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DEED OF TRUST

| MIN  1000458-1000135028-6
MERS PHONE #: 1-888-679-8377

DEFINITIONS
Words used in multiple sections of this documen
Sections 3, 11, 13, 18, 20 and 21. Certain rules regat
are also provided in Section 16.

(A) “Security Instrument” means this document, which is
together with all Riders to this document. |
(B) “Borrower” is NELSON J. HOLMBERG, A SINGLE:MAN

1 below and other words are defined in
of words used in this document

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Umpgua Bank.

Lender is a State Chartered Bank,
laws of Oregon.

6021 244th Street SW, Mountlake Terrace, WA 98043.

{D) "Trustee” is Chicago Title Company of Washington.

(E} “MERS" is the Mortgage Electronic Registration Systems, Inc., Lender has appointed MERS 5 the,
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be executedgy,.
Borrower, which further descripes the relationship between Lender and MERS, and which is in rated

into and amends and supplements this Security Instrurment.
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LOAN #: 8501273524

{Fj “Nete” means the promissory note signed by Borrower and dated July 8, 2016.

heNgte states that Borrower owes Lender  TWO HUNDRED ELEVEN THOUSAND FIFTY AND
No zoo**!i*i*t***t********k*********t************l*t*****w*****k*****
U5, $211,050.00 } plus interest. Barrower has promised to pay this debt in regular
“Payments and to pay the debt in full not later than August 1, 2046.

means the property that is described below under the heading "Transfer of Rights in the

ansthe debt evidenced by the Note, plus interest, any prepayment charges and late charges
_and all sums due under this Security Instrument, plus interest.

all Riders to this Security Instrument that are executed by Borrower, The following
#ted by Borrower [check box as applicable}:

- [} Condominium Rider (L] Second Home Rider

(] Planned Unit Development Rider [ V.A. Rider

[ Biweekly Payment Rider

Registration Systems, Inc. Rider

[)1-4 Famlly
(X] Mortgag
[ Other(

gdns,all controlling applicable federal, state and local statutes, regulations,
! nd orders {that have the effect of law) as well as all applicabie final,
non- appealablejudlma : .
(K} “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and
other charges that are imposed on Bgrrower or the Property by a condominium association, homeowners
association or similar orgar
{L) "Electronic Funds Trahsfar
draft, or similar paper instrume
computer, or magnetic tape so
account. Such term includes, bui

ith is initiated through an electronic terminal, telephonic mstrument
j _uct or authorize a financial institution to debit or credit an

ansfers and automated ciearmghouse transfers.
are described in Section 3,

hensation, settlement, award of damages, or proceeds
geds paid under the coverages described in Section 5)
(i} condemnation or ather taking of all or any part of the
ion; or {iv) misrepresentations of, or omissions as to, the

{M} "Escrow Items” means those ite
(N) “Miscellaneous Proceeds” mean
paid by any third party (other than insu
far: {iy damage to, or destruction of, the
Property; (iii} conveyance in lieu of cond
value and/or condition of the Property.
{0} "Mortgage Insurance” means insura
an, the Loan

rotecting Lender against the nonpayment of, or default

istrument.

12 U.S.C. §2601 et seq.) and its imple-
: ight be amended from time to time, or any
additional or successor Ieglstataon or regu!atlon that goval we-subject matter. As used in this Security
Instrument, “RESPA" refers to all requirements and restriet imposed in regard to a “federally
related mortgage loan” evenif the Loan does not qualify as a "federally retated mortgage loan” under RESPA.
(R) “Successor in Interest of Borrower” means any party that has n title to the Property, whether
or not that party has assumed Borrower's obligations under Not gfor this Security Instrument.

the Note, plus (i) any amounts under Section 3 of thi
{Q) “RESPA" means the Real Estate Settlement P

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomi
sors and assigns) and the successors and assigns of MERS, This Se
(i} the repayment of the Loan, and all renewals, extensions and mjo
performance of Borrower's covenants and agreements under this S
this purpose, Borrower irrevacably grants and conveys to Trustee, intre
described property located in the County of Skagit
{Type of Recording Jurisdiction! [Name of Regorging Jurlsdmm:m]
Lot 5, "Plat of Gilbert's Addition,” according to the plat thereof, recorded onApsil 30, 2002,
under Auditor's File No. 200204300099 records of Skagit County, Wa: ﬁ»mg

the Nate; and (i) the
nt and the Note, For
fwer of sale, the following

Situate in Skagit County, Washington
Lot{s): 5§ GILBERTS ADD
APN #: P119119/ 4793-000-005-0000
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LOAN #: 8501273524
rrently has the address of 1109 Maddox Creek Ln, Mount Vernon,
[Street] {City)
n 98274 ("Property Address™):
[Zip Code)

R WITH all the improvements now or hereafter erected on the property, and all easements,
. and fixtures now or hereafter a part of the property. All replacements and additions shall
d by this Security Instrument. All of the foregaing is referred to in this Security Instrument as
wer understands and agrees that MERS holds only legal title to the interests granted
urity Instrument, but, if necessary to comply with law or custom, MERS (as nominee
's successors and assigns) has the right: to exercise any or all of those interests,
iéd, to, the right to foreclose and sell the Property; and to take any action required of

y the Praperty and that the Property is unencumbered, except for encum-
Augrrants and will defend generally the title to the Property against all claims
ncumbrances of record.

trances of recotd.
and demands, subject

THIS SECURIT:
covenants with limite

property.

1. Payment of Principaly
Borrower shall pay when due t
prepayment charges and late -
Items pursuant 1o Section 3. Pa

ﬂCIpal of, and mterest on, the debt evidenced by the Note and any
der the Note. Borrower shall also pay funds for Escrow
nger the Note and this Security Instrument shall be made in
nstrument received by Lender as payment under the Note
aid, Lender may require that any or all subsequent
ment be made in one or more of the following forms,
) certrfsed check bank check, treasurer’s check or

or this Security mstrument is returned’
payments due under the Note and this
as selected by Lender {a) cash; (b)

federal agency, mstrumentalrty or enllty
Payments are deemed received by Lendér when received at the location designated in the Note or at
ender in accgrdance with the notice provisions in Sectron

to bnng the Loan current. Lender may accept any paymgi
current without waiver of any rights hereunder or prejugi:ee to

partial payment insufficient to bring the Loan
rights to refuse such payment or partial
ayments at the time such payments are
ue date, then Lender need not pay inter-
prrower makes payment to bring the

accepted If each Penodnc Payment is applned as of |t_r Sg

est on unapplied funds. Lender may hold such unapplied'f
Loan current. If Borrower does not do so within a reason
funds or return them to Borrower, If not applied earlier, such
balance under the Note immediately prior to foreclasure. No

pIied to the outstanding principal
i which Borrower might have now

Security Instrument or performing the covenants and agreemegrits.
2. Application of Payments or Proceeds. Except as oti‘ierwr--. in this Section 2, all pay-
ments acceptecl and applied by Lender shall be applled in the followihg-trder, of priority: (a) interest due
3. Such payments shall
be applied to each Periodic Payment in the order m which it becarm maining amounts shall
be applied first to late charges, second to any other amounts due underthis Sec iy strument, and then
to reduce the principal balance of the Nole.
If Lender receives a payment from Borrower for a delinquent Periodic Pa
ficient amount ta pay any late charge due, the payment may be applied to the ¢
late charge. )f more than one Perjodic Payment is outstanding, Lender may epply 7
from Barrower to the repayment of the Periodic Payments if, and to the extent tha
paid in full. To the extent that any excess exists after the payment is applied te.1he ull
more Periodic Payments, such excess may be applied to any late charges due. Volint
shall be applied first to any prepayment charges and then as described in the Not
Any application of payments, insurance proceeds, or Miscellaneous Proceed
the Note shall not extend or postpone the due date, or change the amount, of the P
3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of a
for: (a) taxes and assessments and other items which can attain priority over this Security |5
a lien or encumbrance on the Praperty; (b} leasehold payments or ground rents on the Frog ‘
{c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Instirance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Ins
ance premiums in accordance with the provisions of Section 10. These items are called "EsCrovs |tes’
At origination or at any time during the term of the Loan, Lender may require that Community Asse:

ch gayment can be
snent of one or
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LOAN #: 8501273524
es, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
"he'an Escrow ltem, Borrower shall promptly furnish to Lender all notices of amounts to be paid under
1is, Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower’s

gzt .pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s ohligation to pay to
kg% for any or all Escrow tems at any time. Any such waiver may only be in writing. In the event
K Borrower shall pay directly, when and where payable, the amounts due for any Escrow items
which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
pts evid cing such payment within such time period as Lender may require. Borrower’s obligation
nents and to provide receipts shall for all purposes be deemed to be a covenant and
2t in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
tiligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
: afEscrow ltem, Lender may exercise its rights under Section § and pay such amount

and Borrower shigdl theh be obligated under Section 9 to repay to Lender any such amount. Lender may
r all Escrow ltems at any time by a notice given in accordance with Section
, Borrower shall pay to Lender all Funds, and in such amounts, that are then

under RESPA, Lender 3
estimates of expendt

The Funds shalt b heft
ity, or entity {including Le

under RESPA, Lender sh
the escrow account, or venfy' o
and Applicable Law permits Le 34 make such a charge. Unless an agreement is made in writing or

: #r and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lenda 0 Borrower, without charge, an annual accounting of the
Funds as required by RESPA,

If there is a surplus of Funds held i
rower for the excess funds in accorda

defined under RESPA, Lender shall not

A. M thete is a shortage of Funds held in escrow, as
fower as required by RESPA, and Borrower shall pay to
L.ender the amount necessary to make u shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficie f Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPAsand Borrower shall pay to Lender the amount necessary o
make up the deficiency in accordance with RESPA, but insfio*more than 12 monthly payments.

Upon payment in full of all sums secured by this Sefuiiti Astrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxg
utable to the Property which can attain priority over
rents on the Property, if any, and Community Association,
that these items are Escrow tems, Borower shall pay th

Borrower shall promptly discharge any lien which has p '
Borrower: (a) agrees in writing to the payment of the obligatic
to Lender, but onty so long as Borrower is performmg such g
by, or defends against enforcement of the lien in, legal proced;
prevent the enforcement of the lien while those proceedings are-peand
are concluded; or {c) secures from the holder of the lien an agreemen
the lien to this Security Instrument. If Lender determines that any p
which can attain priority aver this Security Instrument, Lender may
fien. Within 10 days of the date on which that notice is given, Borrowé,
more of the acticns set forth above in this Section 4,

ts, charges, fines, and impositions attrib-
strurment, leasehold payments or ground
epgrand Assessments, if any. To the extent
Rannér prowded in Section 3.

)

contests the lien in good faith
Lender’s opinioh operate to

ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected an
the Property insured against loss by fire, hazards included within the term “"exterdedto sege "and any
other hazards including, but not limited to, earthquakes and floods, for which tender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) an: he periods that
Lender requires. What Lender requires pursuant to the preceding sentences can¢h; i
of the Loan. The insurance carrier providing the insurance shall be chosen by Borro
right to disapprove Borrower’s choice, which right shall not be exercised unreasonabl 2
Borrower to pay, in cannection with this Loan, either: (a) a one-time charge for flood Zo
certification and tracking setvices; or (b) a one-time charge for flood zone determinatiod and gertif
services and subsequent charges each time remappings or similar changes occur whichreas: nabi‘y g
affect such determination or cerdification. Borrower shall also be responsible for the paym any fees
imposed by the Federal Emergency Management Agency in connection with the review of a
determination resulting from an objection by Borrower,

If Berrower fails to maintain any of the coverages described above, Lender may obtain’y
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purcha
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LOAN #: 8501273524

icufar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
Protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
liability and might provide greater or lesser coverage than was previously in effect. Borrower
s that the cost of the insurance coverage so obtained might significantly exceed the cost of
Borrower could have pbtained. Any amounts disbursed by Lender under this Section 5 shail
nat debt of Borrower secured by this Security Instrument. These amounts shall bear interest
ie Note fate from the date of disbursement and shall be payable, with such interest, upon notice from
wer requesting paymert.
icies required by Lender and renewals of such policies shall be subject to Lender's
jch policies, shall include a standard mortgage clause, and shall name Lender as
an additional loss payee. Lender shall have the right to hold the policies and renewal
} ; tenuires, Borrower shall promptly give to bender all receipts of paid premiums and
renewal notmes “f Borfolver obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or déstrigtion of, the Property, such policy shall include a standard mortgage clause and
shall name Lend ; gee and/or as an additional loss payee,
3] Bestower shall give prompt notice to the insurance carrier and Lender. Lender
e promptly by Borrower. Unless Lender and Borrower otherwise agree
eeds, whether or not the underlying insurance was required by Lender,
pair of the Property, if the restoration or repair is economically feasible
&, During such repair and restoration period, Lender shall have the

may make prodf of I
in writing, any insurance

undertaken promptly. Lerider may tﬂsb Se proceeds for the repalrs and restoration in a smgle payment
} work is completed. Unless an agreement is made in writing or
Applicable Law requires intérasttoie gaid on such insurance proceeds, Lender shall not be required ta
pay Borrower any interest or earsings on such proceeds. Fees for public agjusters, or other third parties,
retained by Borrower shall notHepai e insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repaj iomically feasible or Lender's security would be lessened,
the insurance proceeds shall be dpplied sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paidth Borfowe ch insurance proceeds shall be applied inthe order
provided for in Section 2.

claim and related matters. If Borrower o
insurance carrier has offered to settie a claimy,
period will begin when the notice is given. §

respond within 30 days to a notice from Lender that the
en Lender may negotiate and settle the claim. The 30-day
ther event, or If Lender acquires the Property under Sec-
Lender (a).Borrower’s rights to any insurance proceeds
fgte or this Security Instrument, and (b) any
of unearned premiums paid by Borrower)

other of Borrower's rights (other than the rlght 10 any.re
under all insurance policies covering the Property, |
of the Property. Lender may use the insurance prot
amounts unpaid under the Note or this Security Instr

6. Occupancy. Borrower shalloccupy, establish,

Borrower's principal residence for at least one year after th
agrees in writing, which consent shail not be unreasonably
exist which are beyond Borrower’s control, ,,

7. Preservation, Maintenance and Protection of the:Proger; yections. Borrower shall not
destroy, damage or impair the Property, allow the Property to déeria coriimit waste on the Property.
Whether or not Borrower is residing inthe Property, Borrower shall maintain the' Property in order to prevent
the Property from deteriorating or decreasing in value due ta its cond fon. Unless it is determined pursu-
shall promptly repair the
matlon proceeds are

less extenuating circumstarnces

paid in connection with damage to, orthe taktng of, the Propeny Borroww:sh
or restoring the Property only if Lender has released proceeds for such pur,

work is completed. If the insurance or condemnation proceeds are not su
Property, Borrower is not relieved of Borrower's obligation for the completioripPs
Lender or its agent may make reasonable entries upon and inspections &fthe Pro
sonable cause, Lender may inspect the interior of the improvements on the Prop
Borrower notice at the time of or prior to such an interior inspection specifying sug
8. Borrower’s Loan Application. Borrower shall be in defaultif, during the Loz
Borrower or any persons or entities acting at the direction of Borrower or with Borre
consent gave materially false, misleading, or inaccurate information or statemernts to
provide Lender with material information) in connection with the Loan. Material repre )
but are not limited to, representations concerning Barrawer's occuparicy of the Proper’t a5 Barmp
principal residence.,
9. Protection of Lender’s Interest in the Property and Rights Under this Securit
If (a) Borrower fails to perform the covenants and agreements contained in this Security Insty
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or i
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfe
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LOAN #: 8501273524

reement of a lienwhich may attain priority over this Security Instrument or to enforce faws or regulations),
Brrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
répriate to protect Lender’s interest in the Property and rights under this Security Instrument, including
3 nd/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
iclude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
gcurity Insteument; (b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest
le Propefty and/or rights under this Security Instrument, including its secured position in a bankruptcy
eding. Secwing the Property includes, but is not limited to, entering the Property to make repairs,
- ; of board up doors and windows, drain water from pipes, efiminate building or other
code Viviations pr dangerous conditions, and have utilities turned on or off. Although Lender may take action
under this<Sestign % Eender does not have to do so and is not under any duty or obligation to do so. Itis
agreed that'Lender inurs no liability for not taking any or all actions authorized under this Section 9.
Any émoun isbursed by Lender under this Section 9 shall become additional debt of Borrower
trument. These amounts shall bear interest af the Note rate from the date of

Barrower shall nat surrender;

the ground lease. Borroier” shall-got, without the express written consent of Lender, alter or amend the

ground lease. if Bor e title 1o the Property, the leasehold and the fee title shall not merge

uniess Lender agrees-o the, r i writing,

r required Mortgage Insurance as a condition of making the Loan,
to maintain the Mortgage Insurance in effect. If, for any reasen,

Borrower shall pay the pré
the Mortgage Insurance cg
that previously provided SuCH.in ;
ments toward the premiums for Morigage insurance, Borrower shall pay the premiums required 10 obtain
coverage substantially equivalént tgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower, @ g4ge Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. lfisubs Hy equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lender the amoury, of the separately designated payments that were due
effeit A ender will accept, use and retain these payments as
{ igerinsurance. Such lass reserve shall be non-refundable,
notwnhstandmg the fact that the Loanis ¥l male’iy paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such fogs réserve. Lender can rio longer require loss reserve payments
if Mortgage Insurance coverage (in the am um and for the period that Lender requires) provided by an
ed, and Lender requires separately desig-
f Lender required Mortgage Insurance as a
‘e separately designated payments toward

Insurance in effect, or to provide a non-refundabl
Insurance ends in accordance with any written agrees

until Lender’s requirement for Mortgage
tween Borrower and Lender providing for
Halhing in this Section 10 affects Bor-

incur if Borrower does not repay the Loan as agreed Borro

Mortgage insurers evaluate their total risk on all such i
enter into agreements with other parties that share or modify the
are on terms and conditions that are satisfactory to the mortgdga-nsuy
1o these agreements. These agreements may require the mortgage insufer t
source of funds that the mortgage insurer may have available (w '
Mortgage Insurance premiums).

orce from time to time, and may
wre losses, These agreements

from (or mlght be characterized as) a portion of Borrower s payments for Mort ge Insurance in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If fi st provides that
an affiliate of Lender takes a share of the insurer's risk in exchange for a
the insurer, the arrangement is often termed “captive reinsurance.” Further

{a) Any such agreements will not affect the amounts that Borrowes.has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower 14 ;

{b) Any such agreements will not affect the rights Borrower has - if any’
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othd
may include the right to receive certain disclosures, to request and obtain ca !
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, nsifor 16
a refund of any Mortgage Insurance premiums that were unearned at the time of such.¢
or terminaticn,

11. Assignment of Miscellanecus Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellanecus Proceeds shall be applied ta restoration ¢,
the Property, if the restoration or repair is economically feasible and Lender's secunity is not e
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LOAN #: 8501273524

ng'such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
j ider has had an opportunity to inspect such Property to ensure the work has been completed to
satisfaction, prowded that such inspection shall be undertaken promptly. Lender may pay for
and restoration in a single disbursement or in a series of progress payments as the work is
aless an agreement is made in writing or Applicable Law requires interest to be paid on such
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
roceeds. If the restoration or repair is not economically feasible or Lender’s security would
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
ue, with the excess, if any, paid to Borrower. Such Miscellaneaus Proceeds shall be
rovided for in Section 2,
&tal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
he*syms secured by this Security Instrument, whether or not then due, with the excess,

king, destruction, or loss in value of the Property in which the fair market value
before the partial taking, destruction, or loss in value is egual (o or greater
urss secured by this Security Instrument immediately before the partial taking,
' 2ss Borrower and Lender atherwise agree in writing, the sums secured by
Hie reduced by the amount of the Miscellaneous Proceeds multiplied by the
int of the sums secured immediately before the partial taking, destruc-

following fraction: {a)
tion, or loss in valu
taking, destruction, or os Any balance shall be paid to Borrower.

il taking, désfruction, or loss in value of the Property in which the fair market value
; rtial taking, destruction, or loss in value is less than the amount
diately befc-" the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agree-n-writisig, fhe Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument whetker g not the sums are then due.

If the Property is abandoned By Bortewer.sor if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentencs) offet$ t make an award to settie a claim for damages, Borrower
fails to respond to Lender within 30.day he date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceeds gither to restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or . "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or tf
Miscellaneous Proceeds.

Borrower shall be in default if any attieil or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfei f the Property or other material impairment of Lender's
interest in the Property or rights under this Secyrity Instrument, Borrower can cure such a default and, if
acceleration has occurred, reinstate as provi 18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, pre ugés forfeiture of the Property or other material
impairment of Lender’s interest in the Property or ri tnd is Security Instrument. The proceeds of
any award or claim for damages that are attributabig tef the impaitment of Lender’s interest in the Property
are hergby assigned and shall be paid to Lender. %

Alk Miscellanepus Proceeds that are not applied t
in the order provided for in Section 2.

-errepalr of the Property shall be applied

ment or madification of amorttzatson of the sums secured by his Secu Instrument granted by Lender to
lease the liability of Borrower or
g nce proceedings against any
Successor in Interest of Borrower or to refuse to extend time for*aayrﬁ 2rWi izati

of the sums secured by this Security Instrument by reason of any der

including, without limitation, Lender’s acceptance of payments from’
in Interest of Borrower or in amounts less than the amount then due
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and AssignsB
and agrees that Barrower’s obligations and liability shall be joint and se .
who co-signs this Security instrument but does not execute the Note (a “cosigne
Security Instrument only to mortgage, grant and convey the co-signer's intefesti
terms of this Security instrument; (b) is not personally obligated to pay the sufns
instrument; and {c) agrees that Lender and any other Borrower can agree to ext
make any accommodations with regard to the terms of this Security Instrument
co-signer's consent,

Subjectto the provisions of Section 18, any Successor in Interest of Borrower wh SRS |
obllgatmns under this Security Instrument in writing, and is approved by Lender, shall oilai
rower's rights and benefits under this Security Instrument. Borrower shall not be releases] from Bo
obligations and fiability under this Security Instrument uniess Lender agrees to such release jr
covenants and agreements of this Security Instrument shall bind (except as provided in Sg
benefit the successors and assigns of Lender,

14. Loan Charges. L.ender may charge Borrower fees for services performed in connectio
rower's default, for the purpose of protecting Lender’s interest in the Property and rights under this Sep
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. Inrega

s, entities or Successors
A Yaiver of or preciude

yihis Security
roghify, forbear or
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wther fees, the absence of express authority in this Security Instrument to charge a specific fee to
r shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
pressly prohibited by this Security Instrument or by Applicable Law.

an is subject to a law which sets maximum loan charges and that law is finally interpreted
rest or other loan charges collected or to be collected in corinection with the Loan exceed
mits, then: {a) any such loan charge shall be reduced by the amount necessary to reduce
the permitted limit; and (b) any sums already collected from Borrower which exceeded
s will be refunded to Borrower. Lender may choose to make this refund by reducing the
r the Note or by making a direct payment to Borrower. If a refund reduces principal,
eated as a partial prepayment without any prepayment charge {whether or not a
is:orovided for under the Note). Borrower's acceptance of any such refund made by

b5
of such overcharg
15. Notices
be in writing. An‘

sigess given by Borrower or Lender in connection with this Security Instrument must
plite 16, Borrower in connection with this Security Instrument shall be deemed to have

address if sert by othegsne otice to any one Borrower shall constitute notice to ail Borrowers unless
letequires otherwise. The notice address shall be the Property Address unless
Borrower has designated 2'suhstitute notice address by notice to Lender. Borrower shall pramptly notify
Lender of Borrower’sichangs of address. If Lender specifies a procedure for reporting Borrower's change
of address, then Borroweg'shall only teport & change of address through that specified procedure. There
may be only one designated notice agdress under this Security Instrument at any one time. Any nolice 10
Lender shall be given by rby mailing it by first class mail to Lender's address stated herein
“address by notice to Borrower, Any notice in connection with this
Security Instrument shali notbe gam ¢ 10 have been given to Lender until actually received by Lender. If
any notice reguired by this Sec '
requirement will satisfy the cor

: “lrement under this Security Instrument
; céf Construction. This Security Instrument shall be governed

contained in this Security Instrument & ubject te, any requirements and hmttat«ons of Appucable Law,
Applicable Law might explicitly or impli
such silence shall not be construed as:
provision or ciause of this Security Instrui
not affect other provisions of this Securit
conflicting provision.

As used in this Security Instrument: (& rds of the.masculine gender shall mean and include
corresponding neuter words or words of the f8minine gerider; (b) words in the singular shall mean and
include the plural and vice versa; and (¢} the word "ma . sole discretion without any obiligation ta
take any action,

h against agreement by contract. In the event {hat any
fit ot the Note conflicts with Applicable Law, such conflict shall
rument or the Note which can be given effect withiout the

he Note and of this Security Instrument,
‘Borrower. As used inthis Section 18, "Inter-
perty, including, but not limited to, those
ot ‘,;tailment sales contract or escrow

estin the Property” means any legal or beneficial mter
beneficial interests transferred in a bond for deed, conti
agreement, the intent of which is the transfer of title by Borr

If Lender exercises this option, Lender shall give Borrower no
provide a period of not less than 30 days from the date the notice i
within which Borrower must pay all sums secured by this Security In
sums prior to the expiration of this period, Lender may invoke any
Instrument without further notice or demand on Borrower.
19. Borrower's Right to Reinstate After Acceleration. If Borrower
rower shall have the right to have enforcement of this Security Instrument ;
to the earliest of: (a) five days before sale of the Property pursuant to any g
Security Instrument; (b) such other period as Applicable Law might specify fo
right to reinstate; or {c) entry of a judgment enforcing this Security Instrument:-}
Borrower; (a} pays Lender all sums which then would be due under this Securi
Note as if no acceleration had occurred; (b) cures any default of any other coven:
pays all expenses incurred in enforcing this Security Instrument, including, but not’ |
attorneys' fees, property inspection and valuation fees, and other fees incurred for thi pu
ing Lender's interest in the Property and rights under this Security Instrument; and (d) t
as Lender may reasonably require to assure that Lender’s interest in the Property and, rig
Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Tns
continue unchanged. Lender may require that Borrawer pay such reinstatement sums ari
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) cel
bank check, treasurer's check or cashier’s check, provided any such check is drawn upon &
whaose deposits are insured by a federal agency, instrumentality or entity; or {d) Electronic Fun
Upon reinstatement by Barrower, this Security Instrument and obligations secured hereby sha
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ully effective as if no acceleration had occurred, However, this right to reinstate shall not apply in the case
coglération under Section 18.
2b. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
together with this Security Instrument) can be sold ane or more times without prior notice to
le might result in a change in the entity (known as the “Loan Servicer") that collects Periodic
[ nder the Note and this Security Instrument and performs other mortgage loan servicing
ligations ynger the Note, this Security Instrument, and Applicable Law. There also might be one or more
chariges ofthe Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
OV il written notice of the change which will state the name and address of the new Loan
to which payments stiould be made and any other information RESPA requires in
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
n the purchaser of the Note, the mortgage Joan servicing obligations to Borrower
ervicer or be transferred 10 a successor Loan Servicer and are not assumed
ss otherwise provided by the Note purchaser.
der may commence, join, or be joined to any judicial action {as either an indi-
a class) that arises from the other party's actions pursuant to this Security
pe other party has breached any provision of, or any duty owed by reason
il such Borrower or Lender has notified the other party (with such notice
irements of Section 15) of such alleged breach and afforded the other
Wer the giving of such notice to take corrective action. If Applicable
%t elapse before certain action can be taken, that time period will be

to Section 18 shall be dee
this Section 20.

21, Hazardous Substan
substances defined as toxic
the following substances: gasoling,
cides and herbicides, volatile solve Is containing asbestos or formaldehyde, and radioactive
materials; (b) "Environmental Law" méars federallaws and laws of the jurisdiction where the Property
is located that relate to health, safety orenvirongieptal protection; (c) "Environmental Cleanup” includes
wdval action, as defined in Environmental Law, and (d) an
"Environmental Condition” means a céngifior that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazagdous Substanges, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affectifig the Propérty (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or
a Hazardous Substance, creates a condition that adwérsely aftecls the value of the Property. The preced-
ing two sentences shall not apply to the presence.y
Hazardous Substances that are generally recognized in be
maintenance of the Property (including, but not limite

Borrower shall promptly give Lender written notice ti"{a
or cther action by any governmental or regulatory agency o
Hazardous Substance or Environmental Law of which Barl
mental Condition, including but not limited to, any spilling, leaki
of any Hazardous Substance, and {c) any condition caused by the-
ous Substance which adversely affects the value of the Propetty.
governmental or regulatory authority, or any private party, that any ren
Hazardous Substance affecting the Property is necessary, Borrower;
remedial actions in accerdance with Environmental Law. Nothing ' | create any abligation on
Lender for an Environmental Cleanup. : ;

opriate 0 normal residential uses and to
seEsUDstances in consumer products).
imyestigation, claim, demand, lawsuit
y involving the Property and any
ual knowledge, (b} any Environ-
rge, release ar threat of release
.use or release of a Hazard-

NON-UNIFORM COVENANTS. Borrower and Lender further covenan

22. Acceleration; Remedies. Lender shall give notice 1o Borrower
ing Borrower's breach of any covenant or agreement in this Security
accelerationt under Section 18 unless Applicable Law provides otherwisg).
(a) the default; (b) the action required to cure the default; (c) a date, not-
the date the notice is given to Borrower, by which the default must be cured,;
cure the default on or before the date specified in the notice may result in acg
secured by this Security Instrument and sale of the Property at public aucti
than 120 days in the future. The notice shall further inform Borrower of the rig!
acceleration, the right to bring a court action to assert the non-existence of a de
defense of Borrower to acceleration and sale, and any other matters required to by
notice by Applicable Law. If the default is not cured on or before the date specif
Lender at its option, may require immediate payment in full of all sums secured by:
Instrument without further demand and may invoke the power of sale and/or any otherremedies,
permitted by Applicable Law. Lender shail be entitled to collect all expenses incurred ing
the remedies provided in this Section 22, including, but not limited to, reasonable attorngy
and costs of title evidence. :
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If.£:ender invokes the power of sale, Lender shail give written notice to Trustee of the occur-
<e of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
wder shall take such action regarding notice of sale and shall give such notices to Borrower and
jersons as Applicable Law may require. After the time required by Applicable Law and
jon of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
n to the highest bidder at the time and place and under the terms designated in the
n one or maore parcels and in any order Trustee determines. Trustee may postpone
rty for a period or periods permitted by Applicable Law by public announcement
ce fixed in the notice of sale. Lender or its designee may purchase the Property

iver to the purchaser Trustee's deed conveying the Property without any
t o7 warzanty, expressed or implied, The recitals in the Trustee's deed shall be prima facie
evidence of thetruth 6f the statements made therein. Trustee shall apply the proceeds of the sale in
the following order li expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys’ f# Il sums secured by this Security Instrument; and (c) any excess to the
person or pers : itled to it or to the clerk of the superior court of the county in which
the sale took place.
23. Reconveyance

g payment of all sums secured by this Security Instrument, Lender shall
gy the-Rroperty and shall surrender this Security Instrument and all notes evi-
i y Instrument to Trustee. Trustee shall reconvey the Property without
Hersons legally entitied to it. Such person or persons shall pay any recordation
' ng the reconveyance,
apce with Applicable Law, Lender may from time to time appaint
ed hereunder who has ceased to act, Without conveyance of
succeed to all the title, power and duties conferred upen Trustee

warranty to the persoi
casts and the Trustee's
24. Substitute Tru

herein and by Applicable Law.
25. Use of Property. The tused principally for agricultural purposes,

., -ghtitled to recover its reasonable attorneys’ fees and costs in

any action or proceeding 10 constryg ‘e any term of this Security Instrument. The term "attorneys’

fees,” whenever used in this Security | nent, shall include without limitation attorneys' fees incurred

by Lender in any bankruptcy proceeding ar on g

ORAL AGREEMENTS OR ORAL GOMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING, REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW. 5,

BY SIGNING BELOW, Borrower accepis¥and agrees
Security Instrument and in any Rider executed by Borrgw

the terms and covenants contained in this

7/“ ! lé (Seal)
! v

NELSON J MBERG DATE

STATE OF _\N &

OUNTY OF SKAGIT SS:

On this day personally appeared before me NELSON J HOLMBERG o me known to be the
individual party/parties described in and who executed the withii-and forgt i
and acknowledged that he/she/they signed the same as hisfher/thel
deed, for the uses and purposes therein mentioned -
GIVEN under my hand and official seal this Y-S\ day of

NN .‘

At
Notary Public in and Teri?
Washington, residing at

My Appointment Expires on \) _\g -\7]

TARA
NOTARY PUBLIC
STATE OF WASHINGTON
COMMISSICH EXPIRES

NOVEMBER 8, 2017
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MIN: 1000458-1000135028-6

AGF.ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORH
("MERS Ride
incorporated ir
Instrument”) of the:
are gne or more pers

Umpqua Bank, a Stat

F ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER

ade this 8th day of July, 2016, and is
: mends and supplements the Beed of Trust {the "Security
#date given by the undersigned (the "Borrower,” whether there
undersigned) to secure Borrower’s Note to

rtered Bank

{("Lender”) of the sami
Instrument, which is

1109 Maddox Creek L

d covering the Property described in the Security

‘Vernon, WA 98274.

ﬁmen,ts made inthe Security Instrument, Borrower
£hat the Security Instrument is amended as

In addition to the covenants
and Lender further covenant a
follows:

A. DEFINITIONS

1. The Definitions section oftfie Security Instrument is amended as follows:

“Lender” is Umpqua Bank.

Lenderis a State Chartered Bank
under the laws of Oregon.

6021 244th Street SW, Mountlake Terrace, W.

organized and existing
Lender’'s address is

Lender is the beneficiary under this Security Instrufiwe m “Lender” includes

any successors and assigns of Lender.

"MERS" is Mon%age Electronic Registration Sys RS is a separate
corporation that is the Nominee for Lender and is acting, $tie Fender, MERS is
organized and existing under the laws of Delaware, and ha address and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. {888 RS, MERS is
appointed as the Nominee for Lender to exercise the rights bligations of
Lender as Lender may from time to time direct, including but n o.dppointing a
successor trustee, assigning, or releasing, in whole or in part
foreclosing or directing Trustee to institute foreclosure of this
or taking such other actions as Lender may deem necessary o
this Security Instrument. The term "MERS" includes any successarsrai
MERS. This appointment shall inure to and bind MERS, its successD
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further ame
the following definition: :

~ “Nominee" means one designated to act for ancther as its represe
a limited purpose.
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. TRANSFER OF RIGHTS IN THE PROPERTY

ransfer of Rights in the Property section of the Security Instrument is
tead as follows:

his Sec¢uritfinstrument secures to Lender: (i} the repayment of the Loan, and
all renewals, extépzions and modifications of the Note; and (i) the performance of
Borrower'’s ¢ 5 and agreements under this Security Instrument and the Note.
For this purpo rrgwer irrevocably grants and conveys to Trustee, in trust, with
power of salé, the gllowikg described property located in the
{ Nype of Recording Jurisdiction] of
[Name of Recording Jurisdiction]:

County
dd ion,"” according to the plat thereof, recorded on

Skagit
Lot 5, "Plat of Gilbe
April 30, 2002, unde

Situate in Skagit County;
Lot(s): 5 GILBERTS AD
APN #: P119119/4793-0

WA 98274
[State] [Zip Code]

TOGETHER WITH all the improve w0F, hereafter erected on the
property, and all easements, appurtenances, an
the property. All replacements and additions sk
Instrument. All of the foregoing is referred to:
"Property.”

also be covered by this Security
is* Security Instrument as the

Lender, as the beneficiary under this Security |
as the Nominee for Lender. Any notice required by A
Instrument to be served con Lender must be served
Nominee for Lender. Borrower understands and agrees
Nominee for Lender, has the right to exercise any or all ineres.
to Lender, including, but not limited to, the right to foreclose ahd seltsthe Property;
and to take any action required of Lender including, but not Yirhited 16, _assigning and
releasing this Security Instrument, and substituting a successgr:

C. NOTICES

, designates MERS
+ Law or this Security
MERS as the designated
IERS, &% the designhated
anted by Borrower

Section 15 of the Security Instrument is amended to read as

15.Notices. All notices given by Borrower or Lender in conrie
Security Instrument must be in writing. Any notice to Borrower in connggtio
Security Instrument shall be deemed to have been given to Borrower w
by first class mail or when actually delivered to Borrower’s notice adc
by other means. Notice to any one Borrower shall constitute notice to a
unless Applicable Law expressly requires otherwise. The notice addres

the Property Address unless Borrower has designated a substitute notic

fsent
Borrcwie
all b
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Lender. Borrower shall Jaromptly notify Lender of Borrower's change of
Lender specifies a procedure for reportmghBorrower's change of address,
shall only report a change of address through that specified procedure.

ty one designated notice address under this Security Instrument at
ny-notice to Lender shall be given by delfivering it or by mailing it by first
address stated herein unless Lender has designated another
Borrower. Borrower acknowledges that any notice Borrower
misst also be provided to MERS as Nominee for Lender until
iny 4 is terminated. Any notice provided by Borrower in connection
with this Security sstrsiient will not be deemed to have been given to MERS until
' sMERS. Any notice in connection with this Security Instrument

o have.been given to Lender until actualgr received by Lender. If
this-Security Instrument is also required under Applicable Law,
will satisfy the corresponding requirement under this

any notice required
the Applicable Law re
Security Instrument. |

D. SALE OF NOTE “CHANGE OF LOAN SERVICER; NOTICE OF GRIEVANCE

Sectioh 20 of the & ity Instrument is amended to read as follows:

20.5ale of Note; Ck
or a partial interest in the N6t
one or more times without prior
directs MERS to assign MERS
remains the Nominee for Lend
sale might result in a change in the
Periodic Payments due under the
other mortgage loan servicing oblig
and Applicable Law. There also mightbe one gf more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a.chenge of the Loan Servicer, Borrower
will be given written notice of the change, whii fl state the name and address of
the new Loan Servicer, the address to % thents should be made and any
other information RESPA requires in conn h a notice of transfer of servicing.
If the Note is sold and thereafter the Lo & by a Loan Servicer other
than the purchaser of the Note, the mortgag i
will remain with the Loan Servicer or be transferre successor Loan Servicer
and are not assumed by the Note purchaser un vise provided by the Note
purchaser.

: an Servicer; Notice of Grievance. The Note

sgether with this Security Instrument) can be sold
ice tp'Borrower. Lender acknowledges that until it
Yed interest in this Security Instrument, MERS
the authority to exercise the rights of Lender. A
tity (known as the "Loan Servicer") that collects
te and this Security Instrument and performs
ions under, the Note, this Security Instrument,

Neither Borrower nor Lender may commenct
action (as either an individual litigant or the member of
other E‘arty's actions pursuant to this Security Instrum :

arty has breached any provision of, or any duty ow re&san, of, this Security
nstrument, until such Borrower or Lender has notified th #{with such notice
given in compliance with the requirements of Section 15) Alleged breach and
afforded the other party hereto a reasonable period after the/giving ofsSLch notice t0
take corrective action.”If Applicable Law provides a time period whick must elapse
before certain action can be taken, that time period will be deemead 1o befteasonable
for purposes of this paragraph. The notice of acceleration and oppartd 0 ture given
to Borrower pursuant to Section 22 and the notice of acceleration g Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and Op ityto take
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

2tjoined to any judicial
at arises from the
ges that the other

Section 24 of the Security Instrument is amended to read as follow

24. Substitute Trustee. In accordance with Applicable Law, Lend
may from time to time appoint a successor trustee to any Trustee appointed hegre
who has ceased to act. Without conveyance of the Property, the successori
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NG BELOW, Borrower accepts and agrees to the terms and covenants
MIERS Rider.

)N

NELSON J HOL

& g { i ( lo _ (seal)
BER
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