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ASSIGNMENT OF RENTS

Reference # (if agplic Additional on page

Grantor({s):

Land Titie and Estrow

A5y ve-S

NE 1/4, 30-34-4 E W.M.

Grantee(s)
1. First Financi

Legal Description: A Ptn
Additional on page 2

Assessor's Tax Parcel 0-0-194-0204 {(Property No. P22040) &

340430-0-194-0006 (Property #

THIS ASSIGNMENT OF RENTS dateit J» 1, 2016, is made and executed between Mount
Vernon 28, LLC, a Washington limited: liability company, whose address is 4111 E Madison St
#400, Seattle, WA 98112 {(referred to kelpw as "Grantor”) and First Financial Northwest Bank,
whose mailing address is 207 Wells Avé, §, PO Box.1130, Renton, WA 98057 {referred to
below as "Lender”).




ASSIGNMENT OF RENTS
n No: 133859 {Continued} Page 2

For valuable consideration, Grantor hereby assigns, grants a continuing security
conveys to Lender all of Grantor's right, title, and interest in and to the Rents
ing described Property located in Skagit County, State of Washington:

which is attached to this Assignment and made a part of this Assignment
th herein.

address is commonly known as 725 W Hazel St, Mount Vernon, WA
. The Property.dax identification number is 340430-0-194-0204 {Property No. P29040)
& 340430-0-194-0006+Froperty No. P29039).

THIS ASSIGNMENT e SECURE {1} PAYMENT OF THE INDEBTEDNESS AND {2) PERFORMANCE OF ANY

R&NTOR UNDER THE NOTE, THIS ASSIGNMENT. AND THE RELATED DOCUMENTS.
{CCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMA Fxeept as otherwise provided in this Assignment or any Related Documents, Grantor
shall pay to Lender all amgiinis” secuead by this Assignment as they become dug, and shall strictly perform all of
meiit. Unless and until Lender exercises its right to coflect the Rents as provided
der this Assignment, Grantor may remain in possession and control of and
i the Rents, provided that the granting of the right to collect the Rents shall
ash collateral in a bankruptcy proceeding.

below and so long as ther
operate and manage the Prope

TIES. Grantor warrants that:

refeivd the Rents free and clear of all rights, loans, liens, encumbrances, and
adited by Lander in writing.

iy

whr and authority to enter inta this Assignment and to assign and

Ownership. Grantor is entitl
claims except as disclosed to and g

Right to Assign. Grantor has t

convey the Rents to Lender.

No Prior Assignment. Grantor has® sigusly assigned or conveyed the Rents to any other person by any

instrument now in force.

No Further Transfer. Grantor will not sel! o fimber, or otherwise dispose of any of Grantor's rights in the

Rents except as provided in this Assigrm .
LENDER'S RIGHT TO RECEIVE AND COLLECT RE §. Lender shall have the right at any time, and even though no
default shall have occurred under this Assignment, fio collect and receive the Rents. For this purpose, Lender is hereby
givan and granted the following rights, powers and

Notice to Tenants. Lender may send notice:

a Property; demand, collect and receive fram
: institute and carry on all legal proceedings
“proceedings es may be necessary to recover
i or tenants or other persons from the Property.

Enter the Property. Lender may enter upon and take p
the tenants or from any other persons liable thersfori albof the
necessary for the protection of the Property, inclu
possession of the Property; cellect the Rents and remove,

Maintain the Property. Lender may enter upon the Prope
to pay the costs thereof and of all services of all employees, in ; r ‘gquipment, and of all continuing costs
and expenses of maintaining the Property in proper repair and can tion, and also to pay all taxes, assessments and
water utilities, and the premiums on fire and other insurance eff d by Lehdar on the Property.

net comply with the laws of the State of
| other governmental agencies

Compliance with Laws. lender may do any and all things to exeey
Waghington and also all other laws, rules, orders, ordinances and'e
affecting the Property.

Lease the Property. Lender may rent or leass the whole or any part of
such conditions as Lender may deem appropriate.

r such term or terms and on

Employ Agents. Lender may engage such agent or agents as Lander

propriate, either in Lender's
name of in Grantor's name, to rent and manage the Property, Including th nd, 4

ipplication of Rents.

Other Acts. Lender may do all such other things and acts with respect to T
appropriate and may act exclusively and solely in the place and stead of Grantar ¢
Grantor for the purposes stated above.

perty as Lender may deem
3%l of the powers of

No Requirement to Act. Lender shall not be required to do any of the foregoin
Lender shall have performed one or more of the foregoing acts or things shall notss
specific act or thing.

APPLICATION OF RENTS. All costs and axpenses incurred by Lender in connection wi f
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, n i
determine the application of any and all Rents received by it; however, any such Rents receijed
not applied to such costs and expenses shall be applied to the indebtedness. All expenditures:
this Assignment and not reimbursed from the Rents shall become a part of the Indebted
Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditusg’u

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when dus and otherwise performs :
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall executa an

Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any financing ‘statésient &
file evidencing Lender's security interest in the Rents and the Property. Any termination fee required w shgl
paid by Grantor, if permitted by applicable law.

LENDER'S EXPENDITURES. If any action or procesding is commenced that would materially affect Lender’
the Property or if Grantor fails to comply with any provision of this Assignment or any Related Documents, inch
not limited to Grantor's failure 1o discharge or pay when due any amounts Grantor is required to discharge or pay 1
this Assignment or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) taks any’
action that Lender desms appropriate, including but not limited to discharging or paying all taxes, liens, seruﬁ‘ty
inter.ests, encumbrances and other claims, at any time levied or placed on the Rents or the Property and paying all costs
for insuring, maintaining and preserving the Property. All such expenditures incurred of paid by Lender for such
purposes will than bear interest at the rate charged under the Note frem the date incurred or paid by Lender to the da
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RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of De
may exsrcise any one or more of the following rights and remedies, in addition 10 a
by law:

wient by Grantor, All such expenses will become a part of the Indebtedness and, at Lender’s option, will (A)
emand; (B} be added to the balance of the Note and be apportioned among and be payable with any
ments to become due during either (1) the term of any applicable insurance policy; or 2) the
the Notg; or (C} be treated as a balloon payment which will be due and pavable at tha Note's
. The gnment also will secure payment of these amounts. Such right shall be in addition to el other rights
edies to which Lender may be entitled upon Default.

or fails to comply with or to parform any other term, oblfigation, covenant or eondition
ament or in any of the Related Documents or to comply with or to perform any term,
ndition contained in any other agreement between Lender and Grantor.

Failure of Grantor within the time required by this Assignment to make any payment
other payment necessary to prevent filing of or to effact discharge of any lien.

es. Any guarantor or Grantor defaults under any loan, extension of credit, security
eement, or any other agreement, in favor of any other creditor or person that may
wantar's or Grantor's property or ability to perform their respective obligations under
elated Documents.

iy party to comply with or perform when due any term, obligation, covenant or
y dnyirBiiffiantal agreement executed in connection with the Property:

False Statements. Any jwarranty, fefresentation or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Assignniert or the Related Documents is false or misleading in any material respect,
it or becomes false or misleading at any time thereafter.

Defauit in Favor o Thitd Pa
agreement, puréhase ¢
materially affect any of an

this Assignment or any

Environmental Defa
condition contained

nopént or any of the Related Documents ceases to be in full force and effect

Defective Collateralization. ¥ r
cusfient to create a valid and parfected security interest or lien) at any time and

(including failure of any collateral ¢
for any reason.

13 's (regardless of whether election to continue is made}, any
vifity £otnpany, or any other termination of Grantor's existence as & going
olvency of Grantor, the appointment of a receiver for any part of
%it of creditors, any type of creditor workout, or the
y or insolveney laws by or against Grantor.

business or the death of any memb:
Grantpr’s property, any assignment feo
commencemant of any proceeding under,

Creditor or Forfeiture Proceedings. Comigiengemsnt of foreclosure or forfeiture proceedings. whether by judicial
proceeding, self-help, repossession or any ain ethod, by any creditor of Grantor ar by any governmental agency
against the Rents or any property securi indebtedness., This includes a garnishment of any of Grantor's
accounts, including deposit accounts, with [gnger. However, this Event of Default shall not apply if there is a
good faith dispute by Grantor as to the validity “reasonablengss of the claim which is the basis of the creditor or
forfeiture proceeding and if Grantor gives Lende i i the creditor or forfeiture proceeding and deposits
with Lender monies or a surety bond for the creditor or fogfeits ceeding, in an amount determined by Lender,
{ pute.

with respect to any Guarantor of any of the

Events Affecting Guarantor. Any of the preceding events,
as or disputes the validity of, or liability

Indebtedness or any Guarantor dies or becomes incompeten
under, any Guaranty of the Indebtedness.

Adverse Changs. A material adverse change occurs in Gra
prospect of payment or performance of the Indebtedness is impj

Insecurity. Lender in good faith believes itself insecure.

_Grantor has not been given a
1 twelve (12) months, it may ba
cured If Grantor, after Lender sends written notice to Grantor demanding” cure uch default: {1} cures the
default within thirty (30) days; or (2) if the cure raquires more than thirty {30) , immediately initiates steps
which Lender deems in Lender's sole discretion to be sufficient to curg the defaul’and, thereafter continues and
completes all reasonable and necessary steps sufficient to produce complia

Cure Provisions. |f any default, other than a default in payment,is,
notice of a breach of the same provision of this Assignment within the |

3

r remedies provided

clare the entire
| be required to

Accelerata Indebtedness. Lender shall have the right at its option without notit
Indebtedness immediately due and payable, including any prepayment penalty t
pay.

Collact Rents. Lender shall have the right, without notice to Granter, 10 take possg
callect the Rents, including amounts past due and unpaid, and apply the net proceedsOv
costs, against the Indebtedness. In furtherance of this right, Lender shall have all thé ri h
Lendsr's Right to Receive and Collect Rents Saction, above. K the Rents are collectad by )
irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments receive
tha name of Grantor and to negotiate the same and collect the proceeds. Payiments by te
Lender in response to Lender's demand shall satisfy the obligations for which the payments
not any proper grounds for the demand existed. Lender may exetcise its rights under this sub
person, by agent, or through a receiver,

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of gl
the Property, with the power to protect and preserve the Property, to operate the Property prece&mg
foreclosure or sale, and to coflect the Rents from the Property and apply the proceeds, over and abo
the recsivership, against the Indebtedness. The receiver may serve without bond if permitted by law
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exzéeds,
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from servin
receiver.

Other Remedios. Lender shall have all other rights and remedies provided in this Assignment or the Note af by
law.

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, an
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NOTICE OF ORAL AG
CREDIT, OR TO "fF@RB
WASHINGTON LAW.

MISCELLANEQUS PROVISION

gction to make expenditures or to take action to perform an obligation of Grantor under this Assignment, after
Tfaifure to perfaorm, shall not affect Lender's right 1o declare a default and exercise its remedies.

"Atidrneys, Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Assignment,
Liéndér shall Be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and
: al. Whether or not any court action is involved, and to the extent not prohibited by law, ail
enses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
cement of its rights shalt become a part of the Indebtedness payable on demand and shall bear
rate from the date of the expenditure until repaid. Expenses cavered by this paragraph include,
wever subject 10 any limits under applicable law, Lender's attorneys' fees and Lender's legal
ot there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
ify or vacate any automatic stay or injunction}, appeals, and any anticipated post-judgment.
eost of searching regords, obtaining title reports (including foreclosure reports), surveyors'
title insurance, and fees for the Trustes, to the extent permitied by applicable law.

reports, and apgiais
Grantor also will pay

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LCAN MONEY, EXTEND
FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER

“téuether with any Related Documents, constitutes the entire understanding and
tters set forth in this Assignment. No alteration of or amendment 1o this
en in writing and signed by the party or parties sought to be charged or

Amendments. This &5signmy

agreement of the parijds ;
Assignment shall be effegtiy
bound by the alteration or amendment.

& Assignment are for convenience purposes only and are not to be used
ssignment.

be governed by federal law applicable to Lender and, to the extent not
the Stato of Washington without regard to its conflicts of law provisions.
in‘the State of Washington.

Caption Headings. Captioh Faadings in {
1o interpret or define the préyisions of
Governing Law. This Assignment

preempted by federal law, the lgw
This Assignment has been accapted by Ledid

Choice of Venue. [f there is a law fagrees upon Lender's request to submit to the jurisdiction of the

courts of King County, State of Washin

Merget. There shall be no merger of th
estate in the Property at any time held by
of Lender.

Interpretation. (1) In all cases where there:
Assignment in the singular shall be deemed

require. (2) If more than one person signs thi
and several. This means that if Lender bring
Borrower and Grantor are not the same persen,
joined in any lawsuit. (3) The names given to parag
purposes only, They are not to be used to interpret or g

ssignment as "Grantor,” the obligations of each Grantor are joint

wsuit, Lesder may sue any one or more of the Grantors. If
e Barrower first, and that Borrower need not be
tions in this Assignment are for convenience
sions of this Assigniment.

No Waiver by Lender. Lender shall rot be deemed t ve waiyadiany rights under this Assignment unless such
waiver is given in writing and signed by Lender, No d Ay ion on the part of Lender in exercising any right
shall pperate as a waiver of such right or any other right ender of a provision of this Assignment
shall not prejudice or constitute a waiver of Lender's right t&, demand strict compliance with that
provision or any other provision of this Assignment. No prior waiver by Leader, nor any course of dealing between
Lender and Grantor, shall constitute a waiver of any of Lender's tghts or of any of Grantor's obligations as to any
future transactions. Whenever the congent of Lender is requ underithis Assignment, the granting of such
congent by Lender in any instance shall not constitute continuing, copgent” to subsequent instances where such
consent is required and in all cases such consent may be gramted” j tw0, sole discration of Lender.

law to be given in another
riting, and shall be effective
ise requiréd by law}, when

in the United States mail, as
ipar the beginning of this

giving formal written notice
garty's address. For notice

Notices. Subject to applicable law, and except for notice required or,
manner, any notice required to be given under this Assignment shall e given in
when actually delivered, when actually received by telefacsimile (unlgss othe
deposited with & nationally recognized overnight courier, or, if mailed, wheh depositas
first class, certified or registered mail postage prepaid, directed to the addréases she
Assignment. Any party may change its address for notices under this Assignmin
to the other parties, specifying that the purpese of the notice is to change

purposes, Grantor agrees to keep Lender informed at all times of Grantor's currgn
law, and except for notice required or allowed by law to be given in another manner,
Grantor, any notice given by Lender to any Grantor is deemed to be notice given tohall Grany

Powers of Attorney. The various agencies and powers of attorney conveyed on
granted for purposes of security and may not be revoked by Grantor until such tirm
Lender.

Severability. If a court of competent jurisdiction finds any provision of this Assignmé

unenforcesbie as to any circumstance, that finding shall not make the offending p
unenforceable as to any other circumstance. If feasible, the offending provision shall beigceti
that it becomes legal, valid and enforceable. If the offending provision cannot be so
considered deleted from this Assignment. Unless otherwise requirgd by law, the i

cther provision of this Assignment.

Successors and Assigns. Subject to any limitations stated in this Assignment on transfer of Grantéy'y
Assignment shall be binding upon and inure to the benefit of the parties, their successors ang
ownership of the Property becomes vested in a person other than Granter, Lender, without notice t0"GEr
dea!l with Grantor's successors with reference to this Assignment and the Indebtedness by way of forl
extension without releasing Grantor from the obligations of this Assignment or liability under the Indebte

Time s of the Essence. Time is of the essence in the performance of this Assignment.

Waive Jury. All parties to this Assignment hereby waive the right to any jury trial in any action, proceedi
counterclaim brought by any party against any other party. ' ’

Waiver .uf Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Assignment.
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BTIONS. The following capitalized words and terms shall have the following meanings when used in this
ignedent. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful
Bned of-tRE*United States of America. Words and terms used in the singular shall include the plural, and the plural

it 8 nguiar, as the comtext may require. Words and terms not otherwise defined in this Assignment shall
attributed to such terms in the Uniform Commercial Code:

The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
odified from time to time, together with all exhibits and schedules attached to this ASSIGNMENT
rge to time.

Guarantor. T
Indebtedness.

Guaranty. The word
guaranty of all or part gf

Indebtedness. The w hedetiadniass” means all principal, interest, and other amounts, costs and expenses
payable under the Note beuments, together with all renewals of, extensions of, madifications of,
consolidations of and substifutions fgr the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grartor's obligations or expenses incurred by Lender to enforce Grantor's obligations under
this Assignment, together wf zuch amounts as provided in this Assignment.

nancial Morthwest Bank, its successors and assigns.

Note. The word "Note" means 4 pfomissory, note dated June 21, 2016, in the original principal amount
of $1.140,000.00 from Giapgor to et together with all renewals of, extensions of, modifications of,
s for the promissory note or agreement.

Property. The word "Property”
described in the "Assignment”™ section otithi:

Related Documants. The words "Rel

ts” mean all promissory notes, credit agreements, loan
agreements, environmental agreements, §, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and afl ot steiments, agreements and documents, whether now or hergafter
existing, executed in connection with the Indebiedness.

Rents. The word "Rents” means all of Gran
and all present and future leases, including
bonuses, accounts receivable, cash or security
and pther payments and benefits derived or to be derived,
now or later, including without limitation Grantor's right
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ARL*

PERSONALLY BUT AS AN AUTHORIZED SIGNER. HAS CAUSELT]
ON BEHALF OF GRANTOR ON JUNE 21, 2016.

‘s present and future rights, title and interest in, to and under any
7 ian, eli rents, revenue, income, issues, royalties,
posits, adyénce, rentals, profits and proceeds from the Property,
¢h leases of every kind and nature, whether due
ch leases and to receive and collect payment

VISIONS OF THIS ASSIGNMENT, AND NOT
i ASSIGNMENT TO BE SIGNED AND EXECUTED

GRANTOR:

MOUNT VERNON 28, LLC
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On this
Notary Publiy persér ]
LLC, and personally kfows to

9 2 0; f

Y, On Fa=

L % day of 3-!'."'\{. , 20 t / T& ’i’dlﬁf ",}_&E (gﬁe.__migned

v appeared B. Raymond Russo, Manager of Baldassare, LLC, J\éﬂl afilon 28,
e or proved to me on the basis of satisfactory evidence t 'l:pn esignated
w

r
inany that executed the ASSIGNMENT OF RENTS and ackno ?ﬁéﬂ\\hﬁ‘ﬁssignment to

nd deed of the limited Hability company, by authority of statute, its articles of
snent, for the uses and purposes therein mentioned, and on oath stated that he or she
executed the Assignment on behalf of the limited fiability company.

is authorized tg exsbite t. 3 fhent and in f
By W & ‘?{ 4‘—%‘% Reslding at Nﬂr'f'ﬁ B&J
: i My commission expires g0t 201&

+
Notary Public in and for tlt

-

* COMPANY ACKNOWLEDGMENI\\\\\\\\\n”“

LIMITE
ALK
) -".? ‘\0 ARRAL : Q'D .ff,"

stateor A a$ )uhqf'o , ) = »13’;;;\551 ““‘”u,,@ﬁ%\ %,
= & AR

v )ss RS
COUNTY OF th ) ;mg ~.. o mz oz
' ~ 2V : =z
; /.;/ -7)\2‘5'10(9 ORL\G% FZ =

on tis A3cd__dy of ¢ 20 _| b prdremp0ie oot
anager of Baldassare, LLC, Manager ‘¢f, \)‘é\}m@, FC.
dafighated agent

Notary Public, personally appeared Linda R. Rusgb,
and personally known 1o me or proved 10 me on asis of satisfactory evidence to be a me plr
of the limited liability company that executed the ASSIGNMENT OF RENTS and acknowledged the Als\ﬁmmmﬂ\}o be the
rompany, by authority of statute, its articles of organization or its
“and on oath stated that he or she is authorized to

if of the limited liability company.

Residing at Nﬂff'Ll B'eﬂCJ

My commission expires g-o0t-200%

free and voluntary act and deed of the limited liabilrg
operating agreement, for the uses and purposes therg mentions:

execute this Assjgnment and in fact executed t;ﬁé'ignment

By

Notary Public in and for the State of _M}JH 'y)bﬂ

All Rights Resérved. - WA

Copr. D+H USA Corporation

16.1.10.003
UNCFILPLAG14.FC TR-231

LaserPro, Ver.



EXHIBIT "a"

angd the West line of Walter Street, said city;

rth fine of Hazel Street 168 feet; _

; Jel with the West line of Walier Street to the point of intersection with the
ity of Mount Vemnon;

outh line to a point North of the point of beginning and being 108 feet West

South line of First Street
thence Northeasterly al
of the West marginal lire
thence South to point of begirinin,
SOUTHERN ADDITION T
of Skagit County, Washington

ing Lots 1 to 9, inclusive, in vacated Block 9, “PLAT OF THE
JON,” as per plat recorded in Volume 2 of Plats, page 110, records

TOGETHER WITH that portion las Stfect adjacent thereto;

AND TOGETHER WITH the West % of vagated alley adjacent thereto.




