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DEFINITIONS
Words used in multiple sections of this documen !
Sections 3, 11, 13, 18, 20 and 21. Certain rules rega n
are also provided in Section 16.

(A) “Security Instrument” means this document, which is tdeled June 14, 2018,
together with all Riders to this document. R
{B) "Borrower” is DANIEL W. PEACOCK AND SHANN

1 below and other words are defined in
of words used in this document

L. PEACOCK, A MARRIED COUPLE.

Borrower is the trustor under this Security Instrument,
(C} "Lender” is Peoples Bank .

lLender is a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

(D} “Trustee”is Chicago Title Company.

{E) "MERS” is the Mortgage Electronic Registration Systems, Inc. Lender has appointed |
norminae for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be
Borrower, which further describes the relationship between Lender and MERS, and which isin
into and amends and supplements this Security Instrument.
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LOAN #: 7005317
"Note” means the promissory note signed by Borrower and dated June 14, 2016.

gie states that Borrower owes Lender ONE HUNDRED SEVENTY SEVEN THOUSAND

ﬂT UNDREDS'XTYTWOANDNOI-Ioo**************tittt*t**************t**
j 6. $177,862.00 ) plus interest. Borrower has promised to pay this debt in regular
Payrents and to pay the debt in full not later than  July 1, 2046.

Prope means the property that is described below under the heading “Transfer of Rights in the

all Riders to this Security Instrument that are executed by Borrower. The foliowing
‘-ted by Borrower [check box as applicable]: 3

: | Condominium Rider LJ Second Home Rider

L] Planned Unit Devetopment Rider VA, Rider

L] Biweekly Payment Rider

(x] Mortga Registration Systems, Inc. Rider
L] Other(s]

all controlling applicable federal, state and local statutes, regulations,
les:and orders (that have the effect of law) as well as all applicable final,

non-appealable judicial opihigns.
(K) “*Community Assoc#anon Du& Fees, and Assessments” means ali dues, fees assessments and

{L) “Electronic Funds Tré"‘z"mf@
draft, or similar paper instrume
computer, or magnetic tape so

anytransfer offunds, other than a transaction originated by check,
th is initiated through an electronic terminal, telephanic instrument,
ruct, or authorize a financial institution to debit or credit an
d £0, point-of-sale transfers, automated teller machine trans-
ansfers, and automated c!earinghouse transfers.

actions, transfers initiated by telephosn
{M) “Escrow Ikems” means those ite
{N) "“Miscelianeous Proceeds” mea
paid by any third party (other than ins
for: (i) damage to, or destruction of, the ¥
Property; (iii) conveyance in lieu of cond
value and/or condition of the Property.

(O) "Mortgage Insurance” means insura
on, the Loan,

eds paid under the coverages descr:bed in Section 5)
i (ll) condemnation or other taking of all or any part of the
tion; or (iv) misrepresentations of, or omissions as to, the

rotecting Lender against the nonpayment of, or default

Instrument,

12 U.S.C. §2601 et seq.) and its imple-
ht be amended from time to time, or any
seesybject matter. As used in this Securily

(Q) "RESPA" means the Real Estate Settlement P
menting regulation, Reguiatlon X (12 C.F.R. Part 1024

Instrument, "RESPA” refers to all requirements and restifetons
related mortgage loan” even ifthe Loan does notqualify as a "f dai’ally reftated mortgage loan” under RESPA.
(R) “Successor in Interest of Borrower" means any part ;‘nat has faken title to the Property, whether

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomi
s0rS and assigns) and the successors and assugns of MERS This S‘

this purpose, Borrower irrevocably grants and conveys to Trustee, in tr‘
described property located inthe County of Skagit
[Type of Recording Jurisdiction] [Name of R
The North 115 feet of Lot 3, Block 130, First Addition to Burlington,
recorded in Volume 3 of Plats, page 11, records of Skagit County, Wast m_:;t_
EXCEPT the East 45 feet thereof Sltuated in Skagit County, Washingten
PTN Lot 3 First Add to Burlington
APN #: P72159/4177-130-003-0002
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LOAN #: 7005317
ich-currently has the address of 700 E Sharon Ave, Burlington,

[Street] [City]
WasHiington 98233 {"Property Address"}:

[Zip Cadel

R WITH all the improvements now or hereafter erected on the property, and all easements,
, and fixtures now or hereafter a part of the property. All replacements and additions shall
d by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
spwer understands and agrees that ME RS holds only legal title to the interests granted
urity Instrument, but, if necessary to comply with law or custom, MERS {as nominee
'S successors and assigns) has the right to exercise any or all of those interests,

the Property and that the Property is unencumbered, except for encum-
arrants and will defend generally the title to the Property against all claims
ncumbrances of record.

covenants with limite
property,

UNIFORM COVENAMTS..
1. Payment of Principals
Borrower shall pay when due
prepayment charges and late:

d Lender covenant and agree as follows:
t, Escrow Items, Prepayment Charges, and Late Charges.
ncipal of, and interest on, the debt evidenced by the Note and any
der the Note. Barrower shall alsc pay funds for Escrow
inder the Note and this Security Instrument shall be made in
nstrument received by Lender as payment under the Note
aid, Lender may require that any or all subsequent
ment be made in one or more of the foilowing forms,

U.S. currency. However, if any chiagk
or this Security tnstrument is returned®
payments due under the Note and this
as selected by Lender: (a} cash; (b}

federal agency, mstrumentahty or entity;

Payments are deemed received by Lefidér when received at the Iocation designated in the Note or at
such other location as may be designated ender in accprdance with the notice pravisions in Section
156, Lender may return any payment or partial payment if the § i
to bring the Loan current, Lender may accept any paymeht afpartial payment insufficient to bring the Loan
rights to refuse such payment or partial
ayments at the time such payments are
ue date, then Lender need not pay inter-
Sorrower makes payment to bring the

payments in the future, but Lender is not obligated &
accepted. If each Perigdic Payment is applied as of i
est on unapplied funds. Lender may hold such unappligg
Laan current. If Borrower does not do so within a reasen
funds or return them to Borrower. If not applied earlier, such f
balance under the Note immediately prior to foreclosure, Na

plied to the outstanding principal
i which Borrower might have now

Security Instrument ar performing the covenants and agreerr'iaa G
2. Application of Payments or Proceeds. Except as otﬁerm&.e

13, Such payments shall
maining amounts shall

be applied first to late charges, second to any other amounts due un
to reduce the principal balance of the Note.,

shall be applied first to any prepayment charges and then as described in the No&
Any application of payments, insurance proceeds, or Miscellaneous Proceed
the Note shall not extend or postpane the due date, or change the amount, of the Périg
3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic

a lien or encumbrance on the Praperty; (b) leasehold payments or ground rents on the P
(¢} premiums for any and all insurance required by Lender under Section 5; and (d) Mortgag
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LOAN #: 7005317
s.fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
n Escrow tem. Borrower shall promptly furnish to Lender all notices of amaounts to be paid under
ection. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower’s
. pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s obligation to pay to
for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
orrower shall pay directly, when and where payable, the amounts due for any Escrow tems
ent of Funds has been waived by Lender and, if Lender requires. shali furnish to Lender
ts ewidg cing such payment within such time period as Lender may require. Borrower’s obligation

Ayments and ta provide receipts shall for all purposes be deemed 1o be a covenant and
in this Security Instrument, as the phrase “covenant and agreement” is used in Sec-
hligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
—scrow ltem, Lender may exercise its rights under Section 9 and pay such amount
e e obligated under Section 9 to repay to Lender any such amount. Lender may
 or all Escrow ltems at any time by a notice given in accordance with Section
. Borrower shall pay to Lender all Funds, and in such amounts, that are then

lect and hold Funds in an amount (a) sufficient to permit Lender to apply the
er RESPA, and (b) not to exceed the maximum amount a lender can require
te the amount of Funds due on the basis of current data and reasonable
crow ltems or otherwise in accordance with Applicable Law.
#ution whose deposits are insured by a federal agency, instrumental-
is an institution whose deposits are so insured) or in any Federal
“the Funds to pay the Escrow Items no later than the time specified
m;_charg {
the escrow account ar verﬁymg thesEsérow ftems, unless Lender pays Borrower interest on the Funds
and Apphcable Law permits Le ger 1o mak such a charge. Unless an agreement is made in writing or
f the Funds, Lender shall not be requnred to pay Borrower

Funds as required by RESPA.

If there is a surplus of Funds held i
rower for the excess funds in accordan
defined under RESPA, Lender shall noti
Lender the amount necessary to make u

defined under RESPA, Lender shall account to Bor-
=5PA, If there is a shortage of Funds held in escrow, as
fower as required by RESPA, and Borrower shall pay to
8 shortage in accerdance with RESPA, but in no more than
12 monthly payments. If there is a deficie f Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPAsaid Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but inio'more than 12 monthly payments.

Lipon payment in full of all sums secured by this Sa Ui instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.
4. Charges; Liens. Borrower shall pay all taxa;s, S5255

ts, charges, fines, and impositions attrib-
strument, leasehold payments or ground
nd Assessments, if any. To the extent
provided in Section 3.

this Security Instrument unless
v the lienin a manner acceptable
; fb) contests the lien in good faith
JWLender S opinion operate to

10 Lender but only so long as Borrower is performing such agreem
by. or defends against enforcement of the lien in, legal procegdings’
prevent the enforcement of the lien while those proceedings are.pe
are concluded; or (¢) secures from the holder of the lien an agreement
the lien to this Security Instrument. If Lender determines that any p
which can attain priority over this Security Instrument, Lender may
lien. Within 10 days of the date on which that notice is given, Boiro
more of the actions set forth abave in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estat
ing service used by Lender in cannection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing ¢
the Property insured against loss by fire, hazards included within the term “&; @mﬁed
other hazards including, but not limited to, earthquakes and floods, for which tender .
This i insurance shall be ma:ntalned in the amounts {including deductlble levels) anﬁ

perty is subject to a lien
r a, notace identifying the

_;reaf er erected on
rage "and any
Lirens lnsurance

affect such determination or certification. Borrower shall also be respansible for the paymé
imposed by the Federal Emergency Management Agency in connection with the review of
cetermination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obta
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to pur
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LOAN #: 7005317
Sdrticuar type or amount of coverage. Therefore, such coverage shall caver Lender, but might or might
grotect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
afd or liability and might provide greater or lesser coverage than was previously in effect. Borrower
owiedyes that the cost of the insurance coverage so obtained might significantly exceed the cost of
Barrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
al debt of Borrower secured by this Security Instrument. These amounts shall bear interest
from the date of disbursement and shall be payable, with such interest, upon notice from
wer requesting payment.
: licies required by Lender and renewals of such policies shall be subject to Lender's
ch policies, shall include a standard mortgage clause, and shall name Lender as
additional loss payee. Lender shall have the right to hold the policies and renewal
uires, Borrower shall promptly give to Lender all receipts of paid premiums and
‘olyer obtains any form of insurance coverage, not otherwise required by Lender,
n of, the Property, such policy shall include a standard mortgage clause and
gee and/or as an additional loss payee.
5$, Bartower shall give prompt notice to the insurance carrier and Lender. Lender
may make proaf of losk4 notriade promptly by Borrower, Unless Lender and Borrower otherwise agree
in writing, any insurance eds, whether or not the underlying insurance was required by Lender,
shall be applied to restafation oreepair of the Property, if the restoration or repair is economically feasible
and Lender's securi . During such repair and restaration period, Lender shall have the
right to hold such instiran oc eads untit Lender has had an opportunity to inspect such Property to
ensure the work has begn/compleled to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Leridr may disburse proceeds for the repairs and restoration in a single payment
or in a series of progress pa €

for damage to, Dr dEé
shall name Lencle‘ as

ants asdhe work is completed. Unless an agreement is made in writing or

Applicable Law requires intésastto, id on such insurance proceeds, Lender shall not be required to
pay Borrower any interest or ¢a on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not e af. e insurance proceeds and shall be the sole ob!!gatron of

claim and related matters. If Borrower db ¥respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim;‘then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. in sither event, or if Lender acquires the Property under Sec-

tion 22 or otherwise, Borrower hereby assig rrower’s rights to any insurance proceeds
i e of this Security Instrument, and (b} any

3f unearned premiums paid by Borrower)

other of Borrower's rights (other than the right to any sé
under all insurance policies covering the Property, i
of the Property. Lender may use the insurance prod
amounts unpaid under the Note or this Security Instr

6. Occupancy. Borrower shall occupy, establish,
within 60 days after the execution of this Security Instrurfignt
Borrower’s principal residence for at least one year after th
agrees inwriting, which consent shall not be unreasonably
exist which are beyond Borrower's control.

repair or restore the Property or to pay

her or not then due.

opertyas Barower's principatresidence
all Gontinue to occupy the Property as
pancy, unless Lender otherwise

lless extenuating circumstances

)ections. Borrower shall not
destroy, damage or impair the Property, allow the Property to détariora
Whether or not Borrower is residing in the Property, Borrower shall maigitai
the Property from deteriorating or decreasing in value due to its co it
ant to Section 5 that repair or restoration is nat economically feasibfe, |Borro
Ee.or condsr natlon proceeds are

paid in connection with damage to, or the taking of, the Property, Barrow
or restoring the Property only if Lender has released proceeds for such purg
praceeds for the repairs and restoration in a single payment or in a series
waork is completed. If the insurance or condemnation proceeds are not su
Property, Borrower is not relieved of Borrower's obligation for the completio

Lender or its agert may make reasonable entries upon and inspections !
sanable cause, Lender may inspect the interior of the improvements ¢n the Prope‘
Borrower notice at the time of or prior to such an interior inspacticn specifying su

8. Borrower’s Loan Application. Borrower shali be indefaultif, during the Lodn apgi
Borrower or any persons or entities acting at the direction of Borrower or with Borrgweg

G restoration.
Af it has rea-

principal residence.,
9 Protection of Lender’s Interest in the Property and nghts Under this Secunt m ru
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LOAN #: 7005317
reament of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
priate to protect Lender’s interest in the Property and rights under this Security Instrument, including
nd/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
driclude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
trument; (b) appearing in court; and (¢) paying reasonable attorneys’ fees to protect its interest
and/or rights under this Security Instrument, including its secured position in a bankruptcy
eding. $ecuring the Property includes, but is not limited to, entering the Property to make repairs,
or board up doors and windows, drain water from pipes, eliminate building or other
angerous conditions, and have utilities turned an or off. Although Lender may take action
nder does not have to do so and is not under any duty or obligation to do so. It is
s no lability for not taking any or all actions authorized under this Section 9.
sed by Lender under this Section @ shall become additional debt of Borrower
trument. These amourts shall bear interest at the Note rate from the date of

secured by this Seg
disbursement ar, ‘

.on a leasehold, Borrower shall comply with all the provisions of the lease.
e leasehold estate and interests herein conveyed or terminate or cancel
ILnot, without the express written consent of Lender, alter or amend the

Borrower shall not surrery
the ground lease. Borrgw
ground lease. If Borr@ ]

r required Mortgage Insurance as a condition of making the Loan,
to maintain the Mortgage Insurance in effect. If, for any reasan,
by Lender ceases ta be available from the mortgage insurer
d Borrower was required to make separately designated pay-
ortgage Insurance, Borrower shall pay the premiums required to obtain
age Insurance previously in effect, at a cost substantially
equivalent ta the cost to Borrowér o Mo gage Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. Thsubs Ky equivalent Mortgage Insurance coverage is not available,
Borrower shall continue Lo pay to Lender the Amount of the separately designated payments that were due
[ ender will accept, use and retain these payments as
rtga surance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loanis g gy paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the amipGpt and for the period that Lender requires) pravided by an
insurer selected by Lender again becomes ayailable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgidge Insurarte’)f Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was requirediosiigke separately designated payments toward
the premiums for Mortgage Insurance, Borrower shatl pdy the firemiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundabletoss rese until Lender’s requirement for Mortgage
Insurance ends in accordance with any written agréement bietiveen Borrower and Lender providing for
such termination or until termination is required by Ap) tgathing in this Section 10 affects Bar-
rower’s obligation to pay interest at the rate provided in g N
Moartgage Insurance reimburses Lender (or any entity th
incur if Borrower does not repay the Loan as agreed. Borro
Mortgage insurers evaluate their total risk on all such i
enter inta agreements with other parties that share or modify th
are on terms and conditions that are satisfactory to the mor‘(gagra IS
to these agreements. These agreements may require the mortgage
source of funds that the mortgage insurer may have available (whichy
Mortgage [nsurance premiums;j.

that previously provided SUh.Ins
ments toward the premiums for

a non-refundable loss reserve in lieu of

orce from time to time, and may
e losses, These agreements

from {ar might be characterized as) a portion of Borrower’s payments for Morigag€ Insurgnce, in exchange
for sharing or medifying the mortgage insurer's risk, or reducing losses. If st provides that
an affiliate of Lender takes a share of the insurer’s risk in exchange for a
the insurer, the arrangement is often termed "captive reinsurance.” Further

(a) Any such agreements will not affect the amounts that Borrowe .has a

Borrower will owe for Mortgage Insurance, and they will not entitle Borrow

(b) Any such agreements will not affect the rights Borrower has - if any’- v
Maortgage Insurance under the Homeowners Protection Act of 1998 or any othé law: Fhes rights
may inciude the right to receive certain disclosures, to request and obtain cangéllation ofthe

a refund of any Mortgage Insurance premiums that were unearned at the time of sul
or termination,

assigned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration
the Property, if the restoration or repair is economically feasible and Lender's security is not
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LLOAN #: 7005317
uch repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
fder has had an opportunity to inspect such Property to ensure the work has been completed to
tisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
and restoration in a single disbursement or in a series of progress payments as the work is
nless an agreement is made in writing or Applicable Law requires interest t¢ be paid on such
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
) roceeds. If the restoration or repair is not economically feasibie or Lender’s security would

he Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be

al taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
ms secured by this Security Instrument, whether of not then due, withthe excess,

altaking, destruction, or loss in value of the Property in which the fair market value
&ly:before the partial taking, destruction, or loss in value is equal to or greater
4 1¢sumd secured by this Security Instrument immediately before the partial taking,
destruction, or Ic)ss in vatue, uiess Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument 3| e reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: {a) tnﬁ meunt of the sums secured immediately before the partial taking, destruc-
tiorny, or iass in valu ‘

halance shall be paid to Borrower,

uction, or loss invalue of the Property in which the fair market value
rtial taking, destruction, or loss in value is less than the amount
e partial taking, destruction, or 0ss in value, unless Borrower
tie Miscellaneous Proceeds shall be applied to the sums secured
sums are then due.

or if, after notice by Lender to Barrower that the Opposing
t5 make an award to settle a claim for damages, Borrower
he date the notice is given, Lender is authorized to collect

Party (as defined in the next seniter
fails to respond to Lender within 3¢ t;!a f

by this Security Instrument, whether or nat thenué. "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or t 'snst whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Lender's judgment, could result in forfei f the Property or other material impairment of Lender's
interest in the Property or rights under this Secuyrity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section’ 18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, pregiudss fa;)rfelture of the Property or ather material
impairment of Lender’s interest in the Property or ti nd is Security Instrument. The proceeds of
any award or claim for damages that are aftributabi? tg'the impaifment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender,

All Miscellaneous Proceeds that are not applied tg
in the arder provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender/
ment or modification of amortization of the sums secured by
Borrower or any Successor in Interest of Borrower shall no

errepair of the Property shall be applied

. Extension of the time for pay-
fyilnstrument granted by Lender ta
lease the liability of Borrower or
nce proceedings against any
Successor in Interest of Borrower or to refuse to extend time for;aa}é izati
of the sums secured by this Security Instrument by reason of any d

including, without limitation, Lender’s acceptance of payments fromith
in Interest of Borrower ar in amounts less than the amount then due’
the exercise of any right ar remedy.

13. Jointand Several Liability; Co-signers; Successors and Assigns8
and agrees that Borrower's obligations and liability shall be joint and s€

make any accommodations with regard to the terms of this Security Instrument
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower wh
obhgat:ons under this Security Instrument in writing, and is approved by Lender, shdl Qbﬁ il
rower's rights and benefits under this Security Instrument. Borrower shall not be release
obligations and liability under this Security Instrument unless Lender agrees to such relea'

benefit the successors and assigns of Lender,
14, Loan Charges. Lender may charge Borrower fees for services performed in connect
rower's default, for the purpose of protecting Lender’s interest in the Property and rights under
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LOAN #: 7005317

¢ anynther fees, the absence of express authority in this Security Instrument to charge a specific fee to
royeer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees

re expressly prohibited by this Security Instrument or by Applicable Law,

pan is subject to a law which sets maximum loan charges, and that law i is finally interpreted

mits, then: {a) any such loan charge shall be reduced by the amount necessary to reduce
Jthe perrmtted limit; and (b} any sums already collected from Borrower which exceeded

r the Note or by making a direct payment to Borrower. If a refund reduces principal,
treated as a partial prepayment without any prepayment charge (whether or not a
rovided for under the Note). Borrower's acceptance of any such refund made by
wer will constitute a waiver of any right of action Borrower might have arising out

prepaymes
direct payp
of such overchang
15. Notices.
be in writing. Any’
been given to4
address if sent By othéz
Applicable Law expressly
Borrower has designate
Lender of Borrower'sicha

cos given by Borrower or Lender in connection with this Security Instrument must
t& Bprrower in connection with this Security Instrument shall be deemed to have
whigh mailed by first class mail or when actually delivered to Borrower’s notice
otice to any one Borrower shall constitute notice to all Borrowers uniess
{ires otherwise, The notice address shall be the Properly Address unless
“suhstitute notice address by notice to Lender. Barrower shall promptly notify
gress. If Lender specifies a procedure for reporting Borrower's change

ress under this Security Instrument at any one time, Any notice to
by mailing it by first class mail to Lender's address stated herein

Security Instrument shall ndkba-deemedto have been givento Lender until actually received by Lender. If
any notice required by this Secupy Iristrument is also required under Appfrcabfe Law, the Applicable Law
requirement will satisfy the corifsgh d
16. Governing Law; Severabilit
by federal law and the law of the'jysisc
contained in this Security instrument &
Applicable Law might explicitly or impli
such silence shall not be construed asda gro 1 against agreement by contract. In the event that any
provision or clause of this Security Instrime: i the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security, Imstrument ar the Note which can be given effect without the
conflicting provision

he Note and of this Security Instrument.
arrower. As used in this Section 18, Inter-
awmary, including, but not limited to, those
allment sales contract or escrow
.re date 10 a purchaser,

18. Transfer of the Property or a Beneficiall
estin the Property” means any legal or beneficial inter
beneficial interests transferred in a bond for deed, contréetfo

if all or any partof the Property or any Interestinthe Pro
a natural persen and a beneficial interest in Borrower is sol
consent, Lender may require immediate payment in full of a
However, this option shall not be exercised by Lender if such éxar

If Lender exercises this option, Lender shall give Borrower not|
provide a period of not less than 30 days from the date the notice i
within which Borrower must pay all sums secured by this Security In

) without Lender's prior written
by this Security Instrument,
hited by Applicable Law.

19. Borrower’'s Right to Reinstate After Acceleration. If Borrower
rower shall have the right to have enforcement of this Security Instrument
to the earliest of: (a} five days before sale of the Property pursuant to any sale’co tained in this
[ k fatign of Borrower's
right to reinstate; or (c) entry of a judgment enforcing this Security instrumen itions are that

Borrower: {a) pays Lender all sums which then would be due under this Secu‘ ity

attorneys’ fees, property inspection and valuation fees, and ather fees mcurred farthe p
ing Lender's interest in the Property and rights under this Securm,r Instrument; and (A7 tak

Initials:
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LOAN #: 7005317
fioctive as if no acceleration had occurred. However, this right to reinstate shall rot apply inthe case
Bration under Section 18.

. Sale of Note; Change of Loan Servicer; Motice of Grievance. The Note or a partial interest
itte-{together with this Security Instrument) can be sold one or more times without prior notice to
ale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
under the Note and this Security Instrument and performs other mortgage loan servicing
okjnllggatmns er the Note, this Security Instrument, and Applicable Law. There also might be one or more
es g.;f ke Lpan Setvicer unrelaled to a sale of the Note, If there is a change of the Loan Servicer,

en written notice of the change which will state the name and address of the new Loan
to which payments should be made and any other information RESPA requires in
riptice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
an the purchaser of the Note, the mortgage loan servicing obligations to Borrower
ervicer or be transferred to a successor Loan Servicer and are not assumed
55 gtherwise provided by the Note purchaser.

der may commence, join, or be joined to anyjudiciai action (as either an indi-

will remain with e Lo
by the Note purch

itil such Borrower or Lender has notified the othef party {with such notice
wirerments of Section 135) of such alleged breach and afforded the other
er the giving of such notice to take corrective action. If Applicable
elapse before certain action can be taken, that time period will be
of this paragraph. The notice of acceleration and opportunity to
cure given to Borrower p'% '
to Section 18 shall be de
this Section 20.

21. Hazardous Substan
substances defined as toxic or
the following substances: gasoling.
cides and herbicides, volatile sol

5 used in this Section 21: (a) "Hazardous Substances” are those
stibstances, pollutants, or wastes by Environmental Law and
«other flammab!e or {oxic petroleum products, toxnc pestt-

ws and laws of the jurisdiction where the Property

rital protection; (¢} "Environmental Cleanup” includes
; a1 action, as defined in Environmental Law; and (d) an

"Environmentat Condmon means a cb i [ i

Environmental Cleanup.

Borrgwer shall not cause or permit th

Law, (b} which creates an Environmental Condmon or f&
a Hazardous Substance, creates a condition that ad

Hazardous Substances that are generally recognized t@ be appfopriate to normal residential uses and to
gas.substances in consumer products).
tigation, claim, demand, lawsuit
y involving the Property and any

Borrower shall promptly give Lender written nolice"of
or other action by any governmental or regulatory agency
Hazardous Substance or £nvironmental Law of which Bor ial knowledge, (b) any Environ-
mental Condition, including but not limited to, any spilling, | rge, release or threat of release
of any Hazardous Substance, and (c) any condition caused By the-pros _use ot release of a Hazard-
ous Substance which adversely affects the value of the Propefty. )
governmental or regulatory authority, or any private party, that a
Hazardous Substance affecting the Property is necessary, Borro
remedial actions in accardance with Environmental Law. Nothing
Lender for an Environmental Cleanup.

22. Acceleration; Remedies. Lender shall give notice to Borrower |
ing Borrower's breach of any covenant or agreement in this Security i
acceleration under Section 18 unless Applicable Law prowdes otherwuse__

t not prior to
'shall specify:

the date the notice is given tc Borrower, by which the default must be cured;
cure the default on or before the date specified in the notice may result in ac
secured by this Security Instrument and sale of the Property at public auctid
than 120 days in the future. The notice shall further inform Borrower of the rig
acceleration, the right to bring a court action to assert the non-existence of a dé
defense of Borrower 1o acceleration and sale, and any other matters required to b
notice by Applicable Law. If the default is not cured on or before the date specifie
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale and/for any oth:

the remedies provided in thls Section 22, including, but not limited to, reasonable attorm'
and costs of title evidence.

Initials:
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LOAN #: 7005317
If .ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
an event of default and of Lender’s election to cause the Property to be sold. Trustee and
er shall take such action regarding notice of sale and shall give such notices to Borrower and
het Persons as Applicable Law may require. After the time required by Applicable Law and

itification of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
n to the highest bidder at the time and place and under the terms designated in the
n one or more parcels and in any order Trustee determines. Trustee may postpone
operty for a period or perlods permntted by Applicable Law by public announcement

Il expenses of the sale, including, but not limited to, reasonable Trustee's
all sums secured by this Security Instrument; and (¢) any excess to the

dencing debt secureg by Security Instrument to Trustee. Trustee shall reconvey the Property without
warranty to the persori o persons iggally entitled to it. Such person or persons shall pay any recordation
costs and the Trustee s fgedor prep;arfng the reconveyance.

a successor trustee to any fmgee

the Property, the successor tustée &

herein and by Applicable Law.
25, Use of Property. The
26. Attorneys’ Fees. Len

Cwsed principally for agricultural purposes.

rttled to recaver its reasonable attorneys’ fees and costs in
any term of this Security Instrument. The term “attorneys’
hall include without fimitation attorneys’ fees incurred

ORAL AGREEMENTS OR ORAL GOMM/TMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCIN AYMENT OF A DEBT ARE NOT ENFCRCEABLE
UNDER WASHINGTON LAW.

Do I I o\Seal)

DANIEL W. PEACOCK DATE
%‘1 O{ l.mj/% O6 22 6 {Seal)
SHANNBR L. PEACOCK W~ DATE

Initials:
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LOAN #: 7005317

COUNTY OF S¥-A&\T  gs.

¥ personally appeared before me DA W. PEACOCK AND SHANNON L.
s, known to be the individual party{partiéSdescribed in and who executed the
#foregoing instrument, and acknowledged that he/shefth&y signed the same as his/
difrdeangd veiuntary act and deed, for the usgs and purposes therein mentioned.
GIVEN undgr my'hand and official seal this May of

Washington, residing at Snohovwish ce
My Appointment EXg O\- 301}

KATHERYN A. FREEMAN
STATE OF WASHINGTON

NOTARY --+-- PUBLIC
My Commission Expires 9-01-2018

Lender: Peoples Bank
NMLS ID: 405872
Loan Originator: Jennifer Th
NMLS ID: 487362
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LOAN #: 7005317
CASE #: 46-46-6-0826194
MIN: 1001359-0007005317-5

RANTEED LOAN AND ASSUMPTION POLICY RIDER

HIS LOAN IS NOT ASSUMABLE WITHOUT
ROVAL OF THE DEPARTMENT OF
FAIRS OR ITS AUTHORIZED AGENT.

-LOAN AND ASSUMPTION POLICY RIDER is made this

, 2016, and is incorporated into and shall be deemed

ntthe Morigage, Deed of Trust or Deed to Secure Debt (herein

aterel. 6f even date herewith, given by the undersigned (herein
Note to Peoples Bank, a State Chartered Bank

14th day of
to amend and suppt
“Security Instrum

(herein “Lender”)
and covering the Property:degcri in the Security Instrument and located at
700 E Sharon Ave

Burlington, WA 98233

VAGUARANTEEDLOANCOVE

dditionto the covenants and agreements made
in the Security Instrument, Borro;

nder further covenant and agree as follows:

Ifthe indebtedness secured herebybefuaranteed orinsured under Title 38, United States
Code, such Title and Regulations issuéd thereunder and in effect on the date hereof shall
overn the rights, duties and liabilities of Borrower and Lender. Any provisions ofthe Securi
nstrument or other instruments execuied in corinéction with said indebtedness whic
are inconsistent with said Title or Regulations.ine g, but not limited to, the provision
for payment of any sum in connection with’ prepaymient of the secured indebtedness
and the provision that the Lender may accelerate payent of the secured indebtedness
pursuant to Covenant 18 of the Security instu e hereby amended or negated to

the extent necessary to conform such instrumel itle or Regulations.

LATE CHARGE: At Lender’s option, and as allowed by applicable state law, Borrower will
pay a “late charge” not exceeding four per centur.
paid more than fifteen (15) days after the due date er the extra expense
involved in handling delinquent payments, but such gige, shall not be payable
out of the proceeds of any sale made to satisfy the indebtedness-sécured hereby, unless
such proceeds are sufficient to discharge the entire indebtédness and all proper costs
and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs faitor refus ssue its guaranty
in full amount within 60 days from the date that this loan would ngrmally become eligible
for such guaranty committed upon by the Department of Velerans Affairs under the
provisions of Title 38 of the U.S. Code "Veterans Benefits,” the Morigagee miay declare the
indebtedness hereby secured at once due and payable and may forecios ediately or

may exercise any other rights hereunder or take any other proper actio  provided.

TRANSFER OF THE PROPERTY: This loan may be declared i
payable upon transfer of the property securing such loan to any tr
acceptability of the assumption of the loan is established pursuant to,
Chapter 37, Titie 38, United States Code.

An authorized transfer (“assumption”} of the property shall also be subjec
covenants and agreements as set forth below: )

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.51
balance of this loan as of the date of transfer of the property shall be payable at thé tip
transferto the loan holder or its authorized agent, as trustee for the Departmento eferan

. =
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LOAN #: 7005317

assumer fails to pay this fee at the time of transfer, the fee shall constitute
il debt to that already secured by this instrument, shall bear interest at the rate
nd, at the option of the payee of the indebtedness hereby secured or

reof, shall be immediately due and payable. This fee is automatically
waived jfthe assumer is exemEpt under the provisions of 38 U.S.C. 3729 (c).
(b) A8 )N PROCESSING CHARGE: Upon application for approval to allow

assumption oftfisloan, a processing fee may be charged by the loan holder orits autharized
agent for determinjsia the creditworthiness of the assumer and subsequently revising the
holder’s owngtshij ords when an approved transfer is completed. The amount of this
charge shalfingt ex e maximum established by the Department of Veterans Affairs
for a loan to which 8 - 3714 of Chapter 37, Title 38, United States Code applies.

(c) ASSUMPTION INDEMNITY LIABILITY: if this obligation is assumed, then the
assumer hereby agreg’s te@ssume all of the obligations of the veteran under the terms of
the instruments ciedting arckskcuring the loan. The assumer further agrees to indemnify
the Department of Veterans Affairs to the extent of any claim payment arising from the
guaranty or insurancs of the btedness created by this instrument.

IN WITNESS WHER
Assumption Policy Rider.

jer(s) hag executed this VA Guaranteed Loan and

L~ Ji -Aay, (Seal)

DATE

DANIEL W. PEACOCK

(Seal)

//a/)

P87T51ASR 0311
', PB751ASR (CLS)
/016 01:22 PM PST
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\GE. ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider}

AGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rid ade this 14th day of June, 2016 and is
incorporate: nd-amends and supplements the Deed of Trust (the "Security
Instrument”) of theé.ga ate given by the undersigned (the "Borrower,” whether there
are one or more perséng undersigned) to secure Borrower's Note to

Peoples Bank, a, hartered Bank

THIS M

("Lender”) of the s
Instrument, which is [&

in addition to the covenants ;
and Lender further covenant a
follows:

ments made in the Security Instrument, Borrower
] t the Security Instrument is amended as

A. DEFINITIONS

1. The Definitions section o

“"Lender” is Peoples Bank . |

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instrurrien m “Lender” includes

any successors and assigns of Lender.

RS is a separate
Atender. MERS is
ess and telephone
5 719-ME®RS, MERS is
ies arid-obligations of
pointing a
istrument,
strument,
@ under

"MERS" is Mortgage Electronic Registration Systems, inti M
corporation that is the Nominee for Lender and is acting, Soiely f
organized and existing under the laws of Delaware, and ha A
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888;
appointed as the Nominee for Lender to exercise the rights, d
Lender as Lender may from time to time direct, including but nét®
successor trustee, assigning, or releasing, in whole or in part tfi
foreclosing or directing Trustee to institute foreclosure of this Seg:
or taking such other actions as Lender may deem necessary or;:
this Security Instrument. The term "MERS” includes any successa
MERS. This appointment shall inure to and bind MERS, its succes
as well as Lender, until MERS’ Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amen a1
the following definition: :

“"Nominee” means one designated to act for another as its represe
a limited purpose. :

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT y
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LOAN #: 7005317
FER OF RIGHTS IN THE PROPERTY

sfer of Rights in the Property section of the Security Instrument is
s follows:

Instrument secures to Lender: (i) the repayment of the Loan, and
ysians and modifications of the Note; and {(ii) the performance of

Borrower's coveriants and agreements under this Security Instrument and the Note.

For this1pun_ nges, Borrgwer irrevocably grants and conveys to Trustee, in trust, with
power of sal&, the: g described prcqgerty located inthe

County [Type of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

' “Block 130, First Addition to Burlington, according
to the plat thereof r.
County, Washingtan; ]
EXCEPT the East 45 feet thergof. Situated in Skagit County, Washington.
PTN Lot 3 First Add te-Burlingt
APN #: P72159/4177-

which currently has the address of ? E Sharon Ave, Burlington,

[Street][City]
WA 98233 ("Property Address’
[State] [Zip Codel

TOGETHER WITH all the improve
property, and all easements, appurtenances, an:
the property. All replacements and additions sk
Instrument. All of the foregoing is referred to*
"Property.”

hereafter erected on the
now or hereafter a part of
covered by this Security
urity Instrument as the

Lender, as the beneficiary under this Security Ifstfume
as the Nominee for Lender. Any notice required by Appglicablg
Instrument to be served on Lender must be served on MER
Nominee for Lender. Borrower understands and agrees that'iv)
Nominee for Lender, has the right to exercise any or all in
to Lender, including, but not limited to, the right to foreclos
and to take any action required of Lender including, but not |
releasing this Security Instrument, and substituting a success

C. NOTICES

designates MERS
w or this Security
% the designated
5, &5 the designated

anted by Borrower
the Property;

Section 15 of the Security Instrument is amended to read as

15. Notices. All notices given by Borrower or Lender in conriechor
Security Instrument must be in writing. Any notice to Borrower in connéckio
Security Instrument shall be deemed to have been given to Borrower w
by first class mail or when actually delivered to Borrower's notice address if '
by other means. Notice to any one Borrower shall constitute notice to all*Barrowe
unless Applicable Law expressly requires otherwise. The notice address: shall
the Property Address unless Borrower has designated a substitute notic dr
Y

MERS RIDER - Single Famity - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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Lender. Borrower shall cFromptly notify Lender of Borrower’s change of

der specifies a procedure for reporting Borrower's change of address,
all only report a change of address through that specified procedure.

one designated notice address under this Security Instrument at
whotice to Lender shall be given by delivering it or by mailing it by first
dér’s address stated herein unless Lender has designated another
3, Borrower. Borrower acknowledges that any notice Borrower
t also be provided to MERS as Nominee for Lender until
ir erestis terminated. Ang notice provided by Borrower in connection
with this Security rdfent will not be deemed to have been given to MERS until
' ERS. Any notice in connection with this Security Instrument
ave been given to Lender until actually received by Lender. If
IS urity Instrument is also required under Applicable Law,
at will satisfy the corresponding requirement under this

address by
rovides to |

any notice requirg g
the Applicable |Law
Security Instrumen

D. SALE OF NO

oan Servicer; Notice of Grievance. The Note
jgether with this Security Instrument) can be sold
ce tg'Borrower. Lender acknowledges that until it
#ed interest in this Security Instrument, MERS
remains the Nominee for Lend the autharity to exercise the rights of Lender. A
sale might result in a change in thée efitity (known as the "Loan Servicer") that collects
Periodic Payments due under the.Note and this Security Instrument and performs
other mortgage loan servicing obligations under, the Note, this Security Instrument,
and Applicable Law. There also might‘be one @f more changes of the Loan Servicer
unrelated to a sale of the Note. If there is g« e of the Loan Servicer, Borrower
will be given written notice of the change 4 if state the name and address of
the new Loan Servicer, the address to Wwhich payments should be made and any
other information RESPA requires in conng vith a notice of transfer of servicing.
If the Note is sold and thereafter the Loa peiceqd by a Loan Servicer other
than the purchaser of the Note, the mortgag seryicing obligations to Borrower
will remain with the Loan Servicer or be transferred to'a successor Loan Servicer
and are not assumed by the Note purchaser u ise provided by the Note
purchaser.

20.5ale of Note; C
or a partial interest in the Not
one or more times without prior
directs MERS to assign MERS

Neither Borrower nor Lender may commence;”]
action {as either an individual litigant or the member
other Elarty's actions pursuant to this Security Instrum
arty has breached any provision of, or any duty o .
nstrument, until such Borrower or Lender has notified the.
given in compliance with the requirements of Section 15)
afforded the other party hereto a reasonable period after th
take corrective action. If Applicable Law provides a time p _
before certain action can be taken, that time period will be degmed to
for purposes of this paragraph. The notice of acceleration and opportlini
to Borrower pursuant to Section 22 and the notice of acceleration ¢
pursuant to Section 18 shall be deemed to satisfy the notice and op
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

oined to any judicial
at arises from the
Falleges that the other
reasgm, of, this Security
{with such notice
eged breach and
Alich notice to
must elapse
‘teasonable
zure given
Borrower
ity+o take

24. Substitute Trustee. In accordance with Applicable Law, Lend
may from time to time appoint a successor trustee to any Trustee appointed .‘
who has ceased to act. Without conveyance of the Property, the successor
MERS RIDER - Single Family - Fannle Mae/Freddie Mac UNIFORM INSTRUMENT ) /
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b -FE-Ad/p (Seal)

DATE

0622 (seal)

DATE
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