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DEFINITIONS _
Words used in multiple sections of this document ar
Sections 3, 11, 13, 18, 20 and 21, Certain rules regard
are also provided in Section 16.

(A} "Security Instrument” means this document, which is
together with all Riders to this document.
(B) "Borrower” is MANUEL JAIME ESPINOZA AND NIHY M
WIFE, WHO ACQUIRED TITLE AS MANUEL J ESPINZOA"AND
AND WIFE.

low and other words are defined in
e of words used in this document

e 23, 2016,

SPINOZA, HUSBAND AND
BKKY ¥ ESPINOZA, HUSBAND

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Bay Equity LLC.

Lenderis  a California Limited Liability Company,
laws of California.

28 Liberty Ship Way, Suite 2800, Sausalito , CA 94965.

(D) "Trustee" is Chicago Title.

(E} "MERS" is the Mortgage Electronic Registration Systems, Inc, Lender has appointed .
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be e

Borrower, which further describes the relationship between Lender and MERS, and which is mcarpo
into and amends and supplements this Security Instrument.
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A LOAN #: 1605006004
AF). *Note” means the promissory note signed by Borrower and dated June 23, 2016.

ole states that Borrower owes Lender ONE HUNDRED SIXTY EIGHT THOUSAND AND

N W ko kR R R W Rk R R kR kRN R R R R W kW R R RN Ak kW R kR kR koW kR R R Rk kA ok kR ko Kk k W
{U.S. $168,000.00 ) plus interest. Borrower has promised to pay this debt in regular
ayments and to pay the debt in full not later than July 1, 2046.

y. means the property that is described below under the heading "Transfer of Rights in the

ted by Borrower fcheck box as applicable]:
[] Condominium Rider [ | Second Home Rider
[} Planned Unit Development Rider  [J V.A. Rider

: U Biweekly Payment Rider

[x] Mortgage Ele
L] Other(s) [spegi

(J} "Applicable Law" md
ordinances and admini
non-appealable judicial apiniorn
{K) “Community Associaticn
other charges that are impbs don
association or similar orgahis
(L) "Electronic Funds Trary
draft, or similar paper instru
computer, or magnetic tape so ag
account. Such term includes, but:
actions, transfers initiated by telep
(M) "Escrow ltems” means those
(N) "Miscellaneous Proceeds” mea
paid by any third party (other than insu
for: (i) damage to, or destruction of, the Bfope
Property; (iii) conveyance in lieu of condet
value and/or condition of the Property.
(@) "Mortgage Insurance” means insuran
on, the Loan. %

(P) “Periodic Payment” means the regularly schedu
the Note, plus (i) any amounts under Section 3 of th Securi y"‘
dures Act (12 U.S. C. §2601 et seq.) and its imple-
night be amended from time to time, or any
as'ﬂe eubject matter. As used in th|s Security

£ all controlling applicable federal, state and local statutes, regulations,
fes, and orders (that have the effect of law) as well as all applicable final,

Fees, and Assessments” means all dues, fees, assessments and
rower or the Property by a condominium association, homeowners

nytransfer of funds, other than atransaction originated by check,
s initiated through an electronic terminal, tefephonic instrument,
rder, ipsiruct, or authorize a financial institution to debit or credit an
d fp, point-of-sale transfers, automated teller machine trans-
‘ansfers, and automated clearinghouse transfers,

re described in Section 3.

énsation, setlement, award of damages, or proceeds
©ds paid under the coverages described in Section 5)
(i) condemnation or other taking of all or any part of the
tion; or (iv) misrepresentations of, or omissions as to, the

rotecting Lender against the nonpayment of, or default

additional or successor legislation or regulation that gove
Instrument, "RESPA" refers to all requirements and res
related mortgage loan” evenifthe Loan does not qualify asa ™

ted mortgage loan” under RESPA.
iken title 10 the Property, whether

strument secures to Lender:
ioks of. the Note; and (i) the
performance of Borrower's covenants and agreements under this Se ‘
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust;
described property located in the County of Skagit
fType of Recording Jurisdiction] [Name of R
Lot 50, "PLAT OF COUNTRY AIRE PHASE {", as per plat recorded in:)
91 through 94, inclusive, records of Skagit County, Washington. Situzt
Washington
LOT(S): 50 COUNTRY AIRE PHASE 1
APN #: P104089 / 4605-000-050-0009

Al
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LOAN #: 1605006004
ch currently has the address of 1312 E Gilkey Rd, Burlington,
: [Street] [City]
on 98233 ("Property Address”):
{Zip Code]

R WITH all the improvements now or hereafter erected on the property, and all easements,
and fixtures now or hereafter a part of the property. All reptacements and additions shall
by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
orrower understands and agrees that MERS holds only legal title to the interests granted

's successors and assigns) has the right: to exercise any or all of those interests,
1o, the right to foreclose and sell the Property; and to take any action required of
imited to, releasing and canceling this Security Instrument.

including,
Lender ingly

the Property and that the Property is unencumbered, except for encum-
rants and will defend generally the title to the Property against all claims
cumbrances of record.

property.

UNIFORM COVENA

1. Payment of Princi
Borrower shall pay when dug”®
prepayment charges and late ¢!
ltems pursuant to Section 3. Paysi
U.S. currency. However, if any che
or this Security Instrument is retur
payments due under the Note and this

al of, and interest on, the debt evidenced by the Note and any
rges due.wnder the Note. Borrower shall also pay funds for Escrow

nstrument received by Lender as payment under the Note
er unpaid, Lender may require that any or all subsequent
ment be made in one or more of the following forms,

cashier's check, provided any such cheg [
federal agency, instrumentality, or entity; ¢f (2§ Electronic Funds Transfer.

Payments are deemed received by Leridér when received at the location designated in the Note or at
such other location as may be designated by [ender in accordance with the notice provisions in Section
15. Lender may return any payment or partial payment if itie‘payment or partial payments are insufficient
to bring the Loan current. Lender may accept any paymght . partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejucite tc,its rights to refuse such payment or partial
ayments at the time such payments are
due date, then Lender need not pay inter-
wtiFBorrower makes payment to bring the

accepted. If each Periodic Payment is applied as of it
est on unapplied funds. Lender may hold such unappl

funds or return them to Borrower. if not applied earlier, such fun : will

) plied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or

which Borrower might have now

2. Application of Payments or Proceeds. Except as othésn

ments accepted and applied by Lender shall be applied in the fol

under the Note; (b) prmcnpal due under the Note; (c} amounts due tich 3. Such payments shall
i§ reanaining amounts shall

be appiied first to late charges, second to any other amounts due undg 4

to reduce the principal balance of the Note,

If Lender receives a payment from Borrower for a delinquent Perlodlc

ficient amount to pay any late charge due, the payment may be applled tot

y’fnent of one or
more Penodrc Payments, such excess may be applied to any late charges due, ' prapayments
shall be applied first to any prepayment charges and then as described in the N
Any application of payments, insurance proceeds, or Miscellaneous Proceeds

the Note shall not extend or postpone the due date, or change the amount, of the Piri
3. Funds for Escrow Items. Borrower shall pay to Lender on the day Period
under the Note, untit the Note is paid in full, a sum (the "Funds”) to provide for payment ¢
for: (a} taxes and assessments and other items which can attain priority over this Security ¥
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Fro
(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgag _
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Moﬁtgage: ST
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LOAN #: 1605006004
ueg, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
fafi be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
tion. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
ohligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s obllganon to pay to

ligated to pay Escrow Items directly, pursuant to a waiver, and Borrawer fails to pay
Escrow ftem, Lender may exercise its rights under Section 9 and pay such amount

required under thj

Lender may
Funds at the time specifi
under RESPA, Lender shali
estimates of expenditu

The Funds shall bg |
ity, or entity (including Len
Home Loan Bank. Lend
under RESPA, Lender sh
the escrow accoumnt, or verk:
and Applicable Law permits
Applicable Law requires interest
any interest or earnings on the
shall be paid on the Funds. Lendd
Funds as required by RESPA.

if there is a surplus of Funds held
rower for the excess funds in accordan

s RESPA, and {b) not to exceed the maximum amount a lender can require

>stimate the amount of Funds due on the basis of current data and reasonable

re~£ SCrow Items or atherwise in accordance with Applicable Law.

é titution whose deposits are insured by a federat agency, instrumental-

if Lenidér is an institution whose deposits are so insured) or in any Federal

I appfy the Funds to pay the Escrow ltems no later than the time specn“ ied
rge B

Sw Items, unless Lender pays Borrower mterest on the Funds
ake such a charge. Unless an agreement is made in writing or

wer and Lender can agree in writing, however, that interest
‘to Borrower, without charge, an annual accounting of the

12 monthly payments. If there is a deficien
shall notify Borrower as required by RESPA,

ore than 12 monthly payments.

Upon payment in full of all sums secured by th:s Se Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. )
4. Charges; Liens. Borrower shail pay all taxe ints, charges, fines, and impositions attrib-
i i instrument, leasehold payments or ground

d Assessments, if any. To the extent

rents on the Property, if any, and Community Associatio
that these items are Escrow ltems, Borrower shall pay th

Borrower shall promptly discharge any lien which has
Borrower: (a) agrees in writing to the payment of the obligation secur
to Lender, but only so long as Borrower is performing such agreem,

prevent the enforcement of the lien while those proceedings arépe
are concluded; or (c) secures fram the holder of the lien an agreem
the lien to this Secunty Instrument. If Lender determines that any p

i
lien. Within 10 days of the date on which that notice is given, Borrowe!
more of the actions set forth above in this Sectlon 4,

ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now
the Property insured against loss by fire, hazards included within the term ex N
other hazards including, but not limited to, earthquakes and floods, for which Len
This insurance shall be maintained in the amounts (including deductible levels)
Lender requires. What Lender requires pursuant to the preceding sentences can<h:
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrow
right to disapprove Borrower's choice, which right shall not be exercised unreasona bly
Borrower to pay, in connection with this Loan, either; (a) a one-time charge for flood z
cedification and tracking services,; or (b) a one-time charge for flood zone determinati
services and subsequent charges each time remappings or similar changes occur which r
affect such determination or certification. Borrower shall also be responsible for the paymi
imposed by the Federal Emergency Management Agency in connection with the review of
determination resulling from an abjection by Borrower.
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LOAN #: 1605006004
lar type or amount of coverage, Therefore, such coverage shall cover Lender, but might or might
otect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
liability and might provide greater or lesser coverage than was previously in effect. Borrower
\ edges that the cost of the msurance coverage so obtained might significantly exceed the cost of

al debt of Borrower secured by this Security Instrument. These amounts shall bear interest
from the date of disbursement and shail be payable, with such interest, upon natice from
wer requesting payment.
e poticies required by Lender and renewals of such policies shall be subject to Lender’s
much policies, shall include a standard mortgage clause, and shall name Lender as
n additional loss payee. Lender shall have the right to hold the policies and renewal
uires, Borrower shalt promptly give to Lender all receipts of paid premiums and
er obtains any form of insurance coverage, not otherwise required by Lender,
tion of, the Property, such policy shall include a standard mortgage clause and
Grteagee andfor as an additional loss payee.
ariower shall give prompt notice to the insurance carrier and Lender, Lender
ade promptly by Borrower. Unless Lender and Borrower otherwise agree
teeds, whether or not the underlying insurance was required by Lender,
r repair of the Property, if the restoration or repair is economically feasible
'lessened. During such repair and restoration period, Lender shall have the
@caecis until Lender has had an opportunity to inspect such Property to
mpleted to Lender's satisfaction, provided that such inspection shall be
may disburse proceeds for the repairs and restoration in a single payment
as the work is completed. Unless an agreement is made in writing or
itl on such insurance proceeds, Lender shall not be required to
such proceeds. Fees for public adjusters, or other third parties,
out pthe insurance proceeds and shall be the sale obligation of
1 omically feasible or Lender's security would be [essened,
the sums secured by this Security Instrument, whether or not
redwer. Such insurance proceeds shall be applied in the order

in writing, any insurance’
shall be apphed to restora

right to hold such ins :
ensure the work has Bee
undertaken promptly. Len
or in a series of progress
Applicable Law requires interest4o bg'
pay Borrower any interest or €
retained by Borrower shail not e p
Borrower. If the restoration or repdrr i
the insurance proceeds shall be afj)
then due, with the excess, if any, pa
provided for in Section 2,

If Borrower abandons the Property, ken
claim and related matters, |f Borrower de

riay file, negotiate and settle any available insurance
#fespond within 30 days to a notice from Lender that the
insurance carrier has offered 1o settle a cl en Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. in“gither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigris 1 Lender (a). Borrower's rights fo any insurance proceeds
in an amount not to exceed the amounts unpait! under the Note or this Security Instrument, and (b) any
other of Borrower’s rights (other than the right to an unearned premiums paid by Borrower)
under alt insurance policies covering the Property, i ch rights are applicable to the coverage
of the Property. Lender may use the insurance prog o repair or restore the Property or to pay
amounts unpaid under the Note or this Security Ins ether or not then due.

6. Occupancy. Borrower shalloccupy, establish, ar eProperty as Borrower's principal residence
within 60 days after the execution of this Security Instru ZONti
Borrower’s principal residence for at feast one year after ther
agrees in writing, which consent shall not be unreasonably withheld, or Unless extenuatlng circumstances
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the:Property;.trspections. Borrower shall nat
destroy, damage or impair the Property, allow the Property to de it waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shallm operty in order to prevent
the Property from deteriorating or decreasing in value due to its co % it is determined pursu-
ant to Section 5 that repair or restoration is not economically feasible; Borrower shall promptly repair the

paid in connection with damage to, or the taking of, the Property, Borrowéishali betesponsible for repairing
or restoring the Property only if Lender has released proceeds for such p_, 'ses Letsder may disburse
payments as the
epa, or restore the

Property, Borrower is not relieved of Borrower's obltgann for the completiorrof S

Lender or its agent may make reasonable entries upon and inspections of the
sonable cause, Lender may inspect the interior of the improvements on the Pre
Borrower notice at the time of or prior to such an interior inspection specifying sug

8. Borrower's Loan Application. Borrower shall be in defaultif, during the Loan a
Borrower or any persons or entities acting at the direction of Borrower or with Borrdwe
consent gave materially false, misleading, or inaccurate information or statements to {, ﬁde

but are not limited to, representations concerning Borrower's occupancy of the Prope
principal residence.

If {a) Borrower fails to perform the covenants and agreements contained in this Security Instdim
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or rig!
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation ar forféitur

Initials: ’L\C—_L
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LOAN #: 1605006004

foccement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or

uring the Property includes, but is not I|m|ted to, entering the Property to make repairs,
place or board up doors and windows, drain water from pipes, eliminate building or other
 opfangerous conditions, and have utilities turned on or off. Although Lender may take action

no liability for not taking any or all actions authorized under this Section 9.
ed by Lender under this Section 9 shall become additional debt of Borrower

dlsbursement and' ayabie, with such interest, upon notice from Lender to Borrower requesting
payment.

Borrower shall nat surref
the ground lease. Borrowet

Il not, without the express written consent of Lender, alter or amend the
ground lease. If Borrow i

fee title to the Property, the leasehold and the fee title shall not merge
writing.
er required Mortgage Insurance as a condition of makmg the Loan,

that previously provided sug
ments toward the premiums f&

equivalent to the cost to Borrowey

gage insurer selected by Lender. |
Borrower shall continue 1o pay to L
when the insurance coverage ceased t0
a non-refundable loss reserve in lieu of i
notwithstanding the fact that the Loan is i
rower any interest or earnings on such |os

¥ge Insurance previously in effect, from an alternate maort-
ally equivalent Mortgage insurance coverage is not available,
 @mount of the separately designated payments that were due
ender will accept, use and retain these payments as
rtg de surance. Such loss reserve shall be non-refundable,
tedy paid in full, and Lender shall not be required to pay Bor-
Serve. Lender can no longer require 10ss reserve payments
if Mortgage Insurance coverage (in the amipunt and for the period that Lender requires) provided by an
insurer setected by Lender again becomes ayaijlable, is obtamed and Lender requires separately desig-
nated payments toward the premiums for Mortga’ge Insuran" « If Lender required Mortgage Insurance as a

until Lender's requirement for Mortgage
! setween Borrower and Lender providing for
such termination or untit termination is required by App! othing in this Section 10 affects Bor-
rower's obligation to pay interest at the rate pravided in _
he Note) for certain losses itmay
incur if Borrower does not repay the Loan as agreed. Borrower is nota party 1o the Mortgage Insurance.
Mortgage insurers evaluate their total risk on all such i orce from time to time, and may
enter into agreements with other parties that share or modify t sze losses. These agreements
are on terms and conditions that are satisfactory {0 the moriga e other party (or parties)
to these agreements. These agreemerts may require the mortgag ake payments using any
source of funds that the mortgage insurer may have available (w de funds abtained from
Mortgage Insurance premiums). .
As aresult of these agreements, Lender, any purchaser of the Note, ‘&¥ig surer, any reinsurer, any
other entity, or any affiliate of any of the foregomg may recewe (directlyat’i

: ent prowdes thal
premiums paid to

for sharing or modifying the mortgage insurer’s risk, or reducing losses,
an affiliate of Lender takes a share of the insurer’s risk in exchange for
the insurer, the arrangement is often termed "captive reinsurance.” Further
(a) Any such agreements will not affect the amounts that Borrower hag agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not 1]

may include the right to receive certain disclosures, to request and obtain ca
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/6
a refund of any Mortgage Insurance premiums that were unearned at the time of su
ar termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceed
assigned to and shall be paid to Lender. y

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration
the Property, if the restoration or repair is economically feasible and Lender’s security Is not lesse

P
Initials: M
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LOAN #: 1605006004
suchrepair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
ender has had an opportunity to inspect such Property to ensure the work has been completed to
atisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
iirs and restoration in a single disbursement or in a series of progress payments as the work is
gaietaeé < Jnless an agreement is made in writing or Applicable Law requires interest 1o be paid on such
i, Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
roceeds. If the restoration or repair is not economically feasible or Lender's security would
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
or ndt then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shail be
thesorgériprovided for in Section 2.
tal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
ms secured by this Security Instrument, whether or not then due, withthe excess,

if any, paid teB

Inthe évent o4 partiaitaking, destruction, or loss in value of the Property in which the fair market value
of the Property immetigtely, before the partial taking, destruction, or loss in value is equal to or greater
than the amount I8 ecured by this Security Instrument immediately before the partial taking,
“dhless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrume Hereduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the tetal.amount of the sums secured immediately before the partial taking, destruc-
i i 1 by-f). the fair market value of the Property immediately before the partial

#Miscellaneous Proceeds shall be applied to the sums secured
t the sums are then due.

by this Security Instrument wieth
If the Property is abandone

and apply the Miscellaneous Proce&dss b restoration of repair of the Property or to the sums secured
by this Security Instrument, whether or hen glie. "Opposing Party’ means the third party that owes
Borrower Miscellaneous Proceeds or th part gﬂmst whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any a

or proceeding, whether civit or criminal, is begun that, in
Lender's judgment, could result in forfeittkeof the Property or other material impairment of Lender’s
interest in the Property or rights under this Secyrity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Sectigf 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, p rfeiture of the Property or other material
impairment of Lender’s interest in the Property or rig is Security Instrument. The proceeds of
any award or claim for damages that are attributabi ment of Lender's interest in the Property
are hereby assigned and shafl be paid to Lender.

All Miscellaneous Proceeds that are not applied to
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lende

apair of the Property shall be applied

Borrower or any Successor in Interest of Borrower shall no
any Successors inInterest of Borrower. Lender shallnotbe requi

lease the liability of Borrower or
..pnce proceedlngs againstany

sing any right or remedy
including, without limitation, Lender's acceptance of payments from ntities or Successors
in Interest of Borrower or in amounts less than the amount then du

the exercise of any right or remedy.

fer, any Borrower
ca-signing this

and agrees that Borrower’s obligations and liability shall be joint and seyveral. H
who co-5igns this Security Instrument but does not execulte the Note (a "cG-Sign
Security Instrument only to mortgage, grant and convey the co-signer’s inters
terms of this Security Instrument; (b) is not personally obligated to pay the sums s
Instrument; and (c) agrees that Lender and any other Borrower can agree to €;
make any accommodations with regard to the terms of this Security Instrumen
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower wh :
obligations under this Security Instrument in writing, and is approved by Lender, shafl ghtajy

i By this Security
difyforbear or

obligations and liability under this Security Instrument unless Lender agrees to such relea
covenants and agreements of this Security Instrument shall bind (except as provided in
benefit the successars and assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees for services performed in connection wi
rower's default, for the purpose of protecting Lender’s interest in the Property and rights under this'Se
instrument, including, but not limited 1o, attorneys’ fees, property inspection and valuation fees. ¥\ reg

Initials: ~YE_
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LOAN #: 1605006004
other fees, the ahsence of express authority in this Security Instrument to charge a specific fee to
er shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
ire expressly prohibited by this Security Instrument or by Applicable Law.

thie Loan is subject to a law which sets maximum loan charges, and that faw is finally interpreted

e permitted limit; and (b} any sums already collected from Borrower which exceeded
will be refunded to Borrower. Lender may choose to make this refund by reducing the
nder the Note or by making a direct payment to Borrower. If a refund reduces principal,

treated as a partial prepayment without any prepayment charge {(whether or not a
@ is, provided for under the Note). Borrower's acceptance of any such refund made by
wer will constitute a waiver of any right of action Borrower might have arising out

be in w;riting.An); - ‘
been given to Bogrow mailed by first class mail or when actually delivered to Borrower’s notice

. Notice fo any one Borrower shall constitute notice to all Borrowers unless

Borrower has designated &
Lender of Borrower's ¢ ﬂr), :

siSstitute notice address by notice to Lender. Borrower shall promptly notify
address. If Lender specifies a procedure for reporting Borrower's change

or by mailing it by first class mail to Lender's address stated herein
ddress by notice to Borrower. Any notice in connection with this
Security Instrument shall na have been given to Lender until actually received by Lender. If
any notice required by this S ; ument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corrggpefidin |rement under this Security Instrument.

16. Governing Law; Several
by federal law and the law of the
contained in this Security Instrume
Applicable Law might explicitly or impli

h WhICh the Property is located. All rights and obligations
ct tq any requirements and Ilmltatlons of Appl:cable Law,

' against agreement by contract. In the event that any
provision or clause of this Security Instrum the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Securi
conflicting provision.

As used in this Security Instrument: (

include the plural and vice versa; and (c} the word
take any action. #

18. Transfer of the Property or a Beneficial Int
est in the Property” means any legal or beneficial inter
beneficial interests transierred in a bond for deed, contr
agreement, the intent of which is the transfer of title by Borro

It alt or any part of the Property or any Interest in the Prope
a natural person and a beneficial interest in Borrower is sol
consent, Lender may require immediate payment in full of
However, this option shall not be exercised by Lender if such exerc wrahibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower nogicg of acceleration. The notice shall
pravide a period of not less than 30 days from the date the notice i gwen in Accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrament. [EBarrower fails ta pay these
sums prior to the expiration of this period, Lender may invoke any ¥ wiitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower's Right 10 Reinstate After Acceleration. If Borrower
rower shall have the right to have enforcement of this Security Instrumen

future date to a purchaser.
is sold gr transferred (or if Barrower is not
transierred) without Lender’s prior written

w’éd:,by this Security Instrument,

eéts cerain conditions, Bor-
irtued at any time prior
tained in this

)

Note as if no acceleration had occurred; (b) cures any default of any other coveranis
pays all expenses incurred in enforcing this Security Instrument, including, but not 4l
attorneys' fees, property inspection and valuation fees, and other fees incurred for thi
ing Lender’s interest in the Property and rights under this Security Instrument; and (d}
as Lender may reasonably require to assure that Lender’s interest in the Property an

bank check, treasurer’'s check or cashier s check, prowded any such check is drawn upon ar
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds’
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shail re
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LOAN #: 1605006004
ective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
celeration under Section 18.

Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
te (together with this Security instrument) can be sold one or more limes without prior notice to
sale might resultin a change in the entity (known as the "Loan Servicer”) that collects Periodic
& under the Note and this Security Instrument and performs other mortgage loan servicing
the Note, this Security Instrument, and Applicable Law. There also might be one or more
oan Servicer unrelated to a sale of the Note. If there is a change of the Loan Setvicer,
iven written notice of the change which will state the name and address of the new Loan
5 to which payments should be made and any other information RESPA requires in
yiiplice of ransfer of servicing. If the Note is sold and thereafter the Loan is serviced by

der may commence, join, or be joined to any judicial action (as either an indi-
f a class) that arises from the other party's actions pursuant to this Security
other party has breached any provision of, or any duty owed by reason
such Borrower or Lender has notified the other party (with such notice

er the giving of such notice to take corrective action. If Applicable
st elapse before certain action can be taken, that time period will be

cure given to Borrower p
to Section 18 shall be de
this Section 20.
21. Hazardous Substa
substances defined as toxic or haz;
the following substances: gasolix
cides and herbicides, volatile sol
materials; {b) "Environrmental Law'
is located that relate to health, safety o
any response action, remedial action,
"Environmental Condition” means a ¢
Environmental Cleanup.

tion 22 and the notice of acceleration given to Borrower pursuant
the notice and opportunity to take corrective action provisions of

ed in this Section 21: (a) "Hazardous Substances” are those
stances, pollutants, or wastes by Environmental Law and
other flammable or toxic petroleum products, toxic pesti-
Is containing asbestos or formaldehyde, and radioactive
eral laws and laws of the jurisdiction where the Property

alaction, as defined in Environmental Law; and (d} an
hat can cause, contribute to, or otherwise trigger an

y (8) that is in violation of any Environmental
due to the presence, use, or release of
s the value of the Property. The preced-
e on the Property of small quantities of
ropriate to normal residential uses and ta
ttis.substances in consumer products).
igstigation, claim, demand, lawsuit
involving the Property and any
jtual knowledge, {b} any Environ-
1arge, release or threat of release
eFee,. Use or release of a Hazard-

X arns, or is notified by any
governmental or regulatory authority, or any private party, that any foval pr.other remediation of any
Hazardous Substance affecting the Property is necessary, Borrowey shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing e c,r*éeate any obligation on
Lender for an Environmental Cleanup. :

do, nor allow anyone else to do, anything affectmg the Prog
Law, (b) which creates an Environmental Condition, or{c

Hazardous Substances that are generally recognize
maintenance of the Property (including, but not limite

Borrower shall promptly give Lender written notice
or ather action by any governmental or regulatory agency o
Hazardous Substance or Environmental Law of which Borr

22. Acceleration; Remedies, Lender shall give notice to Borrowe:
ing Borrower’s breach of any covenant or agreement in this Securit
acceleration under Section 18 unless Applicable Law provides otherwise]
{a) the default; (b) the action required to cure the default; (c) a date, not les
the date the notice is given to Borrower, by which the defauit must be cureg

Sut not prior to
shall specify:
130 days from
) that.failure to

than 120 days in the future. The notice shall further inform Borrower of the rig
acceleration, the right to bring a court action to assert the non-existence of a défac
defense of Borrower to acceleration and sale, and any other matters required to be it

Lender at its option, may require immediate payment in full of all sums secured by AR
Instrument without further demand and may invoke the power of sale andfor any ot
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred i
the remedies provided in this Section 22, including, but not limited to, reasonable attor
and costs of title evidence.
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LOAN #: 1605006004
I Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
o[ an event of default and of Lender’s efection to cause the Property to be seold. Trustee and

all expenses of the sale, including, but notlimited to, reasonable Trustee’s
) Il sums secured by this Security Instrument; and (c) any excess to the
person or pers i
the sale took piag
23. Reconveyance,
request Trustee to recon
dencing debt secured by

ey tHe Property and shall surrender this Security Instrument and all notes evi-
secuily Instrument to Trustee. Trustee shall reconvey the Froperty without
slegally entitled to it. Such person or persons shall pay any recordation
ring the reconveyance,

; ance with Applicable Law, Lender may from time to time appoint
a successor trustee to any inted hereunder who has ceased to act. Without conveyance of
the Property, the successo
herein and by Applicable La

25. Use of Property, The P, is notyised principally for agricultural purposes.
any term of this Security Instrument. The term "attorneys’
nt, shalf include without limitation attorneys’ fees incurred

ENTS TO LOAN MONEY, EXTEND CREDIT, OR
PAYMENT OF A DEBT ARE NOT ENFORCEABLE

ORAL AGREEMENTS OR ORAL GO
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW,

BY SIGNING BELOW, Borrower acceptstand agrees”
Security Instrument and in any Rider executed by Borrg

MANUEL JAIME ESPINOZA <—

///L,l/&é vﬂ/ Mx{ WMA

NIKKY MARIE ESPINOZA r

e terms and covenants contained in this

recorded with it,
éMSeal)

DATE

6 14 (16 (sean
DATE

Initials; ~UE
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LOAN #: 1605006004

ASHINGTON COUNTY OF SKAGIT 8S:

y personally appeared before me MANUEL JAIME ESPINOZA AND NIKKY

me known to be the individual partescribed in and who
and foregoing instrument, and acknowledged that hefsh ignhed the
2ibfree and voluntary act and deed, for the uses and purposes therein

and and official seal this &‘*{w‘aay of

"Ndtary PAblic’in and for the State of
Washirgton, residing atsnohesmishco

My Appointment Exgi

OL- 3018

KATHERYN A. FREEMAN
STATE OF WASHINGTON

NOTARY --+-- PUBLIC
My Commission Expires 9-01-2018

Lender: Bay Equity LLC
NMLS ID: 76988

Loan Originator: Dean Hayes .
NMLS ID: 114235

Initials: /9
WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

Ellie Mae, inc. Page 11 of 11 WAEDEED 0315

WAEDEED (CLS)

06/22/2016 05:42 PM P



LOAN #: 1605006004
MIN: 1006166-0004031525-2

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS"MOBIGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rider”) is prade this 23rd day of June, 2016 and is
incarporated amends and supplements the Deed of Trust (the "Security

Instrument”) of 4

nte date given by the undersigned (the "Borrower,” whether there
are ane or mare pe

5 andersigned) to secure Borrower's Note to
ornia Limited Liability Company

("Lender”) of the same date and covering the Property described in the Security
Instrument, which is localed at

1312 E Gilkey Rd, Burfing

In addition to the covenants and:
and Lender further covenant a
follows:

A. DEFINITIONS

made in the Security Instrument, Borrower

ents
hat the Security Instrument is amended as

gree

1. The Definitions section of‘the Security Instrument is amended as foliows:

“Lender” is Bay Equity LLC.

Lender is a California Limited Liability C
under the laws of California.

28 Liberty Ship Way, Suite 2800, Sausalito, C

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instrume “Lender” includes

any successors and assigns of Lender.

ms, InCMERS is a separate
i Lender. MERS is
ress.and telephone

"MERS" is Mortgage Electronic Registration Systems,
corporation that is the Nominee for Lender and is acting-sote
organized and existing under the laws of Delaware, and has al S, ]
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888)' 679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties and abligations of
Lender as Lender may from time to time direct, including but ed{o appointing a
successor trustee, assigning, or releasing, in whole or in part tt nstrument,
foreclosing or directing Trustee to institute foreclosure of this 3 nstrument,
or taking such other actions as Lender may deem necessary o
this Security Instrument. The term "MERS" includes any successoj
MERS. This appointment shall inure to and bind MERS, its successd
as well as Lender, until MERS' Nominee interest is terminated. :

the following definition:

~ “Nominee"” means one designated to act for another as its represer
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT . ME
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LOAN #: 1605006004
TRANSFER OF RIGHTS IN THE PROPERTY

rafisfer of Rights in the Property section of the Security Instrument is
¢:as follows:

SEUNLY Instrument secures to Lender: (i) the repayment of the Loan, and

all renewals, extepsions and modifications of the Note; and {ii) the performance of
Borrower’s cov and agreements under this Security Instrument and the Note,
For this pur swer irrevocably grants and conveys to Trustee, in trust, with
power of saig, ¥ described pro_Perty located in the

County [Nype of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

Lot 50, "PLAT O
of Plats, pages 9%
Situated in Skagit C
LOT(S): 50 COUNTR
APN #: P104089 /460

UNTRY AIRE PHASE I", as per plat recorded in Volume 15
gh“94, inclusive, records of Skagit County, Washington.
anty, Washington

IRE*PHASE 1

[Street)iCity]
WA 98233
[State] [Zip Code]

TOGETHER WITH all the improvemen
property, and ail easements, appurtenances, an
the property. All replacements and additions sh
Instrument. All of the foregoing is referred to
"Property.”

hereafter erected on the
ow or hereafter a part of
e covered by this Security
rity Instrument as the

Lender, as the beneficiary under this Security rumenit, designates MERS
as the Nominee for Lender. Any notice required by Applicabig ' ]
Instrument to be served on Lender must be served 9nr-MER
Nominee for Lender. Borrower understands and agrees that-M!
Nominee for Lender, has the right to exercise any or all intergs
to Lender, including, but not limited o, the right to foreclose
and to take any action required of Lender including, but not {imite
releasing this Security Instrument, and substituting a success:

C. NOTICES

nd selt the Property;
o, agsigning and

15.Notices. All notices given by Borrower or Lender in conrit
Security Instrument must be in writing. Any notice to Borrower in conneckit
Security Instrument shall be deemed to have been given to Borrower w
by first class mail or when actually delivered to Borrower’s notice addes
by other means. Notice to any one Borrower shall constitute notice to all
unless Applicable Law expressly requires otherwise, The notice addre hall
the Property Address unless Borrower has designated a substitute notice agddre
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LLOAN #: 1605006004

Lender. Borrower shail promptly notify Lender of Borrower's change of
ender specifies a procedure for reporting Borrower's change of address,
1all only report a change of address through that specified procedure.
iy one designated notice address under this Security Instrument at
jotice to Lender shall be given by delivering it or by mailing it by first
's address stated herein unless Lender has designated another
3, Borrower, Borrower acknowledges that any notice Borrower
st also be provided to MERS as Nominee for Lender until
3 i terminated. Any notice provided by Borrower in connection
ent will not be deemed to have been given to MERS until
'S. Any notice in connection with this Security Instrument
ve been given to Lender until actual(l; received by Lender. If
is"Security Instrument is also required under Applicabie Law,
nt will satisfy the corresponding requirement under this

actually recel{’/eg b

shall not be deemed
any notice requiregt
the Applicable Law.
Security Instrumen

D. SALE OF NOTERLZHAR
Section 20 of the

= OF LOAN SERVICER; NOTICE OF GRIEVANCE

ity Instrument is amended to read as follows:

20.Sale of Note; Charig
or a partial interest in the Nete
one or more times without prior
directs MERS to assign MERS's
remains the Nominee for Lender

Han Servicer; Notice of Grievance. The Note
ther with this Security Instrument) can be soid
ce toBorrower. Lender acknowledges that until it
&’ interest in this Security Instrument, MERS
e authority to exercise the rights of Lender. A
sale might resultin a change int tity (known as the "Loan Servicer”) that collects
Periodic Payments due under the:Note and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Secunty Instrument,
and Applicable Law. There also might+ more changes of the Loan Servicer
unrelated to a sale of the Note, |f there is e of the Loan Servicer, Borrower
will be given written notice of the change ill state the name and address of
the new Loan Servicer, the address to ¢ ments should be made and any
other information RESPA requires in conne a notice of transfer of servicing.
If the Note is sold and thereafter the Loa by a Loan Servicer other
than the purchaser of the Note, the mortgage | ing obligations to Borrower
will remain with the Loan Servicer or be trans successor Loan Servicer
and are not assumed by the Note purchaser u i '
purchaser.

Neither Borrower nor Lender may commence, |
action (as either an individual litigant or the member ¢
other Elarty's actions pursuant to this Security Instrument or tha

arty has breached any provision of, or any duty owed

nstrument, until such Borrower or Lender has notified the'ethi
given in compliance with the requirements of Section 15) of ¢
afforded the other party hereto a reasonable period after the
take corrective action. If Applicable Law provides a time pers
before certain action can be taken, that time period will be d
for purposes of this paragraph. The notice of acceleration and oppo
to Borrower pursuant to Section 22 and the notice of accelerati
pursuant to Section 18 shall be deemed to satisfy the notice an
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

joined to any judicial
hat arises from the
eges that the other
o of, this Security
y (with such notice
1 alieged breach and

ust elapse
reasonable

Section 24 of the Security Instrument is amended to read as follo

24. Substitute Trustee. In accordance with Applicable Law, Lender,
may from time to time appoint a successor trustee to any Trustee appointed herg
who has ceased to act. Without conveyance of the Property, the success
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LLOAN #: 1605006004
to ail the title, power and duties conferred upon Trustee herein and by

NING BELOW, Borrower accepts and agrees to the terms and covenants
ERS Rider.

@A <o (el

DATE
/ 4 (Seal)

~ DATE
MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT: -_ .
Form 3158 04/2014 [nitiq_lsw
Ellie Mae, inc. Page 4 of 4 . F3158RDU 1014

F3158RLU (CLS)
05:42 PM PST




