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d By: Fairway Independent Mortgage Corporation

4201 Marsh Lane
Carrollton, TX 75007

ate Above This Line For Recording Data)

FHA Case No. 566-1867674-962
Loan No. 2542626

MIN: 1003924-0005000432-0
STABLE RATE
ONVERSION DEED OF TRUST
es a reverse mortgage loan

State of WASHINGTON

HOME EQUIT
This deed of trust

July 8, 2016, The grantor is Dennis
dress is 1031 Peterson Road,

" does not include the Borrower's
3120 Colby Avenue, Suite 100,
Everett, WA 98201 (“Trustee") The beneficiary is Fairwa: i
which is organized and existing under the laws of Texas, and
Carrollion, TX 75007 ("Lender"). The term "Lender” includ

355 is 4201 Marsh Lane,
sors and assigns of Lender.
"ME_RS") a separate

corporation which is organized and existing under the laws of Del
telephone number is PO Box 2026, Flint, MI 48501-2026, tel (888) 6

the same date as this Security Instrument ("Note"). This Security Instrume
repayment of the debt evidenced by the Note, with interest at a rate subject to a¢
all renewa]s, extensions and modifications of the Note, up t0 a maximum princi

described in (a), (b}, and {c} above, if not due earlier, is due and payable on November 16,2
security instrument shall remain in full force and effect notwithstanding any zero outstandin
the debt from time to time and our lien shall not be released except when the property is reconve)
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the

Tirs 2
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g described property located in SKAGIT County, WASHINGTON:

representatlve and agent for a limited purpose. Any notice required by
ifient to be served on Lender must be served on MERS as the

san" requnred of Lender including, but not limited to, assigning,
1t, and substituting a successor trustee. The express

& rlghts of Lender described in this Security Instrument
t exercise Lender’s other rights under this Security

and sell the Property; and to tak&#n
reconveying and releasing this Seci
inclusion of MERS as a party that car
shall not be construed to mean that MERS,cant
Instrument.

BORROWER COVENANTS that Borrower™:
right to grant and convey the Property and tha
of record. Borrower warrants and will defend geriérally the titl
demands, subject to any encumbrances of record.

wiully seised of the estate hereby conveyed and has the
& Property is unencumbered, except for encumbrances
; the Property against all claims and

ional use and non-uniform
orm_Security instrument covering

THIS SECURITY INSTRUMENT combines uniform cavenat
covenants with limited variations by jurisdiction to constiti
real property.

UNIFORM COVENANTS. Borrower and Lender covenant an

1. Payment of Principal and Interest. Borrower shall pay when du
the debt evidenced by the Note.

pays certain property charges as provided for and in accordance with the Loan Agree.
pays property charges as provided for and in accordance with the Loan Agreement.

including, but not limited to, fire and flood, for which Lender requires insurance. Such insurancé,
be maintained in the amounts, and for the periods that Lender requires; Lender has the discretion:$d
increase or decrease the amount of any insurance required at any time provided the amount is equal
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han any minimum required by the Secretary of Housing and Urban Development ("Secretary").
ot Lender imposes a flood insurance requirement, Borrower shall at a minimum insure all
ts on the Property, whether now in existence or subsequently erected, against loss by floods
“reguired by the Secretary. If the Lender imposes insurance requirements, all insurance shall
panies approved by Lender, and the insurance policies and any renewals shall be
shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of ower shall give Lender immediate notice by mail. Lender may make proof of
loss if not made promptly*by Borrower. Each insurance company concerned is hereby authorized and
directed to make payraent for such loss to Lender instead of to Borrower and Lender jointly. Insurance
proceeds shall be applied teréstoration or repalr of the damaged Property, if the restoration or repair is
economically feasiblé andsLender's security is not lessened. If the restoration or repair is not
economically feasibie or I« ecurity would be lessened, the insurance proceeds shall be applied
first to the reduction of any jsfebiedness under a Second Note and Second Security Instrument (as
described in Paragraph 1; Secretary on the Property and then to the reduction of the
indebtedness under the Note : urity Instrument. Any excess insurance proceeds over an
amount required to pay all oy indebtedness under the Note and this Security Instrument shall be
paid to the entity legally entitie

In the event of foreclosure of this
extinguishes the indebtedness, all rigk
force shall pass to the purchaser.

ity Instriitaent or other transfer of title to the Property that
erest of Borrower in and to insurance policies in

4. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall oceypy, establish, and use the Property as Borrower's
Principal Residence after the execution of this Ségurity Instrument and Borrower (or at least one
Borrowert, if initially more than one person are Bofrowers) ntinue to occupy the Property as
Borrower's Principal Residence for the term of the Secugit

Borrower shall not commit waste or destroy, damage orst
Property to deteriorate, reasonable wear and tear excepted.”B
during the loan application process, gave materially false or in
Lender (or failed to provide Lender with any material informa
evidenced by the Note, including, but not limited to, represent
of the Property as a Principal Residence. If this Security Instrument is

comply with the provisions of the lease. If Barrower acquires fee title ¢
fee title shall not be merged unless Lender agrees to the merger in w

ange the Property or allow the
hat! also be in default if Borrower,

5. Charges to Borrower and Protection of Lender's Rights in the Prope
governmental or municipal charges, fines and impositions that are not includ
Borrower shall pay these obligations on time directly to the entity which is ow

If Borrower fails to make these payments or pay the property charges required by Paragra
petform any other covenants and agreements contained in this Security Instrument, or there
proceeding that may significantly affect Lender's rights in the Property (such as a proceeding in *,
bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do and pay wh
is necessary to protect the value of the Property and Lender's rights in the Property, including pay
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f4axes! hazard insurance and other items mentioned in Paragraph 2.

ﬁender's security in the Property, Lender shall advance and charge to Borrower all amounts

er under this Paragraph shall become an additional debt of Borrower as pr0v1ded for
ent and shall be secured by this Security Instrument.

agent may enter on, inspect or make appraisals of the Property in a

sonable times provided that Lender shall give the Borrower notice prior to
ifying a purpose for the inspection or appraisal which must be related to
operty:If the Property is vacant or abandoned or the loan is in default, Lender
0 pretect and preserve such vacant or abandoned Property without notice to

reasonable mai
any inspection or ap
Lender’s interest i
may take reasona
the Borrower.

7. Condemnation. The proceédsof any award or claim for damages, direct or consequential, in
connection with any condemnation, or-pther taking of any part of the Property, or for conveyance in
place of condemnation shall be paid to erider. The proceeds shall be applied first to the reduction of
any indebtedness under a Secon ‘Second Security Instrument held by the Secretary on the
Property, and then to the reduction indebtédness under the Note and this Security Instrument. Any
excess proceeds over an amount requ fl outstanding indebtedness under the Note and this
Security Instrument shall be paid to the e ally entitled thereto.

8. Fees, Lender may collect fees and charg@s: ized by the Secretary.

9. Non-Borrowing Spouse. Borrower, N/A i
Borrower under the terms of the "Second Note,

arned to N/A ("Non- Borrowmg Spouse"), who is not a

1z Spouse identified by the Borrower
ibutes requirements established by the

the Qualifying Attributes requ1rements established by
Spouse must satisfy in order to be eligible for the Deferra

10. Grounds for Acceleration of Debt.
(a) Due and Payable - Death.

(i) Except as provided in Paragraph 10(a)(ii), Lender may require imm nt in full of
all sums secured by this Security Instrument if a Borrower dies and the Pt
Principal Residence of at least one surviving Borrower.

(ii) Lender shall defer the due and payabie requirement under Paragraph 10(a)(i¥
period of time ("Deferral Period") in which a Non-Borrowing Spouse identified it
qualifies as an Eligible Non-Borrowing Spouse and certifies all of the following ¢
and continue to be, met;
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a. Such Eligible Non-Borrowing Spouse remained the spouse of the identified Borrower
for the duration of such Borrower's lifetime;

Such Eligible Non-Borrowing Spouse has occupied, and continues to occupy, the
Property [his/her] Principal Residence;

Such Eligible Non-Borrowing Spouse has established legal ownership or other
ongoing legal right to remain in the property securing this Note;

11 other obligations of the Borrower under the Note, the Loan Agreement and this
aurity Instrument continue to be satisfied; and

te is not eligible to be called due and payable for any other reason.

b.

This su pax raph (ii) is inapplicable or null and void if an Eligible Non-Borrowing

' comes an Ineligible Non-Borrowing Spouse at any time. Further, during a
» and payable status, should any of the conditions for deferral listed in
se to be met, such a deferral shall immediately cease and the Note will
( e and payable in accordance with the provisions of Paragraph 6

this Security Instrument if yrrower’s title in the Property (or his or her beneficial interest
in a trust owning all or part t¥).is sold or otherwise transferred and no other Borrower
retains title to the Property in f fetains a leasehold under a lease for not less than 99

interest in a trust with such an interes
permitted when a Lender requires immiediate payment in full under this paragraph.

ay require immediate payment in full
of the Secretary, if:

(c) Due and Payable with Secretary Appioval. - Lend
of all sums secured by this Security Instrument, upoi i

r for reasons other than death
er Borrower; or

Borrower fails to occupy the
e Principal Residence

(i1} For a period of longer than twelve (12) consecut
Property because of physical or mental illness and t
of at least one other Borrower; or

(iii) An obligation of the Borrower under this Security Instre

A deferral of due and payable status is not permitted when a Lende
payment in full under this Paragraph 10{C).

(d) Notice and Certification to Lender. Borrower shali complete and pn [sender on an
annual basis a certification, in a form prescribed by the Lender, stating wheth#
remains the Borrower’s Principal Residence and, if applicable, the Principal Res
her Non-Borrowing Spouse. Where a Borrower has identified a Non-Borrowing
Paragraph 9 and the identified Non-Borrowing Spouse qualifies as an Eligible Non-B
Spouse, the Borrower shall also complete and provide to the Lender on an annual basi:
Non-Borrowing Spouse certification, in a form prescribed by the Lender, certifying th
requirements for the application of a Deferral Period continue to apply and continue to be'yp
During a Deferral Period, the annual Principal Residence certification must continue to be
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mpleted and provided to the Lender by the Eligible Non-Borrowing Spouse. The Borrower shall
notify Lender whenever any of the events listed in Paragraph 10 (b) and (c) occur.

e to Secretary and Borrower, Lender shall notify the Secretary and Borrower whenever
mes due and payable under Paragraph 10 (b) and (c). Lender shall not have the right
foreclosure until Borrower has had thirty (30) days after notice to either:

v for the lesser of the balance or ninety-five (95%) of the appraised value
Geeds of the sale toward the balance; or

and any Eligible Non-Bor:
occurs during a Deferral Pe

wposes of this Paragraph 10. A trust shall not be
having a Principal Residence for purposes of this

ecurity Instrument and the Note not
eight (8) months from the date

uire immediate payment-in-full
of all sums secured by this Security Instrument. A wijtten f any authorized agent of the
Secretary dated subsequent to eight (8) months from the ini i i
Security Instrument and the Note, shall be deemed concl
Notwithstanding the foregoing, this option may not be exerci
of insurance is solely due to Lender's failure to remit a mortg

Secretary.,

f such ineligibility.
errder when the unavailability

11. No Deficiency Judgments, Borrower shall have no personal liabili
secured by this Security lnstrument Lender may enforce the debt cmly throug

Secretary, Borrower shall not be liable for any difference between the mortgage
to Lender and the outstanding indebtedness, including accrued interest, owed by Bdi
the assignment.

12. Reinstatement by Borrower. Borrower has a right to be reinstated if Lender has requir
immediate payment in full. This right applies even after foreclosure proceedings are instituf
reinstate this Security Instrument, Borrower shall correct the condition which resulted in the
for immediate payment in full. Foreclosure costs and reasonable and customary attorney's fees an
expenses properly associated with the foreclosure proceeding shall be added to the Principal Bala
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instatement by Borrower, this Security Instrument and the obligations that it secures shall
n effect as lf Lender had not requlred immediate payment in full. However, Lender is not

13. Deferral-
Non-Borrowip
become an Inetig
may be reinstated. In
Agreement, or this
due and payable and'is in de
have a Deferral Perlod and t]

instatement. 1T a Deferral Period ceases or becomes unavailable because a
onger satisfies the Qualifying Attributes for a Deferral Period and has

ment has not been met or the Note has become eligible to be called
ar a reason other than death, an Eligible Non-Borrowing Spouse may

Gsure costs and reasonable and customary attorney's fees and
closure proceeding, such costs may not be added to the

Non-Borrowing spouse top
expenses propetly associate
Prmcnpal Balance Upon rein

required to permit reinstatement if: (ijth
Period or this Security Instrument wit
notification to the Eligible Non-Borrowin
reinstaternent of either the Deferral Period
future, or (iii) reinstatement of either the Defe
priority of this Security Instrument.

curlty Instrument will preclude foreclosure in the
l Period or Security Instrument will adversely affect the

14. Lien Status.
(a) Modification.

Borrower agrees to extend this Security Instrume e with this Paragraph 14(a).
If Lender determines that the original lien status o v Instrument is jeopardized

under state law (including but not limited to situations wiiere the-smount secured by the
Security Instrument equals or exceeds the maximum p
maximum period under which loan advances retain the saj
loan advances has expired) and state law permits the origing
future loan advances through the execution and recordation ‘of.ome
Lender shall obtain title evidence at Borrower's expense. If the ti
the Propersy is not encumbered by any liens (except this Securit

original lien status to be extended to future loan advances, Borrower will b
failed to have performed an obligation under this Security [nstrument.

{b) Tax Deferral Programs.

Borrower shall not participate in a real estate tax deferral program, if any liens created:
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tax deferral are not subordinate to this Security Instrument.

15, Relationship to Secon

(a) Second Security 1 der to secure payments which the Secretary may make to or
on behalf of Borrower purs ction 255(1)(1 J(A) of the National Housing Act and the Loan
Agreement, the Secretary has er to execute a Second Note and a Second Security

Instrument on the Property.

Secretary,

If the circumstances described in (i) or (ii) occ
including interest on the payments, but excluding
included in the debt under the Note.

ents by the Secretary,
vaid by the Secretary, shall be

(c) Effect on Borrower. Where there is no assignment or reim
(ii) and the Secretary makes payments to Borrower, then Borro

(i) Be required to pay amounts owed under the Note, or pay atiy
Property under Paragraph 23 to Lender or a receiver of the Prope
required payment-in-full of all outstanding principal and accrued
Note; or

(ii) Be obligated to pay interest or shared appreciation under the Note at
accrued before or after the payments by the Secretary, and whether or not
been included in the principal balance under the Note.

(d) No Duty of the Seeretary. The Secretary has no duty to Lender to enforce coven
Second Security Instrument or to take actions to preserve the value of the Property, even
Lender may be unable to collect amounts owed under the Note because of restrictions in th
Paragraph 15.
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arance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or
shail not be a waiver of or preclude the exercise of any right or remedy.

obhgatmns under this Security Instrument or under the Note, except to a trust that
Ents of the Secretary. Borrower's covenants and agreements shall be joint and several.

he contrary herein, upon the death of the last surviving Borrower, the
s will be bound to perform Borrower's obligations under this Security
Instrument.

18. Notices. Any notice to

delivering it or by mailin
The notice shall be directe
Any notice o Lender shall

rovided for in this Security Instrument shall be given by

Tass mail unless applicable law requires use of another method.
Address or any other address all Borrowers jointly designate.
t class mail to Lender's address stated herein or any address
notice to a Non-Borrowing Spouse provided for in this
vering it or by mailing it by first class mail unless applicable
shall be directed to the Property Address, Any notice

Security Instrument shall be glven
law requires use of another metho

rument shall be governed by Federal law and the
ted. In the event that any provision or clause of this

severab]e

20. Borrower's Copy. Borrower shall be given one conforied
Instrument.

21. Third-Party Beneficiary. Except as set forth in Paragraph M){a)t
Non-Borrowing Spouse, this Security Instrument does not and is
remedies upon any person other than the parties. Borrower agrees thatjit
to the Contract of Insurance between HUD and Lender.

22, Capitalized Terms. Capitalized terms not defined in this Security Instru
meanings ascribed to them in the Loan Agreement.

revenues of the Property. Borrower authorizes Lender or Lender’s agents to collect the ren
revenues and hereby directs each tenant of the Property to pay the rents to Lender or Lendef's ;
However, prior to Lender's notice to Borrower of Borrower's breach of any covenant or agregms
Security Instrument, Borrower shall collect and receive all rents and revenues of the Property as
for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignmie
not an assignment for additional security only.
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ives notice of breach to Borrower: (a) all rents received by Borrower shall be held by
trustee for benefit of Lender only, to be applied to the sums secured by this Security
{i'r} Lender shall be entitled to collect and recewe all of the rents of the Property; and (c)

there is a breach. Aﬁy ap}“)
right or remedy of Lender.
secured by this Security I

Lender shall take such action regarding nét

ice of sale and shall give such notices to Borrower and
to other persons as applicable law may requi

fter the time required by applicable law and

designated in the notice of sale in one or more parc
Trustee may postpone sale of the Property for a peri
public announcement at the time and place fixed in the
purchase the Property at any sale,

order Trustee determines.
rmitted by applicable law by
ender or its designee may

Trustee shall deliver to the purchaser Trustee’'s deed conve Property without any
covenant or warranty, expressed or implied. The recitals in the Tr *§ Geed shall be prima
facie evidence of the truth of the statements made therein. Trustee sk the proceeds of the
sale in the following order: (a) to all expenses of the sale, includin ited to, reasomable
Trustee’s and attorneys’ fees; (b) to all sums secured by this Securi
excess to the person or persons legally entitled to it or to the clerk of the
county in which the sale took place.

25. Lien Priority. The full amount secured by this Security Instrument shall have the
any other liens on the Property as if the full amount had been dlsbursed on the date the:

over

Security Instrument shall include all direct payments by Lender to Borrower and all oth -
permitted by this Security Instrument for any purpose. This lien priority shall apply notwith:
State constitution, law or regulation, except that this lien priority shall not affect the priority o
for unpaid State or local governmental unit special assessments or taxes.
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6: Td_ stable-Rate Feature. Under the Note, the initial stated interest rate of 4.860% which accrues
unpajd prmmpal balance ("Imt1al ]nterest Rate™) i is subject to change, as described below When

‘:glollar denominated deposits in the London Market (“LIBOR™), as published in The
(“Index”), rounded to three digits to the right of the decimal point, plus a margin. If

d, using the most recent Index figure available thirty (30) days
Before each Change Date, the new interest rate will be

before the Change Date ("C
calculated by adding a marg
be called the "Calculated Inter
compared to the interest rate in &ff
Interest Rate™).

The Calculated Interest Rate cannot
Existing Interest Rate, nor cag it be more ¢
Interest Rate.

above and will be in effect until the next Change Date, At
Rate equals the Existing Interest Rate, the interest rate w

Trustee 0 reconvey the Property and shall surrender this Seour
debt secured by this Security Instrument to Trustee. Trustee shall
warranty to the person or persons Jegally entitled to it. Such pe
costs and the Trustee's fee for preparing the reconveyance.

28. Substitute Trustee, Lender or MERS may from time to time rem
successor trustee to any Trustee appointed hereunder. Without conveys
successor trustee shall succeed to all the title, power and duties conferredan
applicable law.

29, Use of Property. The Property is not used principally for agriculturai pu

30. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys” fee
action or proceeding to construe or enforce any term of this Security Instrument. The t
fees,” whenever used in this Security 1nstrument, shall include without limitation attorn
incurred by Lender in any bankruptcy proceeding or on appeal.

31. Obligatory Loan Advances. Lender's responsibility to make Loan Advances under the t
Loan Agreement, including Loan Advances of principal to Borrower as well as Loan Advances ¢,
interest, MIP, Servicing Fees, and other charges shall be obligatory.
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o this Security Instrument. If one or more riders are executed by Borrower and recorded
h this Security Instrument, the covenants of each such rider shall be incorporated into and
anid supplement the covenants and agreements of this Security Instrument as if the rider(s)
is:Security Instrument. [Check applicable box(es}.]

D Planned Unit Development Rider

33 . Nominee Capicity K&, MERS is appointed as the Nominee for Lender to exercise the
rights, duties and obligatio
limited to appointing a sy

Security Instrument, MERS rema
Lender. The term “MERS” includg;
to and bind MERS, its successors and;
terminated.

,Nommee for Lender, with the authonty to exercise the rights of
s and assigns of MERS. This appointment shall inure
ell as Lender, until MERS’ Nominee interest is

ORAL AGREEMENTS OR ORAL C@MMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGT

BY SIGNING BELOW, Borrower accepts and agrees to t
Security Instrument and in any rider(s) executed by Borrower

/ gfm&» (éiM (SEAL)

Dennis Bissell

nd yenants contained in this
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[Space Below This Line For Acknowledgment]

[Seal or Stamp]

Notary

State of Washingion
SHARON E SCHOONOQVER

My Appointment Expires Sep 8, 2018

Loan Originator Organization
Mortgage Loan Originator Organization: Fairway Independent
Nationwide Mortgage Licensing system and Registry Identification Nuin

Individual L.oan Originator

Mortgage Loan Originator: Tina Ryan
Nationwide Mortgage Licensing system and Registry Identification Number:

HECM First Deed Of Trus1-2015
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EXHIBIT A

A'te the Security Instrument made on July 8, 2016, by Dennis Bissell, an unmarried man, as
roperty ("Borrower") to Mortgage Electronic Registration Systems, Inc. (“MERS”)
the Property is located in the county of SKAGIT, state of Washington, described as

Description of Property

Legal description as exhibit *A’ and by this reference made a part hereof

HECM Ficst Deed Of Trust-2015
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Exhibit A

Legal descriptios

“OF THE BURLINGTON ACREAGE PROPERTY," as per plat recorded in

s of Skagit County, Washington, described as follows:

of the Southwest corner of Section 31, Township 35 North, Range 4

thence North 0°54° West 200
thence due East 100 feet;



