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DEFINITIONS

words are defined in
d in this document

Words used in multiple sections of this document are defined
Sections 3, 10, 12, 17, 19 and 21. Certain rules regarding the us;
are also pravided in Section 15,

(A) “Security Instrument” means this document, which is dated Jun together
with all Riders to this document. :
ARATE

(B) “Borrower” is ANTHONY ALVAREZ, A MARRIED MAN AS HIS $QL
PROPERTY. ;

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Bay Equity LLC.
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LOAN #: 1604000759
enger i5  a California Limited Liability Company, organized and existing
sfidér the laws of  California.

y.address is 28 Liberty Ship Way, Suite 2800, Sausalito, CA 94965,

‘ gneﬂcnary under this Security Instrument.
i Chlcago Title Company of Washington.

(E) "MERS" is
the nominee for this Loan, and attached a MERS Rider to this Security Instrument, to be
h further describes the relationship between Lender and MERS, and which
ds and supplements this Security Instrument,

ory note signed by Borrower and dated June 16, 2016.

ONE HUNDRED SEVENTY TWO THOUSAND THREE

Dallars (U.S. $172,362
Periodic Payments and tg

#Dy the Note, plus interest, late charges due under the Note, and
ument,.plus interest.
i urity Instrument that are executed by Borrower. The following
Riders are to be executed by Bortbwer{theck box as applicable]:
[_] Adjustable Rate Rider dinium Rider [ Planned Unit Development Rider
Other(s) [specify]

Registration Systems, Inc. Rid

(J) “Applicable Law” means all controlling=applicable federal, state and local statutes, regulations,
ordinances and administrative rules and ordgis (that hayd,the effect of law) as well as ali applicable
final, non-appealable judicial opinions. '
(K) “Community Association Dues, Fees, and Asse
and other charges that are imposed on Borrower &
owners association or similar organization.

(L} “Electronic Funds Transfer” means any trans
check, draft, or similar paper instrument, which is initiate
instrument, computer, or magnetic tape so as to order, instl
or credit an account. Such term includes, but is not limitet
machine transactions, transfers initiated by telephone, w iz 1d automated clearinghouse
transfers.

s"” means all dues, fees, assessments
by a condominium association, horme-

her than a transaction originated by
fra an electronic terminal, telephonic
rize a financial institution to debit

{N} "Miscellaneous Proceeds” means any compensation, sett| "
paid by any third party (other than insurance proceeds paid unde: t3

of damages, or proceeds
es described in Section

to, the value andfor condition of the Property.
(O} "Mortgage Insurance” means insurance protecting Lender against
on, the Loan.

(P) “Periodic Payment” means the regularly scheduled amount due for (i
the Note, plus (i) any amounts under Section 3 of this Security Instrument. :
(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.5.C..§2
implementing regulation, Regulation X (12 C.F.R. Part 1024}, as they might be a#
time, or any addmonal or successor legislation or regulahon that governs the san‘%&i

mortgage loan” under RESPA.
(R) “Secretary” means the Secretary of the United States Department of Housing and U
ment or his designee,

(S) “Successor in Interest of Borrower” means any party that has taken title to the F’roper‘t v
or not that party has assumed Borrower's obligations under the Note and/or this Security Instyr
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LOAN #: 1604000759
RANSFER OF RIGHTS IN THE PROPERTY

Security instrument secures to Lender: (i} the repayment of the Loan, and all renewals, extensions
sifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this

/ Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,

witl.power of sale, the following described property located inthe County

[Type of Recording Jurisdiction)

rding Jurisdiction]:
CRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS "EXHIBIT A",
4474-000-006-0003

which currently has the address 17 N. 35th Street, Mount Vernon,
[Street] [City]
Washington 98273

[Zip Code]

also be covered by this Security Instru
as the "Property.”

e as follows:
1. Payment of Principal, Interest, Escrow ltems, a es. Borrower shall pay when
due the principal of, and interest on, the debt evidenced by th
Borrower shall also pay funds for Escrow ltems pursuant to Sectron
an: ather instrument received
by Lender as payment under the Note or this Security Instrument is r liender unpaid, Lender may
require that any or all subsequent payments due under the Note an j

one or more of the following forms, as selected by Lender: (a) cash; (bjhopéy.erder; (c) certified check,

Payments are deemed received by Lender when received at the Iocatren‘ues*lgnat
such other location as may be designated by Lender in accordance with the'natiCe
14. Lender may return any payment or partial payment if the payment or partial
to bring the Loan current. Lender may accept any payment or partial paymentins
current, without waiver of any rights hereunder or prejudice ta its rights to refuse su"
payments in the future, but Lender is not obligated to apply such payments at the time
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lenderneed n
est on unapplied funds. Lender may hold such unapplied funds until Borrower makes paym
Loan current. If Borrower does not do so within a reasonable period of time, Lender shall ejthg

1Ns in Section
insufficient

pal balance under the Note rmmedrately prior 10 foreclosure No offset or claim which Borrow mrght
now or in the future against Lender shall relieve Borrower from making payments due under tf
this Security Instrument or performing the covenants and agreements secured by this Security Iris
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LOAN #: 1604000759
Application of Payments or Proceeds. Except as otherwise described in this Section 2, all

inents accepted and applied by Lender shall be applied in the following order of priority:
irst; to the Mortgage Insurance premiums to be paid by Lender to the Secretary or the monthly
chargeby the Secretary instead of the monthly mortgage insurance premiums,
econd, to any taxes, special assessments, leasehold payments or ground rents, and fire, fiood
§ rd insurance premiums, as required;
interest due under the Note;

payments, insurance proceeds or Miscellaneous Proceeds to principal due under
gnd of postpone the due date, or change the amount, of the Periodic Payments.

for: (a) taxes and as‘

nts and other |tems which can attain priority over this Security Instrument as
a lien or encumbyan ”

fe Property; (b) leasehold payments or ground rents on the Property, if any;

.0an, Lender may require that Community Association Dues, Fees,
wed by Borrower, and such dues, fees and assessments Shafl be an

Escrow ltem. Borrower sh:_jal.
tion. Borrower shall pay Ler

such waiver, Borrower shall pay
ltems for which payment of Furig
Lender receipts evidencing suc
obligation to make such paymen
covenant and agreement contained in
is used in Section 9. If Borrower is obj -Pay Escrow ltems directly, pursuant to a waiver, and
; row ltem, Lender may exercise its rights under Section
hen be obligated under Section 9 to repay to Lender any

s to any or all Escrow ltems at any time by a notice given

9 and pay such amount and Borrower sh
uch amount, Lender may revoke the wai

Lender may, at any time, collect and held Fund
the Funds at the time specified under RESPA, and
require under RESPA. Lender shall estimate the amoyry
sonable estimates of expenditures of future Escrow ltey

The Funds shall be held in an institution whose dep
mentality, or entity (including Lender, if Lender is an institu
Federal Home Loan Bank. Lender shall apply the Funds t¢
specified under RESPA. Lender shall not charge Borrower
analyzing the escrow account, or verifying the Escrow ltems ndés, pays Borrower interest on
the Funds and Applicable Law permits Lender to make such a cha ess.an agreement is made in
writing or Applicable Law requires interest to be paid on the Funds, Eender shall not be required to pay
Borrower any interest or earnings on the Funds. Borrower and Lendet can agrge in writing, however, that
interest shall be paid on the Funds. Lender shall give to Borrower, withiott cha i
of the Funds as required by RESPA, '

(a) sufficient to permit Lender to apply
¢ eed the maximum amount a lender can
s due on the basis of current data and rea-
stherdtse in accordance with Applicable Law.
. sured by a federal agency, instru-
whosée deposits are so insured) or in any
crow Items no later than the time
applying the Funds, annually

of Funds held in
nd Borrower
A RESPA, but
W, as defined

escrow, as defined under RESPA, Lender shall notify Borrower as requirgd.by
shall pay to Lender the amount necessary to make up the shortage in aCoordan
in no more than 12 monthly payments. If there is a deficiency of Funds held
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrcy
the amount necessary to make up the deficiency in accordance with RESPA, b
manthly payments.
Upon payment in full of all sums secured by this Security Instrurment, Lender sh:
to Borrower any Funds held by Lender,
4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines,

than 12

in Section 3.
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LOAN #: 1604000759
;orrower shall promptly discharge any lien which has pricrity over this Security Instrument unless

wer: (a) agrees in writing to the payment of the obligation secured by the lien in a manner accept-
‘ender, but only so long as Borrower is performing such agreement; (b) contests the lien in
h by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion
terprevent the enforcement of the lien while those proceedings are pending, but only until such
concluded; or {c) secures from the holder of the lien an agreement satisfactory to Lender
e lien 1o this Security Instrument. If Lender determines that any part of the Property
n which can attain priority over this Security Instrument, Lender may give Borrower a

J Insyrance. Borrower shall keep the improvements now existing or hereafter erected
ureg agalnst loss by fire, hazards included within the term “extended coverage, " and

any other hézards,
ance. This insuran

may require Borrower tq
determination, certificatic
and certification servicgs’
reasonably might affect
payment of any fees imp@sid by t
review of any flood zone d@f@rmln

connectron wrth this Loan, either: (a) a one-time charge for flood zone
Facking services; or (b) a one-time charge for flood zone determination
went charges each time remappings or similar changes occur which
ation or certification. Borrower shall also be responsible for the
Federal Emergency Management Agency in connection with the
ulting from an cobjection by Borrower.

he coverages described above, Lender may obtain insurance
's expense. Lender is under no obligation to purchase any
ore, such coverage shall cover Lender, but might or might
Property, or the contents of the Property, against any risk,
lesser coverage than was previously in effect. Borrower

.of disbursement and shall be payable with such interest,
ng payment.

upon notice from Lender to Borrower requ
All insurance policies required by Lende

mortgagee andfor as an additional loss payee. Lend
certificates. If Lender requires, Borrower shall prog
renewal notices. If Borrower obtains any form of in

may make proof of ioss if not made promptly by Borrower.
in writing, any insurance proceeds whether or not the unig;

ensure the work has been completed to Lender's satisfaction, pr
undertaken promptly. Lender may disburse proceeds for the repzi

required to pay Borrower any interest or earnings on such proceeds. Fe
third parties, retained by Borrower shall not be paid out of the insurance p
obligation of Borrower. If the restoration or repair is not economicaily feasible-e
be lessened, the insurance proceeds shall be apphed to the sums secured by th‘*

and (b) any other of Borrower’s rights (other than the right to any refund of unearned prerifiupis
by Borrower) under all insurance policies covering the Property, insofar as such rights are appii
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LOAN #: 1604000759
5 the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the

perty or to pay amounts unpaid under the Note or this Security [nstrument, whether or not then due.
ccupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
e within 60 days after the execution of this Security Instrument and shall continue to occupy
eity.as Borrower's principal residence for at least one year after the date of occupancy, unless
ines that this requirement shall cause undue hardship for the Borrower or unless extenu-
ces exist which are beyond Borrower's control,

ation, Maintenance and Protection of the Property; Inspections. Borrower shall not
je grimpair the Property, allow the Property to deteriorate or commit waste on the Property.

dition. Unless it is determined pursuant to Section 5 that repair or restoration
\ble Borrower shall promptly repair the Property |f damaged o avond further

all be responsible for repairing or restoring the Property only if Lender has
Jpurposes. Lender may disburse proceeds for the repairs and restoration
ies of progress payments as the work is completed. If the msurance or

pletion of such repair or restoration.

de-are-paid in connection with the taking of the property, Lender shall apply

! rwf the indebtedness under the Note and this Security Instrument, first to any

delinquent amounts, and thef to payment of principal. Any application of the proceeds to the principal shall

not extend or postpone the Hue dat o the monthly payments or change the amount of such payments.
Lender or its agent may &

sonable cause, Lender may'insgegtthe interior of the improvements on the Property, Lender shall give

8. Borrower's Loan Applicat
Borrower or any persons or entitie
sent gave materially false, mlsleadmg,
Lender with material information) in conn
ited to, representations concerning Borr

wer shall be in default if, during the Loan application process
¢ dlrectlon of Borrower or with Borrower's knowledge or con-

Hp

‘Property and Rights Under this Security Instrument. If
agreements contained in this Security Instrument, (b) there
¢ affect Lender’s interest in the Property and/or rights under

this Security Instrument (such as a proceedmﬂ,?' i3
enforcement of a lien which may attain priority over this Sg
or {c) Borrower has abandoned the Property, then Lﬁm
appropriate to protect Lender’s interest in the Propé
protectlng and/or assessmg the value of the Propert )

in the Property and/for rights under this SeCUrity Instrument
proceeding. Securing the Property includes, but is not limiteg
change locks replace or board up doors and wmdows drairy,

Any amounts disbursed by Lender under this Section 9 shall beco
by this Security Instrument. These amounts shall bear interest atthe.

If this Security Instrument is on a leasehold, Borrower shall comply’
lease. Borrower shall not surrender the leasehold estate and interests
or cancel the ground lease. Borrower shall not, without the express writté i
amend the ground lease. If Borrower acquires fee title to the Property, the !@dseh
shall not merge unless Lender agrees to the merger in writing.

10. Assignment of Miscellaneous Proceeds; Forfeiture. Al Miscellaned,
assigned to and shall be paid to Lender.

L.ender, alter or
d the fee title

may pay for the repairs and restoration in a single disbursement or in a series of progre
as the work is completed. Unless an agreement is made in writing or Applicable Law requi
to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower arty jf
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LOAN #: 1604000759

arnings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or

er s security would be lessened, the Miscellanecus Proceeds shall be applied to the sums secured

curity Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
neous Proceeds shall be applied in the order provided for in Section 2.

i the-ayent of a total taking, destruction, or loss in value of the Property, the Miscellaneous Pro-

y. paid to Borrower.
of a partial taking, destruction, or |oss in value of the Property in which the fair market

loss in value, unless Borrower and Lender otherwise agree in writing, the sums
Instrument shall be reduced by the amount of the Miscellaneous Proceeds

in the eve
value of the F'roperty 1
amount of the sums secys
Borrower and Lender st
sums secured by this'Sé
If the Property is aba

ing, destruction, or Ioss in value of the Property in which the fair market
ly before the partial taking, destruction, or loss in value is less than the
medrately before the partial taking, destruction, or loss in value, unless
“argree in writing, the Miscellaneous Proceeds shall be applied to the
ent whether or not the sums are then due,

rrower, or if, after notice by Lender to Borrower that the Opposing

Borrower shall be in default if ¥
Lender's judgment, could result in for
interest in the Property or rights under.

material impairment of Lender's interest i
proceeds of any award or claim for damage

All Miscellaneous Proceeds that are not appli
applled in the order provided for in Sectron 2.

s required to commence proceed-
nd time for payment or otherwise
reason of any demand made by

ings against any Successor in Interest of Borrower or to re!
modify amortization of the sums secured by this Security Ing
the orrgrnal Borrower or any Successors in Interest of Borrow@r

entities or Successars in tnterest of Borrower or En amounts lesst
a waiver of or preclude the exercise of any right or remedy.

12. Joint and Several Liability; Co-signers; Successors at
enants and agrees that Borrower's obligations and liability shall bé Jolnt
Borrower who co-gigns this Security Instrument but does not execute
co-signing this Security Instrument only to mortgage, grant and convey

secured by this Security Instrument; and (c) agrees that Lender and any Gther'E
extend, modify, forbear or make any accommodations with regard to the terms.4
ment or the Note without the co-signer’s consent,
Subject to the provisions of Section 17, any Successor in Interest of Borrowﬁ
rower's obligations under this Security Instrument in writing, and is approved by L
of Borrower's rights and benefits under this Security instrument. Borrower shall n

Section 19) and benefit the successors and assigns of Lender.
13. Loan Charges. Lender may charge Borrower fees for services performed in corine
Borrower's default, for the purpose of protecting Lender's interest in the Property and rightsu
Security Instrument, inciuding, but not limited to, attorneys'’ fees, property inspection and valualig
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LOAN #: 1604000759
er may collect fees and charges authorized by the Secretary. Lender may not charge fees that are

ssly prohibited by this Security Instrument or by Applicable Law.

thiz:l_oan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that

Hitgrest or other loan charges collected or to be collected in connection with the Loan exceed the permit-
i a) any such loan charge shall be reduced by the amount necessary to reduce the charge to

mit; and (b) any sums already collected from Borrower which exceeded permitted limits will be

irect payment to Borrower. If a refund reduces principal, the reduction will be treated as a
#ith no changes in the due date or in the monthly payment amount urless the Note holder
se changes. Borrower’s acceptance of any such refund made by direct payment to

figlices given by Borrower or Lender in connection with this Security Instrument must
i  Borrower in connection with this Security Instrument shall be deemed to have
n mailed by first class mail or when actuzlly delivered to Borrower’s notice

Borrower has de&gnaté as

titute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's chagis

of address. If Lender specifies a procedure for reporting Borrower's change
‘%y report achange of address through that specified procedure There

herein unless Lender h
with this Securlty Instrum deemed to have been given to Lender until actually received
Security Instrument is also required under Applicable Law, the

Iy the {;orrespondmg reqmrement under th|5 Security Instrument.

15. Governing law; Seve
governed by federal law and th
obligations contained in this Sec
Applicable Law. Applicable Law migh
might be silent, but such silence shall
In the event that any provision or claus
Law, such conflict shall not affect other pt:
given effect without the conflicting provision,

As used in this Security Instrument: (a} wear
sponding neuter words or words of the feminine gender; (b]
plural and vice versa; and (c) the word "may” gives sole digcretiph without any obligation to take any action.

16. Borrower’s Copy. Borrower shall be gives he Mote and of this Security Instrument.

17. Transfer of the Property or a Benefici Borrower. As used in this Section 17,
“Interest in the Property" means any legal or benefic “""‘fheﬁ;Property, including, but not limited
to, those beneficial interests transferred in a bond for deed [
or escrow agreement, the intent of which is the transfer of titfe . y Borrei er at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is soid or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is s ) d) without Lender’s prior writ-
ten consent, Lender may reguire lmmediate payment in fuII of a ssture by this Security Instrument.

Secu rity Instrument or the Note conflicts with Applicable
ions of this Security Instrument or the Note which can be

provide a period of not less than 30 days from the date the notice
14 within which Borrower must pay all sums secured by this Sec
pay these sums prior to the expiration of this period, Lender may invoke‘
Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate After Acceleration. If Borrower
rower shall have the right to reinstatement of a mortgage. Those conditior
Lender all sums which then would be due under this Security Instrument and tie- Mot
had occurred; (b) cures any default of any other covenants or agreements; {c) pay
in enfarcing this Security Instrument, including, but not limited to, reasonable a0
inspection and valuation fees, and other fees incurred for the purpose of protecting

n conditions, Bor-
rower: (a) pays

ably require to assure that Lender's interest in the Property and rights under this Secusity
Borrower's obligation to pay the sums secured by this Security Instrument, shall continu
However, Lender is not required to reinstate if: (i) Lender has accepted reinstatement aftefthe c
ment of foreclosure proceedings within two years immediately preceding the commencemen
foreclosure proceedings; (i) reinstaternent will preclude foreclosure on different grounds i
(iii) reinstatement will adversely affect the priority of the lien created by this Security Instrumg
may require that Borrower pay such reinstatement sums and expenses in one or more of th folfo
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LOAN #: 1604000759
irms, as selected by Lender: {a) cash; (b) money order; (c) certified check, bank check, treasurer's check
hier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
agency, instrumentality or entity; or {d) Electronic Funds Transfer. Upon reinstatement by Borrower,
rity Instrument and obligations secured hereby shall remain fuily effective as if no acceleration
wrrad, However, this right to reinstate shall not apply in the case of acceleration under Section 17.

i mf Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest

of the new'Loan'G
RESPA requires in
Loan is service
obligations to Bary main with the Loan Servicer or be transferred to a successor Loan Servicer

, the address to which payments should be made and any other information
on with a notice of transfer of servicing. If the Note is sold and thereafter the

&g the Note) for certain losses it may incur if Borrower does not repay
wledges and agrees that the Borrower is not a third party beneficiary
: he Secretary and Lender, nor is Borrower entitled to enforce any
agreement between Lendf wpecretary, unless explicitiy authorized to do so by Applicable Law.

21. Hazardous Subs

following substances: gasohne k
and herbmdes volatile solvents fio:
d laws of the jurisdiction where the Property is located that
refate to health, safety or environm ctior; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal ac ined i
Condition" means a condition that can c ony
Borrower shall not cause or permit the gresénce, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shail not
do, nor allow anyone else to do, anything affacting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Corigition, or (c).which, due to the presence, use, or release of
a Hazardous Substance, creates a condition that adver cts the value of the Property. The preced-
ing two sentences shall not apply to the presence, w age on the Property of small quantities of
Hazardous Substances that are generally recognizedio be appmpnate to normal residential uses and to
maintenance of the Property (including, but not limited'4o, h&izardous substances in consumer products).
Borrower shall promptly give Lender written notice of: ‘gatlon claim, dermand, lawsuit or other
action by any governmental or regulatory agency or private pasty.iivo 'ng the Property and any Hazardous
Substance or Environmental Law of which Borrower has actu ge, {b) any Environmental Condition,
including but not limited to, any spilling, leaking, discharge, at of release of any Hazardous
Substance, and {c) any condition caused by the presence, u  Hazardous Substance which

ardous Substance affecting
ctions in accordance with
Epvironmental Cleanup.

authority, or any private party, that any removal or other remedlatlon :
the Property is necessary, Borrower shall promptly take all necessar
Environmeantal Law. Nothing herein shall create any obligation on
22. Grounds for Acceleration of Debt.

retary, in the case of pay-
ment defaults, require immediate payment in full of all sums secured Security fnstrument |f
(i) Borrower defaults by failing to pay in full any monthly pay
Instrument prior to or on the due date of the next monthly payment,es
(i) Borrower defaults by failing, for a period of thirty days, to peffer

contained in this Security Instrument.

is sold or otherwise transferred {other than by devise or descent), and
(i) The Property is not occupied by the purchaser or grantee as his or her pri
or the purchaser or grantee does so occupy the Property but his or her cre
approved in accordance with the requirements of the Secretary.
{c) No Waiver. If circumstances occur that would permit Lender to require immediate paymet
Lender does not require such payments, Lender does not waive its rights with respect to subsequer
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LOAN #: 1604000759
{(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary
|II limit Lender's rights, in the case of payment defaults, to require immediate payment in full and
gclose if not paid. This Security Instrument does not authorize acceleration or fereclosure if not
fnitted by regulations of the Secretary.
Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not
rrtingd to be eligible for insurance under the National Housing Act within 60 days from the date
der may, at its option, require immediate payment in full of all sums secured by this
trument. A written statement of any authorized agent of the Secretary dated subsequent
orn the date hereof, declining to insure this Security Instrument and the Note, shall be

| L6 the rents of the: Property; and (c) eachtenant of the Pmperty shall
or Lender’s agent on Lender's written demand to the tenant.

; signment of the rents and has not and will not perform any
) its rights under this Section 23.

n, take control of or maintain the Property before or after

Borrower has not executed afty
act that would prevent Lender froih

Lender shall not be required t
giving notice of breach to Borrower.
any time there is a breach. Any applic

nt of rents of the Property shall terminate when the debt
i full,
| give notice to Borrower prior to acceleration following

secured by the Security Instrument is parésl
24, Acceleration, Remedies. Lender

the notlce is given to Borrower, by which the de
default on or before the date specified in the not ciesult in acceleration of the sums secured
by this Securlty Instrument and sale nf the Property a3t pubsiic: twn at a date not less than 120 days

i ¢ reinstate after acceleration, the
r any other defense of Borrower
ed in the notice by Applicable
Law. If the default is not cured on or before the date spacified wotice, Lender at its option,
may require immediate payment in full of all sums secured-by 1

ther demand and may invoke the power of sale and/or any othe

of an event of default and of Lender’s electlon to cause the Property tok
shall take such action regarding notice of sale and shall give such notitegto Borruwer andto other
persons as Applicable Law may require. After the time required by A
catlon of the notrce of sale, Trustee, WIthout demand on Borrower, Shdl] '%H

or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima
the truth of the statements made therein. Trustee shall apply the proceeds of the sa
order: {a) to all expenses of the sale, including, but not limited to, reasonable Trustee”
fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the persg g
legally entitled to it or to the clerk of the superior court of the county in which the sa

If the Lender’s interest in this Security Instrument is held by the Secretary and the’ pé ﬁiary
requires immediate payment in full under Section 22, the Secretary may invoke the nonjudiciatpoy

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3018. 1/01
Modified for FHA /2014 (HUD Handbook 4000.1) Initials:

Eilie Mae, Inc. Page 10 of 11 WAEFHAISDE (815
WAEDEED (CL.S)
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LOAN #: 1604000759
e provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act”} {12 U.S.C, 3751 et

) by requesting a foreclosure commissioner designated under the Act to commence foreclosure
d tasell the Property as provided in the Act. Nothing in the preceding sentence shall deprive the

ured by this Security Instrument to Trustee. Trustee shall reconvey the Property without
hout charge to the person or persans legally entitled to it. Such person or persons shall

any Trustee appointed hereunder who has ceased to act. Without conveyance

jecessor trustee shall succeed to all the title, power and duties conferred upon
X:plicable Law.

e Property is not used principally for agricultural purposes.

nder shall be entitled to recover its reasonable attorneys’ fees and ¢osts in

of the Prope
Trustee hédein

any action or précs
fees,” whenever used inthisSegurity Instrument, shall include without limitation attorneys' fees incurred

oceeding or on appeal.

TO FORBEAR FROM ENFOR:
UNDER WASHINGTON LA

Security Instrument and in any
pertaining to releases are co
document and made a part herg

W, C/lG [/ (seal)
ANTHONY ALVAREZ & =7 DATE

M/kuum)n e ity {, (Seal)
SILVIA ALVAREZ ] DATE

STATE OF WASHINGTON COUNTY OF SKAGIT S8:

On this day personally appeared before me ANTH AND SILVIA ALVAREZ to
me known to be the individual part ies’described in
foregoing instrument, and acknowledged that he/shefthe}) zme as hisiheftheipfree
and voluntary act and deed, for the uses and purposes thereir .

GIVEN under my hand and official seal this _{{s"" day

My Appointment Expires on CA - O\ - 3G

KATHERYN A, FREE
STATE OF WASHING

Lender: Bay Equity LLC NOTARY --+-- PUBLIC

Loan Originator: Dean Hayes Jr

NNMLS ID: 114235

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT  Form 3048 1/01
Modified for FHA 9/2014 (HUD Handbook 4000.1} Initials: i
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EXHBIT "A"

83178 [ 4474-000-006-0003

Lot 6, FOX RiLL ESFATES, DIVISION NO. 1, according to the Plat thereof recorded in Volume 14 of
Plats, Pages 7 and 8 of Skagit County, Washington.

Sitvated in Skagit €oun



LOAN #: 1604000759

FHA Case No.
566-1779898-702

REHABILITATION LOAN RIDER

THIS REHABIL
June, 2016,
suppiementthe Mbrigas

same date given by th
Bay Equity LLC, a Calif

N LOAN RIDER is made this 16th day of

arid, is incorporated into and shall be deemed to amend and
)eed of Trust or Security Deed (“Security Instrument”) of the
; signed (“Borrower”) to secure Borrower’s Note (“Note”) to
ia Limitéd Liability Company

(“Lender”) of the same d=
instrument and located at:
1717

ring the Property described in the Security

et, Mount Vernon, WA 98273
[Fropeity:Address]

> covenants and agreements in the

ADDITIONAL COVENANTS. in ition t
venant and agree as follows:

Security Instrument, Borrower and Lender fus

A. Loan proceeds are to be advance
Rehabilitation Loan Agreement dated
Borrower and Lender. This agreement is i

premises in accordance with the
15, between

B. Iftherehabilitationis not properly completed, perf
or is discontinued at any time except for striks

asonablediligence,
uts, the Lende( is

improvements and property from harm, continue exist
necessary contracts to complete the rehabilitation. All
protection, exclusive of the advances of the princip
added to the principal indebtedness, and secured by
and be due and payable on demand ‘with interest as se

>ontracts or enter into

s expended for such

debtedness, shall be
|

C. If Borrower fails to perform any obligation under the Ioe
commencement, progress and completion provisions of the Rehabjlitatio
Agreement, and such failure continues for a period of 30 days; )
at the option of Lender, be in default.

D. The Property covered by this Security Instrument shall include all of Ber
interestinfunds held by Lenderin escrow underthe Rehabilitation LoanAgre

FHA Multistate Rehabilitation Loan Rider - 10/95 Initials: /4
Ellie Mae, Inc. Page 1 of 2 GRLR %

GRLR (CLS)

06/14/2016 04:14 PM PS



LLOAN #: 1604000759
NING BELOW, Borrower accepts and agrees to the terms and covenants

/e /i6__(seal

DATE

CQH(Q,(/QQ {Seal)
DATE

SILVIA ALVAREZ

nitials: M—%
GRLR 0709
GRLR (CLS)

4/2016 04:14 PM PST

FHA Multistate Rehabilitation Loan Rider - 10/95
Ellie Mae, Inc. Page 2 of 2




LOAN #. 1604000759
FHA Case No.: 566-1779898-702
MIN: 1006166-0004030866-1

E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
e this 16th day of June, 2016 and is
amends and supplements the Deed of Trust (the "Security
e date given by the undersigned (the "Borrower,” whether there
‘undersigned) to secure Borrower's Note to Bay Equity

d Liability Company

incorporated i
Instrument"”) ot
are one or more pe
LLC, a California

("Lender”) of the samg datg and covering the Property described in the Security

1717 N. 35th Street, M jon, WA 98273.

In addition to the covenants &dnd &
and Lender further covenant an

A. DEFINITIONS

1. The Definitions section

ents made in the Security Instrument, Borrower
that the Security Instrument is amended as follows:

e Security Instrument is amended as follows:

“"Lender” is Bay Equity LLC,

Lender is a California Limited Liability
under the laws of California.

28 Liberty Ship Way, Suite 2800, Sausalito, C

organized and existing
Lender’'s address is

Lender is the beneficiary under this Security In Tent: The.term “Lender” includes
any successors and assigns of Lender,

"MERS" is Mortgage Electronic Registration Systems, |
corporation that is the Nominee for Lender and is acting. solely
organized and existing under the laws of Delaware, and kas a
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (88
appointed as the Nominee for Lender to exercise the rights,
Lender as Lender may from time to time direct, including but n
successor trustee, assigning, or releasing, in whole or in part th
foreclosing or directing Trustee to institute foreclosure of this
or taking such other actions as Lender may deem necessary or
this Security Instrument. The term "MERS” includes any success:
MERS. This appointment shall inure to and bind MERS, its succesg
as well as Lender, until MERS" Nominee interest is terminated.

t-Lender, MERS is
réss and telephone

2. The Definitions section of the Security Instrument is further arn
the following definition:

"Nominee"” means one designated to act for another as its repres
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 31568 04/2014

Modified for FHA 8/2015 Initials: a
Ellia Mae, Inc. Page 1 of 4 FHA15MRSRD #9156
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06/14/2016 04:14 PM PS




LOAN #: 1604000759
TRANSFER OF RIGHTS IN THE PROPERTY

nsfer of Rights in the Property section of the Security Instrument is
am _as follows:

This, rity Instrument secures to Lender: (i) the repayment of the L.oan, and
all renewals, ‘ex ons and modifications of the Note; and (ii) the performance of
Borrower's covenantsand agreements under this Security Instrument and the Note. For
this purpose, Befroet irrevocably grants and conveys to Trustee, in trust, with power of
sale, the follo estribed property located in the County

[Type of Recording Jurisdiction]
of Skagit

[Name of Recording Jusis

SEE LEGAL DESCRIPT!GN'ATTACHED HERETO AND MADE A PART HEREOF
AS "EXHIBIT A",

APN #: P83178 & 4474-000-606

which currently has the address of 7 N. 35tk Street, Mount Vernon,

[Streetl[City]
WA 98273 ("Property £
[Slate] [Zip Code]

TOGETHER WITH all the improvements no
and all easements, appurtenances, and fixtures n
All replacements and additions shall also be cover
the foregoing is referred to in this Security Instrurri

efeafter erected onthe property,
or hereafter a part of the property.
by.this Security Instrument. All of
a 1]

it, designates MERS
aw or this Security
as the designated
as the designated
ranted by Borrower
nd seil the Property,
teg1 igning and

l.ender, as the beneficiary under this Security }
as the Nominee for Lender. Any notice required by Applicable,
Instrument to be served on Lender must be servedion MER!
Nominee for Lender. Borrower understands and agrees t
Nominee for Lender, has the right to exercise any or all inter
to Lender, including, but not limited to, the right to foreclo
and to take any action required of Lender including, but not
releasing this Security Instrument, and substituting a succes

C. NOTICES

14.Notices. All notices given by Borrower or Lender in conngg
Security Instrument must be in writing. Any notice to Borrower in connéctj
Security Instrument shall be deemed to have been given to Borrower
by first class mail or when actually delivered to Borrower’s notice addres

other means. Notice to any one Boirower shall constitute notice to all Borroveers
Applicable Law expressly requires otherwise. The notice address shall be the.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT  Form 3158 04/2014
Modified for FHA 9/2015 Initials:
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LOAN #: 1604000759

Address unless Borrower has designated a substitute notice address by notice
to Lender. ;Borrower shall prompth notify Lender of Borrower's change of address.
specifies a procedure for reporting Borrower's change of address, then

hali only report a change of address through that specified procedure. There
i esignated notice address under this Security Instrument at any one
ender shall be given by delivering it or by mailing it by first class
ss stated herein unless Lender has designated another address
Borrower acknowledges that any notice Borrower provides to
vided to MERS as Nominee for Lender until MERS' Nominee

; 1, Ariy notice provided by Borrower in connection with this Security
Instrument wilf not he deemed to have been given to MERS until actually received by
MERS. Any notice in ection with this Security Instrument shall not be deemed to
have been given t LJntil actually received by Lender. If any notice required
by this Security Ir s*also required under Applicable Law, the Applicable Law
requirement will sa sponding requirement under this Security Instrument.

19. Sale of Note; Chang
or a partial interest in the N
one or more times without pr
directs MERS to assign MERS's
remains the Nominee for Lendes,

ogether with this Security Instrument) can be sold
£e to Borrower, Lender acknowledges that until it
inéekinterest in this Security Instrument, MERS
authority to exercise the rights of Lender. A
sale might result in a change in the y (known as the "Loan Servicer"} that collects
Periodic Payments due under the, Note and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might be one grsmore changes of the Loan Servicer
unrelated to a sale of the Note. If thereis ac .of the Loan Servicer, Borrower will
be given written notice of the change which will 'state the name and address of the
new Loan Servicer, the address to which’'p4 ats should be made and any other
information RESPA requires in connectior,w| tice of transfer of servicing. If the
Note is sold and thereafter the Loan is ser by-a.] oan Servicer other than the
purchaser of the Note, the mortgage loan servi bligations to Borrower will remain
with the Loan Servicer or be transferred to a sjiceessar 1.oan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commen
action (as either an individual litigant or the membei
other Elarty’s actions pursuant to this Security Instrume

arty has breached any provision of, or any duty owi
nstrument, until such Borrower or Lender has notified t
given in compliance with the requirements of Section 14), of alleged breach and
afforded the other party hereto a reasonable period after th g of such notice to
take corrective action.” If Applicable Law provides a time pérod which must elapse
before certain action can be taken, that time period will be ceemed tg'be reasonable
for purposes of this paragraph. The notice of acceleration and gppo to cure given
to Borrower pursuant to Section 24 and the notice of acceleratien o Borrower
pursuant to Section 17 shall be deemed to satisfy the notice and nity to take
corrective action provisions of this Section 19,

E. SUBSTITUTE TRUSTEE

erhe joined to any judicial
ass) that arises from the
r that alleges that the other
bﬁ régson of, this Security

er party (with such notice

Section 26 of the Security Instrument is amended to read as foito
26. Substitute Trustee. In accordance with Applicable Law, Lent

may from time to time appoint a successor trustee to any Trustee appointed:t .
who has ceased to act. Without conveyance of the Property, the successos tr:

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3158 04/2014
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LOAN #: 1604000759

iSucceed to all the title, power and duties conferred upon Trustee herein and by
cable Law.

G BELOW, Borrower accepts and agrees to the terms and covenants
ERS Rider.

s /1G] [& (sean

7 "DATE

L'Q/[fl?//_(y(sﬂu)
DATE

SILVIA ALVAREZ

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMER
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