree i
by this Security Instrument whe ums are then due.

If the Property is abandoned, r if, after notice by Lender 1o Borrower that the Opposing
Party {as defined in the next sentam:e offaid 6 make an award to settle a claim for damages, Borrower
he date the notice is given, Lender is authorized to collect

e Mlscellaneous Proceeds shall be applied to the sums secured

by this Security Instrument, whether or §
Borrower Miscellaneous Proceeds or
Miscellaneous Proceeds.

Borrower shall be in default if any a
Lender's judgment, could result in forfeitul
interest in the Property or rlghts under this S

r proceeding, whether civil or criminal, is begun that, in
f the Property or other material impairment of Lender’s
Borrower can cure such a default and, if
by causing the action or proceeding to be

any award or claim for damages that are attributable:
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to
in the: order provided for in Sectnon 2,

nstrument granted by Lender to
Iease the liability of Berrower or

including, wnhout limitation, Lender's acceptance of payments from z_
in Interest of Borrower or in amounts less than the amount then due,
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assigns.
and agrees that Borrower's obligations and liability shall be joint and sewv

terms of this Security Instrument; (b} is not personally obligated to pay the su
Instrument; and (c) agrees that Lender and any other Borrower can agree to extert
make any accommodations with regard to the terms of this Security Instrument &
co-signer's consent.

Subjectta the provisions of Section 18, any Successor in Interest of Borrower who &
obligations under this Security Instrument in writing, and is approved by Lender, shall
rower’s rights and benefits under this Security Instrument. Borrower shall not be released from Borgs
obligations and liability under this Security Instrument unless Lender agrees to such release imwgit
covenants and agreements of this Security Instrument shall bind (except as provided in S
benefit the successors and assigns of Lender.

14 Loan Charges Lender may charge Borrower fees for services performed in connecti
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LOAN #: 27749

+tither fees, the absence of express authority in this Security Instrument to charge a specific fee to
wér shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
are expressly prohibited by this Security Instrument or by Applicable Law.
an is subject to a law which sets maximum loan charges and that law is finally interpreted
erest or other loan charges collected or to be collected in connection with the Loan exceed
limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
10 the permitted fimit; and (b} any sums aiready collected from Borrower which exceeded
d Hmiis will be refunded to Borrower. Lender may choose to make this refund by reducing the
fedy the Note or by making a direct payment to Borrower. If a refund reduces principal,
‘ e'treated as a partial prepayment without any prepayment charge (whether or not a
prepayme#t ¢ rge "*;)rovrded for under the Note). Borrower's acceptance of any such refund made by
i er will constitute a waiver of any right of action Borrower might have arising out

given by Borrower or Lender in connection with this Security Instrument must
rrower in connection with this Security Instrument shall be deemed to have

address if sent By oth
Applicable Law expressl

otice to any one Borrower shall constitute notice to all Borrowers untess
res otherwise. The notice address shall be the Property Address unless
u!:mtimte notice address by notice to Lender. Borrower shall promptly notify

Lender shall be given by el

unless Lender has designd]

Security Instrument shall no m rhedto have been givento Lender until actually received by Lender. if

any notice required by this Security istrument is also required under Applicable Law, the Applicable Law
BSHC rement under this Security Instrument.

gt Construction. This Security Instrument shall be governed

contained in this Security Instrument ai
Applicable Law might explicitly or implic

not affect other provisions of this SecuritynStrument or the Note which can be given effect without the
conflicting provision
sculine gender shall mean and include
b} words in the singular shall mean and
include the plural and vice versa; and {c)
take any action,

beneficial interests transferred in a bond for deed, contract fo STV ilment sales contract or escrow
agreement, the intent of which is the transfer of title by Borr re date to a purchaser.

If all or any part of the Property or any Interest in the Pro ‘transferred {or if Borrower is not
a natural person and a beneﬁc:al interest in Borrower is sol

&
ehibited by Applicable Law,
Taccr; ration. The natice shall

However this aptian shall not be exercised by Lender if such exest

If Lender exercises this option, Lender shall give Borrower noti
provide a period of not less than 30 days from the date the notice is
within which Barrower must pay all sums secured by this Security In
sums prior to the expiration of this period, Lender may invoke any r m&%ires
Instrument without further notice or demand on Borrower.

Security Instru ment {b) such other period as Applicable Law might specify for e
right to reinstate; or (c} entry of a judgment enforcing this Security Instrument.
Borrower: (a) pays Lender all sums which then would be due under this Securit
Note as if no acceleration had occurred; (b) cures any default of any other coven
pays all expenses incurred in enforcing this Security Instrument, including, but not
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the pur
ing Lender’s interest in the Property and rights under this Security Instrument; and (d}
as Lender may reasonably require to assure that Lender's interest in the Property andwights,
Security Instrument, and Borrower's obligation to pay the sums secured by this Security Instr
continue unchanged. Lender may require that Borrower pay such relnstatement SUmMs an'

bank check, treasurer's check ar cashiers check, provrded any such check is drawn upon a
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds:F
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall

initiats: (7B& (R

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
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effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
Fepferation under Section 18.
‘Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
together with this Security Instrument) can be sold one or more times without prior notice to
le might resultin a change in the entity {known as the "Loan Servicer”) that collects Periodic

written notice of the change which will state the name and address of the new Loan
ta which payments shauld be made and any other information RESPA requires in
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
n the purchaser of the Note, the mortgage loan servicing obligations to Borrower
ervicer or be transferred to a successor Loan Servicer and are not assumed
s otherwise provided by the Note purchaser.

der may commence, join, or be joined to any judicial action (as either an indi-

this Section 20.
21. Hazardous Substanc
substances defined as toxic or®

this Section 21: {a) "Hazardous Substances” are those
; tances, pollutants, or wastes by Environmental Law and
the following substances: gasolingq&er her flammable or toxic petroleum products, toxic pesti-
cides and herbicides, volatile solvips Is containing asbestos or formaldehyde, and radioactive
materials; (b) "Environmental Law” mearis federaldaws and laws of the jurisdiction where the Property
is located that relate to health, safety or enwironmieptal protection; (c) "Environmental Cleanup” includes
any response action, remedial action, Svai action, as defined in Environmental Law; and (d) an
*Environmental Condition” means a cohgifias that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.
Borrower shall not cause or permit the ence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Haza s Substanges, on or in the Property. Borrower shail not
do, nor allow anyone else to do, anything affecting the Propérty.(a) that is in violation of any Environmental
Law, (b} which creates an Environmental Condition, or fg fi, due 10 the presence, use, or release of
a Hazardous Substance, creates a condition that ad ly affécts the value of the Property. The preced-
ing two sentences shall not apply to the presenc . or stofage on the Property of small quantities of
Hazardous Substances that are generally recognized, ta be appsopriate to normal residential uses and to
maintenance of the Property (including, but not limited: substances in consumer products),
Borrower shall promptly give Lender written notice 6f sstigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency o rty involving the Property and any
Hazardous Substance or Environmental Law of which Borr Ftual knowledge, (b) any Environ-
mental Condition, including but not limited to, any spilling, leaking, digthirge, release or threat of release
of any Hazardous Substance, and (c) any condition caused by, ee.use or release of a Hazard-
ous Substance which adversely affects the value of the Propenty:
governmental or regulatory authority, or any private party, that any r¢
Hazardous Substance affecting the Property is necessary, Borrower shall p
remedial actions in accordance with Environmental Law. Nothing i
Lender for an Environmental Cleanup.

e

ther remediation of any
iptly take all necessary
reate any obligation on

acceleration under Section 18 unless Applicable Law provides otherwise).
(a) the default; (b) the action required to cure the default; (c) a date, not H
the date the notice is given to Borrower, by which the default must be cured; as Hhat fgilure o
cure the default on or before the date specified in the notice may result in ac i
secured by this Security Instrument and sale of the Property at public auc
than 120 days in the future. The notice shall further inform Borrower of the right to
acceleration, the right to bring a court action to assert the non-existence of a def.

notice by Applicable Law. If the default is not cured on or before the date specifi
Lender at its option, may require immediate payment in full of all sums secured by ity
Instrument without further demand and may invoke the power of sale and/or any other remedies
permitted by Applicable Law. Lender shall be entitled to coilect all expenses incurred i
the remedies provided in this Section 22, including, but not limited to, reasanable attorniay's’ e
and costs of title evidence. '

Initials:
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LOAN #: 27749
If:£ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
f an event of default and of Lender’s election to cause the Property to be sold. Trustee and
Itake such action regarding notice of sale and shall give such notices to Borrower and

e\ndence of the

e statements made therein, Trustee shall apply the proceeds of the sale in
the followmg orcleﬂ“ ;

llexpenses of the sale, including, but not limited to, reasonable Trustee’s
all sums secured by this Security Instrument; and {c) any excess to the
itled to it or to the clerk of the superior court of the county in which

p@” payment of all sums secured by this Security Instrument, Lender shall
o perty and shall surrender this Security Instrument and all notes evi-

jally entitled to it. Such person or persons shall pay any recordation
g the reconveyance.

24. Substitute Tru
a successaor trustee to an

t ased principally for agricultural purposes.

tidled to recover its reasonable attorneys’ fees and costs in
any action or proceeding to constrig: any term of this Security Instrument. The term "attorneys’
fees,” whenever used in this Security | ent, shall include without limitation attorneys’ fees incurred
by Lender in any bankrupicy proceeding’or on agpe

==TMENTS TO LOAN MONEY, EXTEND CREDIT, OR

ORAL AGREEMENTS OR CRAL COR
£.PAYMENT OF A DEBT ARE NOT ENFORCEABLE

TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts ‘and agrees‘ta the terms and covenants contained in this
Security Instrument and in any Rider executed by Borgiver and recorded with it.

GRE,G’(f;:%u}g'M: -7 // 5, //é {Seal)

DATE
Qi & fygee 71z )k o
CHRISTINE B ANGELI DATE

Initials:
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COUNTY OF SKAGIT SS:

fore me GREGG A ANGEL] AND CHRISTINE B ANGELI
‘e the individual party(%llti;ﬁ,\described in and who executed the wi
nt, and acknowledged that helshé@

th' nd
heysigned the same as his/her free
 deed, for the uses and purposes therein mentioned.

nd and official seal this \'> _ day of MT&_@__\\_\P

T
Notary Public in and for the State of

7 Washington, residing at s~ N8 fog
My Appointment Exp NG, N\ O

Lender: Heritage Bank
NMLS ID: 541567

Loan Originator: Kristi M Lin&q
NMLS ID: 643784

RS
o~

|||'

!

QHELLE'P ”lp‘,’

SNy, 47’4,
Sowissiom, 2
o wOr, o

|||ll

) W

S o 31iVig

50 2\\\\\\“18
\‘-90

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
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FIXED/ADJUSTABLE RATE RIDER
ar Index (As Published In The Wall Street Journal)-Rate Caps)

JUSTABLE RATE RIDER is made this 7th day of

July, 2018 : and is incorporated into and shall be deemed to amend and
supplement tH tgage, Deed of Trust, or Security Deed (the "Security Instru-
ment”) of the s@mé date given by the undersigned ("Borrower”} to secure Borrower's
Fixed/Adjustable ote (the "Note") to  Heritage Bank

THIS

{("Lender”)
1g.the property described in the Security Instrument and
on Rd, Anacortes, WA 98221,

of the same date
located at; 13183 Th

THE NOTE PROVIDES FANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE TEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S.-ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAX] TE BORROWER MUST PAY.

ADDITIONAL COVENANT

ifion to the covenants and agreements made in
the Security Instrument, Borrow: Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MO THLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 3.250 %. The Note also
provides for a change in the initial fixed rate t djustable interest rate, as follows:

4, ADJUSTABLE INTEREST RATE AN PAYMENT CHANGES
(A) Change Dates '

The initial fixed interest rate | will pay will chang djustable interest rate on the
1st day of August, 2021, and the-ad) & interest rate | will pay may
change on that day every 12th month thereaiter. T he date on which my initial

fixed interest rate changes to an adjustable intere
adjustable interest rate could change, is called
(B) The Index
Beginning with the first Change Date, my adjus
on an Index. The "Index"” is the average of interbank off
dollar-denominated deposits in the London market ("LIBQFE
Street Journal. The most recent Index figure available
each Change Date is called the "Current Index."
If the Index is no longer available, the Note Holder wil-che
based upon comparable information. The Note Holder will give
(C) Calculation of Changes £
Before each Change Date, the Note Holder will calculate
adding TWO AND ONE-FOURTH percentage point(s) 2.2
Current Index. The Note Holder will then round the result of this atiditi
one-eighth of one percentage point (0.125%). Subject to the limits state
below, this rounded amount will be my new interest rate untif the next (
The Note Holder will then determine the amount of the monthly payim
be sufficient to repay the unpaid principal that | am expected to owe atth
in full on the Maturity Date at my new interest rate in substantially equal paym
result of this calculation will be the new amount of my monthly payment:™
(D) Limits on Interest Rate Changes ;
The interest rate | am required to pay at the first Change Date will not be
5.250 % or less than 2.250 %. Thereafter, my adjustable interest rate wil| n
be increased or decreased on any single Change Date by more than
TWO percentage point(s) ( 2.000 % } from

rate, and each date on which my
hange Date.”

st rate will be based
tes for one-year U.S.
. as published in The Wall
of thé date 45 days before

‘hew index that is
i this choice.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER-WSJ One-Year LIBOR-Single Family-Fannie Mae Uniform Instrume
Form 3187 6/01 Initials: '
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have been paying for the preceding 12 month(s). My interest rate will
ter than 8.250 %.

t rate will become effective on each Change Date. | will pay the
onthly payment beginning on the first monthly payment date after
_ he amount of my monthly payment changes again.

(F) Notice of Changes
The Note Holdér
ble interest rate and of any changes in my adjustable interest
late of any change. The notice will include the amount of my
ation required by law to be given to me and also the title
son who will answer any question | may have regarding

rate before the effettive
monthly payment, a
and telephone nugi
the notice. ‘

.... .

1. Until Borrower ed.interest rate changes to an adjustable interest rate
above, Uniform Covenant 18 of the Security Instru-
ment shall read as follow
Transfer of the P ‘Beneficial Interest in Borrower. As used in

perty” means any legal or beneficial interest
ited to, those beneficial interests transferred
“deed, installment sales contract or escrow

fer of title by Borrower at a future date

in the Property, including;
in a bond for deed, contracy
agreement, the intent of whickis
to a purchaser.

If all or any part of the & or any Interest in the ProPert is sold or
transferred (or it Borrower is ot natura?person and a beneficial interest in
Borrower is sold or transferred) ‘without Lender’s prior written consent, Lender
may require immediate payment iriftdl of all sums secured by this Security instru-
ment. However, this option shall not be exerCised by Lender if such exercise is
prohibited by Applicable Law.

If Lender exercises this option, Lender'sha
eration. The notice shall provide a petiad of
date the notice is given in accordance w
must pay all sums secured by this Securivy
these sums prior to the expiration of this pericd,
edies permitted by this Security Instrument witt
on Borrower.

e Borrower notice of accel-
less than 30 days from the
n 15 within which Borrower
. If Borrower fails 1o pay
entler may invoke any rem-
her notice or demand

2. When Borrower’s initial fixed interest rate
rate under the terms stated in Section A above, Unif
Instrument described in Section B1 above shall then ¢
provisions of Uniform Covenant 18 of the Security Insiruments:
read as follows:

Transfer of the Property or a Beneficial Interestin B
this Section 18, “Interest in the Property” means any legal
in the Property, including, but not limited to, those benefici
in a bond for deed, contract for deed, installment sales con

ment, the intent of which is the transfer of title by Borrower ‘a

purchaser. )

If all or any Part of the Property or any Interest in the Prog
transferred (or if Borrower is not a natural person and a benef

Borrower is sold or transferred} without Lender's prior written conge

may reﬂuire immediate payment in full of all sums secured by this Segut

ment. However, this option shall not be exercised by Lender if suc!
is prohibited by Applicable Law. Lender also shall not exercise thi

(a} Borrower causes to be submitted to Lender information required b e

to evaluate the intended transferee as if a new loan were being made, 19 the

transferee; and (b) Lender reasonably determines that Lender’s security: wil
not be impaired by the loan assumption and that the risk of a breach of.any
covenant or agreement in this Security Instrument is acceptable to Lender

n adjustable interest
t 18 of the Security
in effect, and the

MULTISTATE FIXED/ADJUSTABLE RATE RIDER-WSJ One-Year LIBOR-Single Family-Fannie Mae Uniform Instr
Form 3187 6/01 Initials:
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To the extent permitted by Applicable Law, Lender may charge a reasonable
8 g'copdition to Lender's consent to the loan assumption. Lender also may
fransferee to sign an assumption agreement that is acceptable to
hat obligates the transferee to keep allthe promises and agreements
yte and in this Security Instrument. Borrower will continue to be
er the Note and this Security Instrument unless Lender releases

es the option to require immediate Payment in full, Lender
otice of acceleration. The notice shall provide a period of not
less thart.3 : 1 the date the notice is given in accordance with Section
15 within which B er must pay all sums secured by this Security Instrument.
ils 10 pay these sums CPF]OF to the expiration of this period, Lender
permitted by this Security Instrument without further

may invoke ary
' trower,

notice or demagid |

BY SIGNING BELOW, Barrower accepts and agrees to the terms and covenants

contained in this Adjus Rate Rider.
7/”?/5 _ (seal)

.
G G A L DATE

CHRISTINE B ANGELI

J

7{/ J 5/ lb (seal

DATE

MULTISTATE FIXED/ADJUSTABLE RATE RIDER-WSJ One-Year LIBOR-Single F
Form 3187 6/01

Ellie Mae, Inc. Page 3of 3
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ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MO £ ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rid de this Tth day of July, 2016, and is
incorporated. iritosand+amends and supplements the Deed of Trust (the "Security
Instrument”) of the'same date given by the undersigned {the "Borrower,” whether there
are one or more per undersigned) to secure Borrower’s Note to

Heritage Bank

("Lender”) of the same
Instrument, which is I¢&

13183 Thompson Rd,

¢l covering the Property described in the Security

atortes, WA 98221,

In addition to the covenants a
and l.ender further covenant an
follows:

A, DEFINITIONS

ments made inthe Security Instrument, Borrower
eefiat the Security Instrument is amended as

1. The Definitions section of the Security Instrument is amended as follows:

“"Lender” is Heritage Bank.

Lenderis a Washington Corporation
under the laws of Washington.

201 5th Avenue SW, Olympia, WA 98501.

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instru
any successors and assigns of Lender.

"MERS” is Mortgage Electronic Registration Syster
corporation that is the Nominee for Lender and is actings ender. MERS is
organized and existing under the laws of Delaware, and has an zddfess and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888} §79-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties and-obligations of
Lender as Lender may from time to time direct, including but not limifed to dppointi
successor trustee, assigning, or reteasing, in whole or in part this-g€ct
foreclosing or directing Trustee to institute foreclosure of this Se
or taking such other actions as Lender may deem necessary or@p
this Security Instrument. The term "MERS" includes any successors;
MERS. This appointment shall inure to and bind MERS, its successg
as well as Lender, untit MERS’ Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further ameng
the following definition:

~_ "Nominee” means one designated to act for another as its represe
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT d
Form 3158 04/2014 Initials: w
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. TRANSFER OF RIGHTS IN THE PROPERTY

sfer of Rights in the Property section of the Security Instrument is
s follows:

‘Instrument secures to Lender: (i) the repayment of the Loan, and
s and modifications of the Note; and (ii}) the performance of

[ 47
all renewals, _
ants and agreements under this Security Instrument and the Note.

Borrower's

For this ur_ Borrgwer irrevocably grants and conveys to Trustee, in trust, with
power of sale, the tsllgwtig described pro]perty located in the

County [ ‘\Prpe of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

SEE LEGAL DES TTACHED HERETO AND MADE A PART HEREOF
AS "EXHIBIT A".

which currently has the address of (”83 Thompson Rd, Anacortes,

[Street][City]
WA 98221 ("Property A
[State] [Zip Code]

TOGETHER WITH all the improvements, hereafter erected on the
property, and all easements, appurtenances, and fixtures how or hereafter a part of
the property. All replacements and additions shali also bef covered by this Security
Instrument. All of the foregoing is referred to . thi curity Instrument as the
"Property.”

Lender, as the beneficiary under this Security Irs!
as the Nominee for Lender. Any notice required by Appli
Instrument to be served on Lender must be served ¢ ERS as the designated
Nominee for Lender, Borrower understands and agrees t ERS, a5 the designated
Nominee for Lender, has the right to exercise any or all interests granted by Borrower
to Lender, including, but not limited to, the right to foreclose and sellthe Property;
and to take any action required of Lender including, but not livited ¢, .d@ssigning and
releasing this Security Instrument, and substituting a successoy wsige,

C. NOTICES

esignates MERS
w or this Security

Section 15 of the Security Instrument is amended to read a

15. Notices. All notices given by Borrower or Lender in connec ~
Security Instrument must be in writing. Any notice to Borrower in connegtionwi
Security Instrument shall be deemed to have been given to Borrower when~
by first class mail or when actually delivered to Borrower's notice addreés if. sent
by other means. Notice to any one Borrower shall constitute notice to all Rotrowe
unless Applicable Law expressly requires otherwise. The notice address ‘shall
the Property Address unless Borrower has designated a substitute notice

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT ﬁ ,m, i
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Lender. Borrower shall promptly notify Lender of Borrower's change of
#niler specifies a procedure for reporting Borrower’s change of address,
all only report a change of address through that specified procedure.
Iy one designated notice address under this Security Instrument at
tice to Lender shall be given by delivering it or by mailing it by first
address stated herein unless Lender has designated another

Borrower. Borrower acknowledges that any notice Borrower
st also be provided to MERS as Nominee for Lender until
is terminated. Any notice provided by Borrower in connection
nt will not be deemed to have been given to MERS until
IFRS. Any notice in connection with this Security Instrument
J bave-been given to Lender until actually received by Lender. If
is*Seturity Instrument is also required under Applicable Law,
rement will satisfy the corresponding requirement under this

actually received by
shall not be deemg
any notice requirég
the Applicable Law rg
Security Instrumen

ge of Loan Servicer: Notice of Grievance. The Note
or a partial interest in the Note:(together with this Security Instrument) can be sold
one or more times without prior poti sorrower. Lender acknowledges that until it
directs MERS to assign MERS's Nomineé interest in this Security Instrument, MERS
remains the Nominee for Lend e authority to exercise the rights of Lender. A
sale might result in a change in thé efitity (known as the "Loan Servicer”) that collects
Periodic Payments due under the*Ngte and this Security Instrument and performs
other mortgage loan servicing obligatipns under:the Note, this Security Instrument,
and Applicable Law. There also might'be one g more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a<hange of the Loan Servicer, Borrower
will be given written notice of the changegavhich wit state the name and address of
the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in connéctionavith a notice of transfer of servicing.
If the Note is sold and thereafter the Loan by a Loan Servicer other
than the purchaser of the Note, the morigage g obligations to Borrower
will remain with the Loan Servicer or be transfe successor Loan Servicer
and are not assumed by the Note purchaser unk ise provided by the Note
purchaser.

20.Sale of Note; Cl

“joined to any judicial

Neither Borrower nor Lender may commernce 2 Jg
‘class} that arises from the

action (as either an individual litigant or the member
other %arty’s actions pursuant to this Security Instrumerit or that:alleges that the other

arty has breached any provision of, or any duty oweid*h of, this Security
nstrument, until such Borrower or Lender has notified the* ) hv{with such notice
given in compliance with the requirements of Section 15) of s lleged breach and
afforded the other party hereto a reasonable period after the giving of-Such notice to
take corrective action. If Applicable Law provides a time petiad w| must elapse
before certain action can be taken, that time period will be dee; 9 beFreasonable
for purposes of this paragraph. The notice of acceleration and oppest gure given
to Borrower pursuant to Section 22 and the notice of acceleration ¢: Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and pp ity'to take
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follow

24. Substitute Trustee. In accordance with Applicable Law, Lende
may fromtime to time appoint a successor trustee to any Trustee appointed h
who has ceased to act. Without conveyance of the Property, the successort

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3158 04/2014 Initials;
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LOAN #: 27749
all the title, power and duties conferred upon Trustee herein and by

i BELOW, Borrower accepts and agrees to the terms and covenants
E.RS Rider.

7//3// £ (seal

DATE

ﬂwyi;@w ks
CHRISTINE B ANGELI

7/15/ [ (sea

! DATE

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMEN
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Tha gortion of the South % of the Northwest % of the Northeast % of Section 9, Township 34 North,
nge. M,, described as follows:

t, along the South line of said Northwest %, a distance of 30.00 feet;
aralle] with the West line of said Northwest Y, a distance of 469.94 feet to

thence North 00°
the true point of i
thence North 00°02°0
Northeast %4;

thence South 00°02°04 West, 150,
thence North 85°44°31” West,




