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THIS DEED OF TRUST is dated July 11, 201
HABERLY, husband and wife whose address “is™P
("Grantor"); Heritage Bank, whose mailing adtess:
Clympia, WA 98507 (referred to below some
"Beneficiary™); and LAND TITLE COMPANY OF SKASGIT CO
111 £ GECRGE HOPPER ROAD/PO BOX 445, BURLIMG ON
"Trustee").

‘ KENT B. HABERLY and GRETCHEN V.
i 116 Mount Vernon, WA 98273
ton Branch, PO Box 1578,
Lender' and sometimes as
, whose mailing address is
98233 (referred to below as
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CORVEYANGE AND'GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry giid péssession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and 10
the folid !lﬂ , GBS0 ed real property, together with all existing or subsequently erected or affixed buudlngs

ith ditch or |rr|gat|0n rights); and all other rights, royaltles and menf‘sl relating to the re':'al
itation all minerals, oil, gas, geothermal and similar matters, (the "Real Property")

VERNON, WA 982
P100767.

REVOLVING LINE OF CRE

ms of the Cdil Agreement and the line of credit has not been terminated,
igregment all we negative amortization. Such advances may be made, repaid, and

so long as Grantor complies witi¥
suspended or cancelled; the Credi
remade from time to time, subj
including finance charges on such'Galapse it g ikedl or variable rate or sum as prowded in the Credit Agreement, any
temporary overages, other charges; i orints expended or advanced as provided in either the Indebtedness

lance outstanding under the Credit Agreement from time to
it Agreement and any intermediate balance. Funds may be
need. The unpaid balance of the revolving line of credit may at
A zoro balance does not terminate the line of credit or
terminate Lender's obligation to advance fundy . Therefare, the lien of this Deed of Trust will remain in full

force and effect nutwithstanding any Zero halan

3d in accordawge with RCW 656.08.070; the lien created by this
assignment is intended to be specnf“ e, perfected arif choate up cording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which | 1y be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of In adgdition, Grantor granis to Lender a
Uniform Commercial Code security interest in the Person

EACH OF GRANTOR'S AGREEMENTS AND DBLIGATIONS‘ Unpt
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUS
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided
amounts secured by this Deed of Trust as they be(_:ome due, an

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor ad
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, G
control of the Property; (2} use, operate or manage the Property; an
(this privilege is a license from Lender to Grantor automatically revokes
relate to the use of the Property or to other limitations on the Property.
for agricultural purposes.

i remain in possession and
otihe Rents from the Property
‘pon__defefﬁ 'he following provisions

Tieal Progerty is not used principally

Duty to Maintaln. Grantor shall maintain the Property in good condition agid gromptly gerform all repairs,
replacemenls, and maintenance necessary to preserve its value. :

(2) Grantar has no knawiedge of, of reason to believe that there has been, excepl as p 0]
acknowledged by Lender in writing, (a) any breach or violation of any Environm i‘aw

authorized user of the Property shall use, generaie, manufacture, store, treat, dispose of or rels
Substance on, under, about or frormn the Property; and (b} any such activity shall be conducted:#i cop
all applicable federal, state, and local laws, regulations and ordinances, including withouy
Enviranmental Laws. Grantor authorizes Lender and its agents to enter upon the Properly, t
inspections and tests, at Grantor's expense, as Lender may deem appropriate o determine co :
Froperty with this section of the Deed of Trust. Any inspections or tests made by Lender shall b, f
purposes only and shall not be construed to create any responsibility or liability on the part of Lender

to any cther person. The representations and warranties contained herein are based on Grantor's due |
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any futurg
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs‘unde
any such laws; and (2) agrees to indemnify, defend, and hold harmiess Lender against any and all claims, loss
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resuhlng fry
a breach of this section of the Deed of Trust or as a conseguence of any use, generalion, manufacture, sto qge
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or threatened release occurring prior to Grantor's ownershlp or |nterest in the Property, whather

Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
or to the Propenty or any portion of the Property. Without limiting the generality of the
t remove, or grant 10 any other party the right to remove, any timber, minerals (including
na, soil, gravel or rock products without Lender's prior written consent.

stripping of or w'a
foregeing, G nto{

Grantor shall not demolish or remove any Improvements from the Real Property
consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make ar. ngerwnls satisfactory to Lender to replace such improvements with Improvements of at least
equal value.

Lender's Rig_ht t

er's interests and to inspect the Real Property for purposes of Grantor's
ans of this Deed of Trust.

Grantor shall promptly comply, and shall promptly cause

igf any manner, with all laws, ordinances, and regulations, now or hereafter
orities applicable to the use or occupancy of the Property. Grantor may contest
i ulation and withhold compliance during any proceeding, including
ified Lender in writing prior to doing s0 and so long as, in Lender's
re not jeqopardized. Lender may require Grantor to post adeguate
hry to Lender, to protect Lender's interest.

in effect, of all government&i'a
in good faith any such law, @
appropriate appeals, so long'a
sole opinion, Lender's interes
security or a surety bond, reaso

Duty to Protect. Grantor agree ; handon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forthtabgie in zsectlon which from the character and use of the Property are
reasonably necessary to protect and preseive the 'perty

DUE ON SALE - CONSENT BY LENDER. L at Lender's option, {A) declare immediaiely due and payable al!
sums secured by this Deed of Trust or (B) ase the interest rate provided for in the Credit Agreement or other
document evidencing the Indebledness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written conserfit, 'af all or any part of the Real Properly, or any interest in the Real
Property, A "sale or transfer” means the conveyance of Real Propeny or any right, titie or interest in the Real Property;
whether legal, beneficial or equitable; whether voluntary or involysiteagy; whether by outright sale, deed, instaliment sale
contract, land contract, contract for deed, leasehold interes! erm greater than three (3) years, lease-option
contract, or by sale, assignment, or transfer of any benefig in of to any land trust holding title to the Real
Property, or by any other method of conveyance of an intstestin th | Property. However, this option shall not be
exercised by Lender if such exercise is prohibited by fedefal faw or b Wgshington law.

TAXES AND LIENS. The following provisions relating to":
Trust:

Paymant. Granior shall pay when due (and in all events prior to
charges (including water and sewer), fines and impositions leviedsagains
pay when due all claims for work done on or for services rengee
shall maintain the Property free of all liens having priority overior;
Trust, except for the lien of taxes and assessments not due

below, and except as otherwise provided in this Deed of Trust.

on account of the Property and shall
r|a| furnished to the Properly. Grantar
‘ interest of Lender under this Deed of
he Existing Indebtedness referred to

Right to Contest. Grantor may withhold payment of any tax, assessmen i1l rconnection with a good faith
i igati pardized. [f a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) da\{fs fter the 1] arlses or, |f a lien is filed,
within fifteen (15) days after Grantor has nctice of the filing, secure t i
Lender, depusit with Lender cash ora sufficient corporate surety bond Q

result of a foreclosure or sale under the lien. In any contest, Grantor si "‘elf and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor sl e Lender as an additional
obligee under any surety band furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfacto
or assessments and shall authorize the appropriate governmental official to deliv
statement of the taxes and assessments against the Property.

Notice of Construction. Granter shail notify Lender at least fifteen (15) days before any
services are fumished, or any materials are supplied to the Property, if any mechanic's e
other lien could be asserted on account of the work, services, or malenals and the cost éx

‘ratgrialmes: .
eds $500.0D Grantor

pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a
Trust. :

Maintenance of Insurance. Granter shall procure and maintain policies of fire ingurance with sta day
coverage endorsements on a replacement basis for the full insurable value covering all Improverig
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standary, mor‘agagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reass ahly requi

Folicies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender an d

company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliverto Jiéngsr,
from time to time the policies or certificates of insurance in farm satisfactory to Lender, inciuding stipulations th
coverages will not be cancelled or diminished without at least thirty (30) days prior written notice to Lend
insurance policy alse shall include an endorsement providing that coverage in favor of Lender will not be impair.
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be locate
an area designated by the Administrator of the Federal Emergency Management Agency as a special flood ha
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grees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is
hat the Property is located in a special flood hazard area, for the maximum amount of Grantor's
full unpaid principal balance of any prior liens on the property securing the laan, up to the
fnits set under the Nationat Flood Insurance Program, or as otherwise required by Lender, and to
ce for the term of the Iean.

Grantor shall promptly notify Lender of any loss or damage to the Property if the
r replacement exceeds $500.00. Lender may make proof of loss if Grantor fails to de so
f the casualty, Whether or not Lender's security is impaired, Lender may, at Lender's
4in the proceeds of any insurance and apply the proceeds to the reduction of the

#ny lien affecting the Propeﬂy ar the reslnrancn and repair of the Property. |If Lender

Application “&f
estimated cost:Hf

rSatisfactary to Lender. Lender shall, upon satisfactory proof of such expenditure, pay
Q roceeds for the reasonable cost of repair or restoration if Granter is not in default
under this Deed &f Tg r ] i f
which Lender hak pot cgmpitten

owing to Lender underithis Deed

the repair or restoration of the Property shall be used first to pay any amount
ust, then to pay accrued interest, and the remainder, if any, shall be applied
ebtedness If Lender holds any proceeds after payment in full of the
without interest to Grantor as Grantor's interests may appear.

uring the period in which any Existing Indebtedness described below is
nce provisions contained in the instrument evidencing such Existing
ldnce with the insurance provisions under this Deed of Trust, to the extent
compliance with the terms of Trust would constitute a duplication of insurance requirement, |f any
proceeds from the insurance ) loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portlon i s 0t payable to the holder of the Existing Indebledness.

LENDER'S EXPENDITURES. If Gra
encumbrances, and other claims, (B) to
Property or to comply with any obligation
Lender may do so. If any action or procgeding
Property, then Lender on Grantor's behal
appropriate to protect Lender's interests, “axpahses incurred or paicl by Lender for such purposes will then bear
intarest at the rate charged under the Credii Agreement from the dale incurred or paid by Lender to the date of
repayment by Grantor. All such expenses will ke¢pme a part of the indebledness and, at Lender's option, will (A} be
payable on demand; (B) be added to the balanée ‘bf the Credit Agreement and be appomoned among and be payable
with any installment payments to become due durigeither (1) le
remaining term of the Credit Agreement; or (C) be treated as &
Credit Agreaement's maturity. The Deed of Trust also will se
this paragraph shall be in addition to any other rights or
any default. Any such action by Lender shall not be
remedy that it otherwise would have had, ‘

WARRANTY; DEFENSE OF TITLE. The following provisions
of Trust: ’

to keep the Property free of all taxes, liens, security interests,
any r@a;mred insurance on the Property, (C} to make repairs to the

which Lender may be entitled on account of
ng the default s0 as to bar Lender from any

ship of the Property are a part of this Deed

ecord to the Property in fee simple,
Real Propenty description or in the
: , or final title opinian issued in favor
of, and accepted by, Lender in connection with this Deed of T rantor has the full right, power, and

authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph ab w&r{a s and will forever defend the
title to the Property against the lawful ciaims of all persons. in the evert any actidn ar proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender under t! st, Grantor shall defend the
action at Grantors expense. Grantor may be the nominal party in suc t Lender shall be entitled to
participate in the proceeding and to be represented in the proceedingiby, counsel*Hf Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments er mgyj refuest from time to time
to permit such participation. "

Compliance With Laws. Grantor warrants that the Property and Grantor's use
existing applicable laws, ordinances, and regulations of governmental authoritie:

Survival of Promises. All promises, agreements, and statements Grantor has made ip“this*Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing in n n in full force
and effect until such time as Grantor's Indebtedness is paid in full. '

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtedness are a past

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be sespsida
existing lien. Grantor expressly covenants and agrees to pay, or see to the payment of, |
and to prevent any defauit on such indebtedness, any default under the instruments evidenging, st
or any default under any security documents for such indebtedness.

Properly complies with all

Deed of Trust:

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, .
other security agreement which has priority over this Deed of Trust by which that agredment
amended, axtended, or renewed without the prior written consent of Lender. Grantor shall neffier-fe
accepl any future advances under any such security agreement without the prior written consent

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed

Proceedings. If any proceeding in condemnation is fited, Grantor shall promptly notify Lender in :
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award,
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding ahd 49 b
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantar will deéfiver
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time
time to permit such participation.
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tio et Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
Hfocedding e purchase in liew of condemnation, Lender may at its election require that all or any portion of the
‘ the award be applied to the Indebtedness or the repair or restoration oOf the Property. The net
ard shall mean the award after payment of all reasonable costs, expenses, and atiorneys' fees
Lender in connection with the condemnation.

ES AND CHARGES BY GOVERNMENTAL AUTHCRITIES. The following provisions relating
and charges are a part of this Deed of Trust:

ard ‘Charges. Upon request by Lender, Grantor shall execute such documents in addition to

F d tase whatever other action is requested by Lender to perfect and continue Lender’s lien on
the Real Froperty rantp 5hal| reimburse Lender for all taxes, as described below, together with all expenses
incurred in recordit 1

documentary stamp: ndHther charges for recording or registering thIS Deed of Trust.

rt of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
required to deduct from payments on the Indebtedness secured by this type
pe of Deed of Trusl chargeable against the Lender or the holder of the Credit

all or any portion of the Indebtedness or on paymenis of principal and

of Deed of Trust; (3)
Agreement;, and (4)
interest made by Gran

Suhsequent Taxes.

security agreement are a part of this Deed

Security Agreement. This instrument/shall co!
constitutes fixturas, and Lander shall .5
as amended from time to time,

Security Interest. Upon request by Lendgr,
and continue Lender's security interest in

rantor shall take whatever action is requested by Lender to perfect
Personal Property. In addition t¢ recording this Deed of Trust in the
real properly records, Lender may, at any e and without further authorization from Grantar, file executed
counterparts, copies or reproductions of thig, [Jeed of Trust:&s a financing statement. Grantar shall reimburse
Lender for all expenses incurred in perfecting &r continuin curity Interest. Upon default, Grantor shall not
remove, sever of detach the Persenal Properly from ke ty. Upon default, Granlor shall assemble any
Personal Property not affixed to the Property in a m place reasonably convenient o Grantor and
Lender and make it available to Lender within thr raceipt of written demand from Lender to the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (detitofy-an
concerning the security interast granted by this Deed of
Commaercial Code) are as stated on the first page of this Deed

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foliowing
attomey-in-fact are a part of this Deed of Trust: :

secured party) fromlwhich inform,ation

and places as Lender may deem approprlate any and all such maortgage.
agreements, financing statements, continuation statements, instrumert
other documents as may, in the sele opinian of Lender, be necessary o
perfact, continue, or preserve (1)  Grantor's obligations under the Cn
Related Documents, and (2) the liens and security intereste created
whether now owned or hereafter acquired by Grantor. Unless prohibited
wrmng. Grantor shall reimburse Lender for all costs and expenses incurred in co
tc in this paragraph.

ssurance, certiﬁcates‘ and
der tv effeciuate, complele,
Deed of Trust, and the
rust on tha Property,

eragrees to the contrary in
i#n with the matters referred

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the prece:
for and in the name of Grantgr and at Grantor's expense, For such purposes, G

other things as may be necessary or desirable, in Lender's sole opinion, to accompiigii the hatie
the preceding paragraph.

FULL PERFORMARNCE, _If Gmnlor pays all the Indebtedness when due, terminates the credit

financing statement on file evidencing Lenders security interest in the Rents and the Pefs
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any n
described as the "person or persons legally entitled thereto”, and the recitals in the reconveyanceof
facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT, Grantor will be in default under this Deed of Trust if any of the fallowing happe:
cammits fraud or makes & materia! misrepresentation at any time in conneclion with the Credit Agree
include, for example, a false statement about Grantors income, assets, liabilities, or any other aspec
fi nanc:ial condition. (B} Grantor does not meet the repayment terms of the Credit Agreement. {C) Grant
inaction adversely affects the collateral or Lender's rights in the collateral. This can include, for example®
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all personsfiab
lhe account, transfer of titke or sale of the dwelling, creation of a senior lien on the dwelling without [énd
permission, foreclosure by the holder of another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs undes this Deed of Trust, at any time thereatie
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exarcise any one or more of the following rights and remedies:

wodies. Al of Lender's rights and remedies will be cumulative and may be exercised alone or
ation by Lender ta choose any one remedy will not bar Lender from using any other remedy. 1f
end money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
cision by Lender will not affect Lender's right to declare Grantor in default and to exercise

Foreclr.nume- all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale an se by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in eithe i1 accordance with and to the full extent provided by applicable law.

uece Rernedies « e mt’:’l’m all or any part of the Persanal Property, Lender shall have all the rights and

the right, without notice to Grantor to lake possession of and manage the
ding amounts past due and unpaid, and apply the net procesds, over and
above Lender's costs agamst the, jndebtedness. In furtherance of this right, Lender may require any tenant or

: nts of rent or use fees dnrectly to Lender If the Renls are collected by

payment thereof in the n

or other users to Lender in regp to Lender's demand shall satisfy the obligations for Wthh the payments are

made, whether or not any ;ﬂ'mper gr 3 fé: the demand existed. Lender may exercise its rights under this
subparagraph gither in person; {

.k L]
the Property, W|th the power to prof@ci, ing’ preserye the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from Property and apply the proceeds, over and above the cost of
the receivership, against the lndebledress. The regeiver may serve without bond if permitted by law. Lenders
right to the appointment of a receiver it #whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amoun ment by Lender shall not disqualify a person from serving as a
receiver.

Tenancy at Sufferance, If Grantor remai
above 0r Lender otherwise becomes entitled,
become a tenant at sufferance of Lender or tha
pay a reasonable rental for the use of the Property, or (2
Lender.

Other Remedies. Trustee or Lender shall have anythdr i emedy provided in this Deed of Trust or the
Credit Agreement or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable L} e and place of any public sale of the Personal
Property or of the time after which any private sale or Gther i deld diSposition of the Personal Property is to be
i ice gi ﬁ) daye-before the time of the sale or disposition.

possession of the Property after the Property is soid as provided
possession of the Property upon default of Grantor, Grantor shall
» Property and shall, at Lender's option, either (1)
cale the Property immediately upon the demand of

Sale of the Property. To the extent permitied by applicable | rantor Hergby waives any and all rights tO have
the Property marshalled. In exercising its rights and remedies ¢ Lender shall be free to sell all or any
part of the Properly together or separately, in one sale or by séps: =" Lender shall be entitled to bid at any
public saie on all or any portion of the Property.

Attorneys® Fees; Expensa_s. if Lender institutes any suit of action to gsfo,

and upon any appeal. Whether or not any court action is involved,
reasonable expenses Lender incurs that in Lender's opinion are necespag
interest or the enforcement of its rights shall become a part of the Indebie
interest at the Credit Agreement rate from the date of the expenditure
paragraph include, without limitation, however subject to any limits under

t not prorubned by law, all
e for the protection of its

bankruptcy proceedings {including efforts 1o madify or vacate any automatic s appeals, and any
anticipated post-judgment collection services, the cost of searching record ports (including
fareciosure reports), surveyors’ reports, and appralsal fees, title insurance, and fég: ¢, to the extent
pemmitted by applicable law. Granlor alsa will pay any court costs, in addition to afkpth ed by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set farth in

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the power
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. |n addition to all powers of Trustee arising as a matter of law, Trustee
take the following actions with respect 1o the Property upon the written request of Lender atid
preparing and filing a map or plat of the Real Property, including the dedication of streets
public; (b} join in granting any easement or creating any restriction on the Real Property;
subordination ar other agreement affecting this Deed of Trust or the interest of Lender under this D

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale L«
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustes shall be
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee, Trustee shall meet all qualifications required for Trustee under applicable law. In addition t
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have th
foreclose by notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either'pdse if
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lenders option, may from time to time appeint & successor Trustee to any Trusd
appointed under this Deed of Trust by an instrument executed and ackncwledged by Lender and recorded in ths
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corder of SKAGIT County, State of Washington, The instrument shall contain, in addition to all
uired by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
|Ié Number where this Deed of Trust is recorded, and the name and address of the successor
5, instrument shall be executed and acknowledged by Lender or its successors in interest. The
hout conveyance of the Properly, shall succeed to all the title, power, and duties conferred
his Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
ip of all other provisions for substitution.

under this Deed of Trust, including without limitation any notice of default and any
i, writing, and shall be effective when actually delivered, when actually received by
vired by law), when deposited with a nationally recognized overnight courier, or, if
hited States mail, as first class, certified or registered mail postage prepaid, directed to
ning of this Deed of Trust. Ail copies of notices of foreclosure from the holder of

telefacsimile (unless olﬁm‘rm
mailed, when deposited in
the addresses shown neg
any lien which has pridriteove
this Deed of Trust. Any perSon
written notice to the othe
address. For notice pur
Subject to applicable law,
more than one Grantor, an
be Grantor's responsibility

rsons, specifying that the purpose of the notice is to change the person's
oriagrees to keep Lender informed at all times of Grantor's current address.
r notice reguired or allowed by law to be given in anather manner, if there is
2 nder to any Grantor is deemed to be notice given to all Grantors. 1t will

he notice from Lender.

Trust and in the Related Documents is Grantor's entire agreement
this Dead of Trust. To be effective, any change pr amendment to
be signed by whoevar will be bound or obligated by the change or
amendment.

Caption Headings. Caption headings
used to interpret or define the provisiol

Merger. There shall be no merger of {
estate in the Property at any time held
of Lender.

Eé§ or estate created by this Deed of Trust with any other interest or
Or far the benefit of Lender in any capacity, without the written consent

Governing Law. This Deed of Trust will bz governed by federal law applicable to Lender and, to the extent not
preempted by foderal law, the laws of the Qtabg of Washingisn without regard to its conflicts of law provisions.
This Deed of Trust has baen actepted by Lends¥ in the Sta 7“&? shington.

Choice of Venue. If there is a lawsuit, Grantor agrees ers request to submit 10 the jurisdiction of the
courts of Thurston County, State of Washington,

Joint and Several Liability. All obligations of Gra
references to Grantor shall mean each and every %
responsible for all obligations in this Deed of Trust.

No Waiver by Lender. Grantor understands Lender will not'Qive sip
unless Lender does sa in writing. The fact that Lender delays
Lender has given up that right. If Lender does agree in wntu
mean Grantor will not have to comply with the other provisiol
that if Lender does consent to a request, that does not mean
again if the situation happens again. Grantor further understay : ‘ust hesause Lender consents to one or
more of Grantor's requests, that does not mean Lender will hesspouint ant to any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest, ang'ngfite 6 dishonor.

Severability. If a court finds that any provision of this Deed of Trust is nit valid hould not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be @’altd or er&‘forced Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provisiof rust may be found to be
invalid or unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of THist o+ trafisfer of Grantors interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties ;theif successars and assigns. I
ownership of the Property becomes vested in a person other than Grantor, Lends ithout sidtice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the IndeE}te e dy of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or |iabs&|£y e ¢ Webtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of ‘ﬂ"ua

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and beh e homestead
exemption laws of the State of Washington as to alf Indebtedness secured by this Deed t

DEFINITIONS. The following words shall have the following meanings when used in this Deed’
Beneficiary. The word "Beneficiary” means Heritage Bank, and its successors and assigns.

Borrower. The word "Borrower” means KENT B HABERLY and GRETCHEN W HABERLY and i
and co-makers signing the Credit Agreement and all their succaessors and assigns.

Credit Agreement. The words "Credit Agreement” mean the credit agreement dated Jufy 11, 20
limit of $131,000.00 from Grantor to Lender, together with all renewals of, extensions of, ripdificatiors

refinancings of, consohdahons of, and substitutions for the promissory note or agreement. NOTICE ¥ QRA’HTOR
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and T
includes without limitation all assignment and security interest provisions relating to the Personal Propg
Rents.

aed of Trust shaill be joint and several, and alf
ks means that each Grantor signing below is

nder's rights under this Deed of Trust
exercise any nght will not mean that

Environmental Laws. The words "Environmental l.aws" mean any and all state, federal and Iocal statut
regulations and ordinances relating to the protection of human health or the environment, including with,
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amendied,
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Se 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
94@9 SARA") the Hazardous Materials Transporation Act, 46 U.S.C. Section 1801, et seq., the Resource
Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules,
pted pursuant thereto,

means KENT B HABERLY and GRETCHEN V HABERLY.
words “Hazardous Subslanoes" mean materials that, because of their quantlty

The words "Hazardous Substanoes" are used in their very broadesl sense and
Bl hazardous or toxic substances, materials or waste as defined by or listed
m "Hazardous Substances" alse includes, without limitation, petroleum and
thereof and asbestos.

Improvements. The
mohile homes affixed
Property.

Indebtedness. The word "IngebiEdness” ns ail principal, interest, and other amounts, costs and expenses
payable under the Credit !%gr ted Documents, logether with all renewals of, extensions of,
modifications of, consolidatio gibstiutions for the Credit Agreement or Related Documents and any
amounts expended or advancec *discharge Grantor's obligations or expenses incurred by Trustee or
Lender o enforce Grantor's obifigatiani A r this Deed of Trust, together with interest on such amounis as
provided in this Deed of Trust, ’ *

Lender. The word "Lender’ means He
mean any person or company that acquige

Personal Praperty. The words "Persoﬁa;;“
property now or hereafter owned by G

successors and assigns. The words "successors or assigns”
arest in the Credit Agreement.

Property" mean all equipment, fixtures, and other articles of personal
r, and now or hereafter attached or affixed t0 the Real Property,;
together with all accessions, parts, and atiditions to, all replacements of, and all substitutions for, any of such
property, and together with all issues and pipfits thereon and:proceeds (including without limitation all insurance
proceeds and refunds of premiums) from any $pfé or other dlspomtlon of the Property.

Property. The word "Property” means collactively the Rg

Real Property. The words "Real Propertly” mean the s&al4
Deed of Trust.

Related Documents. The words "Related Doocume
agreements, environmental agreements, security agreer
mortgages, and ali other instruments, agreements and d
connection with the Indebtedness; provided, that guaranties a
this Deed of Trust.

Rents. The word "Rents" means all present and future ren fcome, issues, royalties, profits, and
other benefits derived from the Proparty. ’

riv and the Personal Property.
terests and rights, as further described in this

all promissory notes, credit agreements, loan
gty deeds of trust, security deeds, collateral
i now ar hereafter existing, executed in
Documents™ and are not secured by

E GEORGE HOPPER ROAD/PO BOX 445, BURLINGTON, WA 98233 and

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISION
GRANTOR AGREES TO ITS TERMS.

or successor trustees.
D OF TRUST, AND EACH

GRANTOR:

@md% f/.

REAFCHEN V HABERLY d/
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INDIVIDUAL ACKNOWLEDGMENT

COUNTY OF

HABERLY, personaily kn'ow Fae or proved to ma on the basis of satisfactory evidence to be the individuals described
of Trust, and acknowledged that they signed the Deed of Trust as their free and

#nd purposes thereiry mentioned.

althiy /i } day of </74‘%V , 20 /é’
Residing at %’/ﬂ??‘ Vé’ﬁ?ﬂig
My commissicn expires @ - Z 8- ZO

The undersigned is the legal owner and h d
requested, upon payment of all sums owing 19 ysi
right, title and interest now held by you under tb

indebtedness secured by this Deed of Trust. You are hereby
, to reconvey without warranty, to the pearsans entitled thereto, the
eed of Trust.

Date: Beneficiary:
By:
ts:
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