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Land Titie and Escrow DEED OF TRUST

IN‘IIN 1001679-0000957801-2
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this documen ~gefingd below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the of words used in this document
are also provided in Section 16. .
(A) "Security Instrument” means this document, which is dgted Juni 22, 2016,
together with all Riders to this document.

(B) "Borrower” is JEFFREY M STROUD AND AIYING

Borrower is the trustor under this Security Instrument.
(C) “Lender” is Banner Bank.

Lenderis  a Corporation,
laws of Washington.

10 South First Avenue, Walla Walla, WA 99362,

hg under the
d

{D) "Trustee” is Land Title.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed

nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be e
Borrower, which further describes the relationship between Lender and MERS, and which is incdrper
into and amends and supplements this Security Instrument.
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LOAN #: 18027515

"Mate" means the promissory note signed by Borrower and dated June 22, 2016.
te states that Borrower owes Lender ONE HUNDRED EIGHTY FIVE THOUSAND AND

IEEEERE R EEFEEEEEEENEEEEEEEEEEEENEEEAE R LR R R E R R AR R R BN R B ERE R R SRR

s $185,000.00 ) plus interest. Borrower has pr0m|sed to pay this debt in regular

he debt evidenced by the Note, plusinterest, any prepayment charges and late charges
.and all sums due under this Security Instrument, plus interest,
all Riders to this Security Instrument that are executed by Borrower. The following
#ted by Borrower [check box as applicable]:
ider [ Condominium Rider L] Second Home Rider
[x] Planned Unit Development Rider [ V.A, Rider
L] Biweekly Payment Rider
egistration Systems, Inc. Rider

(J) “Applicable La
ordinances and admifisk
non-appealable judicial opd .
(K} “Community Assocsauon Du

all, controlllng applicable federal, state and local statutes, regulations,
d orders {that have the effect of law) as well as all applicable final,

Fees, and Assessments” means all dues, fees, assessments and
grrourer or the Property by a condominium association, homeowners

(L) “Electronic FundsTransf@r _
draft, or similar paper instrumen

ams any transfer of funds, other than atransaction originated by check,
iCh is initjated through an electronic terminal, telephonic instrument,

eds pald under the coverages descnbed in Section 5)
¥: (if) condemnation or other taking of all or any part of the

value and/or condition of the Property.
(O) "Mortgage Insurance” means insuranés
on, the Loan.
(P) “Periodic Payment” means the regularly sched
the Note, plus {ii) any amounts under Section 3 of t
{Q) "RESPA" means the Real Estate Settlement P
menting regulation, Regulation X (12 C.F.R. Part 10243,
additional or successor legislation or regulation that gov

ight be ‘amended from time to time, or any
St tqject matter. As used in this Security

related mongage loan” evenif the Loan does not qualify as a el
{R) “Successor in Interest of Borrower” means any part
or not that party has assumed Borrower's obligations under

TRANSFER OF RIGHTS IN THE FROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomi

described property located in the County
[Type of Recording Jurlsdrctlon]

County, Washmgton
Situate in the County of Skagit, State of Washington.
Lot 103, Shelter Bay Div #2

APN #: P128978
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LOAN #: 18027515

surrently has the address of 103 Chinook Pl, La Conner,

! [Street] [City]
("Property Address”):

[Zip Code]

R WITH all the improvements now or hereafter erected on the property, and all easements,
, and fixtures now or hereafter a part of the property. Alt replacements and additions shall
d by this Security Instrument. All of the foregoing is referred to in this Security Instrument as

urity Instrument, but, if necessary to comply with law or custom, MERS (as nominee
successors and assigns) has the right: to exercise any or all of those interests,
.the rlght to foreclose and sell the Property; and 10 take any action required of

property.

UNIFORM COVENAN;
1. Payment of Principa!
Borrower shall pay when due t
prepayment charges and late

payments due under the Note and this
as selected by Lender: (a) cash; {b) mi
cashier's check, provided any such chetk i dz*awn upon an institution whose deposns are insured by a
federal agency, instrumentality, or entity: 6t (4) Electronic Funds Transfer.

Payments are deemed received by Leridez, when received at the location designated in the Note or at

15. Lender may return any payment or pamg; payment if the yment or partial payments are insufficient
to bring the Loan current. Lender may accept any paymei artial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudite to % rights to refuse such payment or partial
payments in the future, but Lender is not obligated & ayments at the time such payments are
accepted. If each Periodic Payment is applied as of it ue date then Lender need not pay inter-
est on unapplied funds, Lender may hold such unapplie;
Loan current. If Borrower does not do so within a reason _1
funds or return themto Borrewer If notapplied earlier, such fu

which Borrower might have now
ts due under the Note and this
by this Security Instrument.

ments accepted and applied by Lender shall be applled in the followzng

ricrity: (a) rnterest due
under the Note; (b} pnnupal due under the Note; ( ) amaounts due undér Secti

. Such payments shall

to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic P:
ficient amount to pay any late charge due, the payment may be applied to the
late charge. If more than one Periodic Payment is outstanding, Lender m
from Borrower to the repayment of the Periodic Payments if, and to the exteri t
paid in full. To the extent that any excess exists after the payment is applied to#:
more Periodic Payments, such excess may be applied to any late charges due. V
shall be applied first to any prepayment charges and then as described in the Not

under the Note, until the Note is pald in full, a sum (the "Funds’) to provide for paymert of am
for: (a) taxes and assessments and other items which can attain priority over this Security |t
a lien or encumbrance on the Property; (b) leasehold payments or ground rents an the P
(¢} premiums for any and all insurance required by Lender under Section 5; and (d} Mortga

ance premlums in accordance with the provisions of Section 10. These items are called "Escréw ltert
At origination or at any time during the term of the Loan, Lender may require that Community Ass
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LOAN #: 18027515

essF.ees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
 he'an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
n. Barrower shali pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s obligation to pay to
for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
Borrawer shall pay directly, when and where payable, the amounts due for any Escrow ltems
hent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
cing such payment within such time period as Lender may require. Borrower's obligation
nts and to provide receipts shall for all purposes be deemed to be a covenant and
in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-

aT Eﬁcrow ltem, Lender may exercise its rights under Secnon 9 and pay such amaount
and Borrower shm i obllgated under Section 9 to repay to Lender any such amount. Lender may

under RESPA. Lender
estimates of expendit .

The Funds shall b& helt
ity, or entity {including Le

tion whose deposits are insured by afederal agency, instrumental-
is an institution whose deposits are so insured} or in any Federal

under RESPA. Lender shaal, rmtacha?g,
the escrow accourt, or venfymg‘

rithe Funds, Lender shall not be required to pay Borrower
r and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lendeé
Funds as required by RESPA.

If there is a surplus of Funds held i :
rower for the excess funds in accordang ZSPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall noti ‘ower as required by RESPA, and Borrower shail pay to
Lender the amount necessary to make up.ths shonage in accordance with RESPA, but in nho more than
12 monthly payments, If there is a deficie f Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, *arid Borrower ghall pay to Lender the amount necessary to
make up the defi mency in accordance with RESPA, but i more than 12 monthly payments.

Upon payment in full of all sums secured by this Sg strument, Lender shall promptly refund to
Borrower any Funds held by Lender,

4, Charges; Liens. Borrower shall pay all tax
utable to the Property which can attain priority over thiz
rents on the Property, if any, and Community Associatiort)
that these items are Escrow ltems, Bomrower shall pay the

Borrower shall promptly discharge any lien which has 2
Borrower: (a) agrees in writing to the payment of the obligati
to Lender, but only so long as Borrower is performing such &

s, charges, fines, and impositions attrib-
thstrument, leasehold payments or ground
ad Assessments, if any. To the extent
e, provided in Section 3.

his Security Instrument unless
¢ the lien in a manner acceptable
$b) contests the lien in good faith
in;|_ender's opinion operate to
ly until such proceedings

prevent the enforcement of the lien while those proceeclings are~perid |
y.to Lender subordinating

are concluded; or (¢) secures from the holder of the lien an agreemen
the lien to this Security Instrument. If Lender determines that any p
which can attain priority over this Security Instrument, Lender may
lien. Within 10 days of the date on which that notice is given, Borrower, 'h
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate
ing service used by Lender in connection with this Loan. *

5. Property Insurance. Borrower shall keep the improvements now e
the Property insured against loss by fire, hazards included within the term “ei
other hazards including, but not limited to, earthquakes and floods, for which
This insurance shall be maintained in the amounts (including deductible levels) a
Lender requires. What Lender requires pursuant to the preceding sentences can &
ofthe Loan. The insurance carrier providing the insurance shall be chosen by Borro
right to disapprove Borrower’s choice, which right shall not be exercised unreasonabl
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood z
certification and tracking services; or (b) a one-time charge for flood zone determinatiort,;
services and subsequent charges each time remappings or similar changes occur whichreas
affect such determination or certification. Borrower shall alsc be responsible for the paym
impesed by the Federal Emergency Management Agency in connection with the review of ar
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain i
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purch
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LOAN #: 18027515

icufiar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
plect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
sitd or liability and might provide greater or lesser coverage than was previously in effect. Borrower
diyes that the cost of the insurance coverage so obtained might significantly exceed the cost of
e that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
e additignal debt of Borrower secured by this Security Instrument. These amounts shall bear interest
. the Note rata from the date of disbursement and shall be payable, with such interest, upon notice from
‘ wer requesting payment.

icies required by Lender and renewals of such policies shall be subject to Lender's
ch palicies, shali include a standard mortgage clause, and shall name Lender as
additional loss payee. Lender shall have the right to hold the policies and renewal
uires, Borrower shall promptly give to Lender all receipts of paid premiums and

for damage to, or des
shall name Lendsr as
2] Barfower shall give prompt notice to the msurance carrier and Lender. Lender
may make proof of loss# no¥ade promptly by Borrower. Unless Lender and Borrower otherwise agree
oeds, whether or not the underlying insurance was required by Lender,
pair of the Property, if the restoration or repair is economically feasible
Durmg such repair and restoration period, Lender shall have the

undertaken promptly. Leﬁder may ¢
or in a series of progress ﬁayments a
Applicable Law requires intézestio,
pay Borrower any interest or ea
retained by Borrower shall not®
Baorrower. If the restoration or repai
the insurance proceeds shall be ajpplis

id on such insurance proceeds, Lender shall not be required to
on such proceeds Fees for public adjusters, or other third parties,

{ respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a cl en Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. ther event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigns ta Lender (a)Borrower’s rights to any insurance proceeds
in an amount not to exceed the amounts unpafd under th e or this Security Instrument, and (b) any
other of Borrower’s rights {other than the right to an i
under all insurance policies covering the Property, iw
of the Property. Lender may use the insurance pr
amounts unpaid under the Note or this Security Instrar

6. Occupancy. Borrower shalloccupy, establish, asy
within 60 days after the execution of this Security Instrument a#id,s
Borrower’s principal residence for at least one year after the date of o
agrees in writing, which consent shall not be unreasonably fless extenuating circumstances
exist which are beyond Borrower s control,

claim and related matters. If Borrower do

destroy damage or lmpalr the Property, allow the Property o de‘tefror Tt waste onthe Property.
: perty in orderto prevent

paid in connection with damage to, or the taking of, the Property, Borrowe:
ar restoring the Property only if Lender has released proceeds for such pu
praceeds for the repairs and restoration in a single payment or in a series
work is completed. 1f the insurance or condemnation proceeds are not su (4
Property, Borrower is not relieved of Borrower's obligation for the completion‘af s thi

Lender or its agent may make reasonable entries upon and inspections ofthe’ Pro
sonable cause, Lender may inspect the interior of the improvements on the Pro
Borrower notice at the time of or prior to such an interior inspection specifying su

8. Borrower’s Loan Application. Borrower shall be in defaultif, during the L
Borrower or any persons or entities acting at the direction of Borrower or with Borréw
consent gave materially false, misleading, or inaccurate information or statements to L
provide Lender with material information) in connection with the Loan. Material represér
but are not limited to, representations concerning Borrower's occupancy of the Propert:
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security
If (a} Borrower fails to perform the covenants and agreements contained in this Security Instr
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or righ
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeitgdt

eponsmle for repairing
5. Lender may disburse

Initials:
WASHINGTON--Single Family--Fannie MaefFreddie Mac UNIFORM INSTRUMENT Form 3048 1/01

Ellie Mae, Inc. Page 5 of 11 WAEDEED 0313
WAEDEED {CLS)
06/16/2016 04:31 PM PST




LOAN #: 18027515

sément of alien which may attain priority over this Security Instrument or to enforce laws of regufations),
Bbrrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
iate to protect Lender's interest in the Property and rights under this Security Instrument, including
for assessing the value of the Property, and securing and/or repairing the Property. Lender’s
slude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
ent; (b) appearing in court; and {c) paying reasonable attorneys’ fees to protect its interest
. ndfor rights under this Security Instrument, including its secured position in a bankruptcy
Secwing the Property includes, but is not fimited to, entering the Property to make repairs,
¢ or board up doors and windows, drain water from pipes, eliminate building or other
biatigns o dangerous conditions, and have utilities turned on or off. Athough Lender may take action
under thissSestien 9 lender does not have to do so and is not under any duty or obligation to do so. ltis
rs no liability for not taking any or all actions authorized under this Section 9.
d by Lender under this Section 9 shall become additional debt of Borrower
trument. These amounts shall bear interest at the Note rate from the date of
yable, with such interest, upon notice from Lender to Borrower requesting

If this Security Ins
Borrower shall not surreny
the ground lease. Bor

n a leasehold, Borrower shall comply with alf the provisions of the lease.
e leasehold estate and interests herein conveyed or terminate or cancel
ot, without the express written consent of Lender, alter or amend the
e title to the Property, the leasehold and the fee title shall not merge
unless Lender agrees'to t g writing.

nder required Mortgage Insurance as a condition of making the Loan,
tiiired to maintain the Mortgage Insurance in effect. If, for any reason,

Borrower shall pay the pré
the Mortgage Insurance covérag '
that previously provided suchs-irsurance and Borrower was required to make separately designated pay-
ments toward the premiums for age Insurance Borrower shall pay the premiums required to obtain

equwalent to the cost to Borrower, @

. g@ge Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. If s&;ﬁa

! h‘y equivalent Mortgage Insurance coverage is not available,
f the separately designated payments that were due
ender will accept, use and retain these payments as

when the insurance coverage ceased to
a non-refundable loss reserve in lieu of, gage:
notwithstanding the fact that the Loan is altiiately paid in fuII and Lender shall not be requured to pay Bor-
rower any interest or earnings on such Ios:a rdserve. Lender can no longer require loss reserve payments
it and for the period that Lender reqwres) provided by an
i ined, and Lender requires separately desig-
Lender required Mortgage Insurance as a
separately designated payments toward
emiums required to maintain Mortgage
until Lender's requirement for Mortgage
ween Borrower and Lender providing for
w#fething in this Section 10 affects Bor-

Insurance ends in accordance with any written agre@ aent b
such termination or until termination is required by Appi
rower's obligation to pay interest at the rate provided in thié N

Moartgage Insurance reimburses Lender {or any entity that’
incur if Borrower-does not repay the Loan as agreed. Borro

Mortgage insurers evaluate their total risk on all such i
enter into agreements with other parties that share or madify their i
are on terms and canditions that are satisfactory to the mortgage:
to these agreements. These agreements may require the mortgage i
source of funds that the mortgage insurer may have available (wh
Mortgage Insurance premiumsy).

arty to the Mortgage Insurance.,
rce from time to time, and may

for sharlng or modifying the mortgage insurer's risk, or reducung josses. If sueh agree- prowdes that
an affiliate of Lender takes a share of the insurer's risk in exchange foras : iums paid to
the insurer, the arrangement is often termed "captive reinsurance.” Further

Mortgage Insurance, or any other terms of the Loan. Such agreements will not
Borrower will owe for Mortgage Insurance, and they will not entitle Borrowes
(b) Any such agreements will not affect the rights Borrower has - if any’

may include the right to receive certain disclosures, to request and obtain ca
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, angior §
a refund of any Mortgage Insurance premiums that were unearned at the time of such ¢
or termination. ;
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid to Lender.
If the Property is damaged, such Miscellanecus Proceeds shall be applied to restoration ok
the Property, if the restoration or repair is economically feasitile and Lender's security is not less
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LOAN #: 18027515
ngfsuch repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
i Lenider has had an opportunity to inspect such Property to ensure the work has been completed to
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
d restoration in a single disbursement or in a series of progress payments as the work is
sless an agreement is made in writing or Applicable Law requires interest to be paid on such
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
s Praceeds. Ifthe restoration or repair is not economically feasible or Lender’s security would
he Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
ue, with the excess, if any, paid to Borrower, Such Miscellaneous Proceeds shall be
ovided for in Section 2.
al taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds

king, destruction, or loss in value of the Property in which the fair market value
efore the partial taking, destruction, or less in value is equal to or greater
af theisums secured by this Security Instrument immediately before the partial taking,
destruction, or 10ss in vialue, uinfess Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument sk e reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) t nt of the sums secured immediately before the partial taking, destruc-
tion, or loss in valu e fair market value of the Property immediately before the partial
balance shall be paid to Borrower.
uction, or loss in value of the Property in which the fair market value
rtial taking, destruction, or loss in value is less than the amount

ums are then due.

ror if, after notice by Lender to Borrower that the Opposing
t6 make an award to settle a claim for damages, Borrower
fails 10 respond to Lender within 3@,5 he date the notice is given, Lender is authorized to collect

and apply the Miscellaneous Proceedst

Lender's judgment, could result in forfeiture 'pf the Property or other material impairment of Lender’s
[ acurity Instrument. Borrower can cure such a default and, if

impairment of Lender’s interest in the Property or ri
any award or claim for damages that are attributahblé t@'the impaiement of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to
in the order provided for in Section 2.

Instrument granted by Lender to
Borrower or any Successor in Interest of Borrower shall not pperate 36 rélease the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be requiregid ¢ I
Successor in Interest of Borrower or 1o refuse to extend time for pay nthérwise modify amortization
of the sums secured by this Security Instrument by reason of any d i by the original Borrower
or any Successors in Interest of Borrower Any forbearance by Lend ing any right or remedy
entities or Successors

the exercise of any right or remedy.
13. Joint and Several Liability; Co-signers; Successors and Assign
and agrees that Borrower's obligations and liability shall be joint and Sev;

by this Security
fify, forbear or

Instrument; and (c) agrees that Lender and any other Borrower can agree to ex
make any accommeodations with regard to the terms of this Security Instrument
co-signer’s consent.

obllgauons under this Secunty Instrument in writing, and is approved by Lender, shall Qbitain all
rower's rights and benefits under this Security Instrument. Borrower shall not be released from B T
abligations and liability under this Security Instrument uniess Lender agrees to such releas
covehants and agreements of this Security Instrument shall bind {except as provided in S
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connecli
rower's default, for the purpose of protecting Lender's interest in the Property and rights under this,$
instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. Insfegd
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LOAN #: 18027515

any-ather fees, the absence of express authoerity in this Security Instrument to charge a specific fee to
Gt shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
pressly prohibited by this Security Instrument or by Applicable Law.
an is subject to a law which sets maximum loan charges, and that law is finally interpreted
rest or other loan charges collected or to be collected in connection with the Loan exceed
mits, then: {a) any such loan charge shall be reduced by the amount necessary to reduce
the permitted limit; and (b) any sums already collected from Borrower which exceeded
ics will be refunded to Borrower. Lender may choose to make this refund by reducing the
‘ er the Note or by making a direct payment to Borrower. If a refund reduces principal,
treated as a partial prepayment without any prepayment charge (whether or not a
provided for under the Note). Borrower's acceptance of any such refund made by

g
15. Notices. A
be in writing. Any
been given to Bo

iven by Borrower or Lender in connection with this Security Instrument must
prrower in connectlon with this Security Instrument shall be deemed to have

of address, then Borr pon a change of address through that specified procedure There
may be only one designa ress under this Security Instrument at any one time, Any notice to
Lender shall be given hy hy mailing it by first class mail to Lender’s address stated herein

untess Lender has designa ed-aend ddress by notice to Borrower. Any notice in connection with this

tirement under this Security Instrument

of Construction. This Security Instrument shall be governed
which the Property is located. All rights and obligations
contained in this Security Instrument i .any requirements and limitations of Applicable Law.
Applicabte Law might explicitly or impli aparties to agree by contract or it might be silent, but
such silence shall not be construed as 4 prohibitish against agreement by contract. In the event that any
provision or clause of this Security Instruinerit o#'the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security: Irstrument or the Nate which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a
corresponding neuter words or words of the féminine ge
include the plural and vice versa; and (¢} the word "may”
take any action,

17. Borrower's Copy. Borrower shall be giveri

18. Transfer of the Property or a Beneficial Intz
estin the Property” means any legal or beneficial inter
beneficial interests transferred in a bond for deed, contr
agreement, the intent of which is the transfer of title by Borr

If all or any part of the Property or any Interestin the Prop, transferred {or if Borrower is not
a hatural person and a beneficial interest in Borrower is sol ed) without Lender’s prior written
consent, Lender may require immediate payment in full of a s seéured, by this Security Instrument,
However, this option shall not be exercised by Lender if such exergise i$ 1 ted by Applicable Law.

If Lender exercises this option, Lender shall give Borrower noti¢e sf accéeleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in agcprdance with Section 15
within which Borrower must pay all sums secured by this Security Ins . IFBgrrower fails to pay these
sums prior 1o the expiration of this period, Lender may invoke any reried) I
Instrument without further notice or demand on Borrower.

16. GoverningLaw; Sever
by federal law and the law of the i

sculine gender shall mean and include
{b} words in the singular shall mean and
ole discretion without any obligation to
! e Note and of this Security Instrument.
Trower. As used in this Section 18, Inter-
raperly, including, but not limited to, those

~installment sales contract or escrow
ure date to a purchaser.

¢ any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any pt tained in this
Security Instrument; {b) such other pericd as Applicable Law might specify for ’
right to reinstate; or (¢} entry of a judgment enforcing this Security Instrument. ¥
Borrower: (a) pays Lender all sums which then would be due under this Securi
Note as if no acceleration had occurred; (b} cures any default of any other covend
pays all expenses incurred in enforcing this Security Instrument, including, but not Timite
attorneys' fees, property inspection and valuation fees, and other fees incurred for thé |
ing Lender's interest in the Property and rights under this Security Instrument; and {

as Lender may reasonably require to assure that Lender's interest in the Property an
Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Ins
continue unchanged. Lender may require that Borrower pay such reinstatement sums an

bank check, treasurer’s check or cashier's check, provided any such check is drawn upon ar
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds:]
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby

Initials:
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LOAN #: 18027515
fudly effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
iC feration under Section 18.

ale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest

le might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
under the Note and this Security Instrument and performs other mortgage loan servicing
er the Note, this Security Instrument, and Applicable Law. There also might be one or mare
Laan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
written notice of the change which will state the name and address of the new Loan
to which payments should be made and any other information RESPA requires in

ervicer or be transferred to a successor Loan Servicer and are not assumed
ess otherwise provided by the Note purchaser.

will rema'm W|th the
by the Note purchase
Neither Borrgwgr

|I such Borrower or Lender has notified the other party {with such notice
reguirements of Section 15) of such alleged breach and afforded the other
£ er the giving of such not|ce to take corrective actlon If Appllcable

this Section 20.
21. Hazardous Substanc AS used in this Section 21: (a) "Hazardous Substances are those

the following substances: gaso 18 other ﬂammable or toxic petroleum products, toxic pesti-
cides and herbicides, volatile solvents, rials containing asbestos or formaldehyde, and radioactive
ws and laws of thejurisdiction where the Property
aI protectron (c)" Enwronmental Cleanup includes

Environmental Cleanup.

Borrower shall not cause or permit the ence, use, disposal, storage, or release of any Hazardous
i . on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affe (a) that is in violation of any Environmental
Law, (b} which creates an Erwironmental Condition, or, due to the presence, use, or release of
a Hazardous Substance, creates a condition that adyersly affedis the vaiue of the Property. The preced-
ing two sentences shall not apply to the presenc ;
Hazardous Substances that are generally recogniz
maintenance of the Property (including, but not limite

ywopriate to normal residential uses and to
5US: ubstances in consumer products).
igation, claim, demand, lawsuit
or other action by any governmental or regulatory agency o + invalving the Property and any

Hazardous Substance or Environmental Law of which Borr

s, or is notified by any
ther remediation of any
aptly take all necessary
reate any obligation on

y'-
governmental or regulatory authority, or any private party, that any 2
Hazardous Substance affecting the Property is necessary, Borrower shall
remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup.

acceleration under Section 18 unless Applicable Law prowdes othenmsé THe p
(a} the default; (b} the action required to cure the default; {c) a date, not-less tk
the date the notice is given to Borrower, by which the default must be cured; as
cure the default on or before the date specified in the notice may result in acc
secured by this Security Instrument and sale of the Property at public auctic

acceleration, the right to brmg a court action to assert the non-existence of a defamt‘ o :
defense of Borrower to acceleration and sale, and any other matters required to bem .

the remedies provided in thls Section 22, including, but not limited to, reasonable attornays’ fee
and costs of title evidence.
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LOAN #: 18027515
If-iender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
f an event of default and of Lender’s election to cause the Property to be sold. Trustee and
Il take such action regarding notice of sale and shall give such notices to Borrower and
ons as Applicable Law may require. After the time required by Applicable Law and

n to the highest bidder at the time and place and under the terms designated in the
h one or more parcels and in any order Trustee determines. Trustee may postpone
‘operty for a period or periods permitted by Applicable Law by public announcement
e fixed in the notice of sale. Lender or its designee may purchase the Property

t.4r warzanty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
i the statements made therein. Trustee shall apply the proceeds of the sale in
Il expenses ofthe sale, including, but not limited to, reasonable Trustee's
", all sums secured by this Security Instrument; and (c) any excess to the
person or persesis I “entitled to it or to the clerk of the superior court of the county in which
the sale took place.
23. Reconveyance ﬁ‘ payment of all sums secured by this Security Instrument, Lender shall
i perty and shall surrender this Security Instrurment and all notes evi-
nstrument to Trustee. Trustee shall reconvey the Property without
lly entitled to it. Such person or persons shall pay any recordation
rmg the reconveyance.

the Property, the successor ti*ué
herein and by Appllcable Law.

BY SIGNING BELOW, Borrower accepts and agre

. e terms and covenants contained in this
Security Instrument and in any Rider executed by Borrgiwer and recorded with it.

AIYING LI/ "

Initials:

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Ellie Mag, Inc. Page 10 of 11 WAEDEED 03%5
WAEDEED (CLS)
06/16/2016 04:31 PM PST



LOAN #: 18027515

COUNTY OF SKAGIT SS:

iersonally appeared before me JEFFREY M STROUD AND AIYING LI to me
dividual party/parties described in and who executed the within and
and acknowledged that he/she/they signed the same as his/her/their free
deed, for the uses and purposes therein mentioned.
and and official seal this 3™  dayof S - aCR. Ty O\ o

O >

Notary Public in and for the State of
Washington, residing at _ 23 . N3t Sy~

My Appointment AT

Lender: Banner Bank
NMLS ID: 439266
Loan Originator: Madeleine
NMLS ID: 486657
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PLANNED UNIT DEVELOPMENT RIDER

THISPLANNEDR:UNIT DEVELOPMENT RIDER is made this 22nd day of
June, 2016 _ and is incorporated into and shall be deemed to amend and
supplement the’Moértgage, Deed of Trust or Security Deed (the "Security Instrument”)
of the same date -giveh.by the undersigned ({the "Borrower") to secure Borrower’s Note
to Banner Batik, a Coiporation

(the "Lender”)
gveririg.the Property described in the Security Instrument and
Pl, La Conner, WA 98257.

of the same date
located at: 103 Chin

The Property includes, B is'net limited to, a parcel of land improved with a dwelling,
together with other such pafcels and.eertain common areas and facilities, as described
in COVENANTS, CONDITION: ‘

(the "Declaration”).
The Property is a part of a plan development known as Shelter Bay

{the "PUD"). The Property alscinclud rrower’s interestinthe homeowners association
or equivalent entity owning or managirig the cormimon areas and facilities of the PUD
(the "Owners Association”) and the uses, bene d proceeds of Borrower’s interest.

PUD COVENANTS. In addition to thg
Securitg Instrument, Borrower and Lender'fu:

A. PUD Obligations. Borrower shall perfornt
PUD’s Constituent Documents. The "Constituent |
(ii) articles of incorporation, trust instrument or any’
the Owners Association; and (jii) any by-laws or oth
Association. Borrower shall promptly pay, wh
imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners
generally accepted insurance carrier, a "master” or "blankgtipolicy insuring the Property
which is satisfactory to Lender and which provides insurarice covefage in the amounts

and agreements made in the
wenant and agree as follows:

Berrower's opligations under the
cuments” are the (i) Declaration;
juivafent document which creates
orregulations of the Owners
dues and assessments

to, earthquakes and floods, for which Lender requires insurance,4hef: (i) Lenderwaives
the provision in Section 3 for the Periodic Payment to Lendef gf the y&arly premium
instaliments for property insurance on the Property; and (ii) Borccwer s'olligation under
Section 5 to maintain property insurance coverage on the Proper
to the extent that the required coverage is provided by the Owné

What Lender requires as a condition of this waiver can change during thg X

Borrower shall give Lender prompt notice of any lapse in i&
insurance coverage provided by the master or blanket policy. ._

[n the event of a distribution of property insurance proceeds in lieu'sf
repair following a loss to the Property, or to common areas and facilities of
proceeds payable to Borrower are hereby assigned and shall be paidto L
shall apply the proceeds to the sums secured by the Security instrument
not then due, with the excess, if any, paid to Borrower,

C. Public Liability Insurance. Borrower shall take such actions as:m;
reasonable to ensure that the QOwners Association maintains a public liability insa
policy acceptable in form, amount, and extent of coverage to Lender,
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LOAN #: 18027515
idemnation. The proceeds of any award or claim for damages, direct or
tial, ‘payable to Borrower in connection with any condemnation or other
iy part of the Property or the common areas and facilities of the PUD,
ce in lieu of condemnation, are hereby assigned and shall be paid
et praceeds shall be applied by Lender to the sums secured by the
Securlty Instrumaﬂt S provided in Section 11.

. Consent. Borrower shall not, except after notice to Lender and
n consent, either partition or subdivide the Property or consent
rAermination of the PUD, except for abandonment or termination
of a taking by conderr r eminent domain; (i) any amendment to any provision of the
“Constituent Docugh rovision is for the express benefit of Lender; (jii) termination
of professional marigg dassumption of self-management ofthe Owners Association;
or (iv) any action which woulc_§ ave the effect of rendering the public liability insurance
coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrawer dogs not pay PUD dues and assessments when due,
then Lender may pay theiil, Any amounts disbursed by Lender under this paragraph
F shall become additional gebtof Bofrower secured by the Security Instrument. Unless
Borrower and Lender agt terms of payment, these amounts shall bear
interest from the date of di t at the Note rate and shall be payable, with
interest, upon notice from L Borrower requesting payment,

BY SIGNING BELOW, Borrow

contained in VU D{gi'qrer.
e A

ccepts and agrees to the terms and covenants

(Seal)
JEFFREY W8TROU DATE
s L
. A s “’3/ (Seal)
AVNGL DATE

{
\) At
als:
i 3150 1701
~ F3150RDU 0115
% F3150RLU (CLS)
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“ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

Gt ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
ade this 22nd day of June, 2016 and is

incorporated H ndvamends and supplements the Deed of Trust (the “Security
Instrument” ‘same date given by the undersgned (the "Borrower,” whether there
§ undersigned) to secure Borrower’s Note to

raEtion

("Lender”) of the sa
Instrument, which is |

In addition to the covenants a
and Lender further covenant an
follows:

A. DEFINITIONS

ements made inthe Security Instrument, Borrower
gree-hat the Security Instrument is amended as

1. The Definitions section of the Security Instrument is amended as follows:

“Lender” is Banner Bank.

Lenderis a Corporation
under the laws of Washington.

10 South First Avenue, Walla Walla, WA 99362

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instru -tetm “Lender” includes

any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Systems, Inc:
corporation that is the Nominee for Lender and is acting.solely for ¥Yender. MERS is
organized and existing under the laws of Delaware, and has an address and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888Y 879-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties and-0bligations of
Lender as Lender may from time to time direct, including but nct limited ointing a
successor trustee, assigning, or releasing, in whole or in part this.Security-dnstrument,
foreclosing or directing Trustee to institute foreclosure of this Se
or taking such other actions as Lender may deem necessary oriap
this Security Instrument. The term "MERS” includes any succes
MERS. This appointment shall inure to and bind MERS, its succes
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amend
the following definition:

~ "Nominee” means one designated to act for another as its representative
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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LOAN #: 18027515
SFER OF RIGHTS IN THE PROPERTY

sfer of Rights in the Property section of the Security Instrument is
as follows:

strument secures to Lender: (i) the repayment of the Loan, and
ns and modifications of the Note; and {ii) the performance of
ants and agreements under this Security Instrument and the Note.
Sorrgwer irrevocably grants and conveys to Trustee, in trust, with

all renewals,
Borrower’s ¢
For this purjpgs

power of sale, the Tdilowing described pro_Ferty located in the
County [ I\P/pe of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction]:

Lot 103, "Reviséx  of-Burvey of Shelter Bay Div. 2, Tribal and Allotted
Lands of Swinomis/ndian Reservation,” as recorded in Volume 43 of Official
Records, page 833, records of Skagit County, Washington.

Situate in the County ‘of-Ska tate of Washington.

Lot 103, Shelter Bay Liv
APN #: P128978

, La Conner,

WA 98257 [Street][City]
[State] [Zip Code]

TOGETHER WITH all the improvements,
property, and all easements, appurtenances, angd fixtur
the property. All replacements and additions shal| also
[nstrument.” All of the foregoing is referred to ‘in.thi
"Property.”

hereafter erected on the
ow or hereafier a part of
covered by this Security
curity Instrument as the

Lender, as the beneficiary under this Security Ir
as the Nominee for Lender. Any notice required by Ap
Instrument to be served on Lender must be served ¢
Nominee for Lender. Borrower understands and agrees t FRS, a5 the designated
Nominee for Lender, has the right to exercise any or all int 5 granted by Borrower
to Lender, including, but not Iimited to, the right to foreclose’ and selt'the Property;
and to take any action required of Lender including, but not limited 16, assigning and
releasing this Security Instrument, and substituting a successarimstee,

C. NOTICES

esignates MERS
w or this Security
ERS as the designated

15.Notices. All notices given by Barrower or Lender in connec
Security Instrument must be in writing. Any notice to Borrower in connégtion,
Security Instrument shall be deemed to have been given to Borrower wh
by first class mail or when actually delivered to Borrower’s notice addre . Senf
by other means. Notice to any one Borrower shall constitute notice to all Berrowe

unless Applicable Law expressly requires otherwise. The notice address ‘shall
the Property Address unless Borrower has designated a substitute notice &

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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16 Lender, Borrower shall promptly notify Lender of Borrower's change of
f Lender specifies a procecﬁjre for reportln% Borrower's change of address,
skall only report a change of address through that specified procedure.
only one designated notice address under this Security Instrument at

any ong Any'notice to Lender shall be given by delivering it or by mailing it by first
class mail to e address stated herein unless Lender has designated another
address by n orrower. Borrower acknowledges that any notice Borrower

rovides to lender must also be provided to MERS as Nominee for Lender until

ERS’ Nomiinee interestis terminated. Any notice provided by Borrower in connection
with this Security iistreiment will not be Jeemed to have béen given to MERS until
actually received by MERS. Any notice in connection with this Security Instrument
shall not be deemed 16 have-been given to Lender until actually received by Lender. If
any notice requireg'bythis-Seeurity Instrument is also required under Applicable Law,
the Applicable Law re will satisfy the corresponding requirement under this
Security Instrument,

20.Sale of Note; Chang
or a partial interest in the No
one or more times without prior

an Servicer; Notice of Grievance. The Note
ther with this Security Instrument} can be sold
Borrower. Lender acknowledges that until it
directs MERS to assign MERS' g€ interest in this Security Instrument, MERS
remains the Nominee for Lendery with.4ne authority to exercise the rights of Lender, A
sale might result in a change in the antity (known as the “Loan Servicer”) that collects
Periodic Payments due under thexNote and this Security Instrument and performs
other mortga?e loan servicing obligations under.the Note, this Security Instrument,
and Applicable Law. There also might'be one gt more changes of the Loan Servicer
unrelated to a sale of the Note. If there is 2 of the Loan Servicer, Borrower
will be given written notice of the change lt state the name and address of
the new Loan Servicer, the address to \ ents should be made and any
other information RESPA requires in conn a notice of transfer of servicing.
If the Note is sold and thereafter the Loar by a Loan Servicer other
than the purchaser of the Note, the mortgage loa rvicing obligations to Borrower
will remain with the Loan Servicer or be transferred t successor Loan Servicer
and are not assumed by the Note purchaser uniess ot ise provided by the Note
purchaser.

tre joined 10 any judicial
lass) that arises from the
r thataileges that the other
oisof, this Security

Neither Borrower nor Lender may commenc
action (as either an individual Iiti%ant or the member of
other E'arty’s actions pursuant to this Security Instrumen

arty has breached any provision of, or any duty owe

nstrument, until such Borrower or Lender has notitied the r partyiwith such notice
given in compliance with the requirements of Section 15) of sych-alleged breach and
afforded the other party hereto a reasonable period after the/giving ofSuch notice to
ich must elapse

take corrective action.”If Applicable Law provides a time petiad wh

before certain action can be taken, that time period will be deérned 2asonable
for purposes of this paragraph. The notice of acceleration and oppe# gure given
to Borrower pursuant to Section 22 and the notice of acceleration Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and 9pp ity to take

corrective action provisions of this Section 20.
E. SUBSTITUTE TRUSTEE
Section 24 of the Security Instrument is amended to read as follow

24, Substitute Trustee. In accordance with Applicable Law, Lender:
may from time to time appoint a successor trustee to any Trustee appointed
who has ceased to act. Without conveyance of the Property, the successor
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all the title, power and duties conferred upon Trustee herein and by

BELOW, Borrower accepts and agrees to the terms and covenants

RS Rider.

£ L’z 2 / 74 (Seal)

DATE

cz2 e (Seal)
R DATE

AIYING LI
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LEASEHOLD RIDER

OLD RIDER is made this  22nd day of June, 2016

ito and shall be deemed to amend and supplement the Mortgage,
rity Deed (the “Security Instrument”) of the same date given by
rrower”) to secure Borrower’s Note to  Banner Bank, a

the undersigned (th

Corporation

(the “Lender} of .
Instrument (the “Ps
103 Chinook PI
La Conner, WA 98257 ©

In addition to the covenants afid agreements made in the Security Instrument, Bor-
rower and Lender furthe: efiasit and agree that the Security Instrument is amended
by adding the following at the eid of Section :

Borrower shallnot st #leasehold estate and interests herein conveyed
or terminate or cancel the.gv lease. Borrower shall not, without the express
written consent of the Lende r or amend the ground lease.

BY SIGNING BELOW, Borrower ac
contained in this Leasehold Rid

ate and covering the Property described in the Security
ch is located at:

pts and agrees to the terms and provisions

ez S (seal)

DATE

JEFFREY M ROUD —

4 iy i L1535

AIYING LI !

(Seal)
DATE
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