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DJUSTABLE RATE

THIS DEED GF

W L1t %\ \ PoLke 224,

Assessor’s Property Tax Parcel or Accow Land Titie and Escrow

"Second Security Instrument”) is made ot June 24, 2016. The
Anacortes, WA 98221 ("Borrower"). The term
he trustee is the SENIOR OFFICIAL WITH
CE PROGRAMS IN THE DEPARTMENT

E WITH JURISDICTION OVER THE
¢ IAL ("Trustee"), The beneficiary is the

RESPONSIBILITY FOR SINGLE FAMILY MORTGAG,
OF HOUSING AND URBAN DEVELOPMENT #1

Secretary of Housing and Urban Development, whose addres
("Lender” or "Secretary"). Borrower has agreed to repay to Lendg _
1 Mortgage Adjustable Rate Loan
). The agreement to repay is
curity Instrument ("Second
enced by the Second Note,
renewals, extensions and

Note"). This Security Instrument secures to Lender: (a) the repayment of ¢
including all future advances, with interest at a rate subject to adjus
modifications of the Second Note, up to a maximum principal amount of
Hunrdred and 00/100 Dollars (U.8.5412,500.00); (b) the payment of all othe
Paragraph 5 to protect the security of this Security Instrument or otherwise due
Instrument; and (c) the performance of Borrower's covenants and agreemenis unde
Second Note and the Loan Agreement. The full debt, including all amounts describieg
not paid earlier, is due and payable on October 01, 2080, For this purpose, Borrower irre
to Trustee, in trust, with power of sale, the following described property located in SKAGY]

See Exhibit “A” Attached

)
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TS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
; the Property and that the Property is only encumbered by a First Security Instrument
d the same date as this Security Instrument ("First Security Instrument”). Borrower
genizrally the title to the Property against all claims and demands, subject to any

given by Borrowe
warrants and wi
encumbrances oftt

THIS SECURITY INSTR
limited variations by 1uns€i 16n,16°TO

ambines uniform covenants for national use and non-uniform covenants with
te a uniform security instrument covering real property.

UNIFORM COVENANTS

1. Payment of Principal and
evidenced by the Second Note.

2. Payment of Property Charges.
insurance premiums, flood insurance premj

timely manner, and shall provide evidence
w1thhold1ng f‘unds from monthly payments due i

now in existence or subsequently erected, against an}; it
limited to fire and flood, for which Lender requires insur

= Lender imposes a flood insurance
requirement, Borrower shall at a minimum insure all improvements . whether now in existence or
subsequently erected, against loss by floods to the extent required by

with companics approved by Lender. The insurance policies and any renj

made promptly by Borrower. Each insurance company concerned is hereby
payment for such loss to Lender, instead of to Borrower and Lender jointly. Insuran
restoration or repair of the damaged Property, if the restoration or repair is econo
security is not lessened. If the restoration or repair is not economically feasible or Len
lessened, the insurance proceeds shall be applied first to the reduction of any indebtedness 1
and this Security Instrument and then to the redugtion of the indebtedness under the First Mot
Instrument. Any excess insurance proceeds over an amount required to pay all cutstanding in
Second Note and this Security Instrument and the First Note and First Security Instrument shall

cted to make
_be applied to
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ntitled thereto.

all occupy, establish, and use the Property as Borrower's Principal Residence after the
o nstrument and Borrower (or at least one Borrower, if initially more than one person are
Borrowers) shall conti ceupy the Property as Borrower's Principal Residence for the term of the Security
Instrument.

deteriorate, reasonable nd-tcar- excepted. Borrower shall also be in default if Borrower, during the loan
application process, gave*matérialii™false or inaccurate information or statements to Lender (or failed to provide
Lender with any material inforfn tion)_j; fonnection with the loan evidenced by the Note, including, but not limited
to, representations concernis ! eupancy of the Property as a Principal Residence. If this Security
Instrument is on a leasehold, Bar fomply with the provisions of the lease. If Borrower acquires fee title
to the Property, the leasehold and

these obligations on time directly to the ent;
Lender's interest in the Property, upon L
evidencing these payments.

If Borrower fails to make these payments or pay the proper :
any other covenants and agreements contained in this &
significantly affect Lender's rights in the Property {su

required by Paragraph 2, or fails to perform
nt, or there is a legal proceeding that may

Secretary for the Mortgage Insurance Premium ("MIP") as defined in the Loans as well as all sums due to
the loan servicer for servicing activities ("Servicing Fee") as define Agreement. Any amounts
disbursed by Lender under this Paragraph shall become an additional debt fgovided for in the Loan
Agreement and shall be secured by this Security Instrument. !

a reasonable
.inspection or
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ation or other taking of any part of the Property, or for conveyance in place of condemnation, shall be
The proceeds shall be applied first to the reduction of any indebtedness under the Second Note and
istrument and then to the reduction of the indebtedness under the First Note and First Security

Atiributes requirements estabh
eligible for the Deferral Period

10. Grounds for Acceleration of Deb
(A} Due and Payable -

secured by this Security Instrument |
least one surviving Borrower, or

identified in Paragraph 9 qualifies as an
Eligible Non-Borrowing Spouse resides in the his/her] Principal Residence and ali of the
following conditions are, and continue to be, met;
a. Such Eligible Non-Borrowing Spouse remai ¢ of the identified Borrower for the
duration of such Borrower's lifetime;
b.  Such Eligible Non-Borrowing Spouse has oc
securing as [his/her] Principal Residence;
c. Such Eligible Non-Borrowing Spouse has establishe
right to remain in the Property;
d.  All other obligations of the Borrower under the Secort
Security Instrument continue o be satisfied; and

tinues to occupy, the Property

immediately cease and the Note will become immediately due and payable i
provisions of Paragraph 7{A)(i) of the Note.
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B and Payable - Sale. Lender may require immediate payment in full of all sums secured by this
strument if all of a Borrower's title in the Property (or his or her beneficial interest in a trust owning
3 the Property) is sold or otherwise transferred and no other Borrower retains title to the Property in
retains a leasehold under a lease for not less than 99 years which is renewable or a lease having 2
rigg of not less than 50 years beyond the date of the 100th birthday of the youngest Borrower, or
e (or retaining a beneficial interest in a trust with such an interest in the Property). A deferral

status is not permitted when a Lender requires immediate payment in full under this

{o be the Principal Residence of a Borrower for reasons other than death and the
ipat-Residence of at least one other Borrower; or

because of physwa' % mental
Borrower; or

55 and the Property is not the Principal Residence of at least one other

(iiiy An obligation of the By is Security Instrument is not performed.

A deferral of due and payab mitted-when a Lender requires immediate payment in full under
Paragraph 10(C),

{D) Natice to and Certification te Lende otrower shall complete and provide to the Lender on an annual
basis a certification, in a form prescribed by the Lender, stating whether the property remains the Borrower’s
principal residence and, if applicable, the Pri ¢ipal Resideneof his or her Non-Borrowing Spouse. Where a
Botrower has identified a Mon-Borrowing Spouse in and the identified Non-Borrowing Spouse
qualifies as an Eligible Non-Borrowing Spouse, the, orf* wer also complete and provide to the Lender on
an annual basis an Eligible Non-Borrowing Spouse dg form preseribed by the Lender, certifying
that all requirements for the application of a Deferral Pg ] pply and continue to be met. During a
Deferral Period, the annual Principal Residence certification mas
Lender by the Eligible Non-Borrowing Spouse. The Borro
events listed in Paragraph 10(B) and (C) occur,

{E) Notice to Borrower. Lender shall notify Borrower whenever th
Paragraph 10(B) and (C). Lender shall not have the right to commenc
(30) davs after notice to either:

(i) Correct the matter which resulted in the Security Instrument coming:

{ii) Pay the balance in full; or

(iii) Sell the Property for the lesser of the balance or ninety-five percent (9
apply the net proceeds of the sale toward the balance; or

ised value and

(iv) Provide the Lender with a deed in lieu of foreclosure.
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') Notice to Secretary and Eligible Non-Borrowing Spouse, Lender shall notify the Secretary and any Non-
ing Spouse identified in Paragraph 9 who qualifies as an Eligible Non-Borrowing Spouse whenever any

sin Paragraph 10{B) and (C) occurs during a Deferral Period.

Trists. Canveyance of a Borrower's interest in the Property to a trust which meets the requirements of the

Borrower shall have no personal liability for payment of the debt secured by this
nforce the debt only through sale of the Property. Lender shall not be permitted

right applies even after fored
correct the condition whig

requirement for immediate payment in full. Foreclosure costs and
xpenses properly associated with the foreclosure proceeding shall be

ok required immediate payment in full. However, Lender is not
a3 accepted reinstatement after the commencement of foreclosure
eding.the commencement of a current foreclosure proceeding, (ji)
ds in the future, or (ili) reinstatement will adversely affect

proceedings within two (2) years immediate
reinstatement will preclude foreclosure on diffgre
the priority of the Security Instrument.

13. Deferral Period Reinstatement. If a DefersgbPeriod ceases or becomes unavailable because a Non-Bormowing
Spouse no longer satisfies the Qualifying AttriButés for a Defidral Period and has become an Ineligible Non-
Borrowing Spouse, neither the Deferral Period nor the Securjty Ipstriment may be reinstated. In the event a Deferral
Petiod ceases because an obligation of the Note, the Loan"Agfeem: this Security Instruraent has not been met
of thc Note has becorne eligible to be called due and payable and’is in default for a reason other than death, an
Sacumy Instrument reinstated provided that

the condition which resulted in the Deferral Period ceasing
require the Eligible Non-Borrowing Spouse to pay for foreclosuy
fees and expenses properly associated with the foreclosure proceedin
Balance. Upon relnstatement by an Eligible Nqn-Borrowmg {

may not be added to the Prmc1pa1
Dsfﬁr}'al Penod and this Security

the Lender has accepted a reinslatement of either the Deferral Period or thi
(2) years immediately preceding the current notification to the Eligible Norf-Bosrawin
due and payable; (ii) reinstatement of either the Deferral Period or this Security st w1ll preciude foreclosure
in the future, or (iif} reinstatement of either the Deferral Period or Security In -dversely affect the
priority of the Security Instrument.

14. Lien Status.
{A) Modification. Borrower agrees lo extend this Security Instrument in accordar
14{A). If Lender determines that the original lien status of the Security Instrument is yeo
law (including but not hm\ted 1o situations where the amoum secured by the Secunty'
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15.

e lien priority initially granted to ioan advances has expired) and state law permits the original lien status to
ined for future loan advances through the execution and recordation of one or more documents, then

E:by any liens (except the First Security Instrument described in Paragraph 15(A), this Second
ent and any subordinate liens that the Lender determines will also be subordinate to any future

acceptable to Lcnder; (B
proceedings which in th
part of the Property; or (¢}
the lien to all amounts secured by’
subject to a lien which may attal
identifying the lien. Borrower shall sag
(10) days of the giving of notice.

wd faith the lien by, or defends against enforcement of the len in, legal
M operate to prevent the enforcement of the lien or forfeiture of any

r thlS Securny Instrument, Lender may give Borrower a notice
take one or more of the actions set forth above within ten

{A) Second Security Instrument. In orde

of Borrower pursuant to Section 255(i)(1){
Secretary has required Borrower to execute a Second
also executed a First Note and First Security Instrumer

which the Secretary may make to or on behalf
| Housing Act and the Loan Agreement, the
s Second Security Instrument. Borrower has

ns _ ts made by the Secretary shall not be
inctuded in the debt under the First Note unless:
{i) The First Security Instrument is assigned to the Sec

(ii) The Secretary accepts reimbursement by the holder of
Secretary,

far all payments made by the

If the circumstances described in (i) or (i1} occur, then all paymen
the payments, but excluding late charges paid by the Secretary, shail't
MNote.

tary, including interest on
1 the debt under the First

(C) Effect on Borrewer, Where there is no assignment or reimbursement as
Secretary makes payments to Borrower, then Borrower shall not:
(i) Be required to pay amounts owed under the First Note, or pay any rents and 1
under Paragraph 24 to the holder of the First Note or a receiver of the Property
required payment in full of ail outstanding principal and accrued interest under the Setd

Reverse Mortgage Funding LLC
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(i1) Be obligated to pay interest or shared appreciation under the First Note at any time, whether accrued
Grg or after the payments by the Secretary, and whether or not accrued interest has been included in the
prinéipal balance under the First Note.

Notwithstanding anything to the contrary
successors and assigns will be bound to perf:

19. Notices. Any notice to Borrower providéd for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable la uires use of another method. The notice shall be directed to the
Property Address or any other address all Borrowers’jointly designite. Any notice to the Secretary shall be given by
first class mail to the HUD Field Office with jurisdiction o perty or any other address designated by the
Secretary. Any notice to Non-Borrowing Spouse progi s Security Insirument shall be given by
delivering it or by mailing it by first class mail unless applicabledaw requires use of another method. The notice
shall be directed to the Property Address, Any notice provids curity Instrument shall be deemed to
have been given to Borrower or Lender, or Mon-Borrowing Spouseswhen given'as provided in this Paragraph 19.

20. Governing Law; Severability, This Security Instrument shai £
jurisdiction in which the Property is located. In the event that any pna isic
the Second Note gonflicts with applicable law, such conflict shall not
Instrument or the Second Note which can be given effect without th
provisions of this Security Instrument and the Second Note are declared to

21. Borrower's Copy. Borrower shall be given one conformed copy of the
Instrument.

Non-Borrowing
zson gther

22. Third-Party Beneficiary. Excepl as set {orth in Paragraph 10(A)(ii) and only for g
Spouse this Security Instrument does not and is not intended to confer any rights or remedie;
than the parties. Borrower agrees that it is not a third-party beneficiary to the Contract o
and the holder of the First Note,

Reverse Mortgage Funding LLC
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! -apltahzed Terms. Capnallzed terms not defined in this Security Instrument shall have the meanings ascribed

each tenakt-0f the
Borrower of Borro
receive all rents and

the sums securad by this Security Instrument; {b) Lender shall be entitled
te Property; and (c) each tenant of the Property shall pay all rents due and
=hderts written demand to the tenant.

to collect and receive all o
unpaid to Lender or Lender's,

prevent Lender from exercising '
Instrument.

Lender shall not be required to enter upon,
breach to Borrower. However, Lender or a
application of rents shall not cure or waive

-dppointed receiver may do so at any time there is a breach. Any
“default or invalidate amy other right or remedy of Lender. This

If Lender invokes the power of sale, Lender shall give writte
of default and of Lender's election to cause the Prnperty o be'=

ize of sale, Trustee, without
at the time and place and

Trustee may postpone sale of the Property for a period or periods perimittd
announcement at the time and place fixed in the notice of sale. Lender or
Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property
warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facig
the statements made therein. Trustee shall apply the proceeds of the sale in the follo
expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys™ &
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Of the superior court of the county in which the sale took place.

Under the Note, the initial stated interest rate of Five and 241/1008's percent
o the unpald principal balance ("Initial Interest Rate™) is subject to change, as described
te changes, the new adjusted interest rate will be applied to the total outstanding
prlnmpa.l balance. stment to the interest rate will be based upon the One-Year London [nterbank Offered
Rate ("LIBOR") :

rounded to three

annual percentage rate {ha
unavailable.

below to determine the new adjusted interest rate. The interest rate
2nd on that day of each succeeding year, (“Change Date™) until the
t in which the interest rate could change.

st recent Index figure available thirty (30) days before the
ate, the new interest rate will be calculated by adding a
i plus the Current Index, subject to the rate limitations below,
h Change Date. The Caleulated Interest Rate will be compared
urrent Change Date (the "Existing Interest Rate”).

will be called the "Calculatcd Interest Rate" B¢ &
to the inlerest rate in effect immediately prior to ¥

Date.The mterest rate will never be more than five peregh
rate stated in Paragraph 2 of the Note.

will be in effect until the next Change Date. At any Change Dat
Interest Rate, the interest rate will not change.

for preparing the reconveyance,

29. Substitute Trustee. 1n accordance with applicable law, Lender may from t
trustee to any Trustee appointed hereunder who has ceased 1o act. Without convey
successor trustee shall succeed to all the title, power and duties conferred upon the Trust
law.

t a successor
Propetty, the

30. Use of Property. The praperty is not used principaily for agricultural or farming purposes.”
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Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in any action or

32. Obligato 0 ‘
ncludibg Loan Advances of principal to Borrower as well as Loan Advances for interest, MIP,

ument. I one or more riders are executed by Borrower and recorded together
with this Security Instrument] the covenants of each such rider shall be incorporated into and shall amend and
suppiement the covenants'and ageeeragnts of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check all Hders thatdre applicable).

2 PUD Rider
Shared Apprecistion:Ris Other

ORAL AGREEMENTS OR O
FORBEAR FROM ENFORCING. RE
WASHINGTON LAW.

MENTS TO LOAN MONEY, EXTEND CREDIT, OR TO
NT OF A DEBT ARE NOT ENFORCEABLE UNDER

BY SIGNING BELOW, Borrower accept ;
Instrument and in any rider(s) executed by Boregy

ees to the terms and covenants contained in this Security
angd recorded with it

Witnesses:

Q;;/jf X ﬁ)ﬁf/»ﬂ

VIOLA B. MERRILL (RORROWER)
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|Space Below This Line For Acknowledgment}

OF WASHINGTON S AG- | T County ss:

tify, thet [ Xnowepr have satisfactory evidence that Viela B, Merrill is the person who appeared before me, and
said perseit sdged that (he/she) signed this instrument and acknowiedged it to be (his/her) free and
voluntary ael se%.and purposes mentioned in the instrument.

Dated: June 24, 2 i
aled: June 24, 2016 Notary Fublic

State of Washington
BARBARA FORBES
My Appointmeni Expires Feb 8, 2019

1gnature)

(Seal or stamp)

M_.B.&?f_.f_u gt
Title

My appointment expires: < * 3

R STATE oF WA
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EXHIBIT “A”
LEGAL DESCRIPTION

ock 234, "MAP OF THE CITY OF ANACORTES, SKAGIT COUNTY,

WASHINGTON, recorded in Volume 2 of Plats, page 4, records of Skagit County,

Washington.

Situate in the City of cdrtes, County of Skagit, State of Washington.



