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DEED OF TRUST

[ MIN  1001359-0007007239-9
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this documen
Sections 3, 11, 13, 18, 20 and 21. Certain rules reg
are also provided in Section 16. "
{A) “Security Instrument” means this document, which is gap
together with all Riders to this document,

(B) "Borrower” is ERIC V SCHWAB AND MEAGAN E

below and other words are defined in
sage of words used in this document

e 29, 20186,
USBAND AND WIFE.

Borrower is the trustor under this Security Instrument.
(C) "Lender”is Peoples Bank .

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

{D) "Trustee"” is Land Title of Skagit County.

(E) "MERS" is the Mortgage Electranic Registration Systems, Inc. Lender has appointed
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be &
Borrower, which further describes the relationship between Lender and MERS, and which is in
into and amends and supplements this Security Instrument,
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LOAN #: 7007239

“Note" means the promissory note signed by Borrower and dated June 29, 2016.

Koie states that Borrower owes Lender  TWO HUNDRED TWENTY NINE THOUSAND AND

N.! o****************i*t!**tt*****t**************************il!*****
$229,000.00 ) plus interest. Borrower has promised to pay this debt in regular

menls and to pay the debt in full not later than July 1, 2046.

" means the property that is described below under the heading "Transfer of Rights in the

eans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
& Ngite, and all sums due under this Security Instrument, plus interest.
all Riders to this Security Instrument that are executed by Borrower. The following
aited by Borrower [check box as applicable]:
Rider  [] Condominium Rider [[] Second Home Rider
] Planned Unit Development Rider [} V.A. Rider
L1 Biweekly Payment Rider

(l) |

LJ 1-4 Family Ride

(x] Mortgage egistration Systems, Inc, Rider

L] Other(s,
{) "Applicable Law” s all controlling applicable federal, state and local statutes, regulations
ordinances and admi and orders (that have the effect of law) as well as all applicable final

non-appealable judicial
(K) "Community Assoc Fees, and Assessments” means all dues, fees, assessments and

rower or the Property by a condominium association, homeowners

(L) "Electronic Funds Tra
draft, or similar paper instru
computer, or magnetic tape so &5
account. Such term includes, bk
actions, transfers initiated by telep
{M) "Escrow ltems" means thos
{N) "Miscellaneous Proceeds” mea

ny transfer of funds, otherthan atransaction originated by check,
is initiated through an electronic terminal, telephonic instrument,
truct, or authorize a financial institution to debit or credit an
4 Ip, point-of-sale transfers, automated teller machine trans-
-ansfers, and automated clearinghouse transfers.

are described in Section 3.

comgensation, settlement, award of damages, or proceeds
paid by any third party {other than insur ds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the§ ty:(ii) condemnation or other taking of all or any part of the
Property; (i) conveyance in lieu of con fh; tion; or (iv} misrepresentations of, or gmissions as to, the
value and/or condition of the Property.

(P) "Periodic Payment” means the reqularly schedul
the Note, plus (if) any amounts under Section 3 of Ehi_i

nt due for (i) principal and interest under
strument.

12 U.S.C. §2601 et seq.} and its imple-
ight be amended from time to time, or any

Instrument, "RESPA” refers 1o all requirements and restng;u@n' imposed in regard to a “federally
related mortgage loan” even if the Loan does not qualify as a "federally rélated mortgage loan” under RESPA.
{R) "Successor in Interest of Borrower” means any partgj at has taken title to the Property, whether
or not that party has assumed Borrower's obligations under ing/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomi
sors and assigns) and the successors and assigns of MERS. This Sg
(i) the repayment of the Loan, and all renewals, extensions and mo
performance of Borrower’s covenants and agreements under this S
this purpose, Borrower irrevocably grants and conveys to Trustee, in trty
described property located in the County of Skagit
[Type of Recording Jurisdiction} [Name of Rechird
That portion of the Northeast 1/4 of the Northeast 1/4 of the Southea
Township 34 North, Range 3 East, W.M,, described as follows:
Beginning at a point on the South line of the McLean Road which is 269 fee i the West
line of the road along the East line of said subdivision;
thence West along the South line of the McLean Road, 105 feet;
thence South at right angles 170 feet;
thence East parallel to the South line of the McLean Road 105 feet;
thence North 170 feet to the point of beginning.

Situate in the County of Skaglt, State of Washington.
PTN NE SE, 22-34-3 E W.M.
APN #: 340322-0.011-0008 / P22265

-
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LOAN #: 7007239
ich currently has the address of 156928 McLean Road, Mount Vernon,

(Street] [City]
igton 98273 ("Property Address"):

[Zip Code]

e by this Security Instrument. All of the foregoing is referred to in this Security Instrument as

frower understands and agrees that MERS holds only legat title to the interests granted
, gacunty Instrument, but, if necessary to comply with law or custom, MERS (as nominee
dlr's successors and assigns) has the right: to exercise any or all of those interests,
ed to, the right to foreclose and sell the Property; and to take any action required of
imited to, releasing and canceling this Security Instrument.

d Lender covenant and agree as follows:
(53] Escrow ltems, Prepayment Charges, and Late Charges.
incipal of, and interest on, the debt evidenced by the Note and any

Borrower shall pay when du‘\
rdes due.under the Note. Borrower shall also pay funds for Escrow

prepayment charges and late ef
ltems pursuant to Section 3. Pay
U.S. currency. However, if any ¢
or this Security Instrument is returried|
payments due under the Note and this ¢
as selected by Lender: (a) cash; (b) m
cashier's check, provided any such chagk
federal agency, instrumentality, or entity; af (g

Payments are deemed received by Lek
such other location as may be designated &

_ hstrument received by Lender as payment under the Note
ider unpaid, Lender may require that any or all subsequent
ty Instfument be made in one or more of the followmg forms,

Wt upan an institution whose deposits are insured by a
ectronic Funds Transfer.

when received at the location designated in the Note or at
‘ender in accordance with the notice provisions in Section

rights to refuse such payment or partial
ayments at the time such payments are
ue date, then Lender need not pay inter-

accepted. If each Perlodlc Paymentis applied as Ofl |
until Borrower makes payment to bring the

eston unapplled funds. Lender may hold such unapp

which Borrower might have now
nts due under the Note and this
ad by this Security Instrument,
t:‘ﬁi:}@d in this SC‘CUO!‘I 2, all pay-

Secunty Instrument or performing the covenants and agreerﬁgn
2. Application of Payments or Proceeds. Except as ot
ments accepled and applied by Lender shall be applled in the

3. Such payments shafl
maining amounts shall
be applied first to late charges, second to any other amounts due un strument, and then
to reduce the principal balance of the Note.

If Lender receives a payment from Barrower for a delinquent Periodic
ficient amount ta pay any late charge due, the payment may be applied to ths
late charge. If more than one Periodic Payment is outstanding, Lender may

paid in full. To the extent that any excess exists after the payment is applied t
more Periodic Payments, such excess may be applied to any late charges due” Vo

Any application of payments, insurance proceeds, or Miscellaneous Proceed: pr
the Note shall not extend or postpone the due date, or change the amount, of the Peflo

(©) premiums for any and all insurance requnred by Lender under Section 5; and (d) Mortg&q& Instre
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Morgage ii
ance premiums in accordance with the provisions of Section 10. These items are called "Escrow: lie
At origination or at any time during the term of the Loan, Lender may require that Community AsSoci
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LOAN #: 7007239
es, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
Séction. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
alienlg pay the Funds for any or alf Escrow ltems. Lender may waive Borrower's obligation to pay to
: for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
tent of Funds has been waived by Lender and, if Lender requires, shall furrush o Lender

ents and to provide receipts shall for all purposes be deemed to be a covenant and
; in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
Tig c%bhgated to pay Escrow Items dlrectly. pursuant to a waiver, and Borrower fails to pay
or an.Escrow Item, Lender may exercise its rights under Section 9 and pay such amount
obligated under Section 9 to repay to Lender any such amount. Lender may
y or all Escrow ltems at any time by a notice given in accordance with Section
'On Borrower shall pay to Lender all Funds, and in such amounts, that are then

ct and hold Funds in an amount (a) sufficient to permit Lender to apply the
RESPA, and (b} not to exceed the maximum amount a lender can reguire

M itution whose deposits are insured by a federal agency, instrumental-
ity, or entity (mcludlng Le g, if Lerider is an institution whose deposits are so insured) or in any Federal
he Funds to pay the Escrow ltems no later than the time specified
under RESPA. Lender shg Borrower for holding and applying the Funds, annually analyzing
the escrow account, or vefify '
and Applicable Law permits Léndei te'make such a charge. Unless an agreement is made in writing or
Applicable Law requires interegy paid,@n the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the& er and Lender can agree in writing, however, that interest
shall be paid on the Funds. Len to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held row, A% defined under RESPA, Lender shall account to Bor-
rower for the excess funds in accordan ith RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall nctity Borngwer as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up'the’shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiericysof Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA: and Borrower shall pay to Lender the amount necessary 10
make up the deﬂcaency in accordance with RESPA, but in p&more than 12 monthly payments.

Upon payment in full of all sums secured by this Segrity, lastrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxgs, pésess
utable to the Property which can attain priority over this:Securik
rents on the Property, if any, and Community Assacia L
that these items are Escrow ltems, Borrower shall pay thesn.i

Borrower shall promptly discharge any lien which has pric
Borrower: (&) agrees in writing to the payment of the obligatich secure
to Lender, but only so lang as Borrower is performing such agreem
by, or defends against enforcement of the lien in, legal procesdi
prevent the enforcement of the lien whife those proceedings a Litanly until such proceedings
are concluded; or (¢) secures from the holder of the lien an agree lisfatiory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part 8f the Praperty is subject to a lien
which can attain priority over this Security Instrument, Lender may givie Borrower a notice identifying the
liers. Within 10 days of the date on which that notice is given, Borro lien or take one or
mare of the actions set forth above in this Section 4.

Lender may require Borrower {o pay a one-time charge for a real estale
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now
the Property insured against loss by fire, hazards included within the term
other hazards including, but not limited to, earthquakes and floods, for which:
This insurance shall be maintained in the amounts (including deductible levels) an
Lender requires. What Lender requires pursuant to the preceding sentences can gHay
of the Loan. The insurance carrier providing the insurance shall be chosen by Borroiwer s
right to disapprove Borrower's choice, which right shall not be exercised unreasonabl
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood &
certification and tracking services; or (b} a one-time charge for flood zone determinatior
services and subsequent charges each time remappings or similar changes occur which
affect such determination or certification. Borrower shall also be responsible for the payment gf
imposed by the Federal Emergency Management Agency in connection with the review of &
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtai

ts, charges, fines, and impositions attrib-
strument, leasehold payments or ground
s..and Assessments, if any. To the extent
fer provided in Section 3.

ket this Security Instrument unless
' the lien in a manner acceptable
{b) contests the lien in good faith
th in Lender's opinion operate 1o

fification and/or report-
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LOAN #: 7007239

icular type or amount of coverage. Thersfore, such coverage shall cover Lender, but might or might
protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
o or liability and might provide greater or lesser coverage than was previously in effect. Borrower
knowledges that the cost of the msurance coverage 50 obtalned might significantly exceed the cost of

wer requesting payrment.
Rolicies required by Lender and renewals of such poh(:les shall be subject to Lender’s
uch policies, shall include a standard mortgage clause, and shall name Lender as
an additional loss payee. Lender shall have the right to hold the policies and renewal
quires, Borrower shall promptly give to Lender all receipts of pald premiums and

n of, the Property, such policy shall inciude a standard mortgage clause and
gee andfor as an additional loss payee.

arrower shall give prompt notice to the insurance carrier and Lender. Lender
ade promptly by Borrower. Unless Lender and Borrower otherwise agree
seds, whether or not the underlying insurance was required by Lender,
or repair of the Property, if the restoration or repair is economically feasible
wed, During such repair and restoration period, Lender shall have the
prijtegds until Lender has had an opportunity to inspect such Property to
to Lender’s satisfaction, provided that such mspectaon shall be

right to hold such NSy
ensure the work has be,

g work is completed. Unless an agreement is made in writing or
: id on such insurance proceeds, Lender shall not be required to
pay Borrower any interest or ¢ 3 such proceeds Fees for public adjusters, or other third parties,
retained by Borrower shall not | ld out f4he insurance proceeds and shaII be the sole Ob|lgatIOﬂ of
Borrower. If the restoration or r
the insurance proceeds shall be
then due, with the excess, if any, p&
provided for in Section 2,
If Borrower abandons the Property, kendef
claim and related matters. If Borrower g
insurance carrier has offered to settle a clai
period will begin when the notice is given

sums secured by this Security Instrument, whether or not
er. Such insurance proceeds shall be applied in the order

vay file, negotiate and settle any available insurance
spond within 30 days to a notice from Lender that the
n Lender may negotiate and settie the claim. The 30-day
ther event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assighsio Lender (a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under the-Rpte or this Security Instrument, and (b) any
other of Borrower's rights (other than the right to any f unearned premiums paid by Borrower)
under all insurance policies covering the Property, in ch rights are applicable to the coverage
of the Property. Lender may use the insurance prog : i

amounts unpaid under the Note or this Security Ins

6. Occupancy. Borrower shall occupy, establish,
within 60 days after the execution of this Security Instrumen
Borrower’s principal residence for at least one year after the ¢
agrees in writing, which consent shall not be unreasonably w
exist which are beyond Borrower's control.

1. Preservation, Maintenance and Protection of thé. PropertysInspections. Borrower shall not
FLGmmit waste on the Property,
e F’-"mperty in order to prevent
. Unleer:s it is determined pursu-
(o shall promptly repair the
__nataon proceeds are

Whether or not Borrower isresiding in the Property, Borrower shali maipt
the Property from deteriorating or decreasing in value due o its con&iltl,

proceeds for the repairs and restoration in a smgle payment orin a series 4 gvrogress spayments as the
work is completed. If the insurance or condemnation proceeds are not sufficient to:répalr or restore the
Property, Borrower is not relieved of Borrower's obligation for the completion of sugh (e

Lender or its agent may make reasonable entries upon and inspections

8. Borrower's Loan Application. Borrower shall be in default if, dunng the Loa:
Borrower or any persons or entities acting at the direction of Borrower or with Bo

but are not limited to, representations concerning Borrower's occupancy of the Propersy
principa! residence.

9. Protection of Lenders Interest in the Property and Rights Under this Securit
If (a)} Borrower fails to perform the covenants and agreements contained in this Security In
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: LOAN #: 7007239
tarcement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
rower has abandoned the Property, then Lender may do and pay for whatever is reasonatle or
Wirpgriate to protect Lender's interest in the Property and rights under this Security Instrurment, including
ecting-agnd/ar assessing the value of the Property, and securing and/or repairing the Property. Lender’s

ent; (b) appearing in court; and {c) paying reasonable attorneys’ fees to protect its interest
andfor rights under this Security Instrument, including its secured position in a bankruptcy
ecuring the Property includes, but is not limited to, entering the Property to make repairs,
J face or board up doors and windows, drain water from pipes, eliminate building or other

. ﬁéﬂgerous conditions, and have utilities turned on or off. Although Lender may take action

rs no liability for not taking any or all actions authorized under this Section 9.

ed by Lender under this Section 9 shall become additional debt of Borrower
trument. These amounts shall bear interest at the Note rate from the date of
ayable, with such interest, upon natice from Lender to Borrower requesting

secured by this
disbursement a
payment.

If this Security on a leasehold, Borrower shall comply with all the provisions of the lease.

e leasehold estate and interests herein conveyed or terminate or cancel

gage insurer selected by Lender.
Borrower shall continue to pay to
when the insurance coverage ceased t
a non-refundable loss reserve in lieu of

| equwalent Mortgage Insurance coverage is not available,
amount of the separately deS|gnated payments that were due

ately pai
‘rederve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage {in the arn t and for the period that Lender requires) provided by an
insurer selected by Lender again becomes available, is obtained, and Lender requires separately desng
nated payments toward the premiums for Mortgage Insurange;
condition of making the Loan and Borrower was reqmred

Insurance in effect, or to provide a non refundable
Insurance ends in accordance with any written ag ¥
such termination or until termination is required by Applicabie Lav
rower's obligation to pay interest at the rate provided ithe.Ng
Mortgage Insurance reimburses Lender (or any emny that, he Note) for certain losses itmay

arty 1o the Mortgage Insurance.

duce losses. These agreements
~diiti-ghe other party (or parties)
®,make payments using any
source of funds that the morigage insurer may have available {wh
Mortgage Insurance premiums). :
As aresult of these agreements, Lender, any purchaser of the Noi ‘ fer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (direc iregthyyamounts that derive
from {or might be characterized as) a porticm of Borrower's payments for Egednsurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If sich agree_ﬁ_ 'gnt provides that
an affiliate of Lender takes a share of the insurer's risk in exchange for a ]
the insurer, the arrangement is often termed “captive reinsurance.” Further
{a) Any such agreements will not affect the amounts that Borro
Mortgage Insurance, or any other terms of the Loan. Such agreements will not i the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower 2.

Mortgage Insurance under the Homeowners Protection Act of 1998 or any othef ,
may include the right to receive certain disclosures, to request and obtain ¢
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, arid/
a refund of any Mortgage Insurance premiums that were unearned at the time of such cat
or termination. ;
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid to Lender.

the Property, if the restoration or repair is economically feasible and Lender's security is not

— i
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LOAN #; 70072398
mg such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
er has had an opportunity to mspect such Property to ensure the work has been completed to
s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
pairs, and restoration in a single disbursement or in a series of progress payments as the work is
nless an agreement is made in writing ar Applicable Law requires interest to be paid on such
s, Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Proceeds. If the restoration or repair is not economically feasible or Lender's security wotlld
e Miscelianeous Proceeds shall be applied to the sums secured by this Security Instrument,

it theia due, with the excess, if any, paid to Borrower. Such Miscellanecus Proceeds shall be
rovided for in Section 2,

tal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
ums secured by this Security Instrument, whether or not then due, with the excess,

aking, destruction, or loss in value of the Property in which the fair market value
¢ before the partial taking, destruction, or loss in value is equal to or greater
secured by this Security Instrument immediately before the partial taking,
il

of the Property imim
than the amoun?

i taiking, a6l
of the Property |mmed|ately before: panial taking, destruction, o loss in value is less than the amount
the partial taking, destruction. or loss in value, unless Barrower
Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument w

If the Property is abandone;
Party (as defined in the next sehter

tga make an award to seftie a claim for damages, Borrower
fails to respond to Lender within

, terdhe date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Procel fo restoration or repair of the Property or to the sums secured
by this Security Instrument, whether o . "Opposing Party" means the third party that owes
Borrower Miscellaneous Proceeds or the party-against whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

proceeding, whether civil or criminal, is begun that, in

wres, of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section=F9, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, pre rfeiture of the Properly or other material
impairment of Lender’s interest in the Property or rig| is Security Instrument. The proceeds of
any award or claim for damages that are attributable ment of Lender's interest in the Property
are hereby assigned and shail be paid to Lender.

in the order provided for in Sectlon 2,

12. Borrower Not Released; Forbearance By Len
ment or modification of amortization of the sums secured by strument granted by Lender to
lease the liahility of Borrower or
mence proceedings against any
i Githerwise modify amortization

m’&da by the original Borrower

: entmes or Successors
iver of or preclude

including, without limitation, Lender’s acceptance of payments from
in Interest of Borrower or in amounts less than the amount then du
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors andAss [¥]
ant agrees that Borrower's obligations and liability shall be joint and se
who co-signs this Security Instrument but does not execute the Note (a A
Security Instrument only to mortgage, grant and convey the co-signer’s mte
terms of this Security Instrument; {b) is not personally obligated to pay the su ‘
Instrument; and (c) agrees that Lender and any other Borrower can agree 10 éxte =
make any accommodations with regard to the terms of this Security Instrument
co-signer’s consent.

obilganons under this Securlty Instrument in writing, and is approved by Lender, shiat :
rower's rights and benefits under this Security Instrument. Borrower shall not be released‘reim Bafror
obligations and fiability under this Security Instrument urless Lender agrees to such releast ina
covenants and agreements of this Security Instrument shall bind {except as provided in S
benefit the successors and assigns of Lender.
14. Loan Charges. Lender may charge Borrower fees for services performed in connec
rower's default, for the purpose of protecting Lender’s interest in the Propeny and nghts under this ‘beciilty
Instrument, including, but not limited o, attorneys’ fees, property inspection and valuation fees. in g

Initials: ()
WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

Ellie Mae, Inc. Page 7 of 11 WAEDEED 0315
WAEDEED (CE&)
06/24/2016 10:31 AM PST



LOAN #: 7007239

any other fees, the absence of express authority in this Security Instrument to charge a specific fee to
aiver shall not be construed as a prahibition on the charging of such fee. Lender may not charge fees
1 ar€ expressly prohibited by this Security Instrument or by Applicable Law.
fthe-L,,oan is subject to a law which sets maximum loan charges, and that law is finally interpreted
rest or other loan charges collected or to be collected in connection with the Loan exceed
mittéd fimits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the £harge to the permitted limit; and (b} any sums already collected from Borrower which exceeded
itted linits will be refunded to Borrower. Lender may choose to make this refund by reducing the
r the Note or by making a direct payment to Borrower. If a refund reduces principal,
b treated as a partial prepayment without any prepayment charge (whether or not a
rge i provrded for under the Note) Borrower s acceptance of any such refund rnade by

s given by Borrower or Lender in connection with this Security Instrument must
Barrower in connection with this Security Instrument shall be deemed 10 have
r wheén mailed by first class mail or when actually delivered to Borrower's notice
. Notice to any one Borrower shall constitute notice to all Borrowers unless
ires otherwise, The notice address shall be the Property Address unless

slibstitute notice address by notice to Lender. Borrower shall promptly notify
ess, If Lender specifies a procedure for reperting Borrower's change

by r
Applicable Law expressly re
Borrower has designate

]

otice ‘address under this Security Instrument at any one time. Any notice to
vering r by mailing it by first class mail to Lendet's address stated herein
'ddress by notice to Borrower. Any notice in connection with this

any notice required by this S‘
requirement will satisfy the cor

16. Governing Law; Severability; ¢f Construction. This Securltymstrument shall be governed
by federal law and the law of th i which the Property is located. All rights and obligations
contained in this Security Instrumeit aré sulsject to any reguirements and limitations of Applicable Law.
Applicable Law might explicitly or |mpI| low thi, parties to agree by contract or it mlght be silent, but
such silence shali not be construed as, '

not affect other provisions of this Secu
conflicting provision,
As used in this Security nstrument: rds of the masculine gender shall mean and include
corresponding neuter words or words of the ernrnme gengtér; (b) words in the singular shall mean and
*givers sole discretion without any obligation to

: f'ument or the Note which can be given effect without the

take any action.

17. Borrower's Copy. Borrower shall be giver opy of the Note and of this Security Instrument.
18. Transfer of the Property or a Beneficial Iriterest m_ﬁcmower As used in this Section 18, "inter-
estin the PrOperty means any legal or beneficial int 41, erty, including, but not limited to, thase

¢ transferred (or if Borrower is hot
d) without Lender's prior written
egured by this Security Instrument,

ibited by Applicable Law.

if all or any part of the Property or any Interestin the Pro
a natural person and a beneftmal mterest in Borrower is sol 1

However this option shall not be exercised by Lender if such
If Lender exercises this option, Lender shall give Borrowe

rdance with Section 15
arrower fails to pay these
ed by this Security
Instrurnent without further notice or demand an Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower
rower shall have the right to have enforcement of this Security Instrument
to the earliest of: (a) five days before sale of the Property pursuant to any p
Security Instrument; (b) such other period as Applicable Law might specify fo
right to reinstate; or (c} entry of a judgment enforcing this Security Instrume
Borrower: (a) pays Lender all sums which then would be due under this Sectint
Note as if no acceleratron had occurred (b) cures any default of any other COVer: 1

attorneys’ fees, property inspection and valuation fees, and other fees mcurred for the p
ing Lender's interest in the Property and rights under this Security Instrument; and (!
as Lender may reasonably require to assure that Lender’s interest in the Property andige
Security Instrument, and Borrower's obligation to pay the sums secured by this Security
continue unchanged. Lender may require that Borrower pay such reinstatement sums ang
one or more of the following forms, as selected by Lender: (a) cash; (b} money order; {c) ceriified
bank check, treasurer's check or cashier's check, provided any such check is drawn upon
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Fu
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shail
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!iy eﬁectlve as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
eration under Section 18.

26. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
ie Note, (together with this Security Instrument) can be sold one or more times without prior notice to
ale might result in a change in the entity (known as the “Loan Servicer”) that collects Periodic
ts dué under the Note and this Security Instrument and performs other mortgage loan servicing
jations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
; » Loan Servicer unrelated 0 a sale of the Note. If there is a change of the Loan Servicer,
iven written notice of the change which will state the name and address of the new Loan
deess to which payments should be made and any other information RESPA requires in
; ice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
an the purchaser of the Note, the mortgage loan servicing obligations to Borrower

ss otherwise provided by the Note purchaser.

or:L&nder may commence, join, or be joined to any judicial action (as either anindi-
mberof a class) that arises from the other party’s actions pursuant to this Security
thatthe other party has breached any provision of, or any duty owed by reason
til such Borrower or Lender has notified the other party (with such notice
requirements of Section 15} of such alleged breach and afforded the other
after the giving of such notice to take corrective action. If Applicable
st elapse before certain action can be taken, that time period will be
of this paragraph. The notice of acceleration and opportunity to
tion 22 and the notice of acceleration given to Borrower pursuant

vidual litigant ok
|nstrument ar th@t a

Law provides a time p@fl
deemed to be reasonabl_

this Section 20.

21. Hazardous Substa' e
substances defined as toxic or,
the following substances: gasoli
cides and herbicides, volatile sol
materials: (b) "Environmental Law*
is located that relate to health, safetyo
any response action, remeadial action,,

rerials containing asbestos or formaldehyde, and radioactive
federal _Iaws and Iaws of the Jurisdiction where the Property

Law (k) which creates an Envaronmental Con&mon or
a Hazardous Substance, creates a condition that adves

Borrower shall promptly give Lender written notice j
or other action by any governmental or regulatory agency or pri y involving the Property and any
Hazardous Substance or Environmental Law of which Bor zal knowledge, (b) any Environ-
mental Condition, including but not limited to, any spiling, | irge, release or threat of release
of any Hazardous Substance, and (c) any condition caused nce, use or release of a Hazard-

i 4earns, or is notified by any
other remediation of any

remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS, Borrower and Lender further cove
22, Acceleration Remedies. Lender shall give notice to Borrower p

the date the notice is given to Borrower, by which the default must be cured:

cure the default on or before the date specified in the notice may result in acg:
secured by this Security Instrument and sale of the Property at public auctis
than 120 days in the future. The notice shall further inform Borrower of the right tcC
acceleration, the right to bring a court action to assert the non-¢xistence of a dm

defense of Borrower to acceleration and sale, and any other matters required to b’
notice by Applicable Law. If the default is not cured on or before the date specified
Lender at its option, may require immediate payment in full of all sums secured by,
Instrument without further demand and may invoke the power of sale and/for any othg
permitted by Appllcable Law. Lender shall be entitled to collect all expenses incurred |
the remedies provided in this Section 22, including, but not limited to, reasonable attork
and costs of title evidence.
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If Lender invokes the power of saie, Lender shall give written notice to Trustee of the occur-
f an event of default and of Lender’s election to cause the Property to be sold. Trustee and
! shall take such action regarding notice of sale and shall give such notices to Borrower and

dther-persons as Applicable Law may require. After the time required by Applicable Law and
ation of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
tion to the highest bidder at the time and place and under the terms designated in the
n one or more parcels and in any order Trustee determines. Trustee may postporie
‘Property for a period or periods permitted by Applicable Law by public announcement
d ‘i"aace fixed in the notice of sale. Lender or its designee may purchase the Property

5 Hiz liver to the purchaser Trustee's deed conveying the Property without any

anty expressed or implied. The recitals in the Trustee's deed shall be prima facie
r‘uth ofthe statements made therein. Trustee shall apply the proceeds of the sale in
16 all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fee {b | sums secured by this Security Instrument; and (c) any excess to the
person or persons sgally entitled to it or to the clerk of the superior court of the county in which

payment of all sums secured by this Security Instrument, Lender shall
roperty and shali surrender this Security Instrument and all notes evi-
y Instrument to Trustee. Trustee shall reconvey the Property without
gally entitled to it. Such person or persons shall pay any recordation
ring the reconveyance.

ance with Applicable Law, Lender may from time to time appoint
ee #ppainted hereunder who has ceased to act. Without conveyance of
succeed to all the title, power and duties conferred upan Trustee

request Trustee to rec
dencing debt secured‘

25. Use of Property. The Propérty is nptused principally for agricultural purposes.

26. Altorneys’ Fees. Lendaf ted to recover its reasonable attomeys’ fees and costs in
any aclion or proceedlng to constie o any term of this Security Instrument. The term "attorneys’
fees,” whenever used in this Secufyn nt, shall inclugle without limitation attorneys' fees incurred
by Lender in any bankruptcy proceeding e

ORAL AGREEMENTS OR ORALGO
TC FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

il 'iVIENTS TO LOAN MONEY, EXTEND CREDIT, OR
JAYMENT GF A DEBT ARE NOT ENFORCEABLE

BY SIGNING BELOW, Borrower accepty #nd agree
Security Instrument and in any Rider executed by Borr:

(& y S¥Z4

J.the terms and covenants contained in this
rid recorded with it.

éﬁﬁSean

ERIC Vv SCHWAB 7 DATE
JQN%{M&&W&& /291y sean
MEAG SCHWAB =~ DATE
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COUNTY OQJ%@Q SS;

personally appeared before me ERIC V SCHWAB AND MEAGAN E SCHWAB to
2 individual pa@escﬁbed in and who executed the within and
t, and acknowledged that he/shgfthéilsigned the same as his/hg(ftheir free
i deed, for the uses and purgoses therein menticned.
gﬁ day

nd and official seal thi

e i O, AT
Public in &

Lender: Peoples Bank
NMLS ID: 405872

Loan Originator: Jennifer Th
NMLS ID: 487362

Initials: &2 | H1V;
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ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MO
(MERS Rid

5E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
made this 29th day of June, 2016 and is
incorporatec: and_amends and supplements the Deed of Trust (the "Security
Instrument”)iof thé Same-date given by the undersigned (the "Borrower,” whether there
are ane or more persghs undersigned) to secure Borrower's Note to

Peoples Bank, a Chartered Bank

{"Lender”) of the sa e dat angd covering the Property described in the Security
Instrument, which is igeated

15928 McLean Road, Mount Vérnon, WA 98273.

In addition to the covenants ard
and Lender further covenant a
follows:

A. DEFINITIONS

ments made in the Security Instrument, Borrower
ree that the Security Instrument is amended as

1. The Definitions section o Security Instrument is amended as follows:

“Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 98226.

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Inst
any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Sys . ,
corporation that is the Nominee for Lender and is acting selely fof Lender. MERS is
organized and existing under the laws of Delaware, and has-an addréss and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) 679-MERS. MERS is
appointed as the Nominee for Lender 10 exercise the rights, duties and ebligations of
Lender as Lender may from time to time direct, including but natiimjted{o appointing a
successor trustee, assigning, or releasing, in whole or in part this Security Ii
foreclosing or directing Trustee to institute foreclosure of this Secy
or taking such other actions as Lender may deem necessary or
this Security Instrument. The term "MERS" includes any successo
MERS. This appointment shall inure to and bind MERS, its successg
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further anié
the following definition:

. "Nominee” means one designated to act for another as its represe
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT . E;
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LOAN #: 7007239
. TRANSFER OF RIGHTS IN THE PROPERTY

fer of Rights in the Property section of the Security Instrument is
as follows:

! LInstrument secures to Lender: (i} the repayment of the Loan, and
all renewals, ext ns and modifications of the Note; and (i) the performance of
Borrower's cowens nd agreements under this Security Instrument and the Note.
For this purpbse, Borcgwer irrevocably grants and conveys to Trustee, in trust, with
power of sale; the.following described property located in the o
County ' [ Nype of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction]:
st 1/4 of the Northeast 1/4 of the Southeast 1/4 of

That portion of ¢ A4S
4 North, Range 3 East, W.M., described as follows:

Section 22, Towrishi
Beginning at a poind uth line of the McLean Road which is 269 feet
West of the West lin d along the East line of said subdivision,
thence West along the ¥ line of the McLean Road, 105 feet;
thence South at right arigles 170-fést;
firie of the McLean Road 105 feet;
f beginning.

thence East paraliel to the-
thence North 170 feet to the

Situate in the County of Skagit, S
PTN NE SE, 22-34-3EWM.
APN # 340322-0-011-0008 / P222

which currently has the address of *

Washington.

928 McLean Road, Mount Vernon,

[Street][City]
WA 98273 (*Property Ad
[State] [Zip Code]

TOGETHER WITH all the improvenye: hereafter erected on the
property, and all easements, appurtenances, ang Iixtures'now or hereafter a part of
the property. All replacements and additions shalf also be covered by this Security
lrg)strument. All of the foregoing is referred toiin thissSecurity Instrument as the
"Property.”

Lender, as the beneficiary under this Security Inst
as the Nominee for Lender. Any notice required by Applicabl
Instrument to be served on Lender must be served b ME
Nominee for Lender. Borrower understands and agrees that-# 5 the designated
Nominee for Lender, has the right to exercise any or all interests ted by Borrower
to Lender, including, but not limited to, the right to foreclose asd seli.the Property,
and to take any action required of Lender including, but not imited t signing and
releasing this Security Instrument, and substituting a success ;

C. NOTICES

nt designates MERS
Law or this Security
S as the designated

Section 15 of the Security Instrument is amended to read as,

15.Notices. All notices given by Borrower or Lender in connei
Security Instrument must be in writing. Any notice to Borrower in connedtion
Security Instrument shall be deemed to have been given to Borrower
by first class mail or when actually delivered to Borrower’s notice addse
by other means. Notice to any one Borrower shall constitute notice to all*
unless Applicable Law expressly requires otherwise. The notice address. shall b
the Property Address unless Borrower has designated a substitute notice ‘agddn

it

wit
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tg Lender. Borrower shall cFrc)m ty notify Lender of Borrower's change of
sder specifies a procedure for reporting Borrower's change of address,

hall only report a change of address through that specified procedure.
There may & brily one designated notice address under this Security Instrument at
i notice to Lender shall be given by delivering it or by mailing it by first
( address stated herein unless Lender has designated another
Borrower. Borrower acknowledges that any notice Borrower
wist also be provided to MERS as Nominee for Lender uniil
t is terminated. Any notice provided by Borrower in connection
strument will not be deemed to have béen given to MERS until
MERS. Any notice in connection with this Security Instrument
‘haye been given to Lender until actually received by Lender. If

s Security Instrument is also required under Applicable Law,
irement will satisfy the corresponding requirement under this

Section 20 of the Sgc y Instrument is amended to read as follows:

20.Sale of Note; Chas L :
or a partial interest in the Netg {fogsther with this Security Instrument) can be sold
one or more times without priornoti orrower. Lender acknowledges that until it
directs MERS to assign MERS' nterest in this Security Instrument, MERS
remains the Nominee for Lende authority to exercise the rights of Lender. A
sale might resuit in a change in theertity (known as the “Loan Servicer”) that collects
Periodic Payments due under the, Mlote and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also migi‘h;:iabe one ormore changes of the Loan Servicer
unrelated to a sale of the Note. If there is a e of the Loan Servicer, Borrower
will be given written notice of the change w # state the name and address of
the new Loan Servicer, the address to whic ments should be made and any
other information RESPA requires in conriection with a notice of transfer of servicing.
If the Note is sold and thereafter the Loan-is”sérviced by a Loan Servicer other
than the purchaser of the Note, the mortgage-loa 16ing obligations to Borrower
will remain with the Loan Servicer or be transfg toya successor Loan Servicer
and are not assumed by the Note purchaser unjess otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commencs-

action (as either an individual litigant or the member o
other Elarty‘s actions pursuant to this Security Instrum
arty has breached any provision of, or any duty owe
nstrument, until such Borrower or Lender has notified the .
given in compliance with the requirements of Section 15)ef
afforded the other party hereto a reasonable period after the givifig of such notice to
take corrective action. If Applicable Law provides a time perigd whichmust elapse
before certain action can be taken, that time period will be dégtmed easonable
for purposes of this paragraph. The notice of acceleration and o gure given
to Borrower pursuant to Section 22 and the notice of accelerat Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and ity-{o take
corrective action provisions of this Section 20. :

E. SUBSTITUTE TRUSTEE

oined to any judicial
i that arises from the
r thatiaileges that the other
reason, of, this Security
arty fwith such notice

Section 24 of the Security Instrument is amended to read as foll

24._Substitute Trustee. In accordance with Applicable Law, Lender
may from time to time appoint a successor trustee ta any Trustee appointed
who has ceased to act. Without conveyance of the Property, the success
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shall sucgeed to all the title, power and duties conferred upon Trustee herein and by
Applica aw

MG BELOW, Borrower accepts and agrees to the terms and covenants
contain isMERS Rider.

%’Z{{Seal)

DATE

v/ Ja)lp (sean

DATE
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