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Mortgage
Financing Statement
and Fixture Filing

THIS MORTGAGE INTENDED TO BE A FILING AGAINST TIMBER TO BE CUT.

ATTENTION: CQ
herein and should be approp

: : This Mortgage covers timber to be cut on the real property described
indexed, not only as a mortgage, but also as a financing statement.

NOTICE: THE SECUREE QBLIKG
SECURED OBLIGATIONS,
BORROWER MAY BORR
NOTE(S), SUBJECT TO THE

NS MAY PROVIDE FOR A VARIABLE INTEREST RATE. THE

VOLVE IF PROVIDED FOR IN THE LOAN DOCUMENTS.
’ ND RE-BORROW LOAN PROCEEDS PURSUANT TO THE
ERMS OF THE LOAN DOCUMENTS.

ehecuted by RING FAMILY LIMITED PARTNERSHIP, a
hosg.4ddress is 2157 N. Northlake Way, Suite 230, Seattle, WA
‘ EST FARM CREDIT SERVICES, PCA, a corporation
ed States (“Mortgagee”), whose address is 1700 South Assembly
pokane, WA 99220-2515.

This Mortgage dated as of June 27,%
Washington limited partnership (*Mortgag
98103, in favor of and for the benefit of
organized and existing under the laws of th
Street, Spokane, WA 99224-2121, P. O. Box 2

This conveyance is intended to secure performance” of the covénants and agreements contained herein, and in any
note(s), Membership Agreement, loan agreement, securi pts and any other documents or instruments
signed in connection with the note(s) and security d any amendments (collectively, the “Loan
Decuments™), Pursuant to the terms and conditions of thg Toan Do _ments Mortgagor has agreed to grant this
Mortgage in favor of Mortgagee to provide security for the ¢
Documents and any and all other documents entered into pursuant,

1. GRANT OF SECURITY,

mortgages, transfers conveys, assigns and warrants to Mortgagee, for the
Mortgagor's existing and future rights, titles, interests, estates, powers
{collectively the “Collateral™);

1.1 Progertx That certain real property located in Skagit County, State

a. All buildings, wells and other improvements now or hereafter located
not limited to, the Fixtures (as defined below), timber, if applicable, and all other equipme

b. All fixtures (including without limitation, goods that are or become so related
interest in them arises under the real estate law) and any additions or replacements (collectively the
or hereafter located on, attached to, installed in or used in connection with the Land;
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All personal property, app]iances equipment and goods now or hereafter owned or possessed by
ocated upon, in, or about or used in connectlon with said Land or Improvements, including the

| rights, rights-of-way, easements, licenses, profits, claims, demands, privileges, grazing
ts, hereditaments and appurtenances now owned or hereafter acquired by Mortgagor and used in

Hmitation, ail
surface damag

ng and future rights in (including without limitation, royalty and
ts in or relating to the Land;

h. All options to purchase, ex
them (and any greater estate in the Land, Fixf

ge.of Jease the Land, Fixtures or Improvements or any interest in
hprovements and acquired by exercise of such options);

i, All contracts and policies of insyg
the Collateral against casualties and theft;

ce and proceeds thereof which may insure all or any portion of

j. All Mortgagor's other existing or futu

Improvements, and (ii) all proceeds, including general 1ntang' j
covering any of the Collateral; and

k.

insurance; and any rights arising out of Land or Improvements, collectio " distributions on Land or

Improvements.

1.2 Water Assets. Al right, title, and interest at any time of Mortgagor (Gr.any
instrumentalities), whether now existing or hereafter arising or acquired, whether direct of

dilees, agents, or
whether owned

T any other

characterizations), whether created or authorized under existing or future laws or regulation,

in, without limitation, the water, water rights and other assets and items more specifica

the Land set forth above or in an exhibit hereto.

a. All water {including any water inventory in storage), water rights and entitlements,of
water and other rights to receive water or water rights of every kind or nature whatsoever and howsoev
including but not limited to the following: (i) the groundwater on, under, pumped from or otherwise availablg
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La d, whether as the result of groundwater rlghts contractuai rlghts or 0therw1se together with Mortgagor's right to

yragency or any rights granted or created by any use, easemem, covenant, agreement, or contract with any
entity; (ii) any rights to which the Land is entitled with respect to surface water, whether such right is
ian, prescriptive, decreed or otherwise and whether or not pursuant to permit or other
rization, or the right to store any such water; (iii) any water, water right, water allocation,
elivery right, water storage right, or other water-related entitlement appurtenant or otherwise

stock, interest
from any entity or o
store, deposit or oth
to transport or deliver watet:
water rights, however evide

in the broadest and most comprehensive sense of the terms. The term
water or whatever rights to money, proceeds, property or other benefits
i.of any Water Assets or any conservation or other nonuse of water,

“water” includes water rights |
are exchanged or received f

ontracts, decrees, rights and interests to acquire or appropriate
ing any right to Water Assets, to store, carry, transport or
erwise transfer any Water Asset, or to change the point for
diversion of water, the locanon of any WaterAsssf; th place of use of any Water Asset, or the purpose of the use of
any Walter Asset.

C. All rights, claims, causes of actioi
relief in any way relating to any Water Asset.

d. All storage and treatment rights for any” Asset, whether on or off the Land or other property

and any water bank deposit credits, deposit accounts or other righits.a 1 account of the storage or nonuse of
any Water Asset.

e All irrigation and watering equipment, including & nping plants, storage tanks, pump
motors, electrical generators (all of which are declared to be fixtures), and, ferns, ditches, laterals, conduits,
and rights-of-way used to convey water or to drain the Land, all of whichirights are‘or arg hereby made appurtenant
to the Land.

f. All guaranties, warranties, marketing, management or servic
and water right agreements, including joint use agreements, other water relate
rights, all insurance policies regarding or relating to any Water Asset.

mnity agreements,

dwater reallocation
& All rents, issues, profits, proceeds and other accounts, instruments, cha

sale, lease transfer or other disposition of any Water Asset,

2. REPRESENTATIONS AND WARRANTIES. Mortgagor represents and warran
follows:
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Mortgagor has represented and warranted to Mortgagee the location of Mortgagor's chief
tfice; the state of its formation; Mortgagor's state of residence; and Mortgagor's exact legal name is as set

ortgagor is the sole legal and equitable owner of the Collateral;

s otherwise previously disclosed to Mortgagee, Mortgagor has the exclusive right to
harvest any ti ahysfrom the Land and has the exclusive right to use the appurtenant rights and the operating

permits;

leased any part of ihe Lai
governmental unity;

e. There are
interests (“Liens™) covering the

. encumbrances (including judgments, levies and the like), or security
any part or item thereof except easements and reservations of record,

f. To the best of Mofiga; tiwlédge, and other than have been disclosed to Mortgagee, there are
- standards {“Laws”), or permits, orders, injunctions, citations,
like issued by any governmental unit (“QOrders”) that are
Collateral;

ecessary and has duly authorized this Mortgage and it is the
enforceable against Mortgagor in accordance with its terms;

g. Mortgagor has taken all actie
legally valid and binding contract of Mortgagor,
and

cution of this Mortgage nor the payment and
aws or Orders affecting Mortgagor or the

nd all claims, loss, liability,
from or related to any

3. SECURED OBLIGATIONS,
3.1 Secured Obligations. This Mortgage, and the lien it creates, is made-for-the : of securing the

following obligations (collectively the “Secured Obligations™):

a. The full and punctual payment of the indebtedness evidenced by that gext:
below, in favor of Mortgagee (the “Note(s)”) with interest thereon at the rates therein provide
and payment terms may be adjusted as provided in the Note(s) and Loan Documents, togethe
renewals, modifications, consolidations and extensions of the indebtedness evidenced by the No
prepayment fees or penalties provided for in the Note(s) or as it may be amended to provide for su¢
fees or penalties;
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Date of Note Principal Amount Final Installment Date
June 27, 2016 £32,000,000.00 May 1, 2026

ayment and performance of the obligations under the Note(s) and Loan Documents (including
under any and all other present and future agreements executed in relation to the Note(s);

t of such additional sums with interest thereon as may be due to Mortgagee under any

¢. Payment ofal ts advanced by {or on behalf of) Mortgagee to improve, protect or preserve
the Collateral or the securify.sf ided in thi

. of all amendments, modifications, extensions, renewals and
Jaw, when such charges are made for any Mortgagee statement

32 Separate Indemnities.

regoing, this Mortgage does not secure any separate
hazardous materials indemnity or any simila

r indemnities in any of the Loan Documents.

erest rate, payment terms or balance dug on the Notes(s) may

commitments from Mortgagee to make future extensions of ¢redit exists.

4. COVENANTS,

4.1 Maintenance, Repair. Alterations. Mortgagor shall:
complete promptly and in a good and workmanlike manner, any Improve

Improvements; comply with any condominium or other plan, declaration of co
and reciprocal easement agreements to which the Land is subject (*CC&Rs™),
bylaws affecting the Land, and such exceptions to title as evidenced by a prelim .ary
closing, acceptable to Mortgagee (“Permitted Liens™); keep and maintain abutting gt
parking and landscape areas in good, neat order and repair; comply with the provisions©
part of the Collateral; obtain and maintain in full force and effect all permits necessary fot {
operation of the Collateral; and do any and all other acts, except as otherwise prohibited or

i”t on the date of
i alks, roads,

in the ordlnary course of business, that preserve or increase the value of the Land; commit or perm1t any
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tion of the Collateral; abandon all or any part of the Collateral or leave the Collateral unprotected,
ded ~vacant or deserted; or initiate, join in or consent to any change in any zoning ordinance, general plan,
Plas, private restrictive covenant or other public or private restriction limiting the uses that may be made of
mprovements by Mortgagor.

»

and deductlb
consistent with,
the insurance catried.

ch amounts as may be consistent with prudent business practice and in any event
stry practice; and furnish to the Mortgagee, upon written request, full information as to

4.3 Condemn:
connection with condemnatio;
Land. Mortgagee shall be

ther taking to defend and protect the interests of Mortgagor, Mortgagee in the
articipate in, control and be represented by counsel of its choice in such
all first be applied to reimburse Mortgagee for all their reasonable costs
ys' fees, incurred in connection with the collection of such award or
ttlement shall be applied by Mortgagee against the Secured Obligations

and expenses, including reas
settlement. The balance of su

charges assessed on the Land (or on the ow
Land (or on any Improvement or Fixture u;

lien on the Collateral.

4.5 Liens. Mortgagor shall not cause, incur or permit te.ex ens upon all or any part of the Collateral
or any interest in the Collateral other than Permitted Liens, S
Mortgagor's sole cost and expense, atl such Ligns,

4.6 Sale or Lease of Collateral: Due on Sale Clause. Mortgagorshall not.s
transfer all or any part of the Collateral or any interest in it, without the i onsent of Mortgagee, which
consent may be granted or w1thheld n Mortgagees sole and absolute d cretlon f ,‘le, lease or other transfer

: gnd payable without
presentment, demand, protest or further notice of any kind, and may exercise all ri s provided in this

Mortgage, in the other Loan Documents or under applicable law,

4.7 Inspections and Property Valuations. Mortgagor authorizes Mortgagee anck
and employces upon reasonable notice to Mortgagor, to enter at any time upon any part

inspections and examinations, mcludmg without limitation, Mortgagee's attorneys' fees, if such ir
necessary because of an Event of Default, whether the services are provided by Mortgagee's e
independent contractors. Any inspection or review by Mortgagee is solely for Mortgagee's bent
Mortgagee's security and preserve Mortgagee's rights under this Mortgage. No inspection by Mo
constitute a waiver of any Event of Default. Mortgagor shall cooperate in allowing Mortgagee
reasonable access to the Collateral for the purpose of performing any subsequent valuation, whether it is
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agjpralsal or any other method of valuing the Collateral. Mortgagor shall pay promptly to Mortgagee, on
costs of any such subsequent valuation, whether performed by employees, agents, or independent

or is made a
from all relatgd.
proceeding is prosec

4.9 Protection_
Mortgage or any of the ot
discretion, without obligati
manner and to such extent

f Mortgagor fails to make any payment or to do any act required by this
ocuments, Mortgagee may do so. Mortgagee may decide to do so, in its own
0, without further notice or demand, and without releasing Mortgagor in such
Oaably deem necessary to protect the security of this Mortgage.

election may pay such sum or compl;
other person liable for the payment
Mortgage, Mortgagee may, from time

prompt payment and performance in full, when due;=0f all oth
to so pay or perform, or (iii) proceed with the sale under a

ed Obligations, (ii) declare a default for failure
default and election to sell previously given

to the maximum allowable under applicable law, all reasonable cgs
liabilities paid or incurred by Mortgagee in administering this M
and Mortgagee's exercise of any right, power, privilege or remedy urider
attorneys shall include the reasonable fees and disbursements of Mortg
experts and agents, and including such fees incurred in the exercise of a
any proceeding for the collection of the Secured Obligations, in an

r'ollection of the Secured Obligations,
age. Fees, costs and expenses of

ith or without litigation), in
(any of the Collateral, in

Obligations, including any bankruptcy, receivership, injunction or other pro
for review of any such proceeding.

5. RENTS, ISSUES AND PROFITS.

5.1 Assignment of Rents, Issues and Profits. Mortgagor absolutely, unconditiona
and transters to Mortgagee all of its right, title and interest in and to all rents, issues, profifs,.za
other proceeds and similar benefits derived from the Collateral (collectively the “Rents™), apd :
the right, power and authority to collect such Rents. Mortgagor irrevocably appoints Mortgage' u:s

attorney-in-fact, at the option of Mortgagee, at any time and from time to time, to demand,
payment, to give receipts, releases and satisfactions, and or sue, in its name or in Mortgagor's narne},
and to apply them to the Secured Obllgatlons Mortgagee hereby grants to Mortgagor a license to co

Rents (but not more than one month in advance unless the written approval of Mortgagee has first been
long as an Event of Default shall not have occurred and be continuing, The assignment of the Rents is intexs
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1 absolute assignment from Mortgagor to Mortgagee and not merely the passing of a security interest. This

ically terminate. Upon such termination, Mortgagee may, at any time, either in person, by agent
ppointed by a court, and without regard to the adequacy of any security for the Secured
of the following: (a) enter upon and take possession of all or any part of the Collateral; (b) with

fees, whether or not “suit 44§

ught or prosecuted to judgment) to any Secured Obligation, and in such order as
Mortgagee may detel :

if payment or performance of said Secured Obligation may not then be due.
urrence of any Event of Default, Mortgagor shall promptty deliver all Rents and

] Mortgagor's interest in any and all leases, subleases, contracts, rights,
licenses and permits now or h ng all or any part of the Land. Mortgagee may, at its option, exercise its

rights under this Mortgage or

e premiums, assessments or rents required under this Mortgage;
atmn contained in this Mortgage; the occurrence of an Event
the, Improvements or Fixtures are destroyed by fire

governmental agency or entity.

ccurrence of an Event of Default,
et forth herein and in the other Loan
' due and payable without any

6.2 Acceleration Upon Default: Additional Remedies.
Mortgagee may, at its option, exercise all of the applicable rights

presentment, demand, protest or further notice of any kind; and whetlier
remedy. Mortgagee may: (a) either in person or by agent, with or without action or proceeding, or by a
receiver appointed by a court and without regard to the adequacy of its C et upon and take possession of

ofgages-shall be entitled to
exercise every right provided for in the Loan Agreement and other Loan Documents-or-by laWw.aipdn occurrence of
any Event of Default, including the right to exercise the power of sale; (b} commencs

Mortgage, appomt a recelver or specnﬁcally enforce any of the covenants contamed in

location, The expenses of retaking, holding, preparing for sale or the like shail include reason:
and other expenses of Mortgagee and shall be secured by this Mortgage; and/or (d) exercise all*
remedies provided in this Mortgage, in any other Loan Document or other document or agreement now
securing all or any portion of the Secured Obligations, or as provided by law or in equity.
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Appointment of Receiver. Upon the occurrence of an Event of Default under this Mortgage, Mortgagee,
t notice to Mortgagor, and without regard to the then value of the Collateral or the interest of Mortgagor in it,

; subject to Mortgagee's right at any time to discontinue any of the same without liability.
Mortgagee is autherized by this provision to request the court to appoint a general receiver and to empower
the receiver t ( r fedse all or any portion of the Land, Fixtures or Improvements, (ii) collect and apply to the
outstanding balances"o l;!;e ured Obligations all sales or lease proceeds, or hold the proceeds pending a court
order approving the ¢ I report and account, and (iii) hold the collections as cash collateral pendmg such
court order or forecio . such receiver(s) shall also have all the usual powers and duties of receivers in
similar cases and all the powers-and duties of Mortgagee in case of entry as provided in this Mortgage, and shall
continue to exercise all suc until the date of confirmation of sale of the Land, Fixtures or Improvements,
unless such receivership i sebnef tem d. If Mortgagee elects to enter or take possession of the Land, Fixtures
or lmprovements, it will not agsyine any liability to Mortgagor or any other person for operation or maintenance of
the Land, Fixtures or Improve rigagor expressly waives any such Mortgagee liability.

6.4 Application of Funds After Befauilt, Except as otherwise provided in this Mortgage, upon the occurtence
of an Event of Default, Mortgagee™sy e, with notice to Mortgagor if providing such notice will not
adversely delay the exercise of Mortgage: ot remedies, apply to any Secured Obligation, in such manner and
order as Morigagee may elect, even if such” :d Obligation may not yet be due, any amounts received and held
by Mortgagee to pay insurance premium or . i i
other amounts received by Mortgagee from

6.5 Remedies Not Exclusive. Mortgagee shail be e Hﬁcdt
Obligation and to exercise all rights and powers under fhis-Mi

oz any other Loan Document or other
iy be otherwise secured, whether by
agee shall be entitled to enforce this
such order and manner as it may

in its absolute discretion determine. No remedy conferred upon or rese
of any other remedy in this Mortgage, and other agreement, or at law, but
every other remedy available to Mortgagee. Every power or remedy gi
Mortgagee or to which it may be otherwise entitled, may be exercised, coni 1
time and as often as may be deemed expedient by Mortgagee, and it may pursue i
may be joined in any action brought by Mortgagee to foreclose under or otherwi

7. MISCELLANEOUS

71 Amendments. This instrument cannot be waived, modified, discharged or
signed by the party against whom enforcement of such changes is sought.

7.2 Waivers. Mortgagor waives, to the extent permitted by law, (a) the benefit of all law$
providing for any appraisal before sale of any portion of the Collateral, (b) all rights of valuatio
execution, notice of election to mature or declare due the whole of the Secured Obligations and
event of foreclosure of this Mortgage, and (¢) all rights and remedies that Mortgagor may have under thé
State of Washington regarding the rights and remedies of sureties. Further, Mortgagor hereby waives,
extent permitted by law, the right to plead, use or assert any statute of limitations as a plea, defense or
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Obligation, or to any complaint or other pleading or proceeding filed, instituted or maintained for the
nforcing this Mortgage or any rights under it.

ur jﬁl‘ Assurances. Mortgagor agrees to do or cause to be done such further acts and things and to
Jeliver or to cause to be executed and dellvered such addltlonal assignments, agreements, powers and

his Mortgage, (d) perfect, maintain and keep valid and effective such lien, (¢) carry into

effect the puzpe ortgage, or () better assure and confirm to Mortgagee its respective rights, powers and

remedies under this

7.4 Notices.
appropriate party at the a
Loan Agreement.

7.6 Severability. Every provisio
unenforceability of any provision of*
this Mortgage, which provisions shall

rance against the Collateral, Mortgagee shall be subrogated to
Ider of such outstanding liens, charges and prior encumbrances,
ances are released.

any and all rights and liens held by any owner’s
regardless of whether such liens, charges or enc

7.8 Governing Law, This Mortgage shall be governed ' nstrued in accordance with, the substantive
d may require the application of the laws of
another state or where federal laws, including the Farm Crdit A 1, as amended, may be applicable,
7.9 Interpretation, In this Mortgage the singular shall incl e plural and the masculine shall include the
feminine and the neuter and vice versa, if the context so requires. tord “person” shall include corporation,
partnership or other form of association. Any reference in this Mdrtzage-{o an ment, instriment or agreement
creating or evidencing an obligation secured hereby shall include such- strament or agreement both as
originally executed and as it may from time to time be modified.

710 Successors and Assngns. This Mortgage applles 10, inures to t

file, at any time, one or more financing statements and any amendments and contmuatl
personal property or fixtures described herein, without further signature of Mortgagor. [k
and remedies provided for in this Mortgage, Mortgagee shall have all of the rights and refmedi
under the Uniform Commercial Code,

7.12 Counterparts. This Mortgage may be executed in any number of counterparts, ea
executed, shall be deemed to be an original, and all of which together shall be deemed to be
instrument.
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Fixture Filing and Financing Statement. This Mortgage is intended to serve as a Fixture filing covering
if applicable, as a financing statement covering timber as-extracted collateral and timber to be cut
e terms of the applicable Uniforrn Commercial Code. This Mortgage is to be recorded in the real
{f each County in which the Land is located. In that regard, Mortgagor is Debtor and Mortgagee is

SWAIVER OF JURY TRIAL. GRANTOR HEREBY IRREVOCABLY WAIVES ANY RIGHT IT MAY
JURY IN ANY LEGAL PROCEEDING DIRECTLY OR INDIRECTLY ARISING OUT
THIS LOAN DOCUMENT OR ANY OTHER LOAN DOCUMENTS AND ANY
1ONS, AMENDMENTS, EXTENSIONS, RESTATEMENTS AND SERVICING
HIS LOAN DOCUMENT AND ANY OTHER LOAN DOCUMENTS. THE
S JURY WAIVER WILL BE ENFORCED TO THE MAXIMUM EXTENT

FUTURE M :1?1 :
ACTIONS RELATING

PARTIES INTEND )
ALLOWED BY L&’

ORAL AGREEMENTS Q
FORBEAR FROM ENF
WASHINGTON LAW.

L COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR TO
EPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER

IN WITNESS WHEREOF, M 5 executed this Mortgage as of the date first above written,

MORTGAGOR:
RING FAM[LY LIMITED PARTNEF

By: Garrett ing agement LLC, its g 1
By: L___M

David B. Stroble, Authorized Agent

STATE OF \3,'&51;};];}&’[0}5) )
County of _ LT NG )

On this Q.g day of J U UE .
Stroble, to me known to be an Authorized Agent in Garrett & Ring Ma
that executed the within instrument as General Parmer of ng Famﬂy !L1;i

me_personally appeared David B.
he limited liability company

partnership name, freely and voluntarily, and on oath stated that he was au hosi
such capagities.

Notary Public for the State of:

Res:dmg at NCATTLE

My Commission Expires _.3— [
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EXHIBIT A
PROPERTY DESCRIPTION

ferred to herein is situated in the State of Washington, County of Skagit, and is described as follows:

veyed to J.E. Peacock and Mildred Peacock, husband and wife, by
d January 29, 1940, under Auditor's File No. 321372, described as

instrument dated June 28, 193
follows:

North 67 degrees 30" East, 138 links to
QO lmks thence South 42 degrees

“'ees 45" West, 85 links distant; thence
$18 links, a fir stake 2 x 4

direction to the place of beginning,

(ALSO DESCRIBED OF RECORD AS Government Lot 6, LESS public roads;
and SE 1/4 NE 1/4, lying West of that certain creek commonly called Mill or
Minkler Creek, said creek being the East boundary line of said lands hereby convey 2
7,2 1/2 acres of land and a strip of land 100 feet in width, being 50 feet on either side of‘ ;
abandoned Puget Sound and Cascade Railway Co., railroad grade crossing said Lot 7; S

All in Section 22, Township 35 Nortli, Range 7 East, W.M.

PARCEL "2"

That portion of the S 1/2 S 1/2 and the NE 1/4 SE 1/4, Section 23, Township 35 North, Range 7 East:‘ :
lying Southerly and Westerly of Mill Creek.
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PARCEL "4'
N 1/2 and 8E 1/4, Secti ship 35 North, Range 7 East, WM.
PARCEL "5":
E 1/2 NE 1/4, Section 28
PARCEL “6™;

NW 1/4 SW 1/4, Section 16, Towns
Lake Cavanaugh Road. :

orth, Range 5 East, W.M,, EXCEPT road right-of-way known as the

PARCEL “7™
The SE 1/4 and the NE 1/4 of the SW 1/4, Se Township 33 Nerth, Range 5 East, W.M.

Tax Account Nos.: 350722-1-002-0010 (P43132);:350726-1-001-0100 (P114691), 350727-1-001-0016 (P43254);
350728-1-002-0014 (P43279); 330516-3-002-000018090); 3-001-0001 (P18089)

LNghLGLIRing Family LPA2016\Mortgage Skagit June 20/
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