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Peoples Bank

Attn: Loan Se
P.O. Box 233,
Lynden , WA $8264

Assessor's Parcel or éci 3751-000-004-0001 / P54072

4 Patchen's First Add to Mount Vernon

[Include Jot, block and plat or section, tawnship and range]
Full legal description located o

Trustee: Chicago Title Comp

Title Order No.: 620027637
Escrow No.: 620027637
LOAN #: 7007301

[Spac ‘Line For Recording Datal

CHICAGO TITLE b
010010657

DEFINITIONS
Words used in multiple sections of this documen :
Sections 3, 11, 13, 18, 20 and 21. Centain rules regamlng
are also provided in Section 16. _
(A} “Security Instrument” means this document, which is dafed June 27, 2018,
tagether with all Riders to this document,

(B) “Borrower”is KJERSTEN HERON AND SCOTTH

£D OF TRUST

{ MIN 1001359-0007007301-7
MERS PHONE #: 1-888-679-6377

| below and other words are defined in
of words used in this document

Barrower is the trustor under this Security Instrument,
{C) "Lender”is Peoples Bank .

Lenderis  a State Chartered Bank,
taws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226,

g under the

(D) "Trustee” is Chicago Title Company.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, tobe e
Borrower, which further describes the relationship between Lender and MERS, and which is incopgr:
into and amends and supplements this Security Instrument.
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LOAN #; 7007301
bte” means the promissory note signed by Borrower and dated June 27, 2016.
te states that Borrower owes Lender TWO HUNDRED SEVENTEEN THOUSAND SIX

U DR DANDNol100********t*tt****tii*ttt*****‘l**i*****i*****ii!*****
' 5. $217,600.00 ) plus interest. Barrower has pramised to pay this debt in regular
1ents and to pay the debt in full not later than July 1, 2048.
means the property that is described below under the heading "Transfer of Rights in the

nsthe debt evidencedbythe Note, plus interest, any prepayment charges and late charges
and all sums due under this Security Instrument, plus interest.
all Riders to this Security Instrument that are executed by Borrower. The following
sted by Borrower [check box as applicable]:
ider ] Condominium Rider L] Second Home Rider

[ Planned Unit Development Rider [ VLA, Rider

L] Biweekly Payment Rider
Registration Systems, Inc, Rider

K) “Communlty Assocﬁatjon Du
other charges that are imposed on anrrower or the Property by a condominium assocnatlon homeowners

(L) “Electronic FundsTra%m
draft, or similar paper instrument
computer, or magne_tic tape so @

anywansfer of funds, otherthan atransaction originated by check,
ih is initiated through an electronic terminal, telephonic instrument,
s‘truct or authonze a financial institution to debit or credit an

ip‘
&bds paid ‘under the coverages descrlbed in Section 5)
 (ii) condemnation or other taking of all or any part of the
ion; or (iv} misrepresentations of, or omissions as to, the

paid by any third party (ather than insu
for: (i} damage to, or destruction of, the B
Property: (i) conveyance in lieu of cond
value and/or condition of the Property,
(O} “"Mortgage Insurance” means insura
on, the Loan

otecting Lender against the nonpayment of, or default

strument.

12 U.S.C. §2601 et seq.) and its imple-
ight be amended from time to time, or any
resybject matter. As used in thls Security

the Note, plus (i} any amounts under Section 3 of thi
(Q) "RESPA" means the Real Estate Settlement P
menting regulation, Regulation X (12 C.F.R. Part 102
additional or successor legiskation or regulation that gov J
Instrument, "RESPA" refers to all requirements and restici
related morgage loan” even if the Loan does not qualify as a “fgderally refated mortgage loan” under RESPA.
(R) “Successor in Interest of Borrower” means any part n title to the Property, whether
or not that party has assumed Borrower’s obligations under or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security instrument is MERS {solely as nomi r Lender and Lender's succes-
sors and assigns) and the successors and assigns of MERS. This Security Inst, ment secures to Lender:
{i) the repayment of the Loan, and all renswals, extensions and m i the Note; and (ii) the
performance of Borrower’s covenants and agreements under this S and the Note. For
this purpose, Borrower irevocably grants and conveys to Trustee, intri
described property located in the County of Skagit
{Type of Recording Jurisdiction] [Name of R
Lots 3 and 4, Patchen's First Addition to Mount Vernon, as per plat re
Plats, page 1, records of Skagit County, Washington. ‘

Situate in Skagit County, Washington.
Lots 3 & 4 Patchen's First Add to Mount Vernon
APN #: 3751-000-004-0001 / P54072

Initials:
WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

Ellie Mae, Inc. Page 2 of 11
WAEDEED (CLS)
06/27/2016 09:01 AM PST



LOAN #: 7007301
ich.gurrently has the address of 1400 E Hazel St, Mount Vernon,

[Street] [City]
2 ing_ n 98274 {"Property Address"):

[Zip Code]

urity Instrument, but, if necessary to comply with law or custom, MERS (as nominee
successors and assigns) has the right: to exercise any or all of those interests,

NTS that Borrower is lawfully seised of the estate hereby conveyed and has
he Property and that the Property is unencumbered, except for encum-

covenants with Ilmlte
property.

ﬂmpal of, and mterest on, the debt evidenced by the Note and any
Gader the Note, Borrower shall also pay funds for Escrow
gnger the Note and this Security Instrument shall be made in
ardnstrument received by Lender as payment under the Note
or this Security Instrument is returned” der uppaid, Lender may require that any or alf subsequent
payments due under the Note and this Sgcy ¥trizment be made in one or more of the following forms,
as selected by Lender: {a) cash; {b) mdngy (¢} certified check, bank check, treasurer's check or
cashier's check, provided any such cheek jg drdwn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; } Electronic Funds Transfer.

Payments are deemed received by Lerider when received at the location designated in the Note or at
such other location as may be designated by, Lgnder in accordance with the notice provisions in Section
15. Lender may return any payment or partial gayment if th& payment or partial payments are insufficient
to bring the Loan current. Lender may accept any paymel artial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or pre dice toits rights to refuse such payment or partial
payments in the future, but Lender is not obligated # agiply such payments at the time such payments are
accepied. If each Periodic Payment is applied as of it &ddue date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unapplit FBorrower makes payment to bring the
Loan current. If Borrower does not do so within a reason aftiime, Lender shall either apply such
funds or return them to Borrower. It not applied earlier, such fu plied to the cutstanding principal
balance under the Note immediatety prior to foreclosure. No which Borrower might have now
ts due under the Note and this
By this ‘Security Instrument.

EM
Borrower shall pay when due t
prepayment charges and late -

U.S. currency. However, if any ¢h ck.

Security Instrument or performing the covenants and agreemamﬁ st
2. Application of Payments or Proceeds. Except as otfrenyisé
ments accepted and applied by Lender shall be applied in the following.5
under the Mote; (b} principal due under the Note; {¢) amounts due u
be applied to each Periodic Payment in the order in which it becam
be applied first to late charges, second to any other amounts dug un
to reduce the principal balance of the Note.

pricrity: (a) interest due
3. Such payments shall
maining amounts shall

from Borrower to the repayment of the Periodic Payments if, and to the exte
paid in full. To the extent that any excess exists after the payment is applied t&thefull
more Periodic Payments, such excess may be applied to any late charges due. V
shall be applied first to any prepayment charges and then as described in the No
Any application of payments, insurance proceeds, or Miscellaneous Proceed
the Note shall not extend or postpone the due date, or change the amount, of the P
3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic
under the Note, until the Note is paid in full, a sum {the "Funds") to provide for paymerq Qf
for: (a) taxes and assessments and other items which can attain priority over this Security Ing
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Prop
{c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgag S|
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortg
ance premiums in accordance with the provisions of Section 10. These items are called "EscrawIte
At origination or at any time during the term of the Loan, Lender may require that Community Asso
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LOAN #: 7007301

esees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
i he an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
Section. Borrower shall pay Lender the Funds far Escrow Items unless Lender waives Bomower's
te,pay the Funds for any or all Escrow tems. Lender may waive Borrower’s gbligation to pay to
5 for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
Borrower shall pay directly, when and where payable, the amaunts due for any Escrow ltems
ent of Funds has been waived hy Lender and, if Lender requires, shalf furnish to Lender

ncing such payment within such time period as Lender may require. Borrower's obligation
j fents and to provide receipts shall for all purposes be deemed to be a covenant and
164 in this Security Instrument, as the phrase "cavenant and agreement” is used in Sec-
ligated to pay Escrow tems directly pursuant to a waiver, and Borrower fails to pay

and Borrower smﬁl the e obllgated under Section 9 to repay to Lender any such amount. Lender may
ar all Escraw lems at any time b_y a nolice given in accordance with Section

requlred undes i Settiory,
Y.fime_<dllect and hold Funds in an amount (a) sufficient to permit Lender to apply the
' er RESPA, and (b} not to exceed the maximum amount a lender ¢can require
ate the amount of Funds due on the basis of current data and reascnable
estimates of expend‘!
The Funds shall
ity, or entity (including Le r is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later than the time specified
. rrower for holding and applying the Funds, annually analyzing
ow Items uniess Lender pays Borrower interest on the Funds

i the Funds, Lender shall not be required o pay Borrower
weer and Lender can agree in writing, however, that interest

Funds as reqmred by RESPA.

If there is a surplus of Funds held ift e
rower for (he excess funds in accordante/ will¥RESPA. If there (s a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Barfower as required by RESPA, and Barrower shall pay to
Lender the amount necessary to make up thé shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficienigy:of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA}.and Borrower shall pay to Lender the amount necessary 1o
make up the deficiency in accordance with RESPA, but in4idimore than 12 monthly payments.

Upon payment in full of all sums secured by this rumert, Lender shall promptly refund to
Borrower any Funds field by Lender.

4. Charges; Liens. Borrower shall pay all taxé
utable to the Property which can attain priority over ¢
rents on the Property, if any, and Community Associatidi Duies,
that these items are Escrow ltems, Borower shall pay thi

Borrower shall promptly discharge any lien which has
Borrower: (a) agrees in writing to the payment of the obligati

ts, charges, fines, and impositions attrib-
fmstrument, leasehold payments or ground
=and Assessments, if any. To the extent
r provided in Section 3.

this Security Instrument unless
¥ the lien in a manner acceptable
g ) contests the lien in good faith
by, or defends against enforcement of the lien in, legal procee(imgs ich in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings ara.par \ ly untii such proceedings
are concluded; or (c) secures from the holder of the lien an agreement:satistack ry to Lender subordinating
the lien 10 this Security Instrument. if Lender determines that any p ;
which can attain priority over this Security Instrument, Lender may

ing service used by Lender in connection with this Loan,
5. Property Insurance. Borrower shall keep the improvements now &
the Property insured against (oss by fire, hazards included within the term ® :
other hazards including, but not limited to, earthquakes and floods, for which“Lender
This insurance shall be maintained in the amounts (including deductible levels) an
Lender reguires. What Lender requires pursuant to the preceding sentences ca :
of the Loan. The insurance carrier providing the insurance shall be chosen by Borro
right to disapprove Borrower's choice, which right shall not be exercised unreasonabl
Barrower to pay, in connection with this Loan, either; (a) a one-time charge for flood
certiflcatton and tracking services; or (b) a one-time charge for flood zone determ:natlo.

a5 msurance
hs penods that

coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchg ‘
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LOAN #: 7007301

tigular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
ppretect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
zard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
es that the cost of the insurance coverage so abtained might significantly exceed the cost of

or ower requesting payment,
icies required by Lender and renewals of such poficies shall be subject to Lender’s
uch policies, shall include a standard mortgage clause, and shall name Lender as
n additional loss payee. Lender shall have the right to hold the policies and renewal
“requires, Borrower shall promptly give to Lender all receipts of paid premiums and
it Bofrawer obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or ¢ on of, the Property, such policy shall include a standard mortgage clause and
shall name Len
[ wer shall give prompt notice to the insurance carrier and Lender. Lender
de pramptly by Borrower. Unless Lender and Borrower otherwise agree
eeds, whether or not the underlying insurance was required by Lender,
pair of the Property, if the restoratian or repair is economically feasible
ied. During such repair and restoration period, Lender shall have the

may make proof of ro
in writing, any insurance
shall be applied to re
and Lender's securif

5 on such proceeds. Fees for publrc adjusters, or other third parties,
f'the insurance proceeds and shall be the sole obligation of
onomically feasible or Lender's security would be lessened,
sums secured by this Security Instrument, whether or not
uchinsurance proceeds shall be applied in the order

retained by Borrower shall not:
Barrgwer, If the restoration or répal
the insurance proceeds shall be anplie
then due, with the excess, if any, paid 1 Borfowe
pravided for in Section 2.

If Borrower abandons the Prope
claim and related matters. If Borrower Goes
insurance carrier has offered to settle a cl

3t respongd within 30 days to a notice from Lender that the
hen Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. ither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Barrower hereby assig Lender (a).Borrower's rights to any insurance proceeds
i1 an amount not to exceed the amounts unpEid under tf te or this Security Instrument, and (b) any
other of Barrower's rights (other than the right to any ‘ of unearned premiums paid by Borrower)
under ait insurance policies covering the Praperty, i
of the Property. Lender may use the insurance proz o repair or restore the Property or to pay
amounts unpaid under the Note or this Security Insteument Avhether or not then due.
Rreperty as Borrower's principal residence
' ntinue to occupy the Property as
Borrower’s principal residence for at least one year afler the/dz pancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably ihg ci
exist which are beyond Borrower's control.

the Property from deterioratlng or decreasing in value due to its con
ant to Section 5 that repair ar restoration is not economically feasibl
Property if damaged to avoid further deterioration or damage. If insurarves
paid in connection with damage to, or the taking of, the Property, Borrowa.r
or restoring the Property only if {.ender has released proceeds for such p
proceeds for the repairs and restoration in a single payment or in a serie
work is completed. If the insurance or condemnation proceeds are not su
Property, Borrower is not relieved of Borrower's obligation for the r:ompletlo O

yspansible for repairing
s, Lender may disburse

Borrower or any persons or entities acting at the direction of Borrower or with Borrgw
consent gave materially false, misleading, or inaccurate information or statements 10°
pravide Lender with material rnformatton) i connectron wrth the Loan. Material represe

9. Protection of Lender's Interest in the Property and Rights Under this Security.Instrupient
If (a) Borrower fails to perform the covenants and agroements contarned in this Security Instrux
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LOAN #: 7007301

orgement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),

Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
Bpriate to protect Lender's interest in the Property and rights under this Security Instrument, including
ndlor assessing the value of the Property, and securing and/or repairing the Property. Lender's

1 the Property and/or rights under this Security Instrument, including its secured position in a bankruptcy
! ing. Hecyring the Property includes, but is not limited to, entering the Property to make repairs,
e or board up doors and windows, drain water from pipes, eliminate building or other
gerous conditions, and have utilities turned on or off, Although Lender may take action
ender does not have to do so and is not under any duty or obligation to do so. Itis
rs no fiability for not taking any or all actions authorized under this Section 9.

rsed by Lender under this Section 9 shall become additional debt of Barrower

Any ‘amouritg :
istrument. These amounts shall bear interest at the Note rate from the date of

secured by this Sey

r required Mortgage Insurance as a condition of making the Loan,
d to maintain the Mortgage Insurance in effect, If, for any reasan,
the Mortgage Insurance gpvarag
that previously provided suish in?

r‘f‘gage nsurance previously in effect, at a cost substantially
tgage Insurance previously in effect, from an alternate mort-
afly equivalent Mortgage Insurance coverage is not available,

equivalent to the cost to Barrower
gage insurer selected by Lender. i,

rower any interest or earnings on suchlo
if Mortgage Insurance coverage (in the a
[ ined, and Lender requires separately desig-
fLender required Mortgage Insurance as a
ke separately designated payments toward
remiums required to maintain Mortgage
until Lender’s requirement for Mortgage
tiveen Borrower and Lender providing for

wieddothing in this Section 10 affects Bor-

the premiums for Mortgage Insurance, Borrower shs I pay t
Insurance in effect or to provide a non- refundab

rower's obligation to pay interest at the rate provided i in‘tiE
Mortgage Insurance reimburses Lender (or any entity th
incur if Borrower does not repay the Loan as agreed. Borr p;xarty 1o the Mortgage Insurance.
i ) force from time to time, and may
enter into agreements with other parties that share or modify theirs y e losses. These agreements
are on terms and conditions that are satisfactory to the mortgdgs
to these agreements. These agreements may require the maortgage e
source of funds that the mortgage insurer may have avaitable (w

Mortgage Insurance premiums).

from (or mrght be charactenzed as) a partion of Borrower s payments for Mort g@ Inswance in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses, If sugh agre
an affiliate of Lender takes a share of the insurer's risk in exchange fora
the insurer, the arrangement is often termed “captive reinsurance.” Further
(@) Any such agreements will not affect the amounts that Borrower-4i:
Mortgage Insurance, or any other terms of the Loan. Such agreements will not‘ ‘
Borrower will owe for Martgage Insurance, and they will not entitle Borrows
(b) Any such agreements will not affect the rights Borrower has - if any

may include the right to receive certain disclosures, 1o request and obtain cane
Mortgage Insurance, 1o have the Mortgage Insurance terminated automatically, anl)
arefund of any Mortgage Insurance premiums that were unearned at the time of su
or termination.

assigned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration
the Property, if the restoration or repair is economically feasible and Lender's security is not legs
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LOAN #: 7007301
fng.such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds

and restoration in a single disbursement or in a series of progress payments as the work is
nless an agreement is made in writing or Applicable Law requires interest to be paid on such
. Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellanequs Proceeds. If the restoration or repair is not economically feasible or Lender's security wouid
bé 1, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
rovided for in Section 2,

if any, paid to B“@g;s-*o
Inthe event of a

B8 secured by this Security Instrument immediately before the pariial taking,
e, ufiess Borrower and Lender otherwise agree in writing, the sums secured by
e reduced by the amount of the Miscellanecus Proceeds multiplied by the
t of the sums secured immediately before the partial taking, destruc-
he fair market value of the Property immediately before the partial
1y balance shall be paid to Borrower,

uction, or loss in value of the Property in which the fair market value
of the Praperty immediate rtial taking, destruction, or loss in value is less than the amount
of the sums secured immadiately beforé the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agreé:in writing, tHe Miscellaneous Proceeds shall be applied to the sums secured
Dy this Security Instrument wheth#r o not the sums are then due.

If the: Property is abandoned by Borrowet, or if. after notice by Lender to Barrower that the Opposing
t& make an award to settle a claim for damages, Borrower
fails to respond to Lender within 30 day he dale the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceeds giftfep1o restgration or repair of the Property or to the sums secured
by this Security Instrument, whether or pok "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or th inst whem Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any a r proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfei f the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as providéd in Sectio by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, pregiugé farfeiture of the Property or other material
impairment of Lender’s interest in the Property or rigit
any award or claim for damages that are attributablé,
are hereby assigned and shall be paid to Lender.

All Miscellaneous Praceeds that are not applied to
in the order provided for in Section 2, e

12. Borrower Not Released; Forbearance By Lender Algta W.
ment or modification of amortization of the sums secured by nstrument granted by Lender to
Borrawer or any Successor in Interest of Borrower shall not gperate tg'rélease the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be requiree6 cgmmence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for pays therwise modify amortization
of the sums secured by this Security Instrument by reason of any de ‘ by the criginal Borrower
Or any Successors in Interest of Borrower. Any forbearance by Lend ing any right or remedy
including, without limitation, Lender’s acceptance of payments from entities or Successors
in Interest of Borrower or in amounts less than the amount then due,
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assigns|
and agrees that Borrower's obligations and liabitity shall be joint and seve
who co-signs this Security Instrument but does not execute the Note {a “co-
Security Instrument only to mortgage, grant and convey the co-signer’s interés I3
terms of this Security instrument; (b) is not personally obligated to pay the suris-seturg
Instrument; and (c) agrees that Lender and any other Borrower can agree to exter
make any accommodations with regard to the terms of this Security Instrument ¢f
co-signer's consent. oA

Subject to the provisions of Section 18, any Successor in Interest of Borrower who 483
obligations under this Security Instrument in writing, and is approved by Lender, shall
rower’s rights and benefits under this Security Instrument. Borrower shall not be release
obiigations and liability under this Security Instrument unless Lender agrees to such retea
covenants and agreements of this Security Instrument shall bind (except as provided in S
benefit the successors and assigns of Lender.

14. Loan Charges. | ender may charge Borrower fees for services performed in connecti
rower’s default, for the purpose of protecting Lender’s interest in the Property and rights under thi
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In g

taking, destruction, oros
Inthe event of a partia

r. Extension of the time for pay-

Y under the
by this Security
iy, forbear or

tFgut the
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LOAN #: 7007301
rsother fees, the absence of express authority in this Security Instrument to charge a specific fee to
orfower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
ire expressly prohibited by this Security Instrument or by Applicable Law,

Lpan is subject to a law which sets maximum loan charges, and that law is finally interpreted
terest or other loan charges collected or to be collected in connection with the Loan exceed
mits, then: {a} any such loan ¢charge shall be reduced by the amount necessary to reduce
he _permitted limit; and {b) any sums already collected from Borrower which exceeded

treated as a paﬂial prepayment without any prepaymem charge {whether or not a
% provided for under the Note). Borrower's acceptance of any such refund made by

Borrower in connection with this Security Instrument shall be deemed to have
when mailed by first class mail or when actually delivered to Borrower's notice
, Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressl, ires otherwise. The notice address shall be the Property Address unless
Borrower has des:gn ted & suhsfitute notice address by notice to Lender. Borrower shall promptly notify

ress under this Security Instrument at any one time. Any not:ce {0
by mailing it by first class mail to Lender's address stated herein

any notice required by this Sec Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corfesgonding.sefyirement under this Security Instrument,

16. GoverningLaw; Severabijlity! Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the,jursi rn which the Property is focated. All rights and obligations
contained in this Security Instrument 2 ject ta any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly parties to agree by contract or it might be silent, but
such silence shall not be construed as; against agreement by contract. In the event that any

not affect other provisions of this Securlt
conflicting provision.

As used in this Security Instrument: (&)
corresponding neuter words or words of the Téminine g
inciude the plural and vice versa; and (¢) the word m
take any action,

asculine gender shall mean and include
{b) words in the singular shall mean and
5 sale discretion without any obligation to

he Note and of this Security Instrument.
grrower, As used in this Section 18, “Inter-
repery, including, but not limited to, those
act igtaliment sales contract or escrow
agreemert, the intent of which is the transter of titte by Borrgws
If all or any part of the Property or any Interest inthe Progefty i ¢ transferred (or if Borrower is not
) without Lender’s prior written
consent, Lender may reqwre immediate payment in full of all ¢ y by this Security Instrument.
However, this option shall not be exercised by Lender if such éxease rohfeited by Applicable Law.
if Lender exercises this option, Lender shall give Borrower n ice i
provide a period of not less than 30 days from the date the notice Is:q|

ordance with Section 15
rrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any temedies tted by this Security
Instrument without further notice or demand on Barrower,

19. Borrower's Right to Reinstate After Acceleration. If Borrower my
rower shall have the right 1o have enforcement of this Security Instrument diss
to the earliest of. (a) five days before sale of the Property pursuant to any
Security Instrument; {b) such other period as Applicable Law might specify fo
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument:T
Borrower: (a} pays Lender all sums which then would be due under this Security
Note as i no acceleration had occurred; (b) cures any default of any other coven
pays all expenses incurred in enforcing this Security Instrument, including, but notinsite
attorneys’ fees, property inspection and valuation fees, and ather fees incurred for thé p
ing Lender's interest in the Property and rights under this Security Instrument; and (d}
as Lender may reasonably require to assure that Lender’s interest in the Property and. _
Security Instrument, and Borrower’s obiigation to pay the sums secured by this Security insteiime
continue unchanged. Lender may require that Borrower pay such reinstatement sums arit exp
one or more of the following forms, as selscted by Lender: (a) cash; (b) money order; (c) cer
bank check, treasurer’s check or cashier's check, provided any such ¢heck is drawn upon at
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Jra
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shal
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LOAN #: 7007301
effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
tegleration under Section 18.

0. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
{together with this Security Instrument) can be sold one or more times without prior natice to
'ﬁale might result in a change in the entity (known as the "Loan Servicer” ) that collects Periodic

ice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
nthe purchaser of the Nate, the mortgage laan servicing obligations to Borrower

of, this Secunty Instrume‘ ti suich Borrower or Lender has notified the other party {with such notice
given in compliance wil ments of Secticn 15) of such alleged breach and afforded the other
party hereto a reasai er the giving of such notice to take corrective action. If Applicable
Law provides a time r}en st elapse before certain action can be taken, that time period will be
deemed to be reasonablk s of this paragraph. The notice of acceleration and opportunity to

to Section 18 shall be de ip satisfy the notice and opportunity to take carrective action provisions of
this Section 20.
21. Hazardous Substanc 4. &5 used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic oha#ard [ilastances, pollutants, or wastes by Environmental Law and
the following substances: gasoline, ‘other flammable or toxic petroleum products, toxic pesti-
cides and herbicides, volatile solve
materials; (b) "Environmental Law” maatis federal laws and taws of the jurisdiction where the Property
: al protection; (c) "Environmental Cleanup” includes

action, as defined in Environmental Law; and (d) an

any response action, remedial actio
"Environmental Cendition™ means a ¢é
Environmental Cleanup.

Borrower shall not cause or permit the

ence, use, disposal, storage, or release of any Hazardous
us Substanzes, on or in the Property. Borrower shall not

a Hazardous Substance, creates a candition that a er
ing two sentences shall not apply to the presenc
Hazardous Substances that are generally recognizeg

ge on the Property of small quantities of
opriate to normal residential uses and to
sas.substances in consumer products).

astigatmn claim, demand, lawsuit
réy involving the Property and any
ual knowledge {b) any Environ-

or other action by any govermmental or regulatory agency
Hazardous Substance or Environmental Law of which Bor

ous Substance which adversely affects the value of the Prope' y

governmental or regulatory authority, or any private party, that an
Hazardous Substance affecting the Property is necessary, Barro
remedial actians in accordance with Environmental Law. Nothing hetein sh
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant;
22. Acceleration; Remedies. Lender shall give notice to Borrower
ing Borrower’s breach of any covenant or agreement in this Security

ration follow-
not prior to
shall specify:
30 days from
shat failure to

the date the notice is given to Borrower, by which the default must be cured; .
cure the default on or befcre the date specified in the notice may resultin acg
secured by this Security Instrument and sale of the Property at public auctionsal
than 120 days in the future. The notice shall further inform Borrower of the rlght_

notice by Applicable Law. If the default is not cured on or before the date specrfre
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale and/or any otfi
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in
the remedies provided in this Section 22, including, but not fimited to, reasonable attorn@y

and costs of title evidence.
Initials: m
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LOAN #: 7007301
If4.ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-

of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
jer shall take such action regarding notice of sale and shall give such notices to Borrower and
"t othEf Prarsons as Applicable Law may require. After the time required by Applicable Law and

on to the highest bidder at the time and place and under the terms designated in the
alg in one or more parcels and in any order Trustee determines. Trustee may postpone
roperty for a period or periods permitted by Applicable Law by public announcement

iver to the purchaser Trustee’s deed conveying the Property without any
pressed or implied. The recitals in the Trustee's deed shail be prima facie
he statements made therein. Trustee shall apply the proceeds of the sale in
llexpenses of the sale, including, but not limited to, reasonable Trustee's
all sums secured by this Security Instrument; and (¢) any excess to the
itled to it or to the clerk of the superior court of the county in which

payment of all sums secured by this Security Instrument, Lender shall
=5 operty and shall surrender this Security Instrument and all notes evi-

warranty ta the persot

costs and the Trustee’s ing the reconveyance

24. Substitute Trustes. grdance with Applicable Law, Lender may from time to time appoint

a successor trustee to any Trustee apgointed hereunder who has ceased to act. Without conveyance of

the Property, the successor st ’

herein and by Applicable Law, ‘
25. Use of Property. ThePrg is-rbtused principally for agricultural purposes.

wall heehtiled to recover its reasonable attorneys’ fees and costs in

forge any term of this Security Instrument. The term “attorneys’

ument, shall include without limitation attorneys’ fees incurred

any action or proceeding to constr,
fees.” whenever used in this Security
by Lender in any bankruptcy proceedi

ORAL AGREEMENTS OR ORAL €
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

L3

N
KJERSTEN HERON

Sete Yoo —

SCOTT HERON

G /22/45 (seal)
DATE

Q[quiﬂ (Seal)
DATE
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LOAN #: 7007301

COUNTY OF ; Kﬁ@ \'S{- sS:

¥ personally appeared before me KJERSTEN HERON AND SCOTT HERON to me
4ndividual party/parties described in and who executed the within and

efit, and acknowledged that he/shefthey signed the same as his/heritheir free
d deed, for the uses and purposes therein mentioned. T

day of JUN\e, 201 .

im\m;ﬂ Lalke
Notary Public in and fer the State of

Washington, residing at H ¥ [mch‘(O(\

My Appointment Expirés

Lender: Peoples Bank
NMLS ID: 405872

Loan Originator; Jennifer Th
NMLS iD: 487362

LOUREA L. GARKA
STATE OF WASHINGTON

NOTARY --+-- PUBLIC
My Commission Expires 10-27-2018
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MIN: 1001359-0007007301-7

' ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
e this 27th day of June, 2016 and is
incorporated and-amends and supplements the Deed of Trust (the “Security
Instrument”) of thé:same date given by the undersigned (the "Borrower,” whether there
are one or more p ndersigned} to secure Borrower's Note to

Peoples Bank, a kartered Bank

THIS MORFGAC
(*“MERS Rid

("Lender) of the sa
instrument, which is

1400 E Hazel St, MountVerneon, WA 98274,

In additionto the covenants
and Lender further covenant a
follows:

A. DEFINITIONS

‘ments made in the Security Instrument, Borrower
at the Security Instrument is amended as

1. The Definitions section d i strument is amended as follows:

"Lender” is Peoples Bank .

Lender is a State Chartered Bank
under the laws of Washington.

2218 Rimland Dr., Ste. 401, Bellingham, WA

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instrufie m “Lender” includes

any successors and assigns of Lender,

"MERS" is Mortgage Electronic Registration Sys ERS is a separate
corparation that is the Nominee for Lender and is acting, sulely for kender. MERS is
organized and existing under the laws of Delaware, and has=an address and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888Y 679-MERS. MERS s
appointed as the Nominee for Lender to exercise the rights, duties arid.obligations of
Lender as Lender may from time to time direct, including but n appointing a
successor trustee, assigning, or releasing, in whole or in partt itvdnstrument,
foreclosing or directing Trustee to institute foreclosure of this
or taking such ather actions as Lender may deem necessary orza
this Security Instrument. The term "MERS" Includes any successéfrs
MERS. This appointment shall inure to and bind MERS, its successg
as well as Lender, until MERS’ Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further ame
the following definition: :

"Nominee” means one designated to act for another as its represe
a limited purpose.
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LOAN #: 7007301
FER OF RIGHTS IN THE PROPERTY

r of Rights in the Property section of the Security Instrument is
s follows:

tFlnstrument secures to Lender: (i) the repayment of the Loan, and
xsions and modifications of the Note; and {ii) the performance of
nts ‘and agreements under this Security Instrument and the Note.

For this purgose:, Borrgwer irrevocably grants and conveys to Trustee, in trust, with
power of sal&, the*{gllowihg described proPerty located in the

County [l\?(pe of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction:

Lots 3 and 4, Paich st Addition to Mount Vernon, as per plat recorded in
tecords of Skagit County, Washington.

Situate in Skagit Co:
Lots 3 & 4 Patchen's Firs
APN #: 3751-000-004-0

which currently has the address of' t, Mount Vernon,

[Street][City]

WA 98274 ("Property Address’
[State] [Zip Code]

TOGETHER WITH all the improve
property, and all easements, appurtenances, ant
the property. All replacements and additions s
Instrument. All of the foregoing is referred t
"Property.”

ment; designates MERS
licable’ Law or this Security
MERS as the designated
vE 5 the designated
sis granted by Borrower
and sellsthe Property;

Lender, as the beneficiary under this Security |
as the Nominee for Lender. Any notice required by A
Instrument to be served on Lender must be served
Nominee for Lender. Borrower understands and agrees
Nominee for Lender, has the right to exercise any or all in
to Lender, including, but not limited to, the right to foreclose
and to take any action required of Lender including, but not i
releasing this Security Instrument, and substituting a success

C. NOTICES

Section 15 of the Security Instrument is amended to read as:

15.Notices. All notices given by Borrower or Lender in conrig -
Security Instrument must be in writing, Any notice to Borrower in connéction with'ihi
Security Instrument shall be deemed to have been given to Borrower w
by first class mail or when actually delivered to Borrower’s notice add
by other means, Notice to any one Borrower shall constitute notice to al
unless Applicable Law expressly requires otherwise. The notice address:s
the Property Address unless Borrower has designated a substitute notice ad
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LOAN #: 7007301

ender. Borrower shall cFromptly notify Lender of Borrower's change of
der specifies a procedure for reporting Borrower's change of address,
all only report a change of address through that specified procedure.
one designated notice address under this Security Instrument at
tice to Lender shall be given by delivering it or by mailing it by first
's address stated herein unless Lender has designated another
* Borrower. Borrower acknowledges that any notice Borrower
‘must also be provided to MERS as Nominee for Lender until
erest is terminated. Any notice provided by Borrower in connection
nt will not be deemed to have been given to MERS until
S. Any notice in connection with this Security Instrument
awg been given to Lender until actualéy received by Lender. If
i urity Instrument is also required under Applicable Law,
will satisfy the corresponding requirement under this

ERS’ Nomin
with this Security testn
actually received by.

shall not be deem
any notice requir :
the Applicable Law requirem
Security Instrument.; §

D. SALE OF NOTE
Section 20 of the S

20.Sale of Note; C
or a partial interest in the N6t
one or more times without prior
directs MERS to assign MERS’s
remains the Nominee for Lender
sale might result in a change in the
Periodic Payments due under the

oan Servicer; Notice of Grievance. The Note
other with this Security Instrument) can be sold
tice te*Borrower. Lender acknowledges that until it
" interest in this Security Instrument, MERS
e authority to exercise the rights of Lender. A
tity (known as the "Loan Servicer") that collects
te and this Security Instrument and performs
other mortgage loan servicing obligations under, the Note, this Security Instrument,
and Applicable Law. There also mightbe one gf imore changes of the Loan Servicer
unrelated to a sale of the Note, If there is inge of the Loan Servicer, Borrower
will be given written notice of the change whith will state the name and address of
the new Loan Servicer, the address to which paygents should be made and any
other information RESPA requires in connection.with a notice of transfer of servicing.
If the Note is sold and thereafter the Lo wited by a Loan Servicer other
than the purchaser of the Note, the mortgag sarvicing obligations to Borrower
will remain with the Loan Servicer or be transferged t successor Loan Servicer
and are not assumed by the Note purchaser un ise provided by the Note
purchaser.

oined to any judicial
at arises from the
ges that the other
re&son, of, this Security
‘ ¥-r-’*(with such notice
dlleged breach and
such notice to
must elapse
feasonable

Neither Borrower nor Lender may commenct

action (as either an individual litigant or the member 0
other Eaﬂy’s actions pursuant to this Security Instrumer
arty has breached any provision of, or any dut?' owed-b
nstrument, until such Borrower or Lender has notified the.pthe
given in compliance with the requirements of Section 15) otf's
afforded the other party hereto a reasonable period after th
take corrective action. If Applicable Law provides a time p
before certain action can be taken, that time period will be deegl
for purposes of this paragraph. The notice of acceleration and opport
to Borrower pursuant to Section 22 and the notice of acceleration gi
pursuant to Section 18 shall be deemed to satisfy the notice and-ap
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

24.Substitute Trustee. In accordance with Applicable Law, Lend
may from time to time appoint a successor trustee to any Trustee appointed here
who has ceased to act. Without conveyance of the Property, the successord
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d to all the title, power and duties conferred upon Trustee herein and by

BELOW, Borrower accepts and agrees to the terms and covenants
ERS Rider.

C/24/lc (Seal)
SF DATE

KJERSTEN HERON

Set~

SCOTT HERON

DATE
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