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DIUSTABLE RATE

@m‘r CGNVERSION DEED OF TRUST

URES A REVERSE MORTGAGE LOAN

of Skagit County, 111 East Gorge Hopper
ortgage Funding LLC which is organized
and ex1stmg under the laws of DELAWARE and whose d¢dresss road Street, 2nd Floor, Bloomfield, NJ
07003. Lender is the beneficiary under this Security Instruftrest o
assigns of Lender (“Lender”). “MIERS™ is Mortgage Electronic/Rggistratien’Systems, [nc. MERS is a separate
corporation that is the Nominee for Lender and is acting solely AERS is organized and existing under
the laws of Delaware, and has an address and telephone number o 6. Flint, MI 48501-2026, tel. (888)
679-MERS. Borrower has agreed to repay to Lender amounts which Lt ; o advance, including future
advances, under the terms of a Home Equity Conversion Mortgage Adjustab . Agreement dated the same
date as this Security Instrument ("Loan Agreement"). The apreement to re
Rate Note dated the same date as this Security Instrument {"Noie"), This Sé
the repayment of the debt cvidenced by the Note, inciuding all future advancés, ferest at 4 rate subject to
adjustment, and all renewals, extensions and modifications of the Note, up to 2 m al amount of Four
3 sgnt of all other
sums, with interest, advanced under Paragraph 3 to protect the security of this Secuf:my nst £
under the terms of this Security Instrument; and (¢) the perlormance of Borrowet's coven
this Security Instrument and the Note and Loan Agreement. The fuil debt, including al

irrevocably grants and conveys to Trustee, in trust, with power of sale, the following descri
SKAGIT County, Washington:
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“#," Attached

this Security Instrument, designates MERS as the Nominee for Lender. Any notice
ig Security Instrument to be served on Lender must be served on MERS as the

Lender, has the right 1o g
right to foreclose and self

h d to take any action required of Lender including, but not limited to,
assigning and releasing this %

ent, and substituting a successor trustee.

BORROWER COVENANTS*hat Borr lawfully seised of the estate hereby conveyed and has the right to
grant and convey the Property and thit the Property is unencumbered. Borrower warrants and will defend generally
the title to the Property against all &laitns ar ids, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combi
limited variations by jurisdiction to constituf

1. Payment of Principal and Interest. Borrowef shall pay 1 due the principal of, and interest on, the debt
evidenced by the Note.

2. Payment of Property Charges. Borrower shall p ]
insurance premiums, flood insurance premiums, ground refits, cu
homeowner’s association fees, and any other special assessments/thai ma
timely manner, and shall provide evidence of payment to
withholding funds from monthly payments due to the Borrower o b
provided for in the Loan Agreement.

fees, planned unit development fees,
equired by local or state law in a
ender pays property charges by
 such payments to a line of credit as

3. Fire, Flood and Other Hazard Insurance. Borrower shall insure ali improvens
now in existence or subsequently erected, against any hazards, casualties, ‘and, con
limited to fire and flood for which Lender requires insurance. Such insurance ¥hatl#
for the periods that Lender requires, Lender has the discretion to increase or decr
required at any time provided the amount is equal to or greater than any minintura
Housing and Urban Devclopment (‘Secretary”} Whether or not Lender imposes

s on the Property, whether
Hgies, including but not
whined in the amounts and
e am urt of any insurance
Secretary of
. requirement,

all insurance shall be carried with companies approved by Lender, and the insurance po]ic1e. &N
be held by Lender and shalt include loss pavable clauses in favor of and in a form acceptable tir{
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vent of loss, Borrower shall give Lender immediate notice by mail, Lender may make proof of loss if not
by Borrower. Each insurance company concerned is hereby authorized and directed to make
h loss to Lender, instead of to Borrower and Lender jointly. Insurance proceeds shall be applied to
pair of the damaged Property, if the restoration or repair is economically feasible and Lender's
ﬂned If the restoration or repair is not economlcal]y fea51ble or Lender's security would be

" paymsfit for

ndebtedness under the Note and this Security Instrument. Any excess insurance
ted to pay all outstanding indebtedness under the Note and this Security Instrument
shall be paid to th atitled thereto.
In the event of foreclosu;

aeunty Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, tile res

orrower in and to insurance policies in force shall pass to the purchaser.

4. Occupancy, Preserva
Leaseholds, Borrower shall

Borrowers) shall continue to aceuf
Instrument.

Borrower shall not commit waste or destroz damagé o
deteriorate, reasonable wear and tear excep

ubstantially change the Property or allow the Property to
girower shall also be in default if Borrower, during the loan
application process, gave materially false or urate information or statements to Lender (or failed to provide
Lender with any material information) in connectioh, with the lpan evidenced by the Note, including, but not limited
to, representations concerning Borrower's occupatity of the Pfoperty as a principal residence. If this Security
Instrument is on a leasehold, Borrower shall comply with the'pre of the lease. If Borrower acquires fee title to
the Property, the leasehold and fee title shall not be mergsd agrees to the merger in writing.

5. Charges to Borrower and Protection of Lender's-Rig
governmental or municipal charges, fines and impositions that a

these obligations on time directly to the entity which is owed th lure to pay would adversely affect
Lender's interest in the Property, upon Lender's request Borrg H promptly furnish to Lender receipts
evidencing these payments. Borrower shall prompily discharge e Lot v ins priority over this Security
Instrument in the manner provided in Paragraph 14(C).

Property. Borrower shall pay ail
includediin Paragraph 2. Borrower shall pay

enforce laws or regulations), then Lender may do and pay whatever is necessary
and Lender's rights in the Property, including payment of property taxes, hazar
mentioned in Paragraph 2.

To protect Lender's security in the Property, Lender shall advance and charge to Borrowe
Secretary for the Mortgage Insurance Premium ("MIP") as defined in the Loan Agreement as
the loan servicer for servicing activities ("Servicing Fee") as defined in the Loan Agreemient
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50

sed by Lender under this Paragraph shall become an additionai debt of Borrower as provided for in the Loan

Lender or its agent may enter on, inspect or make appraisals of the Property in a reasonable
able times provided that Lender shall give the Borrower notice prior to any inspection or
urpose for the inspection or appraisal which must be related to Lender's interest in the
is vacant or abandoned or the loan is in default, Lender may take reasonable action to
ant or abandoned Property without notice fo the Borrower.

i be applied first to the reduction of the indebiedness under the $econd Note and

Second Security Instrumeit (a5 deseribed in Paragraph 15) held by the Secretary on the Property, and then to the

reduction of the indebfegsi

required to pay all outstanding ¢ness under the Note and this Security Instrument shall be paid to the entity
legally entitled thereto,

8. Fees. Lender may collect fees ani cMarges authorized by the Secretary.

i

(A) Eligible Non-Borrowing Spouse.
continues to meet, the Qualifying Attribuig
Spouse must satisfy in order to be eligible fi

HBorrowing Spouse identified by the Borrower who meets, and
uirements established by the Secretary that the Non-Borrowing
g Deferral Period.

(B) Ineligible Non-Borrowing Spouse. A Non-Bop
Attribytes requirements established by the Secrelary
eligible for the Deferral Period.

Spouse who does not meet the Qualifying
Borrowing Spouse must satisfy in order to be

10. Grounds for Acceleration of Debt.
{A) Due and Payable — Death.

(i) Except as provided in Paragraph 10{A)ii}, Lender ms

secured by this Security Instrument if a Borrower dies and the Po

least ane surviving Borrower.

a  Such Eligible Non-Borrowing Spouse remained the spouse of
duration of such Borrower’s lifetime;

b Such Eligible Non-Borrowing Spouse has occupied, and continues te ¢
[his/her] Principal Residence: :

¢ Such Eligible Non-Borrowing Spouse has established legal ownership or othe
to remain in the Property;
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d All other obligations of the Borrower under the Note, the Loan Agreement and this Security
Instrument continue to be satisfied; and
The Note is not eligible to be called due and payable for any other reason.

{b-paragraph (ii) is inapplicable or null and void if an Eligible Non-Borrowing Spouse is or becomes
n-Borrowing Spouse at any time. Further, during a deferral of the due and payable status,
conditions for deferral cease to be met such a deferral shall immediately cease and the
immediately due and payable in accordance with the provisions of Paragraph 7 (A)i) of

(B) Due an ;
Security Instrument if
all or part of the Propé
fee simple, or retaitig
remaining period of n
retains a life estate in
Property). A deferral of du status is not permitted when a Lender requires immediate payment in
full under this paragraph.

of 2 Borrower's title in the Property (or his or her beneficial interest in a trust owning
i5,s0ld0r otherwise transferred and no other Borrower retains title to the Property in

ral. Lender may require immediate payment in full of all sums
the Secretary, if:

Paragraph 10(C).

(D) Notice and Certification to Lender. Borrower shafl conwpl
basis a certification, in a form prescribed by the Lender, stating whe
Principal Residence and, if applicable, the Principal Residence of hi
Borrower has ldennﬂed a Non—Borrowmg Spouse in Paragraph 9

that all requirements for the application of a Deferral Perlod contmue to apply &
Deferral Period, the annual Principal Residence certification must continue to b

events listed in Paragraph 10(B) and (C) occur.

{E) Notice to Secretary and Borrewer. lLender shall notify the Secretary and Borro \
becomes due and pavable under Paragraph 10(B} and (C). Lender shall not have the.
foreclosure until Borrower has had thirly {30} days after notice to either:
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(i} Correct the matter which resulted in the Security Instrument coming due and payable; or

interests in the Property to a Borrower, shall not be considered a

Secretary, or convey 1
f this Par, graph 10. A trust shall not be considered an occupant or be considered as

conveyance for purpo

(H) Mortgage Not Insured.

for insurance under the National+Hg

option, require immediate payment in
of any authorized agent of the Secretary
insure this Security Instrument and

11. No Deficiency Judgments. Borrower shall have no pg ility for payment of the debt secured by this
I ¢ Property. Lender shall not be permitted
“Instrument is foreclosed. If this Security
Borrower shall not be liable for any
utstanding indebtedness, including

Instrument is assigned to the Secretary upon demand by
difference between the mortgage insurance benefits paid to Len
accrued interest, owed by Borrower at the time of the assignment

rlght applies even after foreclosure proceedings are instituted. To reinstate this nstrument, Borrower shall
correct the condition which resulted in the requirement for immediate Jpg in full. Foreclosure costs and
reasonable and customary attorneys' fees and expenses properly associated Josure proceeding shall be
fd the obligations that it
. However, Lender is not

secures shall remain in effect as if Lender had not required immediate payment,
required to permit reinstatement if: (i) Lender has accepted reinstatement after
proceedings within two (2) years immediately preceding the commencement of a cuzg
reinstatement wilt preclude foreclosure on different grounds in the future, or (iii) reinstate
the priority of the Security Instrument.

13. Deferral Period Reinstatement. If a Deferral Petiod ceases or becomes unavailable becag
Spouse no longer satisfies the Qualifying Attributes for a Deferral Period and has become
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¢ Spouse, neither the Deferral Period nor the Security Instrument may be reinstated. In the event a Deferral

cdiate payment in full. However, Lender is not required to permit reinstatement if: (i)
the Lender has accepte einstatement of either the Deferral Period or this Security Instrument within the past two
(2) years immediately preced e current notification to the Eligible Non-Borrowing Spouse that the mortgage is
due and payable; (1i) reinstatement-ofeither the Deferral Period or this Security Instrument will preclude foreclosure
in the future, or (iii) reinStaigimet of either the Deferral Period or Security Instrument will adversely affect the
priority of the Security Instrnimént.

Lender had not re

14. Lien Status.

(A) Modlﬁc_a_tlon Bormwér e:s o extend this Seuunty lnqtrument in aocordance w1th this Paragraph

here the amount secured by the Security Instrument equals or
¢ maximum period under which loan advances retain the
Afas expired) and state law permits the original lien status to
e executlon ancl recordatlon of one or more dncuments, then

exceeds the maximum principal amott
same lien priotity initially granted to 1

the Second Security Instrument described in
termines will also be subordinate to any future
ocuments necessary to protect the lien status
ts. If state law does not permit the original
lien status to be extencled to future loan advances, Bo deemed to have failed to have performed an

obligation under this Security Instrument.

{C) Prior Liens. Borrower shall promptly discharge any lien which
unless Borrower: (d) agrees in writing 10 Lhe payment of the obl

proceedings which in the Lender's opinion operate to prevent the enfordeenetit of” helien or forfeiture of any
part of the Property; or {c) secures from the holder of the lien an agreement sa ory to Liénder subordinating
the lien to all amounts secured by this Security Instrument. 1f Lender determingsihat and peft of the Property is
subject to a lien which may attain priority over this Security Instrument, Lender fiay OWer 4 notice
identifying the lien. Borrower shall satisfy the lien or take one or more of the actions : Hove within ten
(10} days of the giving of notice.

15. Relationship to Second Security Instrument.
(A) Second Security Instrument. In order lo secure payments which the Secretary may
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of ‘Borrower pursuant to Section 255(()(1)(A) of the National Housing Act and the Loan Agreement, the
s required Borrower to exccute a Second Note and a Second Security Instrument on the Property.

) Relg hip of First and Second Secung Instruments. Payments made by the Secretary shall not be

n (i} or (ii) occur, then all payments by the Secretary, including interest on the
es paid by the Secretary, shall be included in the debt under the Note.

Hiere-there is no assignment or reimbursement as described in (B)(i) or (ii) and the
y , then Borrower shall not:

“of the Property, until the Secretary has required payment in full of all
nder the Second Note; or

¢ appreciation under the Note at any time, whether accrued before
or after the payments by the SeCreia avhether or not accrued interest has been included in the
principal balance under the Note.

(D} No_Duty of the Secretary. The Sectétary has no duty to Lender to enforce covenants of the Second

16. Forbearance by Lender Not a Waiver. Any for
not be a waiver of, or preclude the exercise of, any right

Instrument shall bind and benefit the successors and assigns o
obligations under this Security Instrument or under the Note, ex¢
Secretary. Borrower's covenants and agreements shall be joint and s

mailing it by first class mail unless applicable law requires use of another method
Property Address or any other address all Borrowers jointly designate. Any notice

first class mail unless applicable law requires use of another method. The notice shall be dire
Address. Borrower and Non-Borrowing Spouse acknowledge that any notice Borrower or Ni
provides to Lender must also be provided to MERS as Nominee for Lender until MERS’

Reverse Mortgage Funding LLC Loan Originaj
Company - NMLS #: 1117980 - Loan Number: 2516054780 Loan Originator N

Washington - 1¢ MERS Security instrument (Adfjusiable) Page §of 12 © Bey Docs, LLC 03/01/2615



I ed Any notice provided by Borrower or Non-Botrowing Spouse in connection with this Security Instrument
'&med to have been given to MERS until actually recewed by MERS. Any notice glven in connection

ided for in this Security Instrument shall be deemed to have been given to Borrower, Lender, Non-
[ MERS when given as provided in this Paragraph 18.

fect without the conflicting provision. To this end the provisions of this Security
red to be severable.

21. Third-Party Benefici
Spouse the Security Instrums
than the parties. Borrower agfee;
and Lender,

et forth in Paragraph 10(A)(ii) and only for an Eligible Non-Borrowing
dqs not mtended to conter any rights or remedies upon any person other

22. Capitalized Terms, Capitalized
to them in the Loan Agreement.

defined in this Security Instrument shall have the meanings ascribed

NON-UNIFORM COVENANTS. Borrow riler further covenant and agree as follows:
23. Assignment of Rents. Borrower unconditier ﬁ]y assigns and transfers to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lermddr's agcms 4 Collect the rents and revenues and hereby directs
each tenant of the Property to pay the rents to Lender o “agents. However, prior to Lender's Notice to
rity [nstrument, Borrower shall collect and
“of Lender and Borrower. This assignment of
iffitatksecurity only.

Borrower has not executed any prior assignment of the rents and has no
prevent Lender from exercising its rights under this Paragraph 23.

Lender shall not be required to enter upon, take control of or maintain the Property |
breach to Borrower. However, Lender or a judicially appointed receiver may do
Any application of rents shall not cure or waive any default or invalidate any other ng
assignment of rents of the Property shall terminate when the debt secured by this Security

Reverse Mortgage Funding LLC Loan QOriginai
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ofleet all expenses incurred in pursuming the remedies provided in this Paragraph 24, including, but not
o1 onable attorneys' fees and costs of title evidence.

the power of sale, Lender shall give written notice to Trustee of the occurrence of an event
nder's election to eause the Property to be sold. Trustee and lender shall take such action

anpouncement
Property at any sale.

TFrustee's deed conveying the Property without any covemant or
als in the Trustee's deed shall be prima facie evidence of the truth of
stée shall apply the proceeds of the sale in the following order: (a) to all
lited to, ressonable Trustee's and attorneys' fees; (b) to afl sums
excess to the person or persons legally entitled to it or to the
¢ sale took place.

expenses of the sale, includiig, |
secured by this Security Instrome
clerk of the superior court of the ‘sl

25, Lien Priority. The full amount secure
liens on the Property as if the full smoug

ity Instrument shall have the same priority over any other
shursed on the date the initial disbursement was made,

direct payments by Lender to Borrower and ]
purpose, This lien priority shall apply notwithsta
priority shatl not affect the priority of any liens f
taxes.

26. Adjustable Rate Feature, Under the Note, the i s idterest rate of Five and 241/1000's percent
(5.241%) which accrues on the unpaid principal batance (*init} "} is subject to change, as described
below. When the interest rate changes, the new adjusted inter ¢ applied to the total outstanding
principal balance. Each adjustment to the interest rate will be based upon the @ne-Year London Interbank Offered
“thg Wail Street Journal ("Index”) plus a margin,
rounded to three digits to the right of the decimal point.. If the Indexvis.ne-foy
to use any index prescribed by the Department of Housing and Urban Dgv
historical movement substantiaily similar to the original index, and the
annual percentage rate that is substantially similar to the rate in effect
unavailable,

he new index will have a
margin will result in an
original index becomes
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lled the "Calculated Interest Rate” for each Change Date. The Calculated Interest Rate will be compared

will never increase or decrease by more than two percentage points (2.0%) on any single Change
rate will never be more than five percentage points (5.0%) higher or lower than the initial interest

27. Reconveyance, Upon
reconvey the Property and s
Security Instrument to TruSteg” Trust
entitled to it. Such persor of
reconveyance.

yment of all sums secured by this Security [nstrument, Lender shall request Trustee to
epder this Security Insttument and all notes evidencing debt secured by this
| reconvey the Property without warranty to the person or persons legally
all pay any recordation costs and the Trustee’s fee for preparing the

28. Sybstitute Trustee. In acc (;iﬁ' & ith icable law, Lender or MERS may from time to time appoint a
successor trustee to any Trustee appeinted keréunder who has ceased to act. Without conveyance of the Property, the
successor trustee shall succeed to all £ and duties conferred upon Trustee herein and by applicable law,

29. Use of Property. The property is not  pri Hy for agricultural or farming purposes.

30. Attorneys’ Fees. Lender shall be entitled te
proceeding to construe or enforce any term of th
this Security Instrument, shall include without li
proceeding or on appeal.

ecover its reasonable attorneys’ fees and costs in any action or
urity Instrument. The term “attorneys’ fees,” whenever used in
* fees incurred by Lender in any bankruptey

N Yoan Advances under the terms of the Loan
Agreement, including Loan Advances of principal to Borsmwer s Loan Advances for interest, MIP,

Servicing Fees, and other charges shall be obligatory.

32. Nominee Capacity of MERS. “Nomince™ means one desig
limited purpose. MERS is appointed as the Nominee for Lender té-axersi
Lender as Lender may from time to time direct, including but not ki inting a successor frustee,
assigning, or releasing, in whole or in part this Security Instrument, for@ckﬂsmg irecting Trustee to institute
foreclosure of this Security Instrument, or taking such other actions as Lender may d€emfigcessary or appropriate
under this Security Instrument. The term “MERS” includes any successors arid assig MERS. This appomtment
shall inure to and bind MERS, its successors and assigns, as well as Lender, upfi] RS® Mominee interest is
terminated.

other as its representative for a
his, duties and obligations of

33. Riders to this Security Instrument. 1f one or more riders are executed by Boftd
with this Security Instrument, the covenants of each such rider shall be incorporated
supplement the covenants and agreements of this Security [nstrument as if the rider(s) wér
Instrument.

gorded together
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iders that are applicable].

:f‘ondommlum Rider PUD Rider
ared Appreciation Rider Other

NTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR TG
FORBEAR' ] RO%M' HMFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER
WASHINGTON'LA

BY SIGNING B Twer accepts and agrees 1o the terms and covenants contained in this Security

Lo~ L
Date

Line For Acknowledgment]

STATE OF WASHINGTON S @ 6= T County ss:
I certify that I know or have satisfactory evidencethat Viola B, Merrill is the person who appeared before me, and
said person acknowledged that (he/she) signed. this instrument, and acknowledged it to be (his/her) free and
voluntary act for the uses and purposes mentioned iff the inst

Dateg; June 24, 2016

(Signature) Notary Public
‘State of Washington
(Seal or stamp) BARBARA FORBES

y Appointment Expires Feb 9, 2019

LY F\R\/ TUBLIC ) v E0R STATE O F Wi,
Title
My appoiniment expires: 2-49 -9
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EXHIBIT “A”
LEGAL DESCRIPTION

oek 234, "MAP OF THE CITY OF ANACORTES, SKAGIT COUNTY,

WASHINGTON, recorded in Valume 2 of Plats, page 4, records of Skagit County,

Washington.

Situate in the City of Ari as..County of Skagit, State of Washington.



