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Grantee(s)
1. HERITAGE BAN

Additional on page 2

Assessor's Tax Parcel ID#: P5517: $.002-0007 AND P55174/3772-048-004-0005

THIS ASSIGNMENT OF RENTS dated 14, 2016, is made and executed hetween KENNELLY
PROPERTIES L.L.C., A Washington Limiited L!ablllty Company, whose address is 4918 196TH
ST SW, LYNNWOOD WA 98036 (refewed tob ﬁw as "Grantor") and HERITAGE BANK,
whose mailing address is P.O. Box 1578, Qlympi 07 (referred to below as "Lender"),
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¢ (1) PAYMENT OF THE INDEBTEDNESS AND (2) FERFORMANCE OF ANY
ER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.

PAYMENT AND PERFORMANG| cepl a5 otherwlse provided in this Assignment or any Related Documents, Grantor
shall pay to Lender all amaunts sepured by this Assignment as they become due, and shall strictly perform all of
Grantor's cbligations under this Asgigput wés and untll Lender exerclses iis right to collect the Rents as provided
below and so long as there is no def Assignment, Grantor may remain in possesslon and control of and
aperate and manage the Properly ani ts, provided that the granting of the right to collact the Rents shall

nt$ free and clear of all rights, loans, llens, encumbrances, and
@_ﬁUer in writing,

Right to Assign, Granlor has the full rig
convey the Rents to Lender,

No Prior Assignment. Grantor has nol previ
Instrument now In force.

No Further Transfer. Grantor wil not sell, assign, encumb
Rents excepl as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS.

given and granted the following rights, powers and authority’

Notice to Tenants. Lender may send notlces to any bt
Assignment and directing all Remnts to be pald directly 1o Lender

Enter the Property. Lander may enter upon and take possessicn §
the tenants or from any other persons liable therefor, ali of thé Rents; ingiitate and carry on all legal procesdings
necessary for the protecuon of the Properly, including such pr dings as may be necessary o recover
“wralher persons frem the Property.

nd keep the same in repair;
and of all continuing costs
all taxes, assessmanis and

Maintain the Property. Lender may enter upon the Property to maintain
lo pay the costs thereof and of all services of all employees, including
and expenses of maintaining the Property in proper repair and condition
waler ulilities, and the premiums on fire and other insurance effected b

Compliance with Laws. Lender may do any and all things to execute
Whashington and also all ather laws, rules, orders, ordinances and requireménis:d
affecling the Property,

Lease tha Froperty., Lender may rent or lease the whale or any part of the Pro rtg or su
such condifions as Lender may deem appropriste.

Other Acts. Lender may do all such olher things and acts with respect to the Prop rty i L.énder may deem
appropriate and may act exclusively and solely in the place and stead of Grantor and 1ty owers of
Grantor for the purposes stated above,

Lender shall have performed one or more of the foregoing acts or things shall not require te
specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender In connectlon with the P

Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, In its solg
determine the application of any and all Rents received by it; however, ary such Rents received by U
not applied to such costs and expenses shall be applied to the Indsbtedness. All expenditures made by, Lwdar"und
this Assignment and not relmbursed from the Rents shall become a part of he Indebtedness sedyréd by i
Asglgnment, and shall be payable on demand, with interest at the Note rate from date of expenditure until pisd.

FULL. PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise pedarms all the aﬁilgﬂ

imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and &éliver,
Cranter a suitable satisfaction of this Assignment and sultable statements of termination of any financing stateme
file evidencing Lenders securily Interest in the Rents and the Property. Any termination fee reqwred by taw shail be
paid by Grantor, if permitted by applicable law.
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of repayment by Grasl
be payable on deman
installment payr!{

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Defaull &
gna?' exercise any one or more of the following rights and remedies, in addition to any Bifiae 2t
y law:

DITURES. If any actlon or procaedlng is commenced that would materially affect Lender's Interast in

fallure to discharge or pay when due any amounis Grantor 1s required to discharga or pay under
Related Doc-.uments, Lerder on Grantor's behalf may (but shall not be obligated to) take any

Ing And preserving the Property. All such experditures incurred or pald by Lender for such
terést al the rate charged under the Note from the date incumred or pald by Lender fo the date
* 11 guch expenses will become a part of the Ingebledness and, al Lender's option, will (A)
1B) “be.added to the balance of the Note and be apportioned ameng and be payable with any
1 tm Eaecor\ﬁé due during either (1) the term of any applicable insurance policy; or (2) the
. of A%) be treated a3 a balloon payment which will be due and payable at the Note's

@ any payment when due under the Indebiedness.

aply with or to perform any other term, obligation, covenant or condition
ny of the Related Documents or to comply wilh of to perform any temm,

antor within the time required by this Assignment to make any paymant
Vmenl necessary to prevent filing of or to effect dlscharge of any lien.

Envlronmental Default. Fallure of any p':' y ; comp‘i- with or perform when dug any term, obligation, covenant or
condition contained in any environmenta! agresmgnt skecuted In connection with the Property.

False Statements. Any wamanly, repf ,'terzis r staternent made or furnished to Lender by Graniar or an
Grantor's behalf under this Assignment ogthe Related Documents [s falsa or misteading In any rmaterlal respect,
elther now or at the time made or furnished:ofbecomes false or migleading at any time thereafter.

Defective Collateralization. This Assignment ny of the Related Documents ceases to be in full force and effect
{Including failure of any collateral document lo yreate a velid angiperfected security interest or lien} at any time and
for any reason.

Death or Insolvency. The digsolution of Grantor's (re
member withdraws from the limited liability compan
business or the death of any member, the Insclvend

(el whether electlon to continue is made), any
&hy other terminalion of Grantor's existence as a going
t Grantof, the appointment of a receiver for any pan of
Grantor's properly, any assignment for the benefl of crediters, any type of creditor workowl, of (he
commencement of any proceeding under any bankruplc s by or against Grantor.

Credltor or Forleiture Proceedings. Commencement of f oty isure proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any
against the Renls or any property securing the Indebtednes:
accounis, including deposit accounts, with Lender, Howeve
good faith dispute by Granlor 8s to the validity or reasonableness af the
forfelture proceeding and if Grantor gives Lender written notice z

with Lender monies or @ surety bond for tha creditor or forfelture

2 a gamishment of any of Grantor's

Default shall not apply If there (s a

aigh which is tha basis of the creditor or
;[f

Property Damege or Loss. The Property is lost, stolen, substantlally dam

Events Alfecting Guarantor. Any of the preceding evenls occurs withi rae wany Guarantar of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes br.d s.ine; validity of, or lfability
under, any Guaranty of the indebledness. i

Adverse Change. A material adverse change occurs in Grantor's financial
prospact of payment or performance of the Indebtednass is impalred.

Accelerate Indebtedness. Lender shall hava the righl at its option without notice to Gran
Indehiedness Immediately due and payable, including any prepayment penally thal Gr
pay.

Collect Rents. Lender shall have the right, withoui notice to Grantor, to take possessic
collecl the Rents, including amounts past due and unpaid, and apply the net proceeds, ovb
cogts, against the Indebtedness. In {urtherance of thla right, Lender shall have ell the rights gfoy ,
Lender's Right lo Receive and Coliect Renis Section, apove. If the Rents are collected by Lapder, ren
Irrevocably designates Lender as Grantar's attorney-in-fact to endorse Instruments received In payrpie
the name of Grantor and (o negoliate the same and collecl the proceeds. Paymenls by lenants ar
Lender in response 1o Lender's demand shall satisfy the obligations for which the payments are mage, wheitier or
not any proper grounds for the demand exlsted. Lender may exercias Its rights under this subparaGraph eitfer ip
persan, by agent, or through a receiver.

Appolmt Recelver. Lender shall have lhe righl lo have a recelver appolnted to take possession of all or énh
the Property, with the power lo protecl and preserve the Property, to operate the Property preceding or
foreclosure or sale, and to collect the Rents from the Property and apply lhe proceeds, over and above th
the receivership, agalnst the Indebtedness. The receiver may serve withoul bond |f permitted by law, Lende
right to the appoiniment of a receiver shall exist whether or not the apparent value of the Property exceeds i
Indebtedness by a substantial amount, Employmenl by Lender shall not disquallfy a person from serving ag
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. Election by Lendsr to pursue any remedy shall not exclude pursuit of anr other remedy, and
10 "maki _Expenditures or to take action to perform an obligatton of Granter under thls Assignment, after

If Lender institutes any suit or action to enforce any of the terms of this Assignment,
recover such sum as the court may adjudge reasonable as attorneys' fees & trial and
upon any ap:ﬁe. . xNh theésr or not any court actlon is involved, and to the extent not prohibited by law, all
Incurs that In Lender's opinion are necessary at any time for the protection of its

interest at the Note rat tfo “the date of the expenditure untit repald. Bxpenses coveraed by this paragraph include,
without limitation, h subject 1o any limits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether 4 Ihéfe Te.a Tawsuit, Induding attorneys' fees and expenses for bankruptcy proceedings
¢ onvaeate any automatic stay or injunctian), appeals, and any antidpated post-| udgment
of sesrching records, obtalning title reports (including foreclosure reports), surveyors'
reports, and apprausal ﬁee;s title lnswanw and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay an’y eourt cost

Caption Headings. Capticn neadih,g r
to fnterpret or define tha provisions of i

Governing Law. This Assignment will
preempled by federal law, the jaws of;
Thie Asstgnment has been accepted by ks

Cholce of Venue. If there Is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the

y federal law applicable to Lender and, to the extent not
“Washington without regard to Its confiicts of law provisions,

Mergor. Thera shall be no merger of the in eres
estate In the Property at any time held by or far.the benefit
of Lender.

Interpretation. (1) In all cases where ihere is moi
Asslgnment in the singular shall be deemed to have
require. (2) if more than one person signs this Ass
and several. This means that if Lender brings a law:
Borrower and Granter are not the same person, Lender ns
joinad in any lawsuit. (3} The names given to paragr this As&gnment are for convenience
purposes anly. They are not to be used to interpret or defing the H this Assignment.

yirower or Grantor, then all werds usad In this
plural where the context and construction so
tor," the obligations of each Grantor are ]olnt
If

shall operate as a walver of such right or any olher right, A waler by an ar of a provigion af this Assignment
shall nol prejudice or constilute a waiver of Lender's right othe 40 gemand strict compliance with that
provision or any other provision of this Assignment. No prior waiver-wy‘Lende ény course of dealing between
Lender and Grantor, shall constitute a waiver of any of Lender's rights arsof gny of'Giantor's obligations as to any
future transactions. Whenever the consent of Lender Is required undgr fhis Assignmant the granting of such
consent by Lendsr in any instance shall not constitute continuing conzert lo subdeguent Instances where such
consent is required and In all cases such consent may be granted or withheiﬁ In the gsie glacretion of Lender.

Notices. Subjact to applicable law, and except for notice required or i

manner, any nolice required to be glven under this Assignment shall be given inswritihg, and shall be effeclive
when aclually delivered, when actually received by telefacsimile (unless ot lrad by law), when
deposited with a nationally recognized ovemight courier, or, it mailed, when dep nlted States mail, as
first class, certified or registered malf postage prepald, directed to the addresses:shown péarhe Degrnnlng of this
Asslgnment, Any party may change its address for nolices under this Assignmeit by givi ‘
to the other parties, specifying that lhe purpose of the nolice s to changa tha ,”ys
purpases, Grantor agrees {0 keap Lender (nformed at all times of Grantor's current aatiress:
law, and excepi for notice required or allowed by law to be given in another manner, 1¥
Grantor, any notice glven by Lender to any Grantoris deemed o be notlce glven to all

Powers of Attorney. The varlous agencles and powers of attorney conveyed on Lender undsr.
granted for purposeg of security and may not be revoked by Granter until such time as the
Lender.

Severabllity. If a court of competent jurisdiction finds any provislon of this Assignment to bes
unenforceable as to any circumstance, that finding shall not make the offending provision lllege :
unenferceable as lo any other circumstance. [f feasible, the offending provision shell be considg By
that it becomss legal, valid and enforceable. If the oﬂ'ending provision cannot be so modifies, it el be
considered deleted from this Assignment.  Unless otherwise required by law, the Ilegallty): ﬂﬁyalidity QF
unenforceabllity of any provision of this Assignment shall not affect the legallty, validity or enforoeabuélty of ;
ather provislon of this Assignment.

Successors and Assigns. Subject 1o any limitations stated in this Assignment on transfer of Grantor's Intef
Assignment shall be binding upon and inure to the benefit of the paries, their successors and assighs.
ownership of the Property becomes vested in a person other than Grantor, Lender, without nofice to Grantor, ro

deal with Grantor's succe$sors with reference to this Assignment and the Indebtedness by way of forbearancs d
extension withoul releasing Granlor from the obligations of this Assignment or liability undar the Indebledness.
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the Essence. Time is of the assence In the performance of this Assignment.

parties to this Assignment hereby waiva the right to any Jury trial In any action, procesding, or
ht by any party against any other party.

d Exemption. Grantor hereby raleases and waives all rights and benefils of the homestead
 Stale of washington as lo all Indebledness secured by this Assignment,

Walvér of mﬁhtﬂ”i' edemption. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY

CONTAINED IN THISASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM
%R OR JUDGMENT OF FORECLOSURE ON GRANTORS BEHALF AND ON BEHALF OF

DEFINITIONS, The foltowm talized words and terms shall have the following meanings when used in this
Asslgnment. Unless specl slated to the contrary, all references to dellar amounts shall mean amounts in fawful
monay of the United Statds ot Ameriga, Waorde and terms used in the singular shall include the plural, and the plural

shall include the slngulgr t.may require, VWords and lerms not otherwlise defined In this Assignment shall

.ssignment? means this ASSIGNMENT OF RENTS as thls ASSIGNMENT OF RENTS may
mae, together with all exhibits and schedules attached lo this ASSIGNMENT

Default, The word "Default" m

Event of Default. The words *E
the default section of this Assignmetit.

Grantor, The word "Grantor® meass

Guarantor. The word "Guarantor” me
indebledness.

Guaranty, The word "Guaranty" meshs
guaranty of all or part of the Note. '

Indebtedness, The word "Indebtedness” meéans all principal, Interest, and other amounts, costs and expenses
payable under the Note or Relaled Documaptz, together with all renewals of, extensions of, moadifications of,
consolidations of end substitutions for the Note &r Related Dosiments and any amounis expended or advenced by
Lender to discharge Grantor's obligalions or expenses Ineysied*hy Lender to enforce Grantor's obligations under
this Assignment, together with inlerest on such amounts z5 pe ded i this Assignment.

PROPERTIES L.L.C..
‘any quaranior, surety, or accommodation party of any or all of the

uﬁ nty from Guarantor to Lender, including without limitation s

Nots. The word “Note” means the promissory nofe ‘2018, in the original principal amount
of $584,800.00 from Grantor to Lender, together enewals of, exiensions of, modifications of,
refinancings of, consclidations of, and substitutions for the promissasy 2 Of agreement,

Property. The word "Property” means all of Grantor's rlg
described In the “"Assignment” sectien of this Assignment.

Related Documents. The words "Relaled Documenls" m
agreements, environmental agreements, guaranties, security
deeds, collateral morlgages, and all other Instruments, agree!
axisting, executed In connection with the Indebtedness.

Rents. The word "Rents” means all of Grantor's present and future rlg
and all present and future leases, Including, withoul limitation, all ¢
bonuses, accounts recelvable, cash or security deposits, advance rentag
and other payments and benefils derived or to be derived from such lea:
now or later, including without Himitation Grantor's right to enforce such i
and proceeds thereunder, '

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF /THIS ASSIGNMENT, AND NOT

PERSONALLY BUY AS AN AUTHORIZED SIGNER, HAS TAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON JULY 14, 2018.

ry noles, credit agreements, loan
ortgages, deeds of trust, security
ocuments, whether now or hereafter

terest In, to and under eny
income, issues, royalties,
raceeds from the Property,
and nature, whether due

GRANTOR;

KENNELLY PROPERTIES L.L.C,

'w——yén.l.mm J KENNELLY, Managing Mery of K_FIN'EU.Y PROPERTIES
L.L.C.
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IMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE O _L{JA &/ )
) §§
MASH )
On this day of \S UL—>/ 204l bafore me, the undersigned

¢ WILLIAM J KENNELLY, Managing Wember of KENNELLY PROPERTIES L.L. C. and

sxecuted the ASSIGNMENT OF RENTS and acknowledged the Assignment to be the
eimited liability company, by authority of statute, Its articles of organization or its
oses tharaln mentioned, and on oath stated that he or she is autharized to
d the Assignment on behalf of the Umited liability company.

Reslding at EDMOADS
My commission expires ‘/ 2% -1

the limited liabilly compasiy th
free and voluntary act asid déed
operating agreement, far4he sze
execute; ﬂ'llB Asslgnment alz

By=_ _
Notary Public in and for the S
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