(T

Skagit County Auditor $88.00
7/11/2016 Page 10of 15 3:21PM

CUARDIAN NORTHWEST TITLE CO.

H 164,

Assessor's Parcel or 3962-000-002-0008(P67674)

Abbreviated Legal Descri 1t 2, Morthsound Estates No. 1

[Include lot, block and plat or section, township and range]

Trustee: Guardian NW Title G

Title Order No.: A111646
Escrow No.: A111646
LOAN #: 18027373

¢Line For Recording Datal

DEED OF TRUST

[MIN 1001679-0000957655-2
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this documen
Sections 3, 11, 13, 18, 20 and 21. Certain rules regax
are also provided in Section 16,

(A) “Security Instrument” means this document, which is gﬂaﬁed July:
together with all Riders to this document,

(B) "Borrower” is KEITH D SCHENK AND LISA SCHE

defined below and other words are defined in
of words used in this document

, 2016,
ND AND WIFE.

Borrower is the trustor under this Security Instrument.
(C} “Lender”is Banner Bank.

Lenderis  a Corporation, organizeti'a
laws of Washington.

10 South First Avenue, Walla Walla, WA 99362.

ig under the

(D) “Trustee” is Guardian NW Title Co.

(E) “"MERS” is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be ek euted
Borrower, which further describes the relationship between Lender and MERS, and which is incex
into and amends and supplements this Security Instrument.
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LOAN #: 18027373

"Mpte” means the promissory note signed by Borrower and dated July 5, 2016.

ie states that Borrower owes Lender ONE HUNDRED SIXTY THOUSAND AND NO/MGO* * * >
IFEEEEENEEEEEEREETEEEFEEEEEEEENEEEEEEEEEEE EEEE R R R EEREEEEEES AR ERESE]
$160,000.00 ) plus interest. Borrower has promised to pay this debt in reguiar
nents and to pay the debt in full not later than July 1, 2036.

means the property that is described below under the heading "Transfer of Rights in the

ans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
e, and all sums due under this Security Instrument, plus interest.

all Riders to this Security Instrument that are executed by Borrower. The following
sted by Borrower [check box as applicable]:

[ Condominium Rider [] Second Home Rider

1 Planned Unit Development Rider [ V.A. Rider

1 Biweekly Payment Rider

(114 Famrly ;
£ Registration Systems, Inc. Rider

[x] Mortgag
[ Other(syls

s{‘:’h is initiated through an electronic terminal, telephonic instru ment
’s%ruct or authorlze a financial institution to debit or credit an

cribed in Section 3.

pensation, settlement, award of damages, or proceeds
eeds paid under the coverages described in Section 5)
(i} condemnation or other taking of all or any part of the
ion; or (iv) misrepresentations of, or omissions as 1o, the

paid by any third party (other than insu
for; (i) damage to, or destruction of, the B
Property; (i) conveyance in lieu of cond
value and/or condition of the Property.
(O} "Mortgage Insurance” means insura
on, the Loan.

«;protecting Lender against the nonpayment of, or default

trumenl

12 U.5.C. 52601 et seq.) and its imple-
ight be amended from time to time, or any
mesubject matier. As usedin this Security
imposed in regard to a "federally
gd mortgage loan” under RESPA.

the Note, ptus (i} any amounts under Section 3 of thj
(Q) "RESPA" means the Real Estate Settlement Pg
menting regulation, Regulation X (12 C.F.R. Part 1024), a
additional or successor legislation or regulation that gover
Instrurnent, "RESPA” refers to all requirements and restficit
related mortgage loan” even if the Loan does not qualify as a "feters
{R) "Successor in Interest of Borrower” means any part !
or not that party has assumed Borrower's obligations under ind/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomi
sors and assigns) and the successors and assngns of MERS. This Se ent secures to Lender:
the Note; and (i) the
1t and the Note. For
this purpose, Borrower wrevocably grants and conveys to Trustee, in s
described property located in the County of Skagit

[Type of Recording Jurisdiction) lNarne of Re

7, records of Skagit County, Washmgton
Lot 2, Northsound Estates No. 1
APN #: 3962-000-002-0008(P67674)
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LOAN #: 18027373
rrently has the address of 12074 Discovery Dr, Burlington,
[Street] [City]
nington 98233 ("Property Address”):
[Zip Code]

R WITH all the improvements now or hereafter erected on the property, and all easements,
. and fixtures now or hereafter a part of the property. All replacements and additions shall
%0ibe caowér d by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
the Pmﬁ ower understands and agrees that MERS holds onty legal titie to the interests granted
‘ curity Instrument, but, if necessary to comply with law or custom, MERS (as nominee

successors and assigns) has the right: to exercise any or all of those interests,

he Property and that the Property is unencumbered, except for encum-
&rrants and will defend generally the title to the Property against all claims
encumbrances of record.

brances of recordl. Boregwer )
and demands, subject to

THIS SECURIT?
covenants with limite

property.

ISTRUMERT combines uniform covenants for national use and non-uniform
isdiction to constitute a uniform security instrument cavering real

UNIFORM COVENANTS, Borrowst and Lender covenant and agree as follows:

1. Payment of Princ Intgtest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due t ricipal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late igder the Note. Borrower shall also pay funds for Escrow
Items pursuant 1o Section 3. Paymey whler the Note and this Security Instrument shall be made in
U.S. currency. However, if any ch cls erdnstrument received by Lender as payment under the Note
or this Security Instrument is returned der uppaid, Lender may require that any or all subsequent
payments due under the Note and this Sgcufity Inﬁ‘tr__f ment be made in one or more of the following forms,
as selected by Lender: (a) cash; (b) my der’ (c) certified check, bank check, treasurer's check or
cashier's check, provided any such chegk is drdwn upon an institution whose deposnts are insured by a
federal agency, instrumentality, or entity; } Electronic Funds Transfer.

Payments are deemed received by Leridér when received at the location designated in the Note or at
such other location as may be designated by, Lender in accordance with the notice provisions in Section
15. Lender may return any payment or partial gayment if thé ‘payment or partial payments are insufficient
to bring the Loan current. Lender may accept any paymaﬁt i ial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejtidice to'jts: rights to refuse such payment or partial
payments in the future, but Lender is not obligated t ag payments at the time such payments are
accepted. If each Periodic Payment is applied as of it tue date, then Lender need not pay inter-
est gn unapptied funds. Lender may hold such unappliec #Earrower makes paymenito bring the
Loan current. If Borrower does not do so within a reason.
funds or return them to Borrower. If not applied earlier, such fu
balance under the Note immediately prior to foreclosure. No t or claimiwhich Borrower might have now
or in the future against Lender shall relieve Borrower from making payimégnts due under the Note and this
hy this Security Instrument.
inthis Secticn 2, all pay-
riority: {a) interest due
. Such payments shall
maining amounts shall

2. Application of Payments or Proceeds. Except as othmw'@e
ments accepted and applied by Lender shall be applied in the followifg :
under the Note; (b} principal due under the Note; (¢) amounts due ukdgr Secti
be applied to each Periodic Payment in the order in which it becam
be applied first to late charges, second to any other amounts due un
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinguent Periodic P
ficient amount to pay any late charge due, the payment may be applied to the d
late charge. If more than one Periodic Payment is outstanding, Lender may,
from Borrower to the repayment of the Periodic Payments if, and to the exte

more Periodic Payments, such excess may be applied to any late charges due. Vol
shall be applied first to any prepayment charges and then as described in the Not

Any application of payments, insurance proceeds, or Miscellaneous Proceeds o g
the Note shall ot extend or postpone the due date, or change the amount, of the Pefiodic

3. Funds for Escrow items. Borrower shall pay to Lender on the day Periodic’
under the Note, until the Note is paid in full, a sum (the "Funds”} to provide for paymert, ?-'am
for: (a) taxes and assessments and other items which can attain priority over this Security Ipstnamie
a lien or encumbrance on the Praperty; (b) leasehold payments or ground rents on the P
(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgat

ance premmms in accordance with the provisions of Section 10, These items are called "Escr
Al originaticn or at any time during the term of the Loan, Lender may require that Community A
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LOAN #: 18027373

es, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
‘Dean Escrow Item, Borrower shall promptly furnish to Lender all notices of amounts to be paid under

¢ ion. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
‘ol fgakiitie pay the Funds for any or all Escrow ltems, Lender may waive Borrower's obligation to pay to
ender or any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
. Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
cing such payment within such time period as Lender may require. Borrower's obligation
syrpents and to provide receipts shall for all purposes be deemed to be a covenant and
in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
‘igated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay

or all Escrow ltems at any time by a notice given in accordance with Section
Borrower shall pay to Lender all Funds, and in such amounts, that are then

lect and hold Funds in an amount {a) sufficient to permit Lender to apply the
diar RESPA, and {b) not to exceed the maximum amount a lender can require
e the amount of Funds due on the basis of current data and reasonable

Funds atthe tlme Specme i
under RESPA, Lender <
estimates of expendityf

The Funds shall
ity, or entity (including Le is an institution whose deposits are so insured) or in any Federal
Funds to pay the Escrow Items no later than the time specified
rower for holding and applying the Funds, annually analyzing

w ltems, unless Lender pays Borrower interest on the Funds

fithe Funds, Lender shall not be required to pay Borrower
wer and Lender can agree in wrmng however, that interest

Funds as reqwred by RESPA

If there is a surplus of Funds held i
rower for the excess funds in accordan:
defingd under RESPA, Lender shall no
Lender the armount necessary to make u

Borrower as requ:red by RESPA, and Borrower shall pay to
¢ shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiené Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA*and Borrower shall pay to Lender the amount necessary to
make up the deﬂcnency in accordance with RESPA, but i ore than 12 monthly payments,

Upon payment in full of all sums secured by this S Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes
utable to the Property which can attain priority over ¢
rents on the Property, if any, and Community Associatiol
that these items are Escrow ltems, Borrower shall pay thé

Borrower shall promptly discharge any lien which has
Borrower: (a) agrees in writing to the payment of the obtigati
to Lender, but only so long as Borrower is performing such ags
by, or defends against enforcement of the lien in, legal proceﬁdmg
prevent the enforcement of the lien while those proceedings are-pegd
are concluded; or (c) secures from the holder of the lien an agreemen
the lien 1o this Security Instrument. If Lender determines that any p
which can attain priority over this Security Instrument, Lender may gi
lien. Within 10 days of the date on which that notice is given, Borrowes
more of the actions set forth above in this Section 4.

s, charges, fines, and impositions attrib-
¥ lastrument, leasehold payments or ground
and Assessments, if any. To the extent
naapér provided in Section 3.
y ovzaf' thls Secunty Instrument unless

saly until such proceedings
y;lo Lender subordinating

ing service used by Lender in connection with this Loan.
5. Property Insurance. Borrower shall keep the improvements now e
the Property insured against loss by fire, hazards included within the term

This insurance shall be maintained in the amounts (inciuding deductible levels) an
Lender requires. What Lender requires pursuant to the preceding sentences can ¢
of the Loan. The insurance carrier providing the insurance shall be chosen by Borro
rightto disapprove Borrower’s choice, which right shall not be exercised unreasonably. en
Borrower ta pay, in connection with this Loan, either: {a) a one-tims charge for flood z ‘
certification and tracking services; or (b) a gne-time charge for flood zone determinatior] arid c r
services and subsequent charges each time remappings or similar changes occur which réa
affect such determination or certification. Borrower shall also be responsible for the paym
imposed by the Federal Emergency Management Agency in connection with the review of a
determination resulting fiom an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain i
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purcha.
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LOAN #: 18027373

particuar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
prasect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
a0 or liability and might provide greater or lesser coverage than was previously in effect. Borrower
‘acknowistiges that the cost of the insurance coverage so abtained might significantly exceed the cost of

sfapeEthat Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall

addilional debt of Borrower secured by this Security Instrument. ‘These amounts shall bear interest

orfower requesting payment.

licies required by Lender and renewals of such policies shall be subject to Lender's
ch policies, shall include a standard morigage clause, and shall name Lender as
additional loss payee. Lender shall have the right to hold the policies and renewal
quires, Borrower shall promptly give to Lender all receipts of paid premiums and
"Borrower obtains any form of insurance coverage, not otherwise required by Lender,

mﬁagee and/or as an additional loss payee.
wer shall give prompt notice to the insurance carrier and Lender. Lender

in writing, any insurance
shall be appiied to restg

and Lender's securl

fogéeds, whether or not the underlyrng insurance was required by Lender,
or repair of the Property, if the restoration or repair is economically feasible
During such repair and restoration period, Lender shall have the

undertaken promptly. Ler
orin a series of progress r.ia

pay Borrower any irerest or ea‘ J
retained by Borrower shali not | oT'the insurance proceeds and shall be the sole obligation of

onomically feasible or Lender’s security would be lessened,

claim and related matters. If Borrower d srespond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim;then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given ther event, of if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigns ta Lender (a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpéid under theN
other of Borrower's rights (other than the right to any gefu
under all insurance policies covering the Property, insofaf as
of the Property. Lender may use the insurance proégeegis eith
amourts unpaid under the Nate or this Secunty Ins J

f unearned premiums paid by Borrower)
h rights are applicable to the coverage

“gntinue to occupy the Praperty as
ancy, unless Lender otherwise
agrees in writing, which consent shalf not be unreasonably less extenuating circumstances
exist which are beyond Borrower's control.
i ections. Borrower shall not
destroy, damage or impair the Property, allow the Property to detetigrile
\Whether or not Borrower is residing in the Property, Borrower shall mait
the Property from deteriorating or decreasing in vatue due to its cong 5 it is determined pursu-
ant to Section 5 that repair or restoration is not economically feasible, Borrowér shall promptly repair the
Property if damaged to avoid further deterioration or damage. If insu i
paid in connection with damage to, or the taking of, the Property, Borrowershall beresponsible for repairing
or restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series
work is completed. If the insurance or condemnation proceeds are not su
Property, Borrower is not relieved of Borrower's obligation for the completio

Lender or its agent may make reasonable entries upon and inspections ofthePro
sonable cause, Lender may inspect the interior of the improvements on the Propeg!
Borrower notice at the time of or prior to such an interior inspection specifying su

8. Borrower's LoanApplication Borrower shall be in defaultif, during the Lod appi
Borrower or any persons or entities acting at the direction of Borrower or with Borros
consent gave materially false, misleading, or inaccurate information or statements to L
provide Lender with material information) in connection with the Loan. Material repres&n ti
but are not limited to, representations concerning Borrower's occupancy of the Property as
principal residence. :

9. Protection of Lender’s Interest in the Property and Rights Under this Securit
Il (a) Borrower fails to perform the covenants and agreements contained in this Security Instruiment, (
there is a legal proceeding that might signifi cantly affect Lender’s interest in the Property and/or rlgh ]
this Security Instrument {such as a proceeding in bankruptcy, probate, for condemnation or forfentu
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LOAN #: 18027373

rforcement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),

;] Barrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
jpriate to protect Lender's interest in the Property and rlghls under this Security Instrument, including
ot 4fig and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
clude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
ent; (b) appearing in court; and {(c) paying reasonable attorneys’ fees to protect its interest
and/or rights under this Security Instrument, including its secured position in a bankruptcy
" Securing the Property includes, but is not limited to, entering the Property to make repairs,
ce or board up doors and windows, drain water from pipes, eliminate building or other

ihgerous conditions, and have utilities turned on or off. Atthough Lender may take action
3. bender does not have to do so and is not under any duty or obligation to do so. Itis
rs no liability for not taking any or all actions authorized under this Section 9.

d by Lender under this Section 9 shall become additional debt of Borrower
strument. These amounts shall bear interest at the Note rate from the date of

0N a leasehold, Borrower shall comply with all the provisions of the lease.
e leasehold estate and interests herein conveyed or terminate or cancel
hall oL, without the express written consent of Lender, alter or amend the

ired by Lender ceases to be available from the mortgage insurer
suraricesand Borrower was required to make separately designated pay-
ments toward the premiums fo Mért ge Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalehl 1o th M@ﬂgage Insurance previously in effect, at a cost substantiaily
equivalent to the cost to Borrower g
gage insurer sefected by Lender. li.subs

when the insurance coverage ceased to
a non-refundable loss reserve in lieu ofj

% ender will accept, use and retain these payments as
urance. Such loss reserve shall be non-refundable,

emiums required to maintain Mortgage
unttit Lender's requirement for Mortgage
een Borrower and Lender providing for

rower's obligation to pay interest at the rate prowded inthes

Mortgage Insurance reimburses Lender (or any entity th
incur if Borrower does not repay the Loan as agreed. Borrow

Morlgage insurers evaluate their total risk on all such ir {
enter into agreements with other parties that share or modify theircisk
are on terms and conditions that are satisfactory to the mortgége.i
to these agreements. These agreements may require the mortgage is
source of funds that the mortgage insurer may have available (whichy
Maorigage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the N
other entity, or any affiliate of any of the foregoing, may receive (directt
from {or might be characterized as) a portion of Borrower's payments for Mortgage' Insurance in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If i
an affiliate of Lender takes a share of the insurer's risk in exchange for a
the insurer, the arrangement is often termed "captive reinsurance.” Further

rce from time to time, and may
e losses, These agreements

Borrower will cwe for Mortgage Insurance, and they will not entitle Borrow
() Any such agreements will not affect the rights Borrower has - if any'

arefund of any Mortgage Insurance premiums that were unearned at the time of su'
or termination,
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee X
assigned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration

Initials:
WASHINGTON--Single Famity--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

Ellie Mae, Inc. Page 6 of 11 WAEDEED 03
WAEDEED (CLS)
06/29/2016 01:59 PM PST



LOAN #: 18027373

Duringssuch repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
¥ grider has had an opportunity to inspect such Property to ensure the work has been completed to
gér's satisfaction, provided that such inspection shalt be undertaken promptly. Lender may pay for
and restoration in a single disbursement or in a series of progress payments as the work is
less an agreement is made in writing or Applicable Law requires interest to be pa|d on such
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
roceeds. If the restoration or repair is not economically feasible or Lender’s security would
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,

of the Propert
than the amo

Ye reduced by the amount of the Miscellaneous Proceeds multipiied by the
t of the sums secured immediately before the partial taking, destruc-

this Security Instrument sg,
following fraction: (a) thﬂ :

uction, or loss in value of the Property in which the fair market value
rtial taking, destruction, or loss in value is less than the amount
diately befgre the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agreéin wiiting, e Miscellaneous Proceeds shall be applied to the sums secured

Party (as defined in the next sertepss
fails to respond to Lender within 30 day
and apply the Miscellaneous Proceeds's o restoration or repair of the Property or to the sums secured
y this Security Instrumert, whether or jot "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or t “against whom Borrower has a right of action in regard 1o
Miscellaneous Proceeds.

Borrower shall be in default if any a
Lender's judgment, coutd result in forfei f the Property or other material impairment of Lender's
ity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as providéd in Sectio
dismissed with a ruling that, in Lender's judgment, pregiug
impairment of Lender's interest in the Property or righit
any award or claim for damages that are attributablé te't
are hereby asstgned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied
in the order provided for in Section 2. ‘

12. Borrower Not Released; Forbearance By Lende ?\I@"t aW.
ment or medification of amortization of the sums secured by
Borrower or any Successor in Interest of Borrower shall not pperate tg rélease the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be requiredtd commence proceedings against any
Successor in Interest of Borrower or 1o refuse to extend time for payit
of the sums secured by this Security Instrument by reason of any derfap
or any Successors in Inierest of Borrower. Any forbearance by Lender |
including, without limitation, Lender’s acceptance of payments from third pers
in Interest of Borrower or in amounts less than the amount then due,shall:
the exercise of any right or remedy,

13. Jointand Several Liability; Co-signers; Successors and Assigns Bowuhd. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and severaf any Borrower
who co-signs this Security Instrument but does not execute the Note (a "CO- -signing this

by the criginal Borrower
sing any right or remedy
, entities or Successors
i waiver of or preciude

terms of this Security Instrument; (b) iS not personally obrlgated to pay the SUMis-S
tnstrument; and (c) agrees that Lender and any other Borrower can agree 1o ex
make any accommadations with regard to the terms of this Security Instrument
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Barrower who £
obligations under this Security Instrument in writing, and is approved by Lender, shall
rower’s rights and benefits under this Security Instrument, Borrower shall not be releaseé{.ﬂffi) Borr

covenants and agreements of this Security [nstrument shall bind {except as provided in S
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection
rower’s default, for the purpose of protecting Lender’s interest in the Property and rights under thi
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. |
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LOAN #: 18027373
ny-ather fees, the absence of express authority in this Security Instrument to charge a specific fee to
orsower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
At ste expressly prohibited by this Security Instrument or by Applicable Law.
an is subject to a law which sets maximum loan charges, and that law is finally interpreted
rest or other loan charges collected or to be collected in connection with the Loan exceed
its, then: {a) any such loan charge shall be reduced by the amount necessary to reduce
1o the permitted limit; and (b) any sums aiready collected from Borrower which exceeded
its will be refunded to Borrower. Lender may choose to make this refund by reducing the
the Note or by making a direct payment to Borrower. If a refund reduces principal,
reated as a partial prepayment without any prepayment charge (whether or not a
rovided for under the Note). Borrower's acceptance of any such refund made by
er will constitute a waiver of any right of action Borrower might have arising out

. given by Borrower or Lender in connection with this Security Instrument must
prrower in connection with this Security Instrument shall be deemed to have
Fen mailed by first class mail or when actually delivered to Borrower’s notice
atice to any one Borrower shalt constitute notice to all Borrowers unless
res otherwise, The notice address shall be the Property Address unless
itiite notice address by notlce to Lender. Borrower shall promptly notify

address if sent by othe
Applicable Law expressl
Borrower has designa
Lender of Borrower's:

Lender shall be given by ides ering4.0r by mailing it by first class mail to Lender’s address stated herein
] idress by notice to Borrower. Any natice in connection with this

requirement will satlsfy the corri pﬁ)ndmg R

16. Governing Law; Sever ’bmty, !
by federal law and the law of the ‘
contained in this Security Instrument &
Applicable Law might explicitly or implicil
such silence shall not be construed as 4
provision or clause of this Security Instruin
not affect other provisions of this Securit
conflicting provision.

As used in this Security Instrument: (2]
corresponding neuter words or words of the fefminine ge! dei: (b) words in the smgular shall mean and
inciude the plural and vice versa; and (c) the word "m '
take any action.

17. Borrower's Copy. Borrower shall be g'mer%

jtirement under this Securlty ir\strument

of Construction. This Security Instrument shall be governed
which the Property is located. All rights and obligations
ny requirements and limitations of Applicable Law.
parties to agree by contract or it might be silent, but
against agreement by contract. In the event that any

@Wfty mcludlng but not limited to those
beneficial interests transferred in a bond for deed, contract for.degd: mstallment sales contract or escrow
agreerment, the intent of which is the transfer of title by Borrgd
It all or any parn of the Property of any interest in the Pro
a natural person and a beneficial interest in Borrower is sold:or,
consent, Lender may require immediate payment in full of alistr
However, this option shall not be exercised by Lender if such ekers
If Lender exercises this option, Lender shall give Borrower natige of ac

provide a period of not less than 3Q days from the date the natice i

sums prior to the expiration of this period, Lender may invoke any §
Instrument without further notice or demand on Borrower.

Security Instrument; (b) such other period as Applicable Law might specify for b
right to reinstate; or (c) entry of a judgment enforcing this Security Instrurment ¥
Borrower: (a) pays Lender alt sums which then would be due under this Securi
Note as if no acceleration had occurred; {b) cures any default of any other coven
pays all expenses incurred in enforcing this Security Instrument, inciuding, but notfirmits
attorneys' fees, property inspection and valuation fees, and other fees incurred for the p:
ing Lender's interest in the Property and rights under this Security Instrument; and (d) tak

as Lender may reasonably require to assure that Lender’s interest in the Property an f
Security Instrument, and Borrower's obligation to pay the sums secured by this Security :
continue unchanged. Lender may require that Borrower pay such reinstaterment sums arg

one or more of the following forms, as selected by Lender: {(a) cash; (b) money order; (c)ec
bank check, treasurer’s check or cashier's check, provided any such check is drawn upon apr
whose deposits are insured by a federal agency, instrumentality or entity; or {d) Electronic Funds:T
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shal
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Iy effiective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case

actoleration under Section 18.

ale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
{together with this Security Instrument) can be sold one or more times without prior notice to

#.,58le might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic

under the Note and this Security Instrument and performs other mortgage loan servicing

7 the Note, this Security Insirument, and Applicable Law,. There also might be gne or more

ge of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
an the purchaser of the Note, the mortgage loan servicing obligations to Borrower
ervicer or be transferred to a successor Loan Servicer and are not assumed
55 otherwise provided by the Note purchaser.

a class) that arises from the other party's actions pursuant to this Security
other party has breached any provision of, or any duty owed by reason
il such Borrower or Lender has notified the other party (with such notice
quirements of Section 15) of such aileged breach and afforded the other
er the giving of such notice to take corrective action. If Appticable

of this paragraph. The notice of acceleration and opportunity to
n 22 and the notice of acceleratlon given to Borrower pursuant

21. Hazardous Substanc
substances defined as toxic or-
the following substances: gasoling,.
cides and herbicides, voiatile solva

- used in this Section 21: (a) "Hazardous Substances” are those
sstances, pollutants, or wastes by Environmental Law and
other flammable or toxic petroleum products, toxic pesti-

|s containing asbestos or foermaldehyde, and radioactive
;.,l_aws and laws of the jurisdiction where the Property

: action, as defined in Environmental Law; and (d) an
"Environmental Condltlon means a ccan ifiom that can cause, contribute 10, or ctherwise trigger an

Environmental Cleanup.
Borrower shall not cause or permit the

. on or in the Property. Borrower shall not
a) that is in violation of any Environmental
1, due to the presence, use, or release of
s the value of the Property. The preced-
e on the Property of small quantities of
priate to normal residential uses and 1o
ag-gubstances in consumer products).

igation, claim, demand, lawsuit
involving the Property and any
al knowledge, (b) any Environ-
warge, release or thieat of release
Juse or release of a Hazard-
rns, or is notified by any
ther remediation of any

do, nor allow anyone else 1o d¢, anything affectifig the Propd
Law, (b) which creates an Environmental Condition, or
a Hazardous Substance, creates a condition that ad
ing two sentences shall not apply 10 the presenc
Hazardous Substances that are generally recognizet]
maintenance of the Property (including, but not limite

Borrower shall promptly give Lender written notice oi{a
or other action by any governmental or regulatory agency o
Hazardous Substance or Environmental Law of which Borr

governmental or regulatory authority, or any private party, that any remeval
Hazardous Substance affecting the Property is necessary. Borrower shall
remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup.

22 Acceleratlon Remedies. Lender shall give notice to Borrower p
ing Borrower’s breach of any covenant or agreement in this Security instru ‘e
acceleration under Section 18 unless Applicable Law provides otherwise
(a) the default; (b) the action required to cure the default; (c) a date, n
the date the notice is given to Borrower, by whlch the default must be cured; a

than 120 days in the future. The notice shall further inform Borrower of the righ ts:;
acceleration, the right to bring a court action to assert the non-existence of a defayit ¢+ an

notice by Applicable Law. If the default is not cured on or before the date specifi
Lender at its option, may require immediate payment in full of all sums secured by®
instrument without further demand and may invoke the power of sale and/or any oth
permitted by Applicable Law. Lender shail be entitled to collect all expenses incurred in,
the remedies provided in this Section 22, including, but not limited to, reasonabie attorneys’ !ﬁe /
and costs of title evidence.
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Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
halt take such action regarding notice of sale and shall give such notices to Borrower and
sons as Applicable Law may require. After the time required by Applicable Law and
aft r putsiication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
iblic augtion to the highest bidder at the time and place and under the terms designated in the
in one or more parcels and in any order Trustee determines. Trustiee may postpone
erty for a period or periods permitted by Applicable Law by public announcement
e fixed in the notice of sale. Lender or its designee may purchase the Property

shall deliver to the purchaser Trustee’s deed conveying the Property without any
nty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
th ot the statements made therein. Trustee shall apply the proceeds of the sale in

‘toall expenses of the sale, including, but not limited to, reasonable Trustee’s
‘all sums secured by this Security Instrument; and (c) any excess to the
ntitled to it or to the clerk of the superior court of the county in which

evidence'of the &
the following ord

person or per:

the sale took piace.
23. Reconveyance

request Trustee to recefv

payment of all sums secured by this Security Instrument, Lender shall
Property and shall surrender this Security Instrument and all notes evi-
Instrument to Trustee. Trustee shall reconvey the Property without
lly entitled to it. Such person or persons shall pay any recordation
r preparmg the reconveyarnce.

herein and by Applicable Law
25. Use of Property The P2

ised principally for agricultural purposes.

Hed to recover its reasonable attorneys’ fees and costs in

! any term of this Security Instrument. The term “attorneys’
fient, shall include without limitation attorneys' fees incurred

fees," whenever used in this Securlly I
by Lender in any bankruptcy proceed

UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accept
Security Instrument and in any Rider executed by Borrg

KEITHD ggé 5: ‘
LISA SC%NK

recorded with it,
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ASHINGTON COUNTY OF SKAGIT 5%:

y personally appeared before me KEITH D SCHENK AND LISA SCHENK to me
dividual party/parties described in and who executed the within and

migrit, and acknowledged that he/she/they signed the same as his/her/their free
t and deed, for the uses and purposesg therein mentioned.

¥ my-ftand and official seal this day of _ T uly , Dol .

Nofary Public in and for the Sta’r: of
Washington, residing at

CIHIHOEETT IR G
Notary Public
State of Washington

MADELEINE M. ROOZEN COOKE
MY COMMISSION EXPIRES
ALGUST 29, 2019

N

Lender: Banner Bank
NMLS ID: 439266
Loan QOriginator: Madeleine
NMLS ID: 486657

llIIIllllllmllIllllllillllllllmllllll“é

i
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MIN: 1001679-0000957655-2

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
| (MERS Rider)

3E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
age this 5th day of July, 2016, and is
andwamends and supplements the Deed of Trust (the "Security
the'sam te given by the undersigned (the "Borrower,” whether there
are one of more pe undersigned) to secure Borrower's Note to

Banner Bank, a

("Lender”) of the same
Instrument, which is leca

12074 Discovery Dr, B

d covering the Property described in the Security
n, WA 98233,

In addition to the covenants
and Lender further covenant a
follows:

A. DEFINITIONS

ents made in the Security Instrument, Borrower
grecdhat the Security Instrument is amended as

1. The Definitions section of: he Security Instrument is amended as follows:

"Lender” is Banner Bank.

Lenderis a Corporation
under the laws of Washington.

10 South First Avenue, Walla Walla, WA 993

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instruniet

_ m “Lender” includes
any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Systers, Inc¥MERS is a separate
corporation that is the Nominee for Lender and is acting.solely fef lender. MERS is
organized and existing under the laws of Delaware, and ha address and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888)"679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties arid bligations of
Lender as Lender may from time to time direct, including but not fimite Appointing a
successor trustee, assigning, or releasing, in whole or in part this.Seturitynstrument,
foreclosing or directing Trustee to institute foreclosure of this Secu
or taking such other actions as Lender may deem necessary orap :
this Security Instrument. The term "MERS" includes any successors apid
MERS, This appointment shall inure to and bind MERS; its successa
as well as Lender, untit MERS' Nominee interest is terminated. '

2. The Definitions section of the Security Instrument is further amer
the following definition:

__ "Nominee” means one designated to act for another as its representa
a limited purpose.
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FER OF RIGHTS IN THE PROPERTY

r of Rights in the Property section of the Security Instrument is
s follows:

nstrument secures to Lender: (i) the repayment of the Loar, and
isiens and modifications of the Note; and (ii) the performance of
nts ‘and agreements under this Security Instrument and the Note.

For this purg Jortgwer irrevocably grants and conveys to Trustee, in trust, with
power of salé sllowing described pro_Ferty locatedinthe

County [ Nype of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

Lot 2, "NORTHSOUN ATES NO. 1", as per plat recorded in Volume 9 of
Plats, Pages 6 and 7, records of Skagit County, Washington.

Lot 2, Northsound Estates No. 1
APN #: 3962-000-0C2-:0008(P67574)

which currently has the address of ry Dr, Burlington,

[Street][City]
WA 98233 ("Property Addr
[State] [Zip Code]

TOGETHER WITH all the improvem
property, and all easements, appurtenances, ang f
the property. All replacements and additions shé
Instrument.” Ali of the foregoing is referred to -
"Property.”

w-Qr hereafter erected on the
ureg nhow or hereafter a part of
also be covered by this Security
thi curity Instrument as the

Lender, as the beneficiary under this Security InStfUment; designates MERS
as the Nominee for Lender. Any notice required by Appiicable: Law or this Security
Instrument to be served on Lender must be served on, MERS as the designated
Nominee for Lender. Borrower understands and agrees that-#| as the designated
Nominee for Lender, has the right to exercise any or all intér&sts granted by Borrower
to Lender, including, but not limited to, the right to foreclose’ and sellsthe Property;
and to take any action required of Lender including, but not limited tg igni
releasing this Security Instrument, and substituting a success

C. NOTICES

15.Notices. All notices given by Borrower or Lender in connéction
Security Instrument must be in writing. Any notice to Borrower in connection
Security Instrument shall be deemed 1o have been given to Borrower w
by first class mail or when actually delivered to Borrower’s notice add;
by other means. Notice to any one Borrower shall constitute notice to all Barrower
unless Applicable Law expressly requires otherwise. The notice address'shall b
the Property Address unless Borrower has designated a substitute notice addr
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Lender. Borrower shall promptly notify Lender of Borrower's change of
fider specifies a procedure for reporting Borrower's change of address,
shall only report a change of address through that specified procedure.
oty one designated notice address under this Security Instrument at
Any.notice to Lender shall be given by delivering it or by mailing it by first
Lendérs address stated herein unless Lender has designated another
i€eqtc, Borrower. Borrower acknowledges that any notice Borrower
&N st also be provided to MERS as Nominee for Lender until
ERS Nomingé rest is terminated. Any notice provided by Borrower in connection
with this Security instruiment will not be deemed to have been given to MERS until
actually received b RS. Any notice in connection with this Security instrument
shall not be deeme .been given to Lender until actually received by Lender. If
any notice require yequrity Instrument is also required under Applicable Law,
the Applicable Law re will satisfy the corresponding requirement under this
Security Instrument.

D. SALE OF NO

*OF LOAN SERVICER; NOTICE OF GRIEVANCE
ment is amended to read as follows:

20. Sale of Note; Chai
or a partial interest in the Ngté
one or more times without prior
directs MERS to assign MERS's
remains the Nominee for Lendef.,

oan Servicer; Notice of Grievance. The Note
Ether with this Security Instrument) can be sold
ce to-Borrower, Lender acknowledges that until it
‘ nterest in this Security Instrument, MERS
! the authority to exercise the rights of Lender. A
sale might result in a change in the eritity (known as the "Loan Servicer”) that collects
Periodic Payments due under th te and this Security Instrument and performs
other mortgage loan servicing obligations under_the Note, this Security Instrument,
and Applicable Law. There also might-be one o#taore changes of the Loan Servicer
unrelated to a sale of the Note. f there is a change of the Loan Servicer, Borrower
will be given written notice of the change which wilk, state the name and address of
the new Loan Servicer, the address to whith payments should be made and any
other information RESPA requires in connéction wiith a notice of transfer of servicing.
If the Note is sold and thereafter the Loa ced by a Loan Servicer other
than the purchaser of the Note, the mortgag

will remain with the Loan Servicer or be transferrgd
and are not assumed by the Note purchaser un
purchaser.

Neither Borrower nor Lender may commence;=joi
action (as either an individual litigant of the member of/a-tlass) that arises from the
other party’s actions pursuant to this Security Instrumers s;alleges that the other
Farty as breached any provision of, or any duty owed'by reasop-of, this Security
nstrument, until such Borrower or Lender has notified the:otlier party {with such notice
given in compliance with the requirements of Section 15) gileged hreach and
afforded the other party hereto a reasonable period after the giving of sych notice to
take corrective action. If Applicable Law provides a time period whih-must elapse
before certain action can be taken, that time period will be deerned te"be-feasonable
for purposes of this paragraph. The notice of acceleration and opporitinity te gure given
to Borrower pursuant to Section 22 and the notice of acceleration gi Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and g take
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

ined to any judicial

Section 24 of the Security Instrument is amended to read as follow:

24. Substitute Trustee. In accordance with Applicable Law, Lender
may from time to time appoint a successor trustee to any Trustee appointed h
who has ceased to act. Without conveyance of the Property, the successor
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2d to all the title, power and duties conferred upon Trustee herein and by

G BELOW, Borrower accepts and agrees to the terms and covenants
his MERS Rider.
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