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DEFINITIONS

Words used in multiple sections of this document are defingd’
Sections 3, 11, 13, 18, 20 and 21. Certain rules regapding’the
also provided in Section 16.

ow and other words are defined in
e of words used in this document are

(A) "Security Instrument" means this document, wh
together with all Riders to this document.
(B) 'Borrower" is
Robert J Pallow and Peggy M Pallow, Husband and

June 17,2016,

Borrower is the trustor under this Security [nstrument.
(C) "Lender" is Bank of America, N.A.
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onal banking association
ting under the laws of United States of America
c/o PHH Mortgage, 3800 Baymeadows Way West, Jacksonville, FL 32256

(D) rican Title

e Electronic Registration Systems, Inc. Lender has appointed MERS as the
pan, and attached a MERS Rider to this Security Instrument, to be

er describes the relationship between Lender and MERS, and
nds and supplements this Security Instrument.

(E)

executed by Bom;w g
which is incorporat

(F) "Note" means the gigned by Borrower and dated June 17,2016

One Million Dollars é
Dollars,
to pay this debt in regular
July 01, 2046
{(G) "Property" means the property th
Property."
(M) "Lean" means the debt evidenced
due under the Note, and all sums du

$] 00(! £00.00 ) plus interest. Borrower has promised
iv"Paymenits and to pay the debt in full not later than

describeld below under the heading "Transfer of Rights in the

e, plus interest, any prepayment charges and late charges
r this Security Instrument, plus interest.

m "Rlders" means all Riders to this Secu I strument that are executed by Borrower, The following

[ Second Home Rider
|| Balloon Rider Planned Unit, Rider ] 1-4 Family Rider
[ VA Rider L] Biweekly Payment Ri X] Other(s) [specify]

k MERS

(1) "Applicable Law" means all controlling applicable fed
ordinances and administrative rules and orders (that ha
final, non-appealable judicial opinions.

(K)

(L)
check, draft, or similar paper instrument, which is initiated throughi
instrument, computer, or magnetic tape so as to order, instruct, or author
debit or credit an account. Such term includes, but is not limited to, po
teller machine transactions, transfers initiated by telephone, wire transf
clearinghouse transfers.
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for: (i) dame{
of the Prope
as to, thed

() "Mortgage Insurin ans insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(P)

@

1o time, or any addltloml @%* syoessor leglslatmn or regulatlon that governs the same subject matter.
As used in this Security In: ént, “RESPA" refers to all reqmrements and restncnons that are

(R) "Successor in Interest of Borrowe ans any party that has taken title to the Property, whether or
/ s under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PPER’

This Security Instrument secures to Lende! the repayment of the Loan, and all renewals, extensions
and modifications of the Note; and (ii) the parformance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this gurpose, Borzawer irrevocably grants and conveys to
Trustee, in trust, with power of sale, the following descrilséd property located in the
County 0 KAGIT

(Type of Recording Jurisdiction) ame of Recording Jurisdiction)
See Attached Legal Description
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which currently has the address of
(Street)
(City), Washington 98274 (Zip Code)

provements now or hereafter erected on the property, and all easements,
w or hereafier a part of the property. All replacements and additions shall
also be covered y th % Instrument. All of the foregoing is referred to in this Security Instrument

as the "Property.”

BORROWER COVE_QH ANTS rrower is lawfully seised of the estate hereby conveyed and has the
right to grant and corydy (4 and that the Property is unencumbered, except for encumbrances
of record. Borrower warrangs and will:defend generally the title to the Property against all claims and

demands, subject to any &

THIS SECURITY INSTR
covenants with limited vari
property.

UNIFORM COVENANTS. Borr

1. Payment of Principal, Interest,
Borrower shall pay when due the p
any prepayment charges and late chgrgesdue ‘under the Note. Borrower shall also pay funds for
Escrow ltems pursuant to Section 3. ayrfients due under the Note and this Security Instrument shall
be made in U.S. currency. However, if any check or other instrument received by Lender as payment
under the Note or this Security Instrumentijs returned to Lender unpaid, Lender may require that any
or all subsequent payments due under the¥ote and this Security Instrument be made in one or more
of the following forms, as selected by Lender: (2) oney order; (¢) certified check, bank
check, treasurer's check or cashier's check, pr h check is drawn upon an institution
whose deposits are insured by a federal agen
Transfer.

Payments are deemed received by Lender when received
such other location as may be designated by Lender in
Section 15. Lender may return any payment or partial
insufficient to bring the Loan current. Lender may accept
to bring the Loan current wnhout waiver of any rights hi

payment or partial payments are
t or partial payment insufficient
prajudice to its rights to refuse
apply such payments at
the time such payments are accepted. If each Periodic Payment f its scheduled due date,
then Lender need not pay interest on unapplied funds. Lender unapplied funds until
Borrower makes payment to brmg the Loan current. [f Borrow ithin a reasonable

prior to foreclosure. No offset or claim which Borrower might have now of in the fusture against
Lender shall relieve Borrower from making payments due under the Note:and this' Se€urity Instrument
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ceeépted and applied by Lender shall be applied in the following order of pnonty (a)

12t the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such
All he' applled to each Periodic Payment in the order in which it became due. Any

11 be applied first to ]ate charges second to any other amounts due under this

‘y late charge due, the payment may be applied to the delinquent payment
an one Periodic Payment is outstanding, Lender may apply any

due. Voluntary prepay
the Note.

Any application of payme
the Note shall not extend ¢

under the Note, until the Note is #
due for: (a) taxes and assessments
Instrument as a lien or encumbrang
Property, if any; (¢) premiums for dny 1l insurance required by Lender under Section 5; and (d)
Mortgage Insurance premiums, if an
payment of Mortgage Insurance premi
items are called "Escrow Items.” At or

in accordance with the provisions of Section 10. These

ion or at any time during the term of the Loan, Lender
; sessments, if any, be escrowed by

crow Item. Borrower shall promptly

Htems at any tlme Any such waiver may only be m‘wr%tl ent of such waiver, Borrower
shall pay directly. when and where payable, the amounts’dy Escrow Items for which
payment of Funds has been waived by Lender and, if L der requites, shall furnish to Lender receipts
evidencing such payment within such time period as Leihdér ire. Borrower' s obligation to
make such payments and to provide receipts shall for all j eemed to be a covenant and
agreement contained in this Security Instrument, as the phras arid agreement” is used in
Section 9. If Borrower is obligated to pay Escrow Items directl a waiver, and Borrower
s under Section 9 and
Lender any such
by a notice given in
ender all Funds, and

amount, Lender may revoke the waiver as to any or all Escrow It
accordance with Section 15 and, upon such revocation, Borrower sha
in such amounts, that are then required under this Section 3,
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Lioan Bank. Lender shall apply the Funds to pay the Escrow Items no later
than the time speci RESPA. Lender shall not charge Borrower for holding and applying the
Funds, annuallyandiyzing the ¢
Borrower mtere o Applicable Law permits Lender to make such a charge. Unless an
_ plicable Law requires interest to be paid on the Funds, Lender

shall not be reqmred s pay Botyowsy any interest or earnings on the Funds, Borrower and Lender

can agree in writing,

Borrower, without ch dnpwial accounting of the Funds as required by RESPA,

; w, as defined under RESPA, Lender shall account to

Borrower for the excess funds-if accertianse with RESPA. If there is a shortage of Funds held in
escrow, as defined under RES idef shall notify Borrower as required by RESPA, and
Borrower shall pay to Lender the necea&ary to make up the shortage int accordance with
RESPA, but in no more than 12 mgn ly pay i ants. If there is a deficiency of Funds held in escrow,
as defined under RESPA, Lender sh Sty ‘Borrower as required by RESPA, and Borrower shall
pay to Lender the amount necessary e up the deficiency in accordance with RESPA, but in no

more than 12 monthly payments.

Upon payment in futl of all sums secured: . Instrument, Lender shall promptly refund

this Securi
to Borrower any Funds held by Lender. :

Charges; Uens. Borrower shall pay all taxes,
attributable to the Property which can attain prk
payments or ground rents on the Property, if any
Assessments, if any, To the extent that these item
manner provided in Section 3.

ity Association Dues, Fees, and
, Borrower shall pay them in the

is Security Instrument unless
ed by the lien in a manner
agreement; (B) contests the
gabprogeedings which in
oceedings are pending,
bf the lien an agreement
der determines that
irity Instrument,
ate on which that
trth above in

Borrower shall promptly discharge any lien which has p
Borrower: (a) agrees in writing to the payment of the o
acceptable to Lender, but only so long as Borrower is p

Lender may give Borrower a notice identifying the lien. Within 10 days
notice is given, Borrower shall satisfy the lien or take one or more of th¢ agiions sef,
this Section 4.
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ire Borrower to pay a one-time charge for a real estate tax verification and/or
used by Lender in connection with this Loan.

against loss by fire, hazards included within the term "extended coverage,” and any
ding, but not limited to, earthquakes and floods, for which Lender requires
§ ur&xwe shall be maintained in the amounts (including deductible levels) and for the
: req;.f‘i s. What Lender requires pursuant to the preceding sentences can change
an. The insurance carrier providing the insurance shall be chosen by

right to dlsapprove Borrower's chmce, whlch rlght shall not be

*distermination and certiﬁcation services and subsequent charges each
resspccur which reasonably might affect such determination or

fesponsible for the payment of any fees imposed by the Federal
Emergency Manageme: connection with the review of any flood zone determination

resulting from an objecti

er's expense. Lender is under no obligation to purchase any
herefsre, such coverage shall cover Lender, but might or
might not protect Borrower, Borrow ity
against any risk, hazard or liability:; gh‘t provide greater or lesser coverage than was previously
in effect. Borrower acknowledges thai the cost of the insurance coverage so obtained might
significantly exceed the cost of insurahcé that Borrower could have obtained. Any amounts dishursed
by Lender under this Section 3 shall be additional debt of Borrower secured by this Security
Instrument. These amounts shall bear intérést at the Nete'rate from the date of disbursement and shall
be payable, with such interest, upon notice from L Fro'Borrower requesting payment,

All insurance policies required by Lender and réngiwals of
right to disapprove such policies, shall include ' standar
mortgagee and/or as an additional loss payee. Leidér:
renewal certificates, If Lender requires, Borrower St
premiums and renewal notices. 1f Borrower obtains any
required by Lender, for damage to, or destruction of, th
standard tnortgage clause and shall name Lender as morﬁgagee and/of as an additional loss payee.

uch policies shall be subject to Lender's
Srtgage clause, and shall name Lender as
right to hold the policies and
e to Lender all receipts of paid

may make proof of loss if not made promptly by Borrower.
agree in writing, any insurance proceeds whether or not the under}ying msurance was requlred by

period, Lender shall have the nght to hold such insurance proceed antil L
opportunity to inspect such Property to ensure the work has been complgied.fo Lender's satisfaction,
prowded that such mspectlon shall be undertaken promptly Lender may disburse ploceeds for the
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oceeds, Lender shall not be required to pay Borrower any interest or earnings on
es for public adjusters, or other third parties, retained by Borrower shall not be

cally feasible or Lender's security would be lessened, the insurance proceeds
. surns secured by this Security Instrument, whether or not then due, with the

roperty, Lender may file, negotiate and settle any available insurance

£ Borrower does not respond within 30 days to a notice from Lender that

d to settle a claim, then Lender may negotiate and settle the claim. The
¢ notice is given. In either event, or if Lender acquires the Property
nrrower hereby assigns to Lender (a) Borrower's rights to any
insurance proceeds i ngtto exceed the amounts unpaid under the Note or this Security
Instrument and (23] any tther of Borfower's rights (other than the right to any refund of unearned
dst all insurance policies covering the Property, insofar as such nghts

or restore the Property or 1
or not then due.

the Property as Borrower's prmcnp ¥ residente for at least one year after the date of occupancy,
unless Lender otherwise agrees in w. Whlch consent shall not be unreasonably withheld, or
uniess extenuating circumstances exi

7.
ng in value due to its condition,

Uniess it is determined pursuant to Section § thi tora‘uon is not economically feasible,
Borrower shall promptly repair the Property if dar aged tther deterioration or damage. If
insurance or condemnation proceeds are paid in cofitectior age to, or the taking of, the
Property, Borrower shall be responsible for repairing or Property only if Lender has
released proceeds for such purposes. Lender may disbur; ; i
a single payment or in a series of progress payments as 1
condemnation proceeds are not sufficient to repair or res
of Borrower's obligation for the completion of such repair G-rést
Lender or its agent may make reasonable entries upon and inspe
reasonable cause, Lender may inspect the interior of the improv
give Borrower notice at the time of or prior to such an interior ir;
cause.

8. Borrower's Loan Application. Borrower shall be in default if, durin
Borrower or any persons or entmes actmg at the direction of Borrower
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Lender with material information) in connection with the Loan. Material
s include, but are not limited to, representations concerning Borrower's occupancy of

r's Interest in the Property and Rights Under this Security Instrument.
 perform the covenants and agreements contained in this Security Instrument,
eding that might significantly affect Lender's interest in the Property and/or

r appropriate to protect Lender's interest in the Property and rights

luding protecting and/or assessing the value of the Property, and

erty. Lender's actions can include, but are not limited to: (a)

n yhich has priority over this Security Instrument; {b) appearing in

eys' fees to protect its interest in the Property and/or rights

*ipeluding its secured position in a bankruptcy proceeding. Securing
entering the Property to make repairs, change locks,

violations or dangerous conditio ve utilities turned on or off. Although Lender may take
action under this Section 9, Len des'not have to do so and is not under any duty or obligation to
do so. 1t is agreed that Lender i incuks 1o i for not taking any or all actions authorized under
this Section 9.

Any amounts disbursed by Lender u is Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date
of disbursement and shall be payable, with.such interest, upon notice from Lender to Borrower
requesting payment.

If this Security Instrument is on a leasehold, Borggwer comply with all the provisions of the

10. a condition of making the Loan,

Borrower shall pay the premiums required to maintain t surance in effect. If, for any

reason, the Mortgage Insurance coverage required by L¢

ent Mortgage Insurance
t of the separately

coverage is not available, Borrower shall continue to pay to Lenﬁ
designated payments that were due when the insurance coverage &

Such loss reserve shatl be non-refundable, notwn;hstandmg the fact that
full, and Lender shall not be required to pay Borrower any interest or
Lender can no longer require loss reserve payments if Mortgage Insur.
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ender (or any entity that purchases the Note) for certain losses it
epay the Loan as agreed. Borrower is not a party to the Mortgage

enter into agreements wgm sthet pacties that share or modify their risk, or reduce losses. These
fCOF ltlons that are satisfactory to the mortgage msurer and the other

e mortgage insurer may have available (which may include
remiums).

chaser of the Note, another insurer, any reinsurer,
»foregoing, may receive (directly or indirectly) amounts
«'as) a portion of Borrower's payments for Mortgage
Insurance, in exchange for sharing o ifying the mortgage insurer’s risk, or reducing losses. If
such agreement provides that an affiliaig f Lender takes a share of the insurer’s risk in exchange for
a share of the premiums paid to the insurer: the arrangement is often termed "captive reinsurance. "
Further:

As a result of these agreements, Lendgt, an
any other entity, or any affiliate of asy
that derive from (or might be char

(a) Any such agreements will not affect the gingdnts ti
Mortgage Insurance, or any other term of the Loz
amount Borrower will owe for Mortgagé:In '
any refund.

Borrower has agreed to pay for
: Such agreements will not increase the
and they will not entitle Borrower to

(b) Any such agreements will not affect the rights B
ortgage Insurance under the Homeowners Pretection Act

if any - with respect to the
1998 or any other law. These
request and obtain

11. Assignment of Miscellaneous Proceeds; Forfeiture. All
assigned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied
the Property, if the restoration or repair is economically feasible and L
lessened. During such repair and restoration period, Lender shall have th
Miscellaneous Proceeds until Lender has had an opportunity to inspect s
7105857299
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completed to Lender's satisfaction, provided that such inspection shall be undertaken
- may pay for the repairs and restoration in a single disbursement or in a series of

t to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay
wiesk.or earnings on such Miscellaneous Proceeds. If the restoration or repair is not
iblts Gr Lender's security would be lessened, the Miscellaneous Proceeds shall be

=d by this Security Instrument, whether or not then due, with the excess, if

value of the Property fmmedi
greater than the amount of tk
partial taking, destructiol
the sums secured by this S
tion: (a) the total amount of the sums secured immediately
v loss isfivalue divided by (b) the fair market value of the
Property immediately before the patt ] taks estruction, or loss in value. Any balance shall be
paid to Borrower,

In the event of a partial taking, destr , or loss in value of the Property in which the fair market
value of the Property immediately befote'the partial taking, destruction, or loss in value is less than
the amount of the sums secured immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writjisig Miscellaneous Proceeds shall be applied
to the sums secured by this Security Instrument ot the sums are then due.

If the Property is abandoned by Borrower, or {
Opposing Party (as defined in the next sentencej-ot
damages, Borrower fails to respond to Lender w thm' 3 the date the notice is given,
Lender is authorized to collect and apply the Miscellancodis Froceads . either to restoration or repair of
the Property or to the sums secured by this Security In rushent, whether or not then due. "Opposing
Party" means the third party that owes Borrower Misc s or the party against whom
Borrower has a right of action in regard to Miscellaneo

y Lender to Borrower that the
¢ an award to settle a claim for

Borrower shall be in default if any action or proceeding, w
Lender's judgment, could result in forfeiture of the Property or gthe impairment of
‘ ower can cure such a

2 usmg the action or
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Property or other material impairment of Lender's interest in the Prop
Security Instrument. The proceeds of any award or claim for damages
impairment of Lender's interest in the Property are hereby assigned an
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ion of amortization of the sums secured by this Security Instrument granted by
any Successor in Interest of Borrower shall not operate to release the liability

sition of the sums secured by this Security Instrument by reason of any
Borrower or any Successors in Interest of Borrower. Any forbearance

waiver of or preclude the exercise of any right or remedy.

13. ) gners; Successors and Asslgns Bound. Borrower covenants
and agrees that Borrowar,
Borrower who co-signs thi
co-signing this Security T
secured by this Security Instfume:nt id {c) agrees that Lender and any other Borrower can agree to
extend, modify, forbear or make at ommgdations with regard to the terms of this Security
Instrument or the Note without th
5 Successor in Interest of Borrower who assumes
ty Instrument in writing, and is approved by Lender, shall
obtain all of Borrowet's rights and bengfits under this Security Instrument, Borrower shall not be
released from Borrower' s obligations and, lability under:this Security Instrument unless Lender
nts of this Security Instrument shall
sors and assigns of Lender,
14. performed in connection with

terest in the Property and rights under
es, property inspection and

Borrower's default, for the purpose of protecting. I
this Security Instrument, including, but not limit
valuation fees. In regard to any other fees, the absence o
Instrument to charge a specific fee to Borrower shall n
charging of such fee. Lender may not charge fees that
Instrument or by Applicable Law.

i as a prohibition on the
orohibited by this Security

If the Loan is subject to a law which sets maximum loan chaige
that the interest or other loan charges collected or to be collected
the permitted limits, then: (a) any such loan charge shall be reduced by the
reduce the charge to the permitted limit; and (b} any sums already tollectec
exceeded permltted limits will be refunded to Borrower Lender 2 i‘@osc” ‘

w is finally interpreted so
with the Loan exceed

reduces principal, the reduction will be treated as a partial prepayment w, e any prepayment
charge (whether or not a prepayment charge is provided for under the
of any such refund made by direct payment to Borrower will constitute
Borrower might have arising out of such overcharge.
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18.

tices given by Borrower or Lender in connection with this Security Instrument must
3y notice to Borrower in connection with this Security Instrument shall be deemed to
Borrower when mailed by first class mail or when actually delivered to
ﬁa;ldress if sent by other means. Notice to any one Borrower shall constitute notice
Applicable Law expressly requires otherwise. The notice address shall be the
s Borrower has designated a substitute notice address by notice to Lender.
notify Lender of Borrower's change of address. If Lender specifies a
“Biirrower's change of address, then Borrower shall only report a change of
ied procedure. There may be only one designated notice address under this
y eﬂ% time. Any notice to Lender shall be given by delwermg it or by
mailing it by f
address by notice to/B¢
deemed to have been given to-L.ender until actually received by Lender. If any notice required by this
; inder Applicable Law, the Applicable Law requirement will

governed by federal law arid
and obligations contained in‘this,
of Applicable Law. Applicable L
contract or it might be silent, but s
agreement by contract. In the ever
Note conflicts with Applicable La
Instrument or the Note which can be

/#nstrument are subject to any requirerents and limitations
ight exphcltly or implicitly allow the partles to agree by

Hat gl : pf’ov:sron or clause of this Security Instrument or the
such.¢onflict shall not affect other provisions of this Security
effect without the conflicting provision.

As used in this Security Instrument: (a)'werds of the masculine gender shali mean and include
corresponding neuter words or words of the feminine ge ider; (b) words in the singular shall mean
and include the plural and vice versa; and (c) the w ' gives sole discretion without any
obligation to take any action.

17. Borrower's Copy. Borrower shall be given o Note and of this Security Instrument.
18. yar. As used in this Section 18,
Property, including, but not
tract for deed, installment
sales contract or escrow agreement, the intent of which
date to a purchaser.
If all or any part of the Property or any Interest in the Propétiy s s01d.; ensferred (or if Borrower
is not a naturaf person and a beneficial interest in Borrower is so sferred) without Lender's
prior written consent, Lender may require immediate payment iy full of all'sums secured by this
Security Instrument. However, this option shall not be exercise zh exercise is
prohibited by Applicable Law.
If Lender exercises this option, Lender shall give Borrower notice of acgelex
provide a period of not less than 30 days from the date the notice is gi
15 within which Borrower must pay all sums secured by this Security
7105957299
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o Reinstate After Acceleration, If Borrower meets certain conditions,

e right to have enforcement of this Security Instrument discontinued at any
liest of: (a) five days before sale of the Property pursuant to any power of sale
Instrument; (b} such other period as Applicable Law might specify for the
right to reinstate; or (c} entry of a judgment enforcing this Security
iditibns are that Borrower: (a) pays Lender all sums which then would be due
I nt and the Note as if no acceleration had occurred; (b) cures any default
ents; (¢} pays all expenses incurred in enforcing this Security

ited to, reasonable attorneys' fees, property inspection and

red for the purpose of protecting Lender's interest in the Propcrty

i hﬁs roperty and rights under this Security Instrument, and
{(ms secured by this Security Instrument, shall continue unchanged.

ed any such check is drawn upon an institution whose
inst urnentallty or entlty, or (d) Electronic Funds Transfer.

20.
Id one or more times without priot notice
known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Secy
servicing obligations under the Note, this Security In )
be one or more changes of the Loan Servicer u afated to 4 sale of the Note, If there is a change of
the Loan Servicer, Borrower will be given written® “ofthe change which will state the name and
address of the new Loan Servicer, the address to zhould be made and any other
ferof servicing. If the Note is sold
‘purchaser of the Note, the
Loan Servicer or be transferred

to a successor Loan Servicer and are not assumed by the N
the Note purchaser.

action (as either an
cuons pursuant to this
of, or any duty

party (with such notlce given in comphance with the requirements o ecti
breach and afforded the other party hereto a reasonable period after the g

7105957299
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ke corrective action provisions of this Section 20.
21.

10e8. As used in this Section 21: (a} "Hazardous Substances" are those
s toxic or hazardous substances, pollutants, or wastes by Environmental Law and

Environmental }
contribute to, or o se trig an Environmental Cleanup.

Substances, or threatefista.réleq y Hazardous Substances, on or in the Property. Borrower shall
not do, nor allow anyone els€ tg“do, anything affecting the Property (a) that is in violation of any

Environmental Law, (b)
presence, use, or release of a.d
of the Property. The precedirig:ii
Property of small quantities of H
to normal residential uses and to mai
hazardous substances in consumer”

rdots Substanoe, creates a condmon that adversely affects the value
Atences shall not apply to the presence, use, or storage on the

s Substances that are generally recognized to be appropriate
enapde pf the Property (including, but not limited to,

Borrower shall promptly give Lende en notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental otirégulatory agency or private party involving the Property and
any Hazardous Substance or Environm Law of whigh Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited $9, pilling, leaking, discharge, release or
ndition caused by the presence, use or
value of the Property. If Borrower
_."arity, or any private party, that any
ecting the Property is necessary,

Borrower shall promptly take all necessary remedidb-acti
Nothing herein shall create any obligation on Lender for i ental Cleanup.

The notice shall
te, not less than 30

specify: (a) the default; (b) the action required to cure the
days from the date the notice is given to Borrower, by whicll

auction at a date not less than 120 days in the future. The notice sh
of the right to reinstate after acceleration, the right to bring a cou

T105957299
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23,

24,

25,
26,

e such action regarclmg notice of sale and shall give such notnces to
as Applicable Law may require. After the time required by
ication of the notice of sale, Trustee, without demand on

at public auction to the highest bidder at the time and place
in:the notice of sale in one or more parcels and in any order
stpone sale of the Property for a period or periods permitted
piaouncement at the time and place fixed in the notice of sale.
the Property at any sale.

and under the ter
Trustee determines
by Applicable Law b
Lender or its designee m;

and (c) any excess to the person or
court of the county in which the sa

urity Instrument and all notes evidencing
hall reconvey the Property without
erson or persons shall pay any

Substitute Trustee. In accordance with Applicaky
successor trustee to any Trustee appointed hereunde

Attorneys' Fees. Lender shall be entitied to recover its re
action or proceeding to construe or enforce any term of this Sec
fees,” whenever used in this Security Instrument, shall include
incurred by Lender in any bankruptcy proceeding or on appeal.

7103957299
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REEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
O FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT

rrower accepts and agrees to the terms and covenants contained in this Security
. executed by Borrower and recorded with it.

' @‘%"M f {Seal)

-Borrower

[ 1 Refer to the attached Signature Addendum for additional parties and sighatures.

7105957299
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ave satisfactory evidence that

is/are the person(s) who paéred before me, and said perso@ acknowledged that he/she/they signed this
i 7 {18 be his/her/their free and voluntary act for the uses and purposes

tate of Washn
My commission expires: ZD[ (0

Residing at ,%\ l I Vq
Loan origination organization “Bank of America, N.A,

NMLS ID 399802
Loan originator David Jon Berkley
NMLS ID 390033

Notafy Pubk rh

7105957299
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EXHIBIT "A"

245381969
20027286

PAR
page "1,
PARCEL
plat, as désefib
Washington. Situgt

"PLAT OF CASCADE RIDGE P.U.D.", as per plat recorded in Volume 14 of Plats,
rds of Skagit County, Washington; Situated in Skagit County, Washington

clusive easement for ingress, egress and utilities over and across Lot 32 of said
ment recorded under Auditor's File No. 9008030097, records of Skagit County,
git County, Washington.



Interest Only Period Adjustable Rate Rider
LIBOR Index — Rate Caps - 10 Year Interest Only Period)

This Adjustab]e Rat is;made this seventeenth day of June, 2016, and is incorporated into and shall be
deemed to amend an 2nt the Mortgage, Deed of Trust, or Security Deed (the “Security Instrument”) of the
same date given by the, ighed (“Borrower”) to secure Borrower’s Adjustable Rate Note (the “Note™) to

(“Lender™) of the same date vering the property described in the Security Instrument and located at:

regrine Lane Mount Vernon, WA 98274
{Property Address}

GE IN BORROWER’S FIXED INTEREST RATE TO AN
. NOTE LIMITS THE AMOUNT BORROWER’S
HANGE AT ANY ONE TIME AND THE MAXIMUM

A. Adjustable Rate and Monthly Payme
2.500%. The Note also provides for a

4. Adjustable Interest Rate and Mo

(A) Change Dates. The initial fixed Interest rate [ will pay will change to an adjustable interest rate on
the first day of July, 2023, and the adjustable interest rate [ will pay may change on that day every 12th
month thereafter. The date on which my Taifial fixed intefést rate changes to an adjustable interest rate, and

each date on which my adjustable interest rate could called a “Change Date.”

(B) The Index. Beginning with the first ChangeDate, my iustable interest rate will be based on an
Index. The “Index” is the average of interbank :
in the London market ("LIBOR™), as published

‘, itreet Journal. The most recent Index figure
available as of the date 45 days before each Chan

“Current Index.”

7105957295
Interest Only Period Adjustable Rate Rider - Multistate

{1511)
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of Changes. Before each Change Date, the Note Holder will calculate my new interest
o0 and Twenty-Five / Hundredths percentage points (2.250% ) to the Current Index.
ill then round the result of this addition to the nearest one-gighth of one percentage point

determine the amount of my monthly payment. For payment adjustments
rincipal and Interest Payment Due Date, the amount of my monthly payment

all accrued interest each month on the unpaid principal balance at the new

tary payment of principal before the First Principal and Interest Payment Due
‘ubsequent payments will be reduced to the amount necessary to repay all
cipal balance at the current interest rate. For payment adjustments

pal and Tnterest Payment Due Date, the amount of my monthly payment
cipal and interest that [ am expected to owe in full on the Maturity
tantially equal payments.

interest rate. 1f |
Date, my payment,

accrued interest 6n ¢
occurring on or aftet th
will be sufficient to kef

(D) Limits on Interes
not be greater than 7.500
increased or decreased on
rate of interest | have been ps
7.500% or less than 2.250%.

(E) Effective Date of Changes. My gew ini
pay the amount of my new monthl;
Date until the amount of my monthly w

ges. The interest rate I am required to pay at the first Change Date will
:250%. Thereafter, my adjustable interest rate will never be

ginge Date by more than Two and Zero percentage points from the
eceding 12 months. My interest rate will never be greater than

rate will become effective on each Change Date. I will
ginning on the first monthly payment date after the Change
t changes again.

(F) Notice of Changes. Before the effedtive date of any change in my interest rate and/or monthly
payment, the Note Holder will deliver ofnigil to me a notice of such change. The notice will include
information required by law to be given té.ne and also theétitle and telephone number of a person who will
answer any question 1 may have regarding the notic

(G) Date of First Principal and Interest Payn
principal and interest on this Note (the “First Pr
01, 2026, as reflected in Section 3(A) of the Note:

of my first payment consisting of both
rest Payment Due Date”) shall be August

7105957299
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Page 2 of 5
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HE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

ial fixed interest rate changes to an adjustable interest rate under the terms stated in
rm Covenant 18 of the Security Instrument shall read as follows:

the Property or a Beneficial Interest in Borrower. As used in this Section 18,
y” means any legal or beneficial interest in the Property, including, but not limited
swests transferred in a bond for deed, contract for deed, installment sales contract or
tent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or gny part &f the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a =41 person and a beneficial interest in Borrower is sold or transferred) without
Lender’s prior tisefit;, Lender may require immediate payment in full of all sums secured by this
Security Instrurty is option shall not be exercised by Lender if such exercise is prohibited
by Applicable Law.

If Lender ekekgises théOptien to require immediate payment in full, Lender shall give Borrower
natice of acceleration otice shdll provide a period of not less than 30 days from the date the notice
is given in accordance with SeCtieni 15 within which Borrower must pay all sums secured by this Security
Tnstrument. If Borrower fafls 40 pay these,sums prior to the expiration of this period, Lender may invoke

any remedies permitted by iis Seetif #trument without further notice or demand on Borrower.

2. When Borrower’s initial fixed intéz
Section A above, Uniform Covenant 18
cease to be in effect, and the provisions
to read as follows:

cl nges 10 an adjustable mterest rate under the terms stated in

or beneﬁmal interest in the Property, including, but not hmntcd
' , contract for deed, installment sales contract or
by Borrower at a future date to a purchaser.

e Property is sold or transferred (or if
lorrower is sold or transferred) without

7105957299
Interest Only Period Adjustable Rate Rider - Multistate
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ficabte Law. Lender also shall not exercise this option if {(a} Borrower causes to be submitted to
‘ iation required by Lender to evaluate the intended transferee as if a new loan were being
ssferee; and (b) Lender reasonably determines that Lender’s security will not be impaired
ption and that the risk of a breach of any covenant or agreement in this Security

s permitted by Applicable Law, Lender may charge a reasonable fee as a condition to
an assumption. Lender may also require the transferee to sign an assumption

e to Lender and that obligates the transferee to keep all promises and

te and in this Security Instrument. Borrower will continue to be obligated

ptlon to require immediate payment in full, Lender shall give Borrower
shall provide a period of not less than 30 days from the date the notice
on 15 within which Borrower must pay ail sums secured by this Security

¥these sums prior 1o the expiration of this period, Lender may invoke
this Séourity Instrument without further notice or demand on Borrower.

notice of accelerati
is given in accorda
Instrument. If Borr
any remedies permittod

7105957299
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Loan origination organization Bank of America, N.A,
NMILS D 399802
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Mortgage Electronic Registration Systems, Inc. Rider
(MERS Rider)

THIS MORTGAGE EEECERONIC REGISTRATION SYSTEMS, INC. RIDER ("MERS Rider") is made

this 17th day of : , and is incorporaied into and amends and supplements the Deed of
Trust (the "Secugit of the same date given by the undersigned (the "Borrower, " whether there
@re one or more

{"Lender"} of the same

at: ‘
arine Lane Mount Vernon, WA 98274

{Property Address)

In addition to the covenants’
covenant and agree that the Sésurity

A. DEFINITIONS
1. The Definitions section ofi4iie See nstrumentt is amended as follows:

“Lender" is Bank of Ameri

ade in the Security Instrument, Borrower and Lender further
trushent is amended as follows:

Lender is a national banking 45y
arganized and existing under th
Lender's address is ¢/o PHR Mo

‘f‘ Umted States of America
, 8800 Baymeadows Way West Jacksonville, FL 32256
. Lender is the beneficiary

under this Security Instrument, The térms "Lender” irtludes any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration SySter . MERS is a separate corporation that
is the Nominee for Lender and is acting solels’ i MERS is organized and existing under
the laws of Delaware, and has an address afid ephon mmber of P.O. Box 2026, F lint, MI
48501-2026, tel. (388) 679-MERS. MERS . s the Nominee for Lender to exercise the
rights, duties and obligations of Lender as Lend i1 Time to time direct, in¢luding but not
limited to appointing a successor trustee, assigning, in whole or in part this Security
Instrument, foreclosing or directing Trustee to instit of this Security Instrument, or
taking such other actions as Lender may deem neces ora propnate under this Security
Instrument. The term "MERS" includes any successois a5 of MERS. This appointrent
shall inure to and bind MERS, its successors and assig ? ader, until MERS'
Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further d the following
definition:

"Wominee" means one designated to act for another as its represintati
B. TRANSFER OF RIGHTS IN THE PROPERTY
The Transfer of Rights in the Property section of the Security Instrumert

This Security Instrument secures to Lender: (i) the repayment of the Loan, arid-
and modifications of the Note; and (ii) the performance of Borrower's covenants

7105957299
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with power of sale, the following described property located in the

County of SKAGIT
{Name of Recording Jurisdiction)

which currently has the address
18082 Peregrine Lane (Street)

MOUNT VERNON  (Cipy)
("Property Address"):

TOGETHER WITH all the improvem #dow or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or heréafter a part of the property. All replacements and additions shall
also be covered by this Security Instrumeit.All of the foregoing ts referred to in this Security Instrument
as the "Property.™ :

Washington (State) 98274 (Zip Code)

Lender, as the beneficiary under this Security Instr
Any notice required by Applicable Law or this Segurity

served on MERS as the designated Nominee for ¥ ejider. B
the designated Nominee for Lender, has the right %o ‘gxer
Lender, including, but not limited to, the right to for
required of Lender including, but not limited to, assigfifng
substituting a successor trustee.

C. NOTICES

Section |5 of the Security Instrument is amended to read as.fi

signates MERS as the Nominee for Lender.

nent to be served on Lender must be

wer understands and agrees that MERS, as

g#ny or all interests granted by Borrower to

Lzetl. ghe Property; and to take any action
sing this Security Instrument, and

15. Notices. All notices given by Borrower or Lender in confiectigin w
be in writing. Any notice to Borrower in connection with this:Se
have been given to Borrower when mailed by first class mai
Borrower's notice address if sent by other means. Notice to
to atl Borrowers unless Applicable Law expressly requires oth
Property Address unless Borrower has designated a substitute
Borrower shall promptly notify Lender of Borrower's change of addge
procedure for reporting Borrower's change of address, then Borrow
address through that specified procedure. There may be only one de
this Security Instrument at any one time. Any notice to Lender shall
mailing it by first class mail to Lender's address stated herein unless Leriter ated another
address by notice to Borrower. Borrower acknowledges that any notice Bo

7105957299
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E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follo

der shust also be provided to MERS as Nominee for Lender until MERS' Nominee interest is

ve been given to MERS until actually received by MERS. Any notice in connection
iy Instrument shall not be deemed to have been given to Lender until actually

Tf any notice required by this Security Instrument is also required under
Applicable Law requirement will satisfy the corresponding requirement under

an Servicer; Notice of Grievance. The Note or a partial interest
Secunty Instrument) can be sold one or more times without prior

notice to Borro
interest in this S
exercise the rights
Setvicer") that collect :
performs other mortgage log ng obligations under the Note, this Security Instrument, and
Applicable Law. There iy ne or more changes of the Loan Servicer unrelated to a sale
of the Note. If there is a change of thie Loan Servicer, Borrower will be given written notice of the
change which will state the n sp of the new Loan Servicer, the address to which
payments should be made and ; information RESPA requires in connection with a notice of
transfer of servicing. If the Noté ‘and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the rjortgage loan servicing obligations to Borrower will remain
with the Loan Servicer or be transt to a successor Loan Servicer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser.

r be joined to any judicial action (as either an
m the other party's actions pursuant to
other party has breached any provision of, or any
ch Borrower or Lender has notified the
*fetiujrements of Section 15) of such

Neither Borrower nor Lender may commence,
individual litigant or the member of a class) #
this Security Instrument or that alleges thaf
duty owed by reason of, this Security Instrury

le for purposes of this

n to Borrower pursuant to Section
§ shall be deemed to

his Section 20.

paragraph. The nouce of acceleration and opportunity
22 and the notice of acceleration given to Borrower puks
satisfy the notice and opportunity to take corrective action p

appomt a Successor trustee to any Trustee appointed hereunder who Hag
conveyance of the Property, the successor trustee shail succeed to alé
conferred upon Trustee herein and by Applicable Law.

TH595729%
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Borrower accepts and agrees to the terms and covenants contained in this MERS

Seal)
-Borrower

[ 1 Refer to the attached Signature Addendum for a

7105957299
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plat, as dés:

Washington. Situ

EXHIBIT "A"

245381969
520027286

"PLAT OF CASCADE RIDGE P.U.D.", as per plat recorded in Volume 14 of Plats,
ds of Skagit County, Washington; Situated in Skagit County, Washington
-exclusive easement for ingress, egress and utilities over and across Lot 32 of said
ment recorded under Auditor's File No. 9008030097, records of Skagit County,

agit County, Washington.



D UNIT DEVELOPMENT RIDER

THIS PLANNED LNIF DEVELOPMENT RIDER is made this 17th day of

June, 2016 , and is incorporated into and shall be
deemed to amend.sa d ent the Mortgage, Deed of Trust, or Security Deed (the

ame date, given by the undersigned (the "Borrower") to

[Propersy Address]
The Property includes, but is n a parcel of land improved with a dwelling,
together with other such parcels gh te Ain common areas and facilities, as described in

The Covenants, Conditions and Restrict

iments made in the Security
lows:

"bi‘igatlons under the PUD's
“Liectaration; (i) articles of
creates the Owners
wners Association.
séd pursuant to the

Instrument, Borrower and Lender further covenant and, ag

A. PUD Obligations. Borrow er shall perform all of Ba
Constituent Documents. The "Constituent Documents" are t
incorporation, trust instrument or any equivalent docu
Association; and (ii) any by-laws or other rules or regul ]
Borrower shall promptly pay, when due, all dues and assesgy
Constituent Documents.

7105957299
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B. Proper!
accepted insurance®€
satisfactory to Lend
deductible levels),
"extended coverage:
floods, for which Lender equi
for the Periodic Paymﬂ_
on the Property; and (

So long as the Owners Association maintains, with a generally
-a "master" or "blanket" policy insuring the Property which is
id which provides insurance coverage in the amounts (including
ads, and against loss by fire, hazards included within the term
her hazards, including, but not limited to, earthquakes and
insurance, then: (i) Lender waives the provision in Section 3
r of the yearly premium installments for property insurance

provided by the Owners Ass
What Lender requires %
loan.
Borrower shall give Lenda:
coverage provided by the master
In the event of a distributio
repair following a loss to the Prop
proceeds payable to Borrower are haf
apply the proceeds to the sums secur
with the excess, if any, paid to Borrow
C. Public Liability Insurance. Borrowsef shall talﬁé”‘ﬁuch actions as may be reasonable to
insure that the Owners Association maintains a bility insurance policy acceptable in
form, amount, and extent of coverage to Lend
D. Condemnation. The proceeds of &n
consequential, payable to Borrower in connecti@ ¥ condemnation or other taking of all
or any part of the Property or the common ‘a
conveyance in lieu of condemnation, are hergby assi ‘ “ghall be paid to Lender Such
proceeds shall be applied by Lender to the sums ured By the Securnity Instrument as
provided in Section 11. '
E. Lender's Prior Consent. Borrower shall not,
Lender's prior written consent, either partition or subd
abandonment or termination of the PUD, except for abando
law in the case of substantial destruction by fire or other casy
by condemnation or eminent domain; (i) any amendment t
Documents" if the provision is for the express benefit’ } termination of
professional management and assumption of self-manageme s Association; or
(iv) any action which would have the effect of rendering the publuc lidbitity insurance coverage
maintained by the Owners Association unacceptable to Lender.
F. Remedies. If Borrower does not pay PUD dues and assessme
Lender may pay them. Any amounts disbursed by Lender under this raa
additional debt of Borrower secured by the Security Instrument. Unless Be
agree to other terms of payment, these amounts shall bear intere he date of
disbursement at the Note rate and shall be payable, with interest, upon '
Borrower requesting payment.
715957299
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jery insurance proceeds in lieu of restoration or
“to common areas and facilities of the PUD, any
' assigned and shall be paid to Lender. Lender shalll
y the Security Instrument, whether or not then due,

y or consent to: (i) the
mination required by
the case of a taking
the " Constituent




wer accepts and agrees to the terms and covenants contained in
this PUD Rlder

Robert J Pallow // -Borrower

(Seal)
-Borrower

(Seal)
-Borrower

{Seai)
-Borrower

(Seal)
-Borrower
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