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ne For Recording Data]

DEED OF TRUST

Land Title and Escrow
i | MIN  1001359-0007006800-9
MERS PHONE #: 1-888-679-6377
DEFINITIONS

below and other words are defined in
sane of words used in this document

Words used in multiple sections of this documen
Sections 3, 11, 13, 18, 20 and 21. Certain rules regar
are also provided in Sectioh 16. '
{A) "Security Instrument” means this document, which is
together with all Riders to this document.

{B) "Borrower” is ANDREW J RICE AND BECKY S Ri

8, 2016,
HUSBAND AND WIFE.

Borrower is the trustor under this Security Instrument.
(C) “Lender”is Peoples Bank .

under the

Lenderis  a State Chartered Bank, | '
's address is

laws of Washington.
2219 Rimland Dr., Ste. 401, Bellingham , WA 98226,

(D) "Trustee” is Land Title of Skagit County.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed f
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be éxér
Borrower, which further describes the relationship between Lender and MERS, and which is incg
into and amends and supplements this Security Instrument.
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LOAN #: 7006800

ote” means the promissory note signed by Borrower and dated June 8, 2016.

te states that Borrower owes Lender ONE HUNDRED SIXTY FIVE THOUSAND AND

PR R R R R R R I R AR E RN E R R RN E RN R R EE R LR LR NN
5. $165,000.00 ) plus interest. Borrower has promised to pay this debt in regular
nts and to pay the debt in fulf not later than July 1, 2031.

means the property that is described below under the heading "Transfer of Rights in the

and all sumns due under this Secunty Instrument plus interest.
)] "‘Rlder all Riders to this Security Instrument that are executed by Borrower. The following
Riders are 0 bé expcyted by Borrawer [check box as applicable]:
i ] Condominium Rider _] Second Home Rider
1 Planned Unit Development Rider  [] V.A. Rider
1 Biweekly Payment Rider
egistration Systems, Inc. Rider

controtling applicable federal, state and local statutes, regulations,
and orders (that have the effect of law) as well as all applicable final,

Fees, and Assessments” means all dues, fees, assessments and
other charges that are imposed on Barrower or the Property by a condominium association, homeowners
association or similar organs :
{L) "ElectronicFundsTr
draft, or similar paper instrum

computer, or magnetic tape so

s initiated through an electronic terminal, telephonic mstrument
ruct or authorize a financial institution to debit or credit an

actians, transfers initiated by teleghon "ansfers, and automated clearinghouse transfers.

(M) “Escrow ems"” means those'lief re described in Section 3.

(N) "Miscellaneous Proceeds” mean§ any co Ept‘-:«nsatlon settiernent, award of damages, or proceeds
paid by any third party (other than insu e pricedds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the Ity {ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condeihngtion; or (iv) misrepresentations of, or omissiors as to, the
value and/or condition of the Property. ‘
{0) "Mortgage Insurance” means insurary

rotecting Lender against the nonpayment of, or default
on, the Loan.

the Note, plus (iiy any amounts under Section 3 of thi
(Q) "RESPA" means the Real Estate Settlement P
menting regulation, Regulation X (12 C.F.R. Part 102
additional or successor legislation or regulation that gove
instrument, "RESPA" refers to alt requirements and restrigtish .
related mortgage loan” even if the Loan does not qualify as a “federally rélated mortgage loan” under RESPA.
(R) “Successor in Interest of Borrower” means any party at has taken title to the Property, whether
or not that party has assumed Borrower's obligations under gfor this Security Instrument.

ight be ‘amended from time to time, or any
e subject matter. As used in this Security

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomi
sors and assigns) and the successors and a55|gns of MERS This Se ity Insf ument secures to Lender:
of the Note; and (i) the
mént and the Note. For

this purpose, Borrower irrevocably grants and conveys to Trustee, in tri
described property located in the County of Skagit

{Type of Recording Jurisdiction]
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PAR
APN #: P50081 / 360426-2-007-0607
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LOAN #: 7006800
rrently has the address of 22356 Prairie Rd, Sedro Woolley,
[Street] [City]
ton 98284 {'Property Address"):
[Zip Code}

R WITH all the improvements now or hereafter erected on the property, and alt easements,
. and fixtures now or hereafter a part of the property. All replacements and additions shaill
d by this Security Instrument. All of the foregoing is referred to in this Security Instrument as

' wer understands and agrees that MERS holds only legal title to the interests granted

curity Instrument, but, if necessary to comply with law or custom, MERS (as nominee

s successors and assigns) has the right: to exercise any or all of those interests,

limited to, the nght to foreclose and sell the Property; and to take any action required of

ntey the Property and that the Property is unencumbered, except for encums-
arrants and will defend gonera"y the title to the Property against all claims

THIS SECURIT?
covenants with limite
property.

UNIFORM COVENA
1. Payment of Princig
Borrower shall pay when du
prepayment charges and late

‘ipal of, and interest on, the debt evidenced by the Note and any
ander the Note. Borrower shall also pay funds for Escrow
er the Note and this Security Instrument shal! be made in
strument received by Lender as payment under the Note
or this Security Instrument is retu er unpaid, Lender may require that any or all subsequent
payments due under the Note and this grity Instrument be made in one or more of the following forms,
as selected by Lender: (a) cash; (b) mongdy order;{c) certified check, bank check, treasurer's check or
cashier’s check, provided any such chégk upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; ectronic Funds Transfer.

Payments are deemed received by L when received at the location designated in the Note or at
such other location as may be designated ender in accordance with the notice provisions in Section
15. Lender may return any payment or partial payment if the"paymant or partial payments are insufficient
to bring the Loan current. Lender may accept any payment or.partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejd rights to refuse such payment or partial
payments in the future, but Lender is not obligated 15 agply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of i due date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unapp il Borrower makes payment to bring the

U.5. currency. However, if any ch:

balance under the Note immediately prior to foreclosure. No
or in the future against Lender shall relieve Borrower from ts due under the Note and this
Security Instrument or performing the covenants and agreemeris se€urad by this Security Instrument.

2. Application of Payments or Proceeds. Exceptas o Ciilzed in this Section 2, all pay-
ments accepted and applied by Lender shall be applied in the f r &f priority: (a) interest due
under the Note: (b) principal due under the Note; {c) amounts due uider Sectibr: 3. Such payments shail
be applied to each Periodic Payment in the order in which it becarny maining amounts shall
be applied first to late charges, second to any other amounts due undefithis Se Instrument, and then
to reduce the prmmpal balance of the Note. L

If Lender receives a payment from Borrower for a delinguent Periodic”Paymesit which includes a suf-
ficient amount fo pay any late charge due, the payment may be applied to thg C1ef|nque payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may ap yment received
from Borrower to the repayment of the Periodic Payments if, and to the exte‘ yment can be

Any application of payments, insurance proceeds, or Miscellaneous Proceeds
the Note shall not extend or postpone the due date, or change the amount, of the P

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodieay,
under the Note, until the Note is paid in full, a sum (the “Funds”) to provide for payment
for; (a) taxes and assessments and other items which can attain priarity over this Securi
a lien or encumbrance on the Property: (b} leasehold payments or ground rents on the B
{c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage, Ins
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgaqe
ance premiums in accordance with the provisions of Section 10. These items are called ’ Escr‘ Ite
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LOAN #: 7006800

es, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
n Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under

ar any or all Escrow ltems at any time. Any such waiver may only be in writing. in the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
cing such payment within such time period as Lender may require, Borrower's obligation
fments and to provide recelpts shall for ah purposes be deemed to be a covenant and

Funds at the time speci

under RESPA. Lender s

estimates of expendipui
The Funds shall t

d gi«er RESPA, and (b) not to exceed the maXimum amount a lender can requira
te the amount of Funds due on the basis of current data and reasonable
crow ems or otherwise in accordance with Applicable Law.

itution whose deposits are msured by a federal agency, instrumental-

the escrow account, or vef
and Applicable Law permits
Applicable Law reguires interes
any interest or earnings on the F
shall be paid on the Funds. Lend
Funds as required by RESPA,

if there is a surplus of Funds held i
rower for the excess funds in accordange
defined under RESPA, Lender shall n&i;fy
Lender the amount necessary to make u

¢ make such a charge. Unless an agreement is made in writing or
the Funds, Lender shall not be reqmred o pay Borrower

fver as required by RESPA, and Borrower shall pay to
ortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiency:of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESP, d Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RE?SPA but in r&more than 12 monthly payments.

Upon payment in full of all sums secured by this Sect trument, Lender shall promptly refund to
Borrower any Funds held by Lender,
4, Charges; Liens, Borrower shall pay all taxes

Fsess s, charges, fines, and impositions attrib-
' trument, leasehold payments or ground

d Assessments, if any. To the extent

that these items are Escrow Items, Borrower shall pay thesad
Borrower shall promptly discharge any lien which has p

ich in Lender's opinion operate to
gniy until such proceedings
are concluded; or (c) secures from the holder of the lien an agree Etory to Lender subordinating
the lien to this Security Instrument. I Lender determines that any p erty is subject to & lien
which can attain priority over this Security Instrument, Lender may givie Borrower a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower shall satisf he lien or take one or
more of the actions set forth above in this Section 4. _

L.ender may require Borrower to pay a one-time charge for a real estate
ing service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now
the Praperty insured against loss by fire, hazards included within the term

This insurance shall be maintained in the amounts (including deductible levels) an ' periods that
ring:the term

right to dlsapprove Borrower's choice, which right shall not be exercised unrea sonably e
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zete, det
cettification and tracking services; or (b} a one-time charge for flood zone determinatiorar d ces
services and subsequent charges each time remappings or similar changes occur which réasgs
affect such determination or certification, Borrower shall also be responsible for the paym
imposed by the Federal Emergency Management Agency in connection with the review of
determination resuiting from an objection by Borrower,

If Borrower fails to maintain any of the coverages described above, Lender may obtain
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to p
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LOAN #: 7006800
rticular type of amount of coverage. Therefore, such coverage shail cover Lender, but might or might
‘otect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,

or liability and might provide greater or lesser coverage than was previously in effect. Borrower
ke w!e&:;ges that the cost of the insurance coverage so obtained might significantly exceed the cost of

from the date of drsbursement and shail be payabte, wrth such interest, upon notice from
wgr fequestmg payment,

addltlonai loss payee. Lender shall have the right to hoId the policies and renewal
qurres Borrower shall pmmptly give fo Lender all recerpts of pald premiums and

in writing, any lnsuranr.e rocseds, whether or not the underlying insurance was required by Lender,
shall be applied to resto ' of repair of the Property, if the restoration or repair is economically feasible

right to hold such mswan i
ensure the work has beer

until Lender has had an opportunity to inspect such Property to
to Lender's satisfaction, provided that such inspection shall be
ourse proceeds for the repairs and restoration in a single payment
tia work is completed. Unless an agreement is made in writing or
o b paid on such insurance proceeds, Lender shall not be required to
0N such proceeds. Fees for public adjusters, or other third parties,

d out pfthe insurance proceeds and sharr be the sofe oblrgauon of

Applicable Law reqwres in
pay Borrower any interest ar €
retained by Borrower shail not |
Borrower. If the restoration or ré’p‘

then due, with the excess, if any, paid t
pravided for in Section 2.

If Borrower abandons the Property,
claim and related matters. If Borrower ¢

may file, negotiate and seftle any available insurance
espond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given ither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assignsto Lender (a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under the-fipte or this Security Instrument, and {b) any
ather of Borrawer’s rights (other than the right to any / unearned premiums paid by Borrower)
h rights are applicable to the coverage
of the Property. Lender may use the insurance prog repair or restore the Property or to pay
amounts unpaid under the Note or this Security Instsument, whether or not then due
6. Occupancy. Borrower shall occupy, establish, &n

within 60 days after the execution of this Security Instrum
Borrower's principal residence for at least one year after t

pancy. urlless Lender otherwise
less extenuating circumstances
exist which are beyond Borrower's control,

1. Presewatrun, Mamtenance and Protection of th .,I'-‘*{o ey

Whether or not Borrower is residing in the Property, Borrower shall maint
the Property from deteriorating or dectreasing in vaiue due to its conditisn,
ant to Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the
Property if damaged to avoid further deterioration or damage. If insurarice or condg#nation proceeds are
paid in connection with damage to, or the 1aking of, the Property, Borro spionsible for repairing
or restoring the Property only if Lender has released praceeds for such purpases. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series 9 i ayments as the
work is completed. If the insurance or condemnation proceeds are not suffi
Property, Borrower is not refieved of Borrower's obligation for the completio

Lender or its agent may make reasonable entries upon and inspections &f, )
sonable cause, Lender may inspect the interior of the improvements on the Pmpe, ‘

8. Borrower’s Loan Application. Borrower shall be in default if. during the Loﬁﬁ
Borrower or any persons or entities acting at the direction of Borrower or with Borrgwer
consent gave materially false, misleading, or inaccurate information or statements toser
pravide Lender with material information) in connection with the Loan. Material represgt
but are not limited to, representations concerning Borrower’s occupancy of the Property
principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Securi
If {a) Borrower fails to perform the covenants and agreements contained in this Security In
there is a legal proceeding that might sngmﬁcantly affect Lender’s interest in the Property and/or rrg;fﬁs u
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or f
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LOAN #: 7006800
rcement of a lien which may attain pricrity aver this Security nstrument or Lo enforce faws of regulations),
prrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
piredtiate 1o protect Lender's interestin the Property and rights under this Security Instrument, including
ptecting.and/or assessing the value of the Property, and securing and/or repairing the Property. Lender's

ent, {b} appearing in court and (c) paying reasonable attorneys’ fees to protect its interest
andfor rights under this Security Instrument, including its secured position in a bankruptcy
#Sgcuring the Praperty includes, but is not iimited to, entering the Property to make repairs,
regiace or board up doors and wmdows drain water from plpes eliminate building or other

or ligurs no liability for not taking any or all actions authorized under this Section 9.

its dishised by Lender under this Section 9 shall become additional debt of Boriower
: trument. These amounts shall bear interest at the Note rate from the date of

yable, with such interest, upon notice from Lender to Borrower requesting

writing.

r reqt?ired Mortgage Insurance as a condition of making the Loan,
ed to maintain the Mortgage Insurance in effect. if, for any reason,
isied by Lender ceases to be available from the mongage insurer
de sihd Borrower was required to make separately designated pay-
e Insurance, Borrower shall pay the premiums required to obtain
the Margage Insurance previously in effect, at a cost substantially
&ge Insurance previously in effect, from an alternate mort-
ially equivalent Mortgage Insurance coverage is not available,
gmount of the separately designated payments that were due

10. Mortgage Insuran
Borrower shall pay the premi

equivalent to the cost to Borrowe
gage insurer selected by Lender.
Borrower shall continue to pay te Lé
when the insurance coverage ceased :
a non-refundable loss reserve in lieu of, rtg ge surance, Such loss reserve shall be non-réfundable,
3 “paid in full, and Lender shall not be required to pay Bor-
rve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the arhoynt and for the period that Lender requires) provided by an
insurer selected by Lender again becomes avajlable, is obtained, and Lender requires separately desig-

nated paymerts toward the premiuvms for Mortmage Insurangé,
condition of making the Loan and Borrower was required

separately designated payments toward
emiums required to maintain Mortgage

Insurance ends in accordance with any written ag
such termination or until termination is required by A
rower's obligation to pay interest at the rate provided irek

Morgage Insurance reimburses Lender (or any entity that.
incur if Borrower does not repay the Loan as agreed. Borro

Mortgage insurers evaluate their total risk on all such i
enter into agreements with other parties that share or modify th
are on lerms and conditions that are satisfactory to the mortga
1o these agreements. These agreements may require the morigade i
source of funds that the morigage insurer may have available (wh
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Noig
other entity, or any affiliate of any of the foregoing, may receive (directly
fram {or might be characterized as) a pomon of Borrower's paymenis for
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If
an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of tne premlums paid to
the insurer, the arrangernent is often termed "captive reinsurance.” Further

{a) Any such agreements wili not affect the amounts that Borro :
Mortgage Insurance, or any other terms of the Loan. Such agreements will fidt iner
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower

{b) Any such agreements wiil not affect the rights Borrower has - if any.
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othef Ia\
may include the right to receive certain disclosures, to request and obtain ¢afi
Mortgage Insurance, to have the Mortgage [nsurance terminated automatically, aside
a refund of any Mortgage Insurance premiums that were unearned at the time of stich
or termination.

he Note) for certain losses itmay
arty to the Morlgage Insurance.
rce from time {o time, and may
rfeduce losses, These agreements

ke payments using any
de funds obtained from

assigned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration ar ¢
the Property, if the restoration or repair is economically feasible and Lender’s security is n

Initials: /
WASHINGTON--Singie Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Ellie Mae, Inc. Page 6 of 11 WAEDEED 0315
WAEDEED (CE:
06/08/2016 05:05 PM PST



LOAN #: 7006800
ng such repair and restoration period, Lender shall have the right 10 hold such Miscellaneous Proceeds
er has had an opportunity to inspect such Property to ensure the work has been completed to
s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
pairs,and restoration in a single dishursement or in a series of progress payments as the work is
less an agreement is made in writing or Applicable Law requires interest to be paid on such
¢ Proceeds, Lender shall not be required 10 pay Borrower any interest or earnings on such
roceeds. Ifthe restoration or repair is not economically feasible or Lender's security would
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
i due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be

In the event
of the Property i

aking. destruction, or [oss in value of the Property in which the fair market value
before the partial taking, destruction, or loss in value is equal to or greater
than the amoup S secured by this Security Instrument |mmedlately before the partial taking,
destruction, or g iue, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shzil bé reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: {a} thetotal amount of the sums secured immediately before the partial taking, destruc-
tion, or loss in value ¢ b} the fair market value of the Property rmmedlately before the partial

b orgthe partla! taklng destructron or loss in value unless Borrower
i & Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument w et Q
If the Property is abandone; by*Borrowss; or if, after notice by Lender to Borrower that the Opposing
Party {as defined in the next sen%en extifers 1 make an award to settle a claim for damages, Borrower
fails to respond to Lender within saherdhe date the notice is given, Lender is authorized 1o collect
and apply the Miscellaneous Procedtise 0 restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or ig. "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or the part gamst wham Borrower has a right of action in regard to
Miscellaneous Proceeds.
Eorrower shall be in default if any proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfei f the Property or other material impairment of Lender’s
interest in the Property or rights under this Segurity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as prowdeé in Section:¥3, by causing the action or proceeding to be
dismissed with a rulmg that, in Lender’s judgment, pre rfeiture of the Property or other material
is Security Instrument. The proceeds of
any award or claim for damages that are attributabls e impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender,

in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender
ment or modification of amortization of the sums secured by
Borrower or any Successor in Interest of Borrower shall no
any Successors in Interest of Borrower. Lender shall not be re
Successor in interest of Borrower or to refuse o extend time fi

r. Extension of the time for pay-
nstrument granted by Lender to
Jease the liability of Borrower or
¥nmence proceedings against any
ﬁr"mhpwwse modify amortization

age by the original Borrower

ing any right or remedy
. entities or Successors

or any Successars in nterest of Borrower, Any forbearance by Len
including, without limitation, Lender’s acceptance of payments from
in Interest of Borrower or in amounts less than the amount then du
the exercise of any right or remedy.
13. Jointand SeveralLiability; Co-signers; Successors and Assigns |

and agrees thal Borrower’s obligations and liability shall be joint and sev ver, any Borrower
who co-signs this Security Instrument but does not execute the Note (a "CO:S 5 co-signing this
Security Instrument only 1o mortgage, grant and convey the co-signer's interes] i gperty under the
terms of this Security Instrument; (b) is not personally abligated ta pay the su
Instrument; and (¢} agrees that Lender and any other Borrower can agree 1o ex’ten‘

. Borrower covenants

co-signer's consent.

Subjectto the provisions of Section 18, any Successor in Interest of Borrower who #ssu
obllganons under this Security Instrument in writing, and is approved by Lender, sha
rower’s rights and benefits under this Security Instrument. Borrower shall not be releaseg’
obligations and liability under this Security Instrument unless Lender agrees to such reledse |
covenants and agreements of this Security instrument shall bind {except as provided in Sgc
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connec
rower's default, for the purpese of protecting Lender’s interest in the Property and rights under thy
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fee

Initials:

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

Eliie Mag, Inc. Page 7 of 11 WAEDEED (315
WAEDEED (CE:

06/08/2016 05:05 PM PST



LOAN #: 7006800
ny pther fees, the absence of express autharity in this Security Instrument to charge a specific fee to
1ewer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
3 expressly prohibited by this Security Instrument or by Applicable Law.

the-l.0an is subject to a law which sets maximum loan charges, and that law is finally interpreted
12 iFterest or other loan charges collected or to be collected in connection with the Loan exceed
fmittéd imits, then: {a) any such loan charge shall be reduced by the amount necessary to reduce
he permitted limit; and (b) any sums already collected from Borrower which exceeded
will be refunded to Borrower. Lender may choose to make this refund by reducing the
tler the Note or by making a direct payment to Borrower. If a refund reduces principal,

e treated as a partial prepayment without any prepayment charge (whether or nat a
rovided for under the Note). Borrower's acceptance of any such refund made by
wer will constitute a waiver of any right of action Borrower might have arising out

of such oarercharge

15. Notices. Al
be in writing. An FOlig
been given to B

s given by Borrower or Lender in connection with this Security Instrument must
to B_:_orrower in connectron with this Security Instrument shail be deemed to have

Applicable Law Jexpressly
Borrower has designate

eq res olherwise, The notice address shall be the Property Address unless
ubstitute notice address by notice to Lender. Borrower shall promptly notify

of address, then Bor?%JWe
may be only one desrgnal

any notice required by this Sé
requirement will satisfy the cartg

sirument is also requrred under Applicable Law, the Applrcable Law
dlng regiirement under this Secunty Instrument.

] which the Property is located. All rights and abligations
contained in this Security Instrumed Cl to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or impli
oR‘against agreement by contract. In the event that any
provision or clause of this Security Instr he Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Secu
conflicting provision.

As used in this Security Instrument:
corresponding neuter words or words of th femrnme gen r; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "m i ole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be  given ne opy ¢f the Note and of this Security instrument.
rrower. As used in this Section 18, "inter-

rty, including, but not limited to, those

estin the Property” means any legal or beneficial intergstind
beneficial interests transferred in a bond for deed, contract
agreement, the intent of which is the transfer of title by Borro

If all or any part of the Property or any Interest in the Property
a natural person and a beneficial interest in Borrower is sold ar transf
consent, Lender may require immediate payment in full of &l sum
However, this option shall not be exercised by Lender if such's

If Lender exercises this option, Lender shall give Borrower
provide a period of not less than 30 days from the date the notice i rdance with Section 15
within which Borrower must pay all sums secured by this Security In rrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any'remedies perptitted by this Security

tra nsferred (or if Borrower isnot
d) without Lender’s prior written
: red by this Security Instrument.

ration. The notice shall

19. Borrower's Right to Reinstate After Acceleration. If Borrow®
rower shall have the right to have enforcement of this Security Instrument

Security Instrument; (b) such other period as Applicable Law might specify forithig
right to reinstate; or {(c} entry of a judgrnent enforcing this Security Instrumery

Borrower: (a) pays Lender all sums which then would be due under this Securi
Note as if no acceleration had occurred; (b) cures any default of any other coveng

attorneys' fees, property inspection and valuation fees, and other fees mcurred fort 3
ing Lender’s interest in the Property and rights under this Security Instrument; and (t
as Lender may reasonably require to assure that Lender's interest in the Property an
Security Instrument, and Borrower's abligation to pay the sums secured by this Security#Histoy
continue unchanged. Lender may require that Borrower pay such reinstatement sums ang’
ohe or more of the following forms, as selected by Lender: (&) cash; (b) money order; {¢) certifie r:hec
bank check, treasurer's check or cashier's check, provided any such check is drawn upon 2
whose deposits are insured by a federal agency, instrumentality or entity; or {d} Electronic Fund
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby

Initials: ;
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LOAN #: 7006800
effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
ceelgration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
tHie Mete, (together with this Security Instrument} can be sold one or more times without prior notice to
$ale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
ts dué under the Mote and this Security Instrument and performs other mortgage loan servicing
r the Note, this Security Instrument, and Applicable Law. There also might be one or more
cHanges o th Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
)  given written notice of the change which will state the name and address of the new Loan
dress to which payments should be made and any other information RESPA requires in

rigtice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
( an the purchaser of the Note, the mortgage loan servicing obligations to Borrower
Lo&ﬂSerwcer or be transferred to a successor Loan Servicer and are not assumed
ess otherwise provided by the Note purchaser.

Neither Borrawer giorL énder may commence, join, or be joined to any judicial action {as either an indi-
vidual litigant f a class) that arises from the other party's actions pursuant to this Security
Instrument or th thagthe other party has breached any provision of, or any duty owed by reason
of, this Security Instrurie il such Borrower or Lender has notified the other parly (with such notice
given in compliance witf
party hereto a reasopdble pe fter the giving of such notice to take corrective action. If Applicable
Law provides a time paiiodwkit elapse before certain action can be taken, that time period will be
deemed to be reasonable of this paragraph. The notice of acceleration and opportunity to

to Section 18 shall be cle satisfy‘the notice and opportunity to take corrective action provisions of
this Section 20. :

21. Hazardous Substan
substances defined as toxic or,

Uised in this Section 21: {(a) "Hazardous Substances” are those
dous substances, pollutants, or wastes by Environmental Law and
it other flammable or toxic petroleum products, toxic pesti-

| ls containing asbestos or formaldehyde, and radioactive
federalllaws and Iaws of the JUFISdICIIOh where the Property

materials; (b} "Environmental Law”
is located that relate to health, safety oreny :
any response action, remedial action, r femeval-action, as defrned in Environmental Law; and (d} an
"Environmental Condition” means a ¢ hat can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit th

ence, use, disposal, storage, of release of any Hazardous
Substances, or threaten to release any Hazardpus Substances, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affectirig the Propeity (a) that is in violation of any Environmental
Law, (b} which creates an Environmental Condition, or (g due o the presence, use, or release of
a Hazardous Substance, creates a condition that advef s the value of the Property. The preced-
ing two sentences shall not apply to the presenc e on the Property of small quantities of
Hazardous Substances that are generally recognizeg 10 be ap priate to normal residential uses and to

Borrower shall prompily give Lender written notlce
or other action by any governmental or regutatory agency o riy involving the Property and any
: ual knowledge, (b) any Environ-
mental Condition, including but not limited to, any spilling, leaking, dIS harge, release or threat of release
of any Hazardous Substance and (c) any condition caused £nce, use or release of a Hazard-

Fdearns, or is notified by any

tﬁer remediation of any

remedial actions in accordance with Environmental Law. Noth:ng
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenan
22. Acceleratlon Remedies. Lender shall give notice to Borrower

acceleration under Section 18 unless Applicable Law provides otherwisg
(a) the default; (b) the action required to cure the default; (c) a date, n ‘
the date the notice is given to Borrower, by which the default must be cured;
cure the default on or before the date specified in the notice may resultin acc«a
secured by this Security Instrument and sale of the Property at public auctis
than 120 days in the future. The notice shall further inform Borrower of the rigkit to
acceleration, the right to bring a court action to assert the non-existence of a def;
defense of Borrower to acceleration and sale, and any other matters requiredto b
notice by Applicable Law, If the default is not cured on or before the date specified i
Lender at its option, may require immediate payment in full of all sums secured by:
Instrument without further demand and may invoke the power of sale and/or any otly
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred
the remedies provided in this Section 22, including, but not limited to, reasonable attorieys’f
and costs of title evidence. ;

Initials:
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LOAN #: 7006800
If ).ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-

- if an event of default and of Lender’s election to cause the Property ta be sold. Trustee and
fidér shall take such action regarding notice of sale and shall give such notices to Borrower and
Sther-persons as Applicable Law may require. After the time required by Applicable Law and
#fte pu&ahcamon of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
on to the highest bidder at the time and place and under the terms designated in the
one or more parcels and in any order Trustee determines. Trustee may postpane
perty for a period or periods permitted by Applicable Law by public announcement
ce fixed in the notice of sale. Lender or its designee may purchase the Property

the following orde
and attorneys’ feg

Il expenses of the sale, including, but not limited to, reasonable Trustee’s
I sums secured by this Security Instrument; and (c) any excess to the

23, Reconveyance.
request Trustee to reco

payment of all sums secured by this Security Instrument, Lender shall
he Property and shall surrender this Security Instrument and all notes evi-
ty Instrument to Trustee. Trustee shall reconvey the Property without
fally entitled to it. Such persaon or persons shall pay any recordation
g the reconveyance,

ance with Applicable Law, Lender may from time to time appoint
tee dppdiated hereunder who has ceased to act. Without conveyance of

26 Attorneys’ Fees. Lend
any action or proceeding to const

BY SIGNING BELOW, Borrower accepts.and agre
Security Instrument and in any Rider executed by Bo

¢ the lerms and covenants contained in this
recorded with it.

'y A’o ///  (Seal)

" DATE

{ lm /W _ (Seal)

DATE

_fgmr S RICE

Initials:
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LOAN #: 7006800

COUNTY OFM&IT sS:

‘personally appeared before me ANDREW J RICE AND BECKY S RICE to me
ividual party/parties described in and who executed the within and
at, and acknowledged that helshe!\;{h?igned the same as his/hes/tfiel} free

d deed, for the uses and purposés therein mentioned.
hand and official seal this /() day of Q,@zz }5’/,5
Y,
s
otary Public in and fo

Washington, residing <)

Lender: Peoples Bank
NMLS 1D: 405872

Loan Originator: Jennifer Thom,
NMLS 1D: 487362

Initials:

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

Ellie Mae, Inc. Page 11 of 11 WAEDEED 0315
WAEDEED (CL

06/08/2016 05:08 PM PST



Exhibit A — Legal Description

Beginning at an existing iron pipe at th¢ West % corner of said Section 26;
thence North 89°50°00 East.along uth line of said Northwest % of Section 26, 1,222.65 feet to the
Southwest comer of the East 99 féet o1 Southwest % of the Northwest % of Section 26;

thence North 0°19"53” West along West} f said East 99 feet, 1,211.77 feet to the South margin of
the County road known as Warner
thence North 89°53°45” East along said
as Pomnt “B>;

thence continue North 89°53°45” East alo
West line of the East 520 feet of said South:
be hercinafier referred to as Point “A™;
thence South 0°21°00” East along said West line; 205.00 fe
thence continoe Sonth 0°21°00™ East along said West i
Northwest % of Section 26;
thence South 89°50°00” West along said South line, 223.00
from said Point “B™*,
thence North 0°21°00™ West, 1,006.04 fect to a point that is
beginning;

thence North 89°53°45” East, 223.00 fect to the true point of

in, 677.26 feet to a point to be hereinafter referred to

gdid South margin, 223.00 feet to an intersection with the
of the Northwest ¥4 of Section 26, said intersection to

e true point of beginning;
0 feet to the South line of sa1d

point that is South 0°21°00” East

TOGETHER WITH a non-exclusive casement for ingress, epress, :
utilitics, being 60 feet in width, the centerlinc of which is described as follows:

Being at before mentioned Point “A™;
thence South 0°21°00™ East, 260 feet to the terminus of said centertine.

Situate in the County of Skagit, Statc of Washington.
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ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
made this 8th day of June, 2016 and is

Aamends and supplements the Deed of Trust (the "Security
edate given by the undersigned (the "Borrower,” whether there
ndersigned) to secure Borrower’s Note to

hartered Bank

incorporated-ir
Instrument”)'sf the,
are one or more persgi
Peoples Bank, a

("Lender") of the same daté
Instrument, which is ntated

22356 Prairie Rd, Sedro

d covering the Property described in the Security

y, WA 98284,

In addition to the covenants ard
and Lender further covenant a
follows:

A. DEFINITIONS

ments made in the Security Instrument, Borrower
ree that the Security Instrument is amended as

1. The Definitions section o he Security Instrument is amended as follows:

"Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.
2219 Rimland Dr., Ste. 401, Bellingham, WA 93226.

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instrumey ferm “Lender” includes

any successors and assigns of Lender,

"MERS" is Mortgage Electronic Registration Systems, Ine,/MERS is a separate
corporation that is the Nominee for Lender and is acting seiely fef Lender. MERS is
organized and existing under the laws of Delaware, and has-an address and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) 679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, d '
Lender as Lender may from time to time direct, including but n e
successor trustee, assigning, or releasing, in whole or in part this Se¢
foreclosing or directing Trustee to institute foreclosure of this Secu
or taking such other actions as Lender may deem necessary or,
this Security Instrument. The term "MERS" Includes any successess,
MERS. This a%pointment shall inure to and bind MERS, its successo
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further aniér
the foliowing definition: '

~_ "Nominee"” means one designated to act for another as its represe
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
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LOAN #: 7006800
SFER OF RIGHTS IN THE PROPERTY

fer of Rights in the Property section of the Security Instrument is
«as follows:

IS S nstrument secures to Lender: (i) the repayment of the Loan, and
all renewals, _ s and modifications of the Note; and (ii} the performance of
Borrower’s coyéngdntsand agreements under this Security Instrument and the Note.
For this purpbse; Borrgwer irrevocably grants and conveys to Trustee, in trust, with
power of sale; the:fallowing described pro_Ferty located in the
County [Type of Recording Jurisdiction] of
Skagit ) [Name of Recording Jurisdiction]:

SEE LEGAL DE WATTACHED HERETO AND MADE A PART HEREOF
AS "EXHIBIT A" |
APN #: P50081 / 360426-2-0G7-0607

which currently has the address of 2356 Prairie Rd, Sedro Woolley,

[Street][City]
WA 98284 ("Property Addf
[State] [Zip Code] |

hereafter erected on the
now or hereafter a part of
covered by this Security
curity Instrument as the

TOGETHER WITH all the improverrer
property, and all easements, appurtenances, ang fixtu
the property. All replacements and additions shall also
Instrument. All of the foregoing is referred t this
"Property.”

Lender, as the beneficiary under this Security Instrment, desighates MERS
as the Nominee for Lender. Any notice required by Appiicable Law or this Security
Instrument to be served on Lender must be served on MERS as the designated
Nominee for Lender. Borrower understands and agrees that-ME 5 the designated
Nominee for Lender, has the right to exercise any or all interes nted by Borrower
to Lender, including, but not limited to, the right to foreclos d sell.the Property,
and to take any action required of Lender including, but not imited tg; assigning and
releasing this Security Instrument, and substituting a success

C. NOTICES

Section 15 of the Security Instrument is amended to read as:

15.Notices. All notices given by Borrower or Lender in conn
Security Instrument must be in writing. Any notice to Borrower in conne
Security Instrument shall be deemed to have been given ta Borrowerwh
by first class mail or when actually delivered to Borrower's notice addiegs -
by other means. Notice to any one Borrower shall constitute notice to al
unless Applicable Law expressly requires otherwise. The notice address
the Property Address unless Borrower has designated a substitute notice*

MERS RIDER - Single Family - Fannhie Mae/Freddle Mac UNIFORM INSTRUMENT
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LOAN #: 7006800

Lender. Borrower shall cPmmptly notify Lender of Borrower's change of
ender specifies a procedure for reporting Borrower's change of address,
' Il only report a change of address through that specified procedure.
> arly one designated notice address under this Security Instrument at

hotice to Lender shall be given by delivering it or by mailing it by first
nder's address stated herein unless Lender has designated another
Borrower. Borrower acknowledges that any notice Borrower
st also be provided to MERS as Nominee for Lender until
{ is terminated. Any notice provided by Borrower in connection
raent will not be deemed to have been given to MERS until
RS. Any notice in connection with this Security Instrument
e been given to Lender until actualgr received by Lender. If

ecurity Instrument is also required under Applicable Law,
ot will satisfy the corresponding requirement under this

actually receiveg y
shall not be deeme
any notice required by
the Applicable Law’
Security Instrument.

D. SALE OF NOT

> OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the Security instrument is amended to read as follows:

20,Sale of Note; Chang
or a partial interest in the Net
one or mare times without prior
directs MERS to assign MERS'

an Servicer; Notice of Grievance. The Note
ogether with this Security Instrument) can be soid
rrower. Lender acknowledges that until it
ee’interest in this Security Instrument, MERS
remains the Nominee for Lender, with'thé authority to exercise the rights of Lender. A
sale might result in a change in the“eptity (known as the "Loan Servicer”) that collects
Periodic Payments due under the, Note and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also mi%ﬁgiibe one orinore changes of the Loan Servicer
unrelated to a sale of the Note, If there is a shange of the Loan Servicer, Borrower
will be given written notice of the change w wiil state the name and address of
the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in connex 1 @ notice of transfer of servicing.
If the Note is sold and thereafter the Loa ced by a Loan Servicer other
than the purchaser of the Note, the mortgage: ing obligations to Borrower
will remain with the Loan Servicer or be transfe successor Loan Servicer
and are not assumed by the Note purchaser unj ise provided by the Note
purchaser.

Neither Borrower nor Lender may commence.join:
action (as either an individual litigant or the member of/a.£
other ﬁarty’s actions pursuant to this Security Instrumerit or th

arty has breached any provision of, or any duty ows
nstrument, until such Borrower or Lender has notitied the ot / twith such notice
given in compliance with the requirements of Section 15)° feged breach and
afforded the other party hereto a reasonable period after the givihg of such notice to
take corrective action.”If Applicable Law provides a time perigd whi¢h:must elapse
before certain action can he taken, that time period will be deemedio-he reasonable
for purposes of this paragraph. The notice of acceleration and op, zure given
to Borrower pursuant to Section 22 and the notice of accelerat Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and ity 1o take
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follg

oined to any judicial
that arises from the
leges that the other

n, of, this Security

s

24.Substitute Trustee. In accordance with Applicable Law, Lend o
may from time to time appoint a successor trustee to any Trustee appointed
who has ceased to act. Without conveyance of the Property, the successor
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LOAN #: 7006800
d to all the title, power and duties conferred upon Trustee herein and by

G BELOW, Borrower accepts and agrees to the terms and covenants
iIssMERS Rider.

& / 10} (Seal)
T DATE

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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Exhibit A — Legal Description

46 Prairic Road
0~-Woolley, WA 98284

Property Tax ID/ r: P50081 / 360426-2-007-0607

That portion of the South¢ast™4.of the Northwest 4 of Scction 26, Township 36 North, Ranpe 4 East,

Begimning at an existing iron
thence North 89°50°00” East akmg &emth line of said Northwest % of Sectmn 26 1,222 65 feet to the

thence North 0°19°53” West along 1h
the County road known as Warner Road;
thence North 89°5345” East along said Sef
as Pomt “B”;
thence continne North 89°53°45” East along South margin, 223.00 feet to an mtersection with the

West Iine of the East 520 feet of said Southeast % of the Norﬂmrmt % of Section 26, said intersection to
be heremaftier referred 1o as Point “A”

thence continue Sonth 0°21°00” East along said Wmt T
Northwest ¥ of Section 26;
thence South 89°50°00” West along said South live, 223. 00 f
from said Poini “B™;
thepee North 0°21°00” West, 1,006.04 feet to a point that is So est from the true point of

TOGETHER WITH a non-exclusive easement for ingress, egress, roadway af
utilities, being 60 feet in width, the centerline of which is described as fol

Beimg at before mentioned Point “A™;
thenee Soath 0°21°00” East, 260 fect to the terminus of said centerline.

Sitnate in the County of Skagit, State of Washington.



