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R 'RAT CQC/B CASE #: 46-46-6-0830986
DEED OF TRUST
[ MIN 1012776-0000080654-6
MERS PHONE #: 1-8838-679-6377
DEFINITICNS

Words used in multiple sections of this document
Sections 3, 11, 13, 18, 20 and 21, Certain rules regaiging
are also provided in Section 16,

(A} “Securlty Instrument” means this document, which is
together with all Riders to this document.

{B) “Borrower” is BUDDY RAY THOMPSON AND MICKELLE.-ROSE THOMPSON, HUSBAND
AND WIFE.

low and other words are defined in
.of words used in this document

25, 2016,

Borrower is the trustor under this Security Instrument.
(C) “Lender” is First Direct Lending, a Limited Liability Company.

Lenderis organized apt
laws of California,

15261 Laguna Canyon Road, Suite 200, Irvine, CA 92618.

(D) “Trustee” is FNTIC, A CA CORP..

(E} “MERS” is the Mortgage Electronic Registration Systems, inc. Lender has appointed MERS as th
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be executed
Borrower, which further describes the relationship between Lender and MERS, and which is incorpai
into and amends and supplements this Security Instrument.
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LOAN #: 16080915

“Mote” means the promissory note signed by Borrower and dated June 25, 2016.

olé states that Borrower owes Lender TWQ HUNDRED TWENTY NINE THOUSAND FIVE
_ DANDNo’-‘oo********'ﬁ************t*t*t*t**********************u'
. $229,500.00 ) plus interest. Borrower has promised to pay this debt in regular
ents and to pay the debt in full not later than July 1, 2046.
* means the property that is described below under the heading “Transfer of Rights in the

ans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
;. and all sums due under this Security Instrument, plus interest.
| Riders to this Security Instrument that are executed by Barrower. The following

(] Condominium Rider L] Second Home Rider
(L] Planned Unit Development Rider  [x] V.A. Rider

L] Biweekly Payment Rider

x] Mortgag egistration Systems, Inc. Rider

L] Other(s:

non-appealable judiciai o
(K) “Community Assocg

(L) “ElectronlcFundsTraﬁm :
draft, or similar paper instrumen
ruct, or authorize a financial institution to debit or credit an
) 4 1o, point-of-sale transfers, automated teller machine trans-
actions, transfers initiated by telephone, wire fransfers, and automated clearinghouse transfers.

(M) “Escrow ltems” means those ite ‘fhat are gescribed in Section 3.

(N} “Miscellanecus Proceeds” mea sation, settlement, award of damages, or proceeds
paid by any third party (other than insurarice pfogeeds paid under the coverages described in Section 5)
for: (i} damage to, or destruction of, the P pemj (i) condemnation or other taking of all or any part of the
Property; (i) conveyance in lieu of conde ion; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(O) “Mortgage Insurance” means insurant
or, the Loan.
{P) “Periodic Payment” means the regularly schedu}
the Nate, plus (i) any amounts under Section 3 of thid
{Q) “RESPA” means the Real Estate Settlement P# o%dure
menting regulation, Regulation X (12 C.F.R. Part 1024, ;
additional or successor legislation or regulation that gové e-SarmeEsubject matter. As used in this Security
Instrument, “RESPA” refers to all requirements and rest ng that areimposed in regard to a “federally
related mortgage loan” even if the Loan does not qualify as a *fi eﬁ’ally related mortgage loan” under RESPA.
(R) “Successor in Interest of Borrower” means any party tﬂat has faken title to the Property, whether
or not that party has assumed Borrower’s obligations under $hi andfor this Security Instrument.

rotecting Lender against the nonpayment of, or default

mipunt due for (i} principal and interest under
trument.

12 U.S.C. §2601 et seq.) and its imple-
ight be amended from time to time, or any

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomin
sors and assigns} and the successors and assigns of MERS. This Sg; :

performance of Borrower’s covenants and agreements under this Sé
this purpose, Borrower wrevocably grants and conveys to Trustes, in truét;-
described property located in the County of Skagit

[Type of Recording Jurisdiction] [Name of Re
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PAR
APN #: P41263

HEREOF-AS EXHIBIT A",
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LOAN #: 16080915

ch.syrrently has the address of 32759 Lyman Hamilton Hwy, Sedro Woolley,
= [Street] [City]

ington 98284 (“Property Address”).

' [Zip Code]

urity Instrument, but, if necessary to comply with law or custom, MERS (as nominee
7S successors and assigns) has the right: to exercise any or all of those interests,
, the right to foreclose and sell the Property; and to take any action required of

NTS that Borrower is lawfully seised of the estate hereby conveyed and has

e Property and that the Property is unencumbered, except for encum-
brances of record. Bortpw
and demands, subject to afy ghcumbrances of record.

THIS SECURITY I
covenants with limiteg:

property.

combines uniform covenants for national use and non-uniform
isdiction to constitute a uniform security instrument covering real

d Lender covenant and agree as follows:
t, Escrow ltems, Prepayment Charges, and Late Charges.

ter the Note and this Security Instrument shalt be made in
strument received by Lender as payment under the Note

federal agency, mstrumentahty or entity; otg (d’j Electronic Funds Transfer.

Payments are deemed received by Lenigér when received at the location designated in the Note or at
such other location as may be designated gnder in accgrdance with the notice provisions in Section
15. tender may return any payment or partial yment or partial payments are insufficient
to bring the Loan current. Lender may accept any payn*_q___@nt ial payment insufficient to bring the Loan
Uglig ights to refuse such payment or partial
ayments at the time such payments are
ue date, then Lender need not pay inter-
’#"B@rrower makes payment to bring the
Lender shall enther apply such

hich Borrower might have now
nts due under the Note and this
by this Security Instrument.
¥ Lbes,j in this Section 2, all pay-
rderof priority: (a) interest due
. Such payments shall
) ining amounts shall
be applied first to late charges second to any other amounts due und _["“mia ecurily instrument, and then
to reduce the principal balance of the Note. g
If Lender receives a payment from Borrower for a delinquent Periodic Payment wha h includes a suf-
ficient amount to pay any late charge due, the payment may be applied to
late charge. If more than one Periodic Payment is outstandmg Lender ma

2. Application of Payments or Proceeds. Except as othtmsds
ments accepted and applied by Lender shall be applied in the follow,

paid in full. To the extent that any excess exists after the payment is apphed tc" *he‘
more Periodic Payments, such excess may be applied to any late charges due.
shall be applied first to any prepayment charges and then as described in the No
Any application of payments, insurance proceeds or Miscellaneous Proceeds

for: (a) taxes and assessments and other |tems which can attain priority over this Secunty .

a lien or encumbrance on the Property; (b} leasehold payments or ground rents on the Pio rty
(c} premlums for any and all insurance required by Lender under Section 5; and (d) Mortgac
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mort
ance premiums in accordance with the provisions of Section 10. These items are called “Escrow’
At origination or at any time during the term of the Loan, Lender may require that Community Ass

W)‘\SHINGTON--S‘;ngIe Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Ellie Mae, Inc, Page 3 of 11 WAEDEED 0315
WAEDEED (CLS)

08/22/2016 05:46 PM PST




LOAN #: 16080915
s, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
Wbessn Escrow [tem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
is Secti on. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower’s

orrower shall pay directly, when and where payable the amounts due for any Escrow ltems
nt of Funds has been waived by Lender and, if Lender requires, shall fumish to Lender

h payments and to provide receipts shall for all purposes be deemed to be a covenant and
i n this Security Instrument, as the phraee “covenant and agreement" is used in Sec-

under RESPA. Lender shall fiot- Char
the escrow account, or verif‘ymg :

any interest or eamings on the Fund :
shall be paid on the Funds. Lendér,
Funds as required by RESPA.

If there is a surplus of Funds held i
rower for the excess funds in accordan
defined under RESPA, Lender shall not

itf RESPA. If there is a shortage of Funds held in escrow, as
5 ower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up« shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a defi menoy f Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA,-arid Borrower shall pay to Lender the amount necessary to
make up the defi C|ency in accordance with RESPA, but i ore than 12 monthly payments.

Upon payment in full of all sums secured by thrs Sedu ument, Lender shall promptly refund to
Borrower any Funds held by Lender. ‘

4, Charges; Liens. Borrower shall pay all taxe:»;., SSess
utable to the Property which can attain priority over this
rents on the Property, if any, and Community Associatio
that these items are Escrow ltems, Borrower shall pay the| e

Borrower shall promptly discharge any lien which has F i

s, charges, fines, and impositions attrib-

1strument, leasehold payments or ground

63, and Assessments, if any. To the extent
' prowded in Section 3.

is Security Instrument unless

he lien in a manner acceptable

which can attain priority over this Security Instrument, Lender may ¢
lien. Within 10 days of the date on which that notice is given, Borrow
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real esta
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now ey
the Property insured against loss by fire, hazards included within the term “e
other hazards including, but not limited to, earthquakes and floods, for which Cemd
This insurance shall be maintained in the amounts (including deductible levels) an
Lender requures What Lender requrres pursuant to the preceding sentences can o

imposed by the Federal Emergency Management Agency in cannection with the review of ark
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain |
coverage, at Lender’s option and Borower's expense. Lender is under no obligation to purch
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LOAN #: 16080915

icutar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
pr tsct Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
liability and might prowde greater or lesser coverage than was previously in effect. Borrower
‘acknowiétiyes that the cost of the insurance coverage so obtained might significantly exceed the cost of

; Borrowsr could have obtained. Any amounts disbursed by Lender under this Section 5 shall
al debt of Borrower secured by this Security Instrument. These amounts shall bear interest

ch policies, shall include a standard mortgage clause, and shall name Lender as
1 additional loss payee. Lender shall have the right to hold the policies and renewal
juires, Borrower shall pro_mptly give to Lender all receipts of paid_ premiums and

ee andfor as an additional loss payee.
i1 oFlog er shall give prompt netice to the insurance carrier and Lender. Lender

may make proo‘f"of loss.i# n

in writing, any insurance,

ogeeds, whether or not the underlymg insurance was required by Lender,
shall be applied to rest

r-r&palr of the Property, if the restoratlon or repalr is economaca!!y feasible

Bal
on such praceeds. Fees for publlc adjusters, or other third parties,
id Ot of_the insurance proceeds and shall be the sole obligation of

the insurance proceeds shall be app!
then due, with the excess, if any, paid t
pravided for in Section 2.

If Borrower abandons the Property

sums secured by this Security Instrument, whether or not
: ch insurance proceeds shall be applied in the order

insurance carrier has offered to settle a cldy
period will begin when the notice is given.

en Lender may negotiate and settle the claim. The 30-day
ither event, or if Lender acquires the Property under Sec-

e or this Security Instrument, and (b} any
f unearned premiums paid by Borrower)
ich nghts are applicable to the coverage

6. OQccupancy.Borrower shall occupy, estabhsh a
within 60 days after the execution of this Security Instru } A
Borrower’s principal residence for at least one year after the e of oCTl pancy, unless Lender otherwise

lless extenuating circumstances

destroy, damage or impair the Property, allow the Property to deteriof!
Whether or not Borrower is residing in the Property, Barrower shall ma
the Property from deteraoratmg or decreasmg in value due to its con(

Property if damaged to avoid further deterioration or damage, If msur& tz&or cang
paid in connection with damage to, or the taking of, the Property, Borrowér.shéll bé re ponsmle for repairing
or restoring the Property only if Lender has released proceeds for such purgosés. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series df‘progress ‘payments as the
wark is completed. If the insurance or condemnation proceeds are not sufi ' restore the
Property, Borrower is not relieved of Borrower’s obligation for the completion’ of restoration.

Lender or its agent may make reasonable entries upon and inspections of thg
sonable cause, Lender may inspect the interior of the improvements on the Propest
Borrower notice at the time of or prior to such an interior inspection specifying such

8. Borrower’s Loan Application. Borrower shall be in defaultif, during the Loan :
Borrower or any persons or entities acting at the direction of Borrower or with Borrder’
consent gave materially false, misleading, or inaccurate information or statements to L
provide Lender with material information) in connection with the Loan, Material repres
but are not limited to, representations concerning Borrower's occupancy of the Property
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security
If (a) Borrower fails to perform the covenants and agreemenis contained in this Security Ins
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or right
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfei
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LOAN #: 16080915

regment of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
&1 Barrower has abandoned the Property then Lender may do and pay for whatever is reasonable or
prepriate to protect Lender's interest in the Property and rights under this Secunty Instrument, including
ndior assessing the value of the Property, and securing and/or repairing the Property. Lender's
~lude, hut are not limited to: (a) paying any sums secured by a lien which has priority over this
ent; {b) appeanng in court; and (c) paying reasonable attorneys’ fees to protect its interest
nd/or rights under this Security Instrument, including its secured position in a bankruptcy

_ _,Le or board up doors and windows, drain water from pipes, eliminate building or other
rgerous conditions, and have utilities turned on or off, Although Lender may take action
w'ander does not have to do so and is not under any duty or obligation to do so. It is

no liability for not taking any or all actions authorized under this Section 9.

d by Lender under this Section 9 shall become additional debt of Borrower

rument. These amounts shall bear interest at the Note rate from the date of

yable, with such interest, upon notice from Lender to Borrower requesting

Any amounts:
secured by this Seg
disbursement ‘
payment.

leasehold estate and interests herein conveyed or terminate or cancel
t, without the express written consent of Lender, alter or amend the

writing.
r reqmred Mortgage Insurance as a condition of maklng the Loan,

ments toward the premiums for
coverage substantially equivaler

ge Insurance, Borrower shall pay the premiums requrred to obtain
the Mﬁﬁgege Insurance prewously in effect, at a cost substantially

gage insurer selected by Lender. If
Borrower shall continue to pay to Lends
when the Insurance coverage ceased t
a non-refundable loss reserve in lieu o

ﬁa}i‘y equivalent Mortgage Insurance coverage is not available,
mound.of the separately designated payments that were due

E Lender required Mortgage Insurance as a
 separately desighated payments toward
miums required to maintain Mortgage
ntil Lender’s requirement for Mortgage
een Borrower and Lender providing for
isthing in this Section 10 affects Bor-

Insurance ends in accordance with any written agre
such termination or until termination is required by Ap
rower's obligation to pay interest at the rate provided in

Mortgage Insurance reimburses Lender (or any entity tha
incur if Borrower does not repay the Loan as agreed. Borro

5 the Note)} for certain losses it may
party to the Mortgage Insurance.
2, in force from time to time, and may
enter into agreements with other parties that share or modify thirfisk, o e&iuce Iosses These agreements
are on terms and conditions that are satisfactory to the mortgag- i
to these agreements. These agreements may require the morigage
source of funds that the mortgage insurer may have available (wh:
Mortgage Insurance premiums).
As aresuit of these agreements, Lender, any purchaser of the Note,
other entrty, or any affiliate of any of the foregoing, may receive (directlyos
from (ar might be characterized as) a portlon of Borrower's payments for Mortgage Insuragce, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agregfe
an affiliate of Lender takes a share of the insurer's risk in exchange for a sha
the insurer, the arrangement is often termed “captive reinsurance.” Further: '
(a) Any such agreements will not affect the amounts that Borrowei-ias
Mortgage Insurance, or any other terms of the Loan. Such agreements will not m

or termination.
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds
assigned to and shall be paid to L.ender.
if the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration o ep
the Property, if the restoration or repair is economically feasible and Lender's security is not leg en
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LOAN #: 16080915
ing:such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
}{erider has had an opportunity to inspect such Property to ensure the work has been completed to
satisfaction, provided that such inspection shall be undertaken prompty. Lender may pay for
rdlfS and restoration in a single disbursement or in a series of progress payments as the work is
less an agreement is made in writing or Applicable Law requires interest to be paid on such
roceeds, Lender shall not be required to pay Borrower any interest or earnings on such

raceeds. If the restoration or repair is not economically feasible or Lender's security would
' ,,iscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,

| taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
s secured by this Security Instrument, whether or not then due, with the excess,

ms secured by this Security Instrument immediately before the partial taking,
, ufitess Borrower and Lender otherwise agree in writing, the sums secured by
this Secunty Instrument shall & reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the'total amount of the sums secured immediately before the partial taking, destruc-
tion, or loss in value i 'the fair market value of the Property immediately before the partial
taking, destruction, orid y balance shall be paid to Borrower.

Inthe event of a parti
of the Property immediat

and Lender otherwise agreetinwriti
by this Security Instrument whet,‘?

Borrower Miscellaneous Proceeds or t
Miscellaneous Proceeds.

Lender's judgment, could result in forfeituke“of the Property or other material impairment of Lender’s

interest in the Property or rights under this

acceleration has occurred, reinstate as provided in Section

dlsmussed with a ruhng that in Lenders judgment, pr e:iu_ :
gt

by causing the action or proceeding to be
giture of the Property or other material
Security Instrument. The proceeds of
any award or claim for damages that are attributablé ent of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.
jrrepair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By L.ende
ment or modification of amortization of the sums secured by
Borrower or any Successor in Interest of Borrower shall not
any Successors in Interest of Borrower. Lender shall notbe re

. Extension of the time for pay-
%nstrument granted by Lender to
i iplease the liability of Borrower or
mence proceedings against any

of the sums secured by this Security Instrument by reason of any de
or any Successors in Interest of Borrower. Any forbearance by Len
including, without limitation, Lender’s acceptance of payments from |
in Interest of Borrower or in amounts fess than the amount then due
the exercise of any right or remedy.

13. Jointand Several Llabtluty, Co-mgners Successors and Asmgn

terms of this Security Instrument; (b) is not personally obligated to pay the surﬁ B8
Instrument; and (c) agrees that Lender and any other Borrower can agree to extest
make any accommodations with regard to the terms of this Security Instrument &
co-signer’s consent.

Subject tothe provismns of Section 18, any Successor in Interest of Borrower who £

benefit the successors and assigns of Lender.
14. Loan Charges. Lender may charge Borrower fees for services performed in connecticn
rower's default, for the purpose of protecting Lender's interest in the Property and rights under thi&S
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In; g d
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LOAN #: 16080915
ny.ather fees, the absence of express authority in this Security Instrument to charge a specific fee to
dwet shall not be construed as a prohibition on the charging of such fee, Lender may not charge fees
at are xpressly prohibited by this Security Instrument or by Applicable Law.

an is subject to a law which sets maximum loan charges and that law i is finally interpreted

e permitted limit; and {b) any sums already collected from Borrower which exceeded
ill be refunded to Borrower. Lender may choose to make this refund by reducing the

eated as a partial prepayment without any prepayment charge (whether or not a
is'provided for under the Note). Borrower's acceptance of any such refund made by
r will constitute a waiver of any right of action Borrower might have arising out

5 given by Borrower or Lender in connection with this Security Instrument must
rrower in connection with this Security Instrument shall be deemed to have
ailed by first class mail or when actually delivered to Borrower’s notice

be in writing Anyi
been given to Boge
address if sent By othe
Applicable Law expressl quires otherwise. The notice address shall be the Property Address unless
Borrower has designated 2 t;ietitpte notice address by notice to Lender, Borrower shall promptly notify

ress under this Security Instrument at any one time. Any notlce to
r by mailing it by first class mail to Lender’s address stated herein

Security Instrument shall not:
any notice required by this Security trument is also required under Applicable Law, the Applicable Law
jlirement under this Security Instrument.

; g_xt Constructlon This Securlty Instrumentshall be governed

conflicting provision.
As used in this Security Instrument: {

correspanding neuter words or words of the féminine gesd

include the plural and vice versa; and {(c) the word “m

take any action.

17. Borrower’s Copy. Barrower shall be give

. (b) words in the singular shall mean and
ole discretion withaut any obligation to

est in the Property” means any legal or beneficial interett
beneficial interests transferred in a bond for deed, contr
agreement, the intent of which is the transfer of title by Borr

If all or any part of the Property or any Interest in the Prop
a natural person and a beneficial interest in Borrower is sold
consent, Lender may require immediate payment in full of all:
However, this option shall not be exercised by Lender if such exes

If Lender exercises this option, Lender shall give Borrower not
provide a period of not less than 30 days from the date the notice is
within which Borrower must pay all sums secured by this Security Inst
sums prior to the expiration of this period, Lender may invoke any
Instrument without further notice or demand on Borrower,

19. Borrower’s Right to Reinstate After Acceleration. If Borrower
rower shall have the nght to have enforcement of this Security Instrument

' mcludmg but not limited to those
stallment sales contract or escrow
e date to a purchaser.

ransferred (or if Borrower is not
wd) without Lender’s prior written
supedby this Security Instrument.

n in agcordance with Section 15
ent If Borrower fails to pay these

Security Instrument ( ) such other period as Applicable Law might specify fort
right to reinstate; or (c) entry of a judgment enfarcing this Security Instrument.™F
Barrower: {a) pays Lender all sums which then would be due under this Securi

attorneys fees, property inspection and valuation fees, and otherfees mcurred for the, pu
ing Lender’s interest in the Property and rights under this Security Instrument; and (d)
as Lender may reasonably require to assure that Lender's interest in the Property an
Security Instrument, and Borrower's obiiganon to pay the sums secured by this Security instfupiér
continue unchanged. Lender may require that Borrower pay such reinstatement sums and éxpe
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) cemﬁ
bank check, treasurer's check or cashier's check, provided any such check is drawn upon arn, jfstitut
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds #rasiéfe;
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shallfem
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LOAN #: 16080915

effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
coeldration under Section 18.

0. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
together with this Security Instrument) can be sold one or more times without prior notice to
le might result in a change in the entity (known as the “Loan Servicet”) that collects Periodic
nder the Note and this Security Instrument and performs other mortgage loan servicing
r the Note, this Security Instrument, and Applicable Law. There also might be one or more
2 Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,

of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
the purchaser of the Note, the morigage loan servicing obligations to Borrower
Servicer or be transferred to a successor Loan Servicer and are not assumed

class) that arises from the other party's actions pursuant to this Security
e other party has breached any provision of, or any duty owed by reason

Law provides a time penotﬁ whiich mu\“st elapse before certain action can be taken, that tlme period will be
deemed to be reasonabla f@r purpdses of this paragraph The notice of acceleratlon and opportunity to

used in this Section 21: (a) *Hazardous Substances” are those
s-glbstances, pollutants, or wastes by Environmental Law and
setfe,other flammabie or toxic petroleum products, toxic pesti-

“Environmental Condltlon means a co
Environmental Cleanup.

)that is in violation of any Environmental
, due to the presence, use, or release of

Hazardous Substances that are generally recogmzed. &b :ap s*opnate to normal re3|dent|al uses and to
maintenance of the Property (including, but not limited:

Borrower shall promptly give Lender written notice
or other action by any governmental or regulatory agency or:pr ;
Hazardous Substance or Environmental Law of which Borrewer has actual knowledge (b} any Environ-
mental Condition, including but not limited to, any spilling, le igtharge, release or threat of release
of any Hazardous Substance, and (c) any condition caused by | the: -Jse or release of a Hazard-

remedial actions in accordance with Environmental Law. Nothing K
Lender for an Environmental Cleanup,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant g

the date the notlce is given to Borrower, by which the default must be cured; an
cure the default on or before the date specified in the notice may result in acef:
secured by this Security Instrument and sale of the Property at public auctit
than 120 days in the future. The notice shall further inform Borrower of the right to
acceleration, the right to bring a court action to assert the non-existence of a def.
defense of Borrower to acceleration and sale, and any other matters required to b

Instrument without further demand and may invoke the power of sale and/or any othéi
permitted by Applicable Law. Lender shall be entitled to collect al! expenses incurred ir. pa,
the remedies provided in this Section 22, including, but not limited to, reasonable attorney
and costs of title evidence.

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
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LOAN #: 16080915
¢ If kender invokes the power of sale, Lender shall give written notice to Trustee of the occur-

se of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
shall take such action regarding notice of sale and shall give such notices to Borrower and
“Persons as Applicable Law may require. After the time required by Applicable Law and
p&xbim:ahon of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
sblic augtion to the highest bidder at the time and place and under the terms designated in the

p rty for a period or periods permitted by Applicable Law by public announcement
i e fixed in the notice of sale. Lender or its designee may purchase the Property

ty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
uth sf the statements made therein. Trustee shall apply the proceeds of the sale in
10all expenses of the sale, including, but not limited to, reasonable Trustee’s
all sums secured by this Security Instrument; and {c) any excess to the
ally-&ntitled to it or to the clerk of the superior court of the county in which

evidence of the
the following ord
and attorneys’ f
person or perso)
the sale took piace.

23. Reconveyanc
request Trustee to recosv
dencing debt securec'bythi
warranty to the persori‘or g

payment of all sums secured by this Security Instrument, Lender shall
perty and shall surrender this Security Instrument and all notes evi-
v Instrument to Trustee. Trustee shall reconvey the Property without
rgons legally entitled to it. Such person or persons shall pay any recordation
costs and the Trustee's fee for prep_garing the reconveyance.

24. Substitute Trus ’ ce with Applicable Law, Lender may from time to time appoint
a successor trustee to anyﬂ‘ru%tee a) whipted hereunder who has ceased to act. Without conveyance of
the Property, the successor trustee shalFsucceed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law. g

25. Use of Property. The B

26. Attorneys’ Fees. Lend g
any action or proceeding to constrijg-cr &
fees,” whenever used in this Security [
by Lender in any bankruptcy proceedi

ised principally for agricultural purposes.

itifled to recover its reasonable attorneys’ fees and costs in
any term of this Security Instrument. The term “attorneys’
il include without limitation attorneys' fees incurred

ORAL AGREEMENTS OR ORAL COMM) MENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accept
Security Instrument and in any Rider executed by Borrgwes

BUDDY RAY %OM%ON

MICHELLE ROSE THOMPSON : =

recorded with it,

26 Tpt 2006 (Seal

DATE

(0 ! Alp { \; (Seal)

" DATE

W}I\SHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
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LOAN #: 16080915

"OF WASHINGTON COUNTY OF SKAGIT 55:

personally appeared before me BUDDY RAY. THOMPSON AND MICHELLE
me known to be the individual party |=@L described in and who

and foregoing instrument, and acknowledged that he/sheXhep signed the
irfree and veluntary act and deed, for the uses and purposes therein

and official seal this __'lzlday of #____, A0k,

mentioned.
GIVEN under my.

woot M \Waxps

Notary Pulflic in and for the State of

Washington, residing at_$<d Ao 51

My Appointment Expir 3-2019

ANGEL M. MOSES
NOTARY PUBLIC
STATE OF WASHINGTON
COMMISSION EXPIRES
SEPTEMBER 9, 2019

BEEaEeY

Lender: First Direct Lending,
NMLS ID: 1110278
Loan Originator: Michael Swet

NMLS ID: 1272402

ed Liability Company

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01 %
Ellie Mae, Inc. Page 11 of 11 WAEDEED 0375
WAEDEED (CLS)

06/22/2016 06:46 PM PST




LOAN #: 16080915
CASE #: 46-46-6-0830986
MIN: 1012776-0000080654-6

ARANTEED LOAN AND ASSUMPTION POLICY RIDER

, e, 2016 and is incorporated into and shall be deemed
to amend and suppiepie ﬁh& Mortgage Deed of Trust or Deed to Secure Debt Eherem
“Security Instrument’) dated.of even date herewith, given by the undersigned (herein
“Borrower”) to secur Note to First Direct Lending, a Limited Liability

Company, .

{herein “Lender”)
and covering the Property.degcri in the Security Instrument and located at
32759 Lyman Hamilton Hwy
Sedro Woolley, WA 98284

VAGUARANTEED LOAN COVENANT: [
in the Security Instrument, Borroy

ddition to the covenants and agreements made
nder further covenant and agree as follows:

Ifthe indebtedness secured hereby beguaranteed orinsured under Title 38, United States
Code, such Title and Regulations isstied thereunder and in effect on the date hereof shall
overnthe rights, duties and liabilities ofBarrower and Lender. Any provisions of the Securi
nstrument or other instruments executed in corhection with said indebtedness whic
are inconsistent with said Title or Regulations, ling, but not limited to, the provision
for payment of anK sum in connection with prepayment of the secured indebtedness

and the provision that the Lender may accelezat [
pursuant to Covenant 18 of the Security Instiumeri Ar
the extent necessary to conform such instruments

reby amended or negated to
Litle or Regulations.

LATE CHARGE: At Lender’s option, and as allowed by applicable state law, Borrower will
pay a “late charge” not exceeding four per centurm {4%) of the overdue payment when
paid more than fifteen 315) days after the due date [ cover the extra expense
involved in handling delinquent payments, but suctt shall not be payable
out of the proceeds of any sale made to satasfy the indebted zured hereby, unless
such proceeds are sufficient to discharge the entire ind dness and all proper costs
and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs f i
in full amount within 60 days from the date that this loan would né
for such guaranty committed upon by the Department of Vete: :
provisions of Title 38 of the U.S. Code “Veterans Benefits,” the Mcrtga @e miaydeclare the
indebtedness hereby secured atonce due and payable and may fareciose immediately o
may exercise any other rights hereunder or take any other proper actlm

TRANSFER OF THE PROPERTY: This loan may be declared imm
payable upon transfer of the property securing such loan to any transfar
acceptability of the assumption of the loan is established pursuant to*
Chapter 37, Title 38, United States Code.

An authorized transfer (“assumption”) of the property shall also be subject t
covenants and agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.50%
balance of this loan as of the date of transfer of the property shall be payable at the
transfer to the loan holder or its authorized agent, as trustee for the Department of Veteran

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
Ellie Mae, Inc. Page 1 of 2 P8751ASR
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LOAN #: 16080915

ssumer fails to pay this fee at the time of transfer, the fee shall constitute
bt to that already secured by this instrument, shall bear interest at the rate
nd, at the option of the payee of the indebtedness hereby secured or
[ hereof, shall be immediately due and payable. This fee is automatically

if:-tha assurger is exeméat under the provisions of 38 U.S.C. 3729 (c).
(b) ASSUMPTIO

J PROCESSING CHARGE: Upon application for approval to allow
assumption ofthis jgan, a processing fee may be charged by the loan holder orits authorized
agent for determpinipg, the creditworthiness of the assumer and subsequently revising the
holder's ownershic ds when an approved transfer is completed. The amount of this

charge shall'het exceedthe maximum established by the Department of Veterans Affairs
for a loan to which Zection:3714 of Chapter 37, Title 38, United States Code applies.

(c} ASSUMPTIOM INDEMNITY LIABILITY: If this obligation is assumed, then the
assumer hereby agrees te-assume all of the obligations of the veteran under the terms of
the instruments creaiing and-securing the loan. The assumer further agrees to indemnify
the Department of Veferans Affairs to the extent of any claim payment arising from the
guaranty or insurance of the btedness created by this instrument.

IN WITNESS WHER
Assumption Policy Rider.

BUDDY RAY% E(ﬁ%h&

er(s) has executed this VA Guaranteed Loan and

;6 ju/'f Z0l6 {Seal)
DATE

{Seal)

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

Ellie Mae, Inc. Page 2 of 2  P8751ASR 0311
% PBTS1ASR {CLS)
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LOAN #: 16080915
MIN: 1012776-0000080654-6

E-ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
' (MERS Rider)

._ ade this 25th day of June, 2016 and is
incorporated’ into. and+amends and supplements the Deed of Trust (the “Security
Instrument”) of the'same’date given by the undersigned (the “Borrower,” whether there

undersigned) to secure Borrower'’s Note to

Limited Liability Company, .

£ ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER

{"Lender”) of the s
Instrument, which is

In addition to the covenants aii
and Lender further covenant an
follows:

A. DEFINITIONS

gments made in the Security Instrument, Borrower
reg-hat the Security Instrument is amended as

1. The Definitions section of the Security Instrument is amended as follows:

“Lender” is First Direct Lending, a iﬁa Liability Company.

Lenderis .
under the laws of California.

15261 Laguna Canyon Road, Suite 200, Irvine; &

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instrumé rm “Lender” includes
any successors and assigns of Lender. ;

“MERS” is Mortgage Electronic Registration Syste RS is a separate
corporation that is the Nominee for Lender and is acting.solgly for 'ender. MERS is
organized and existing under the laws of Delaware, and has an gddtess and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888} 679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties and-obligations of
Lender as Lender may from time to time direct, including but nct limited to.appointing a
successor trustee, assigning, or releasing, in whole or in part this.S&cuyrityimstrument,
foreclosing or directing Trustee to institute foreclosure of this Se:
or taking such other actions as Lender may deem necessary or
this Security Instrument. The term “MERS” includes any successors/a
MERS. This appointment shall inure to and bind MERS, its succes
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amepd
the following definition:

_ .. “Nominee” means one designated to act for another as its represe
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3158 04/2014
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LOAN #: 16080915
SFER OF RIGHTS IN THE PROPERTY

ransfer of Rights in the Property section of the Security Instrument is
amendedio 7. s follows:

is Sey

: v Anstrument secures to Lender: (i) the repayment of the Loan, and
all renewals, extépsiens and modifications of the Note; and (ii) the performance of
Borrower’s caov and agreements under this Security Instrument and the Note.
For this purgose,.Borrawer irrevocably grants and conveys to Trustee, in trust, with
power of salg, the following described property located in the

County [Ilype of Recording Jurisdiction] of

Skagit ame of Recording Jurisdiction]:

SEE LEGAL DESCRIPT TTACHED HERETO AND MADE A PART HEREOF
AS "EXHIBIT A".

APN #: P41263

which currently has the address of 3 59 Lyman Hamilton Hwy, Sedro Woolley,

WA 98284 {("Property Ad
[State] [Zip Code]

TOGETHER WITH all the improvements
property, and all easements, appurtenances, and f
the property. All replacements and additions sha
Instrument. All of the foregoing is referred to *

“Property.”

Lender, as the beneficiary under this Security |
as the Nominee for Lender. Any notice required by Appi L
Instrument to be served on Lender must be served an.MERS a% the designated
Nominee for Lender. Borrower understands and agrees thaf MERS, ss the designated
Nominee for Lender, has the right to exercise any or all int : nted by Borrower
to Lender, including, but not limited to, the right to foreclos¢ and seli'the Property;
and to take any action required of Lender including, but not limited igning and
releasing this Security Instrument, and substituting a successar ;

C. NOTICES

now or hereafter a part of
e covered by this Security
curity Instrument as the

Section 15 of the Security Instrument is amended to read as"‘fgi‘lc%

15. Notices. All notices given by Borrower or Lender in connegtic
Security Instrument must be in writing. Any notice to Borrower in connegtio
Security Instrument shall be deemed to have been given to Borrower w 1
by first class mail or when actually delivered to Borrower’s notice address iF
by other means. Notice to any one Borrower shall constitute notice to all Bérro
unless Applicable Law expressly requires otherwise. The notice address ‘shal
the Property Address unless Borrower has designated a substitute notice |

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 31538 04/2014

Ellis Mae, Inc. Page 2 of 4 F3158RDU

F3158RLU (CLS)

06/22/2016 06:46 PM PST



LOAN #: 16080915

Lender. Borrower shali cIaromptly notify Lender of Borrower's change of
der specifies a procedure for reportingilBorrower’s change of address,
shall only report a change of address through that specified procedure.
: iy one designated notice address under this Security Instrument at

any ong tithe, Any.notice to Lender shall be given by delivering it or by mailing it by first
class mail fo Lendérs address stated herein unless Lender has designated another
address by notig Borrower. Borrower acknowledges that any notice Borrower
provides to Lg tist also be provided to MERS as Nominee for Lender until
MERS’ Nominge interest is terminated. Any notice provided by Borrower in connection
with this Security igstrisitient will not be deemed to have been given to MERS until
actually received b 'RS. Any notice in connection with this Security Instrument
shall not be deemed to'have been given to Lender until actually received by Lender. If
any notice requirgd-By this-Security Instrument is also required under Applicable Law,
the Applicable Law remerit will satisfy the corresponding requirement under this
Security Instrumen

Section 20 of the 8¢ i Instrument is amended to read as follows:

20.Sale of Note; Cl
or a partial interest in the Not
one or more times without prio

<oan Servicer; Notice of Grievance. The Note
ther with this Security Instrument) can be sold
ice to'Borrower. Lender acknowledges that until it
directs MERS to assign MERS’s Momines interest in this Security Instrument, MERS
remains the Nominee for Lend it e authority to exercise the rights of Lender. A
sale might result in a change in the giitity (known as the “Loan Servicer”) that collects
Periodic Payments due under the:Note and this Security Instrument and performs
other mortgage loan servicing obligations under.the Note, this Security Instrument,
and Applicable Law. There also might'be one &t raore changes of the Loan Servicer
unrelated to a sale of the Note. If there is a. je of the Loan Servicer, Borrower
will be given written notice of the change; state the name and address of
the new Loan Servicer, the address to Wwhich p ents should be made and any
other information RESPA requires in connectipnwith a notice of transfer of servicing.
If the Note is sold and thereafter the Loah, 5, by a Loan Servicer other
than the purchaser of the Note, the mortgage lo ing obligations to Borrower
will remain with the Loan Servicer or be transfe successor Loan Servicer
and are not assumed by the Note purchaser unh ise provided by the Note
purchaser.

ed to

Neither Borrower nor Lender may commenc “tse jpined to any judicial
action (as either an individual litigant or the member of 2'class) that arises from the
other party’s actions pursuant to this Security instrumerit or thatiaileges that the other
party has breached any provision of, or any duty owed by, reasori-of, this Security
Instrument, until such Borrower or Lender has notified the'ot e (with such notice
given in compliance with the requirements of Section 15} “h.alleged breach and
afforded the other party hereto a reascnable period after the igiving uch notice to
take corrective action. If Applicable Law provides a time pe: whi st elapse
before certain action can be taken, that time period will be deermed 6 be' reasonable
for purposes of this paragraph. The notice of acceleration and oppestunity 1o ¢ i
to Borrower pursuant to Section 22 and the notice of acceleration giv
pursuant to Section 18 shall be deemed to satisfy the notice and dpp
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

o Borrower
ity to take

Section 24 of the Security Instrument is amended to read as foliow;

= M
_ TRUNCR
who has ceased to act. Without conveyance of the Property, the successor tris

24, Substitute Trustee. In accordance with Applicable Law, Lende
may from time to time appoint a successor trustee to any Trustee appointed he

MERS RIDER - Single Family - Fannie Mae/Fraddie Mac UNIFORM INSTRUMENT
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LOAN #: 16080915

shall succeed to all the title, power and duties conferred upon Trustee herein and by
Applicable’Law

NG BELOW, Borrower accepts and agrees to the terms and covenants
is MERS Rider.

;Qgglﬁf 22?@: {Seal)

DATE

(s / 9@/ “/L__(Seal}

! I DATE
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Exhibit A

HE LAND REFERRED TO HEREIN BELOW IS SITUATED IN THE COUNTY OF SKAGIT,
' SHINGTON, AND IS DESCRIBED AS FOLLOWS:

‘ ORT PLAT NQ. 29-79, APPROVED MAY 31, 1979, AND RECORDED JUNE
N=VOLEME 3 OF SHORT PLATS, PAGE 119, UNDER AUDITOR'S FILE NO.

RIGHTS AS RESERVED IN DEED DATED MAY 8, 1908, AND

08, IN VOLUME 74 OF DEEDS, PAGE 217, RECORDS OF SKAGIT
COUNTY, WASH

Parcel ID; P4 126?;

‘N HAMILTON HIGHWAY, Sedro Woolley, WA 98284
wing this address no additional coverage is provided

Commonly known as
However, by

ABBREVIATED LEGAL: TR 1 OF ¢ N 16-35-6 E W.M.




