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DEFINITIONS !
Words used in multiple sections of this documentarg
Sections 3, 11, 13, 18, 20 and 21. Certain rules regar
are also provided in Section 16.
{(A) "Security Instrument™ means this document, which |s
together with all Riders to this document,

(B) “Borrower” is GEQRGE MCKENNA AND JESSICA MCKEMNA, A MARRIED COUPLE.

ihed below and other words are defined in
hearsage of words used in this document

13, 2016,

Borrower is the trustor under this Security Instrument.
{C) "Lender” is Peoples Bank .

under the
's address is

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

(D) "Trustee” is Land Title Company of Skagit County.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS ‘as
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, ta be
Borrower, which further describes the relationship between Lender and MERS, and which is inGic
into and amends and supplemertts this Security Instrument. ‘ \
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LOAN #: 7607004
“Note” means the promissory note signed by Borrower and dated June 13, 2016.
o states that Borrower owes Lender THREE HUNDRED TWENTY NINE THOUSAND EIGHT
N/EREDANDNOI‘IOO************************'**************************
54615, $329,800.00 } plus interest. Borrower has promised to pay this debt in regular
ments and to pay the debt in full not later than July 1, 2046.

“ned by Borrower [check box as applicable]:
L] Condominium Rider _| Second Home Rider
(] Planned Unit Development Rider ] V.A. Rider
[ Biweekly Payment Rider

x] Mortgage Te egistration Systems, Inc. Rider

] Other(s :

association or similar orgz
(L) “Electronic Funds T
draft, or similar paper instru
computer, or magnetic tape so &
account. Such term includes, bu
actions, transfers initiated by telegthon
(M) “Escrow ltems” means thos
(N} “Miscellaneous Proceeds” means,
paid by any third party (ather than insu

for: {i) damage to, or destruction of, the
Property; (i) conveyance in lieu of cand
value and/or condition of the Property.

(0) "Mortgage Insurance” means insura
on, the Loan.

nytransfer offunds, other than a transaction originated by check,
is mmated through an electronic terminal, telephonic instrument,

to, poant -of-sale transfers, automated teller machine trans-
ansfers, and automated clearinghouse transfers.

re described in Section 3.

compensation, settlement, award of damages, or proceeds
éds paid under the coverages described in Section 5)
(i) condemnation or other taking of all or any part of the
tion; or (iv) misrepresentations of, or omissions as to, the

Jprotecting Lender against the nonpayment of, or default

(12 US.C. §2601 et seq.) and its imple-
ght be amended from time to time, or any
bject matter. As used in this Security
& imposed in regard to a “federally

{R) "Successor in Interest of Borrower” means any partgt thas taken title to the Property. whether
or not that party has assumed Borrower's obligations underith r this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

(i} the repayment of the Loan, and all renewals, extensions and

performance of Borrower's covenants and agreements under this S

this purpose, Borrower irrevacably grants and conveys to Trustee, in tri

described property located in the County of Skagit
{Type of Recording Jurisdiction]

Lot 5 of Long Card Short Plat No. PL-01-0523, recorded February 17

No. 200402170199, records of Skagit County, Washington, and bein

f the Note; and (ii) the
g t and the Note. For

; Audltor s File
Northwest

TOGETHER WITH an easement for ingress, egress and utilities across Tr.
delineated on the face of Skagit County Short Plat No. PL-01-0523 as appr
2004, and recorded February 17, 2004, under Auditor's File No. 20040217019
County, Washington.

Situate in the County of Skagit, State of Washington.
Lot 5, Long Card S.P. PL-01-0523; Being A Ptn Of NW 1/4 Of NE 1/4, 36-344 E W.M
APN #: 8049-000-005-0000 PID P121373
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LOAN #: 7007004
rrently has the address of 23644 Gaven Drive, Mount Vernon,
[Street] [City]
ton 98274 {"Property Address"):
[Zin Code]

. &nd fixtures now or hereafter a part of the property. All replacements and additions shall
be cove d by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
th F*mpe dfrower understands and agrees that MERS holds only legal title to the interests granted
curity Instrument, but, if necessary to comply with law or custom, MERS (as nominee
's successors and assigns) has the right: to exercése any or all of those interests,

covenants with fimite ]
property.

1. Payment of Prine
Borrower shall pay when du

: _,tlpai of, and interest on, the debt evidenced by the Note and any
prepayment charges and Iate. =

snder the Note, Borrower shall also pay funds far Escrow
er the Note and this Security Instrument shail be made in
‘ strument received by L.ender as payment under the Note
or ths Securaty Instrument is returfiec er unpaid, Lender may require that any or all subsequent
payments due under the Note and this rity Ingtryment be made in one or more of the following forms,
as selected by Lender: (a) cash; (b) mbngy orders(c) cerified check, bank check, treasurer's check or
cashier's check, provided any such chexg upon an institution whose deposns are insured by a
federal agency, instrumentality, or entity; Electronic Funds Transfer.

15. Lender may return any payment or partla &
to bring the Loan current. Lender may accept any pay -partial payment insufficient to bnng the Loan
current, without waiver of any rights hereunder or prejidie® toijts rights to refuse such payment or partial
payments in the future, but Lender is not obligated tg ait ayments at the time such payments are
accepted. If each Pertodic Payment is applied as of i ue date, then Lender need not pay inter-
orrower makes payment to bring the
time, Lender shall either apply such
funds or return them to Borrower. If not applied earlier, such fu .applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No t or claim which Borrower might have now
or in the future against Lender shall relieve Borrower from n‘§a ing p gments due under the Note and this
2d by this Security Instrument.
ed inthis Section 2, all pay-
ments accepted and applied by Lender shall be appiled in the fo Wl g ot of priority: (@) interest due
3. Such payments shall
maining amounts shall

be applied first to late charges second to any other amounts due un
to reduce the principal balance of the Note.

ficient amount to pay any late charge due, the payment may be applied to ths
late charge. If more than one Periodic Payment is outstanding, Lender may
from Borrower to the repayment of the Pericdic Paymenis if, and to the exte
paid in full. To the extent that any excess exists after the payment is applied t
more Periodic Payments, such excess may be applied to any late charges due. Vo
shall be applied first to any prepayment charges and then as described in the Not
Any application of payments, insurance proceeds, or Miscellaneous Proceed
the Note shall not extend or postpone the due date, or change the amount, of the P
3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic-
under the Note, until the Note is paid in full, a sum {the “Funds”) o provide for payment
for: (a) taxes and assessments and other items which can attain priority over this Security
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the P,
(c) premiums for any and all insurance required by Lender under Section 5; and {d) Mortgage, Insé
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mor%gdge fhsur
ance premiums in accordance with the provisions of Section 10. These items are called "Escrgw. lte
At origination or at any time during the term of the Loan, Lender may require that Community Assagi

yment received
th payment can be

f gnt of one or
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LOAN #: 7007004
es, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
an Escrow kem. Borrower shall promptly furnish to Lender all notices of amounts 1o be paid under
ion. Borrower shall pay Lender the Funds for Escrow ltems uniess Lender waives Borrower's

for any or all Escrow ltems at any time. Any stich waiver may only be in writing. In the event
Borrower shall pay directly, when and where payable, the amaunts due for any Escrow ltems
ent of Funds has been waived by Lender and, if Lender requires, shall furnish 1o Lender
ncing such payment within such time period as Lender may require, Borrower’s abligation
yments and to provide receipts shall for all purposes be deemed to be a covenant and
in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
figated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay

Funds at the time specified.
under RESPA, Lender sk te the amount of Funds due on the basis of current data and reasonable
estimates of expendil# ;

The Funds shall Bgheld inh tion whose deposits are insured by a federal agency, instrumentai-
ity or entity {including Lerfider, if Le is an institution whose deposits are so insured} or in any Federal
Home Loan Bank. Lend he Funds to pay the Escrow ltems no later than the time specified
under RESPA. Lender sh harge-Barrower for holding and applying the Funds, annually analyzing

w ltems, unless Lender pays Borrower interest on the Funds
ake such a charge. Unless an agreement is made in writing or
m the Funds, Lender shall nat be required to pay Borrower
er and Lender can agree in wrltmg however, that interest

and Applicable Law permits
Applicable Law requires intere
any interest or earnings on the
shall be paid on the Funds. Lend
Funds as required by RESPA.

If there is a sumplus of Funds held ik es
rower for the excess funds in accordange vith RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notity Bbrrawer as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make ug'the shortage in accordance with RESPA, but in no more than
12 manthly payments. lf there is a deficierizyof Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESP Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with R VSPA but in szmore than 12 manthly payments.

Upon payment in full of all sums secured by this S trument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxg:
utable to the Property which can attain priority over t -
rents on the Property, if any, and Community Associaticn Bue
that these items are Escrow ltems, Borrower shall pay thism.
Borrower shall promptly discharge any lien which has g

ts, charges, fines, and impositions attrib-
strument, leasehold payments or ground

his Security Instrument unless
the lien in a manner acceptable
) contests the lien in goad faith
hich in Lender's opinion operate to
gnly until such proceedings
t gatisfaciory to Lender subordinating

"'c’i"?“'

by, or defends against enfarcement of the lien in, legal procesd
prevent the enforcement of the lien whiie those proceedings are pepsf
are concluded; or () secures from the holder of the lien an agree
the lien to this Security Instrument. If Lender determines that any p aperty is subject to a lien
which can attain priority over this Security Instrument, Lender may gi a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrowgrshall satisfythe lien or take one or
more of the actions set forth above in this Section 4. )

Lender may require Borrower (o pay a one-time charge for a real estéie (i
ing service used by Lender in connection with this Loan. :

5. Property Insurance. Borrower shall keep the improvements now
the Property insured against loss by fire, hazards included within the term
other hazards including, but not limited to, earthquakes and floods, for which®,gng
This insurance shall be maintained in the amounts (including deductible levels] any
Lender requires. What Lender requires pursuant to the preceding sentences can
ofthe Loan. The insurance carrier providing the insurance shall be chosen by Borrow
right to disapprove Borrower’s choice, which right shall not be exercised unreasonabl
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood iz
certification and tracking services; or (b) a one-time charge for flood zone detemminatios
services and subsequent charges each time remappings or similar changes occur which i
affect such determination or certification, Borrower shall also be responsible for the paym
impased by the Federal Emergency Management Agency in connection with the review of
determination resulting from an objection by Borrower.

Tiﬁcation and/or repori-
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LOAN #: 7007004
Frticular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
t piotect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,

am or liability and might provide greater or lesser coverage than was previously in effect. Borrower
howledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insyrance thiat Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall

from the date of disbursement and shall be payable, with such interest, upon notice from
wer requesnng payment,

for damage to, or
shall name Len gee and/or as an additional loss payee.

In the eve rrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proct Arade promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance progeeds, whether or not the underlying insurance was required by Lender,
shall be applied to restopeticii or repair of the Property, if the restoration or repair is economically feasible
and Lender's SCCUrityds r ed. During such repair and restoration period, Lender shall have the
right to hold such insyrang until Lender has had an opportunity to inspect such Property 10
to Lender’'s satisfaction, provided that such inspection shall be

disburse proceeds for the repairs and restoration in a single payment
15 as e work is completed Unless an agreement is macde in writing or
Applicable Law requires intgres to he [ id on such insurance proceeds, Lender shall not be reqmred to
pay Borrower any interest o -
retained by Borrower shall not |

the insurance proceeds shall be &f
then due, with the excess, if any, pa
pravided for in Section 2,

If Borrower abandons the Property, Lend
claim and related matters. If Borrower &
insurance carrier has offered to settle acl
period will begin when the notice is given
tion 22 or otherwise, Borrower hereby assig
fn an amount not 1o exceed the amounts unpgid under th A
other of Borrower's rights (other than the right to any
under all insurance policies covenng the Property, i

er. Suchinsurance proceeds shall be appiied in the order

ay file, negotiate and settle any available insurance
spond within 30 days to a notice from Lender that the
en Lender may negotiate and settle the claim. The 30-day
ther event, or if Lender acquires the Property under Sec-
0 Lender (a) Borrower’s rights to any insurance proceeds
te or this Security Instrument, and (b) any
unearned premiums paid by Borrower}
ch rights are applicable to the coverage

amounts unpa:d under the Note or this Security Ins ent, whether or not then due
6. Occupancy. Borrower shall occupy, establis!
within 60 days after the execution of this Security Instrimes
Borrower's principal residence for at least one year after th
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower's control.

pancy, unless Lender otherwise
iless extenuating circumstances

ections. Borrower shall not
destroy damage or |mpa|r the Property, allow the Property to da i
Whether or not Borrower is residing in the Property, Borrower shall
the Property from deteriorating or decreasing in value due to its co

: ﬁonsﬂz)le for repairing
or restoring the Property only if Lender has released proceeds for such Purpases. Lender may disburse
. ﬂayments as the

restoration.
Af it has rea-

Property, Borrower is not relieved of Borrower's obligation for the completio

Lender or its agent may make reasanable entries upon and inspections ‘
sonable cause, Lender may inspect the interior of the improvements on the Proper
Borrower notice at the time of or prior to such an interior inspection specifying suc:—-

consent gave materially false, misleading, or inaccurate information or statements td "
provide Lender with material information} in connection with the Loan. Material represg

principal residence.

9. Protection of Lender’s Interest in the Propesty and Rights Under this Secur
If (a} Borrower fails to perform the covenants and agreements contained in this Security In
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or righits u
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfei
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LOAN #: 7007004
regment of alien which may attain priority over this Security Instrument or to enforce laws or regulations),
‘Borrgwer has abandoned the Property, then Lender may do and pay for whatever is reasonable or
tate to protect Lender's interest in the Property and rights under this Security Instrument, including
peclirg.and/or assessing the value of the Property, and securing and/for repairing the Property. Lender’s

ent: (b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest
and/or rights under this Security Instrument, including its secured position in a bankruptcy
FSecuring the Property includes, but is not imited 1o, entenng the Property to make repairs,
re Tﬁ_ce or board up doors and wrndews drain water from pipes, eliminate building or other

under thls j
agreed
Any
secured by this
disbursement a
payment.
If this Secus

nder does not have to do so and is not under any duty or obligation to do so. Itis
rs no liability for not taking any or all actions authorized under this Section 9.

|sbu ed by Lender under this Section 9 shall become additional debt of Borrower
trument. These amounts shall bear interest at the MNote rate from the date of
vable, with such interest, upon notice from Lender to Borrower requesting

e leasehold estate and interests herein conveyed or terminate or cancel
hall not, without the express written consent of Lender, alter or amend the

that previously provided sugf)
ments toward the premiums f
coverage substantially equivale

[ ge Insurance, Borrower shall pay the premiums required to obtarn
1 the Mosigage Insurance previously in effect, at a cost substantially

9
by equivalent Mortgage Insurance coverage is not available,

gage insurer selected by Lender s
mount of the separately designated payments that were due

Borrower shall continue to pay to L
when the insurance coverage ceased lo
a non-refundable loss reserve in lieu olM;
notwithstanding the fact that the Loan is'yitin;
rower any interest or carnings on such los
if Mortgage Insurance coverage (in the am

2k paid in full, and Lender shall not be required to pay Bor-
ierve. Lender can na longer require loss reserve payments
t and for the period that Lender requires) provided by an
insurer selected by Lender again becomes avajlable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortigage Insurang&: If Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was required separately designated payments toward
the premiums for Mortgage Insurance, Borrower shalpay the frremiums required to maintain Mortgage
Insuranice in effect. or to provide a non-refundable eservg, until Lender’s requirement for Mortgage
insurance ends in accordance with any written agreement bét@een Borrower and Lender providing for
such termination or until termination is required by Applieabie Law, Nothing in this Section 10 affects Bor-
rower's gbligation to pay mterest at the rate provided lﬁ heon

he Note) for certain losses itmay
incur if Borrower does not repay the Loan as agreed. Borrower is not rty to the Morgage Insurance.

Mortgage insurers evaluate their total risk on all such i rce from time to time, and may
enter into agreements with other parties that share or modify ' seduce losses. These agreements

to these agreements, These agreemerits may require the mortga
source of funds that the martgage insurer may have available (wh
Mortgage Insurance premiums).

As aresultof these agreements, Lender, any purchaser of the N

ke payments using any
de funds obtained from

from {or mrg'nl be characterized as} a portion of Borrower's payments for
for sharing or madifying the mortgage insurer’s risk, or reducing losses. If
an affiliate of Lender takes a share of the insurer’s risk in exchange for a
the insurer, the arrangement is often termed "captive reinsurance.” Further

{a) Any such agreements will not affect the amounts that Borrowar ha
Mortgage Insurance, or any other terms of the Loan. Such agreements will not i inére:
Borrower will owe for Mortgage Insurance, and they will not entitle Borroweyr

Ansurance, in exchange
‘ agreement provides that

may include the right to receive certain disclosures, to request and obtain ¢
Mortgage Insurance, to have the Mortgage insurance terminated automatically, an Br 17
a refund of any Mortgage Insurance premiums that were unearned at the time of such cail
or termination. ;
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Misceltaneous Proceet]
assigned to and shall be paid to Lender.
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LOAN #: 7007004
ng such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
nder has had an opportunity to inspect such Property to ensure the work has been completed to
'y satisfaction, provided that such inspaction shall be undertaken promptly. Lender may pay for
igs, and restoration in a single disbursement or in a series of progress payments as the wark is

roceeds. If the restoration or repair is not economicaliy feasible or Lender’s security would
he Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
2n due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
rovided for in Section 2.
tal taking, destruction, or ioss in value of the Property, the Miscellaneous Proceeds
ums secured by this Security Instrument, whether or not then due, with the excess,
if any, paie to
Inthe event
of the Property |
than the amougt’
destruction, or k
this Security instrument 5
following fraction: {a) th
tion, or 10ss in value divid
taking, destruction, ok Jdss;i

aking, destruction, or loss in value of the Property in which the fair market valug
before the partial taking, destruction, or loss in value is equal to or greater
secured by this Security Instrument immediately before the partial taking,

it t}é reduced by the amount of the Miscellaneous Proceeds multiplied by the
af amount of the sums secured immediately before the partial taking, destruc-

of the sums secured |mm be rethe pamal taking, destructmﬂ or loss in value, unless Borrower

: iti s Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument wi
If the Property is abandonaﬁ b Borrewesf-« or if, after notice by Lender to Borrower that the Opposing
‘ te make an award to settle a claim for damages, Borrawer
the date the notice is given, Lender is authorized to collect
restoration or repair of the Property or to the sums secured
en giie. "Opposing Party” means the third party that owes
art 'qafnst whom Borrower has a right of action in regard to

and apply the Miscellaneous Proce
by this Security Instrument, whether or
Borrower Miscellaneous Proceeds or
Miscellaneous Proceeds.

Borrower shall be in default if any agior"or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeitiye: of the Property or other material impairment of Lender's
interest in the Property or rights under this urity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as prowéac% in Section:T8, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, prach rfeiture of the Property or other material
impairment of Lender's interest in the Property or rig is Security Instrument. The proceeds of
any award or claim for damages that are attributable
are hereby assigned and shall be paid to Lender,

in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lende
ment ar modification of amortization of the sums secured by
Borrower or any Successor in Interest of Borrower shall no
any Successorsin Interest of Borrower. Lender shall not be re
Successar ininterest of Borrower of to refuse to extend time f
of the sums secured by this Security Instrument by reason of any den
or any Successors in Interest of Borrower. Any forbearance by Lend
including. without limitation, Lender’s acceptance of payments from
in Interest of Borrower or in amounts less than the amount then du
the exercise of any right or remedy.

13. Jointand SeveralLiability; Co-signers; Successars and Assig
and agrees that Borrower's abligations and liability shall be joint and sev
wha co-signs this Security Instrument but does not execute the Note (a “co
Security Instrument only to mortgage, grant and convey the co-signer's intekes
terms of this Security Instrument; (b) is not personally obligated to pay the su

r. Extension of the time for pay-
nstrument granted by Lender to
lease the liability of Borrower or
¥nmence proceedings against any
Nt Giherwise modify amortization
andiviadi by the original Borrower
ing any right or remedy
entltles or Successors
aiver of or preclude

Bouwsid. Borrower covenants

i Howewdr, any Borrower
§ co-signing this
gperty under the

co-signer’s consent.
Subjectta the provisions of Section 18, any Successor in lnterest of Borrower wh !
obllganons under this Security Instrument in writing, and is approved by Lender, shal‘ob
rower's rights and benefits under this Security Instrument. Barrower shall not be releaseg’
obligations and liability under this Security Instrument unless Lender agrees to such release i
covenants and agreements of this Security Instrument shall bind (except as provided in S
benefit the successors and assigns of Lender.
14. Loan Charges. | ender may charge Borrower fees for services performed in connec
rower's default, far the purpose of protecting Lender's interestin the Property and rights under this ‘
Instrument, including, but not imited to, attorneys' fees, property inspection and valuation fees."in g2
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LOAN #: 7007004
any pther fees, the absence of express authority in this Security Instrument to charge a specific fee to
/6r shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
are expressly prohibited by this Security instrument or by Applicable Law.

f the<lpan is subject to a law which sets maximum loan charges, and that law is finally interpreted

Appi:cable Law expressly quires otherwise. The notice address shall be the Property Address unless
substitute notice address by notice to Lender. Borrower shall promptly notify
rige-of address, If Lender specifies a procedure for reporting Barrower's change

ress under this Security Instrument at any cne time. Any notice to
by mailing it by first class mail to Lender ] address stated herein
unless Lender has desigriits
Security Instrument shall ne d :o have been givento Lender until actually received by Lender. If
any natice required by this Se ment is also required under Applicable Law, the Applicable Law
requirement will satisfy the corrgSpanding reguirement under this Security Instrument.

16. Governing Law; Severzbility: R 3 Construction. ThlsSecuntyInstrumentshallbegoverned
by federal law and the law of thegjur] which the Property is located. All rights and obligations
contained in this Security Instrum ject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow 1#é& parties to agree by contract or it might be silent, but
such silence shall not be construed as @ prohibitigr” against agreement by contract. In the event that any
provision or clause of this Security Instr ot grihe Note conflicts with Applicable Law, such conflict shalll
not affect other provisions of this Securit rument or the Note which can be given effect without the
conflicting provision. :

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the fefninine gender {b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word “m kyets sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be giver

18. Transfer of the Property or a Beneficial Ir

opy ¢f the Note and of this Security Instrument.
ast in 8o9rrower As used in this Section 18, "Inter-

including, but not limited to, those
‘tallment sales contract or escrow

If all or any part of the Property or any Interest inthe Pro
a natural person and a beneficial interest in Borrower is sol
consent, Lender may require immediate payment in full of al sur
However, this option shall not be exercised by Lender if such
i Lender exercises this option, Lender shall give Borrowe
provide a period of not less than 30 days from the date the notice is

sums prior to the expiration of this period, |.ender may invoke any
Instrument without further notice or demand on Borrower,
19. Borrower's Right to Reinstate After Acceleration. If Borrowet m
rower shall have the right to have enforcement of this Security Instrument gisgd ‘at any time prior
ontained in this
Security Instrument; {b) such other period as Applicable Law might specify fo ioefnf Borrower's
right to reinstate; or (¢} entry of a judgment enforcing this Security Instrurnerts, T h
Borrower: (a) pays Lender all sums which then would be due under this Securit

Note as if no acceleratlon had occurred (b) cures any default of any other coven;

attorneys fees, property inspection and valuation fees, and other fees incurred for th pu
ing Lender’s interest in the Property and rights under this Security Instrument; and (¢

continue unchanged Lender may require that Borrower pay such reinstatement sums and
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; {c) ¢g
bank check, treasurer's check or cashier’s check, provided any such check is drawn upon
whose depaosits are insured by a federal agency, instrumentality or entity; or (d) Electronic Fun
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LOAN #: 7007004
ky effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
ipéeleration under Section 13,

206. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
- (together with this Security Instrument) can be sold ene or more times without prior notice to
$ale might result in a change in the entity {known as the “Loan Servicer”} that collects Periodic
116, under the Note and this Security Instrument and performs other mortgage loan servicing

an the purchaser of the Note the mortgage loan servicing obligations to Borrower
Lo,a Servicer or be transferred to a successar Loan Servicer and are not assumed

il such Borrower or Lender has notified the other party (with such notice
virements of Section 15) of such alleged breach and afforded the other
fter the giving of such notice to take corrective action. If Applicable
elapse before certain action can be taken, that time period will be

given in compliance wit]
party hereto a reasom

cure given to Borrower
to Section 18 shall be de
this Section 20. i

21. Hazardous Substan
substances defined as toxic or

Used in this Section 21: {a) "Hazardous Substances" are those
suhstances pollutants, or wastes by Environmental Law and
ot

materials; {b) "Environmental Law"
is located that refate to health, safety o
any response action, remedial action,;
"Environmental Condition” means a ci
Environmental Cleanup.

Barrower shall nat cause or permit the grisence, use, disposal, storage, or release of any Hazardous
Substances, ar threaten to release any Hazardpus Substances, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affectjsig the Propefty (a) thatis in violation of any Environmentai
Law, {b} which creates an Environmental Condition, or | h, due to the presence, use, or release of
a Hazardous Substance, creates a condition that adveisely afiects the value of the Property. The preced-
ing two sentences shall not apply to the presenc ge on the Property of small quantities of
Hazardous Substances that are generally recognized ‘tp be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited, zardaus substances in consumer products).

Borrower shall promptly give Lender written notice-g# vastigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency o te party involving the Property and any
Hazardous Substance or Environmental Law of which Borréwer has actual knowledge, (b) any Environ-
i rge, release or threat of release

use or release of a Hazard-

at can cause, contribute to, or otherwise trigger an

governmental or regulatory authority, or any prwate party, that a
Hazardous Substance affecting the Property is necessary, Borro
remedial actions in accordance with Environmental Law. Nothing hefein shai
Lender for an Environmental Cleanup.

all p ;;erptly take all necessary
create any obligation on

22. Acceieratlon Remedies. Lender shall give notice to Borrower
ing Borrower’s breach of any covenant or agreement in this Security Instrume

acceleration under Section 18 unless Applicable Law provides otherwisg)=Thé hall specify:
(a) the default; (b} the action required to cure the default; (c) a date, n 5 thain 3¢ days from
the date the notice is given to Borrower, by which the default must be cured; and {¢f) that failure to

ofthe sums

secured by this Security Instrument and sale of the Property at public auctisn 4
than 120 days in the future. The notice shall further inform Borrower of the rigk
acceleration, the right to bring a court action to assert the non-existence of a def:
defense of Borrower to acceleration and sale, and any other matters required to
notice by Applicable Law. If the default is not cured on or before the date specified i
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale and/or any othe
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred
the remedies provided in this Section 22, including, but not limited to, reasonable atto
and costs of title evidence.
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1L OAN #: 7007004
If |.ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
if an event of default and of Lender’s election to cause the Property to be sold. Trustee and
shall take such action regarding notice of sale and shall give such notices to Borrower and
=gersons as Applicable Law may require. After the time required by Applicable Law and
ation of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
ion to the highest bidder at the time and place and under the terms designated in the
n one or more parcels and in any order Trustee determines. Trustee may postpone
erty for 3 period or periods permitted by Applicable Law by public announcement

rﬁ
23, Reconveyance
request Trustee to recq‘

warranty to the persondr p 'rst)

gal!y entitied to it. Such person or persons shall pay any recordation
costs and the Trustee s fee for pre }

ng the reconveyance.

cceed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law.
25. Use of Property. The Prol wwsed principally for agricultural purposes,
26. Attorneys'’ Fees. Lender h;;}i ’ Hled to recover its reasonable attorneys’ fees and ¢osts in
any term of this Security Instrument. The term "attorneys’

fees,” whenever used in this Securi y
by Lender in any bankruptcy proceedan

ORAL AGREEMENTS QR ORAL SOMMIFMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TC FORBEAR FROM ENFORCIN AYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

F.the terms and covenants contained in this
recorded with it.

BY SIGNING BELOW, Borrower accepts.and agree
Security Instrument and in any Rider executed by Borr

GO

GEORGE MCKENNA

& [i?:ff6(5eal)

B[l (sean

"DATE

N0 G

J CA MCKENNA'
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COUNTY OF Sﬁﬁ"i SS:

1 e GEORGE MCKENNA AND JESSICA MCKENNA
i esc and who executed the within and
t, and acknowledged that he/sh igned the same as his/he€theliree

an# deed, for the uses and purposes t erein mgntioned.
y-1and and official seal this /344 day of !jg& @_ﬁé
%Q-U_u OA.Q-Q.O#
Notary Public in and for the State of./
Washington, residing at M%
1y,

Lender: Peoples Bank
NMLS ID: 405872

Loan Originator: Gina Walsh
NMLS ID: 1183907
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MIN: 1001359-0007007004-7

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MO
('MERS Ride

3E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
made this 13th day of June, 2016 and is
incorporated and jamends and supplements the Deed of Trust (the "Security
instrument”) ot the,samesdate given by the undersigned (the "Borrower,” whether there
are one or more persgnssundersigned) to secure Borrower’s Note to

Peoples Bank, a hartered Bank

("Lender”) of the same daté
Instrument, which is iptated

23644 Gaven Drive, MountVeifnon, WA 98274,

d covering the Property described in the Security

in addition to the covenants amd
and Lender further covenant a
follows:

A. DEFINITIONS

ments made inthe Security Instrument, Borrower
ree that the Security Instrument is amended as

1. The Definitions section o he Security Instrument is amended as follows:

"Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 98226.

organized and existing
Lender's address is

Lender is the beneficiary under this Security Inst _ferm “Lender” includes

any successors and assigns of Lender.

"MERS” is Mortgage Electronic Registration Sysiems, Ine;MERS is a separate
corporation that is the Nominee for Lender and is acting 'selely fof Lender. MERS is
organized and existing under the laws of Delaware, and has-ari address and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888)'679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, d Hbligati
Lender as Lender may from time to time direct, including but nt
successor trustee, assigning, or releasing, in whole or in part this Se
foreclosing or directing Trustee to institute foreclosure of this Se
or taking such other actions as Lender may deem necessary or,
this Security Instrument. The term "MERS” includes any successads
MERS. This appointment shall inure to and bind MERS, its successg
as well as Lender, until MERS' Nominee interest is terminated.

hstrument,

opriate under
gns of
85igns,

2. The Definitions section of the Security Instrument is further a
the following definition:

~ "Nominee"” means one designated to act for another as its represe
a limited purpose.
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LOAN #: 7007004
. TRANSFER OF RIGHTS IN THE PROPERTY

sfer of Rights in the Property section of the Security Instrument is
as follows:

Instrument secures to Lender: (i} the repayment of the Loan, and
ns and modifications of the Note; and (ii} the performance of
dntsand agreements under this Security Instrument and the Note.
%, Borigawer irrevocably grants and conveys to Trustee, in trust, with
ellowing described pro*;erty located in the

| l\'ype of Recording Jurisdiction] of
‘ {Name of Recording Jurisdiction]:
Piat No. PL-01-0523, recorded February 17, 2004,
under Auditor's File’'N&. 200402170199, records of Skagit County, Washington,
and being a portion of the Northwest 1/4 of the Northeast 1/4 of Section 36,

Township 34 North, Range 4 East, W.M.

County
Skagit

1V 2 , 2004, and recorded February 17, 2004,
70199, records of Skagit County, Washington.

PL-01-0523 as approved Esi
under Auditor's File No. 280.

Situate in the County of Skagit, Sta
Lot 5, Long Card S.P. PL-01-052 ng A Ptn Of NW 1/4 Of NE 1/4, 36-34-4 E
W.M.

which currently has the address of

[Street][City]
WA 98274
[State] [Zip Code]

TOGETHER WITH all the improveniemts 0 hereafter erected on the
property, and all easements, appurtenances, and fixtures now or hereafter a part of
the property. All replacements and additions shal also be covered by this Security
I?Jstrument. All of the foregoing is referred toiin thi curity Instrument as the
"Property.”

Lender, as the beneficiary under this Security In nt, designates MERS
as the Nominee for Lender. Any notice required by Applicable Law or this Security
Instrument to be served on Lender must be served on MERS as the designated
Nominee for Lender. Borrower understands and agrees thatMERS as the designated
Nominee for Lender, has the right to exercise any or all interests'grénted by Borrower
to Lender, including, but not limited to, the right fo foreclose”an Il:the Property;
and to take any action required of Lender including, but not | 5Si
refeasing this Security Instrument, and substituting & successgr

C. NOTICES

15.Notices. All notices given by Barrower or Lender in conr !
Security Instrument must be in writing. Any notice to Borrower in conngttidon w
Security Instrument shall be deemed to have been given to Borrower wh
by first class mail or when actually delivered to Borrower’s notice add:
by other means. Notice to any one Borrower shall constitute notice to all*Bg
unless Applicable Law expressly requires otherwise. The notice address. s
the Property Address unless Borrower has designated a substitute notice
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Lender. Borrower shall promptly notify Lender of Borrower’s change of
wler specifies a procedure for reporting Borrower’s change of address,
Il only report a change of address through that specified procedure.
ly one designated notice address under this Security Instrument at
Any notice to Lender shall be given by delivering it or by mailing it by first
_2ndgr’s address stated herein unless Lender has designated another

address by _Borrower. Borrower acknowledges that any notice Borrower
rovides to L st also be provided to MERS as Nominee for Lender until
ERS’ Nomin <t IS terminated. Any notice provided by Borrower in connection

y dnstrument will not be deemed to have been given to MERS until
actually received by MERS. Any notice in connection with this Security Instrument
shalf not be deem ‘haye been given to Lender untl actually received by Lender. If
any notice requirgd by ecurity Instrument is also required under Applicable Law,
the Applicable Law fit will satisfy the corresponding requirement under this
Security nstrument.

D. SALE OF NO

F LOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the Sg¢

20.Sale of Note; Charig
or a partial interest in the Nete
one or more times without prior:
directs MERS to assign MERS'
remains the Nominee for Lendet,
sale might result in a change in th

y Instrument is amended to read as follows:

©0an Servicer; Notice of Grievance. The Note
ther with this Security Instrument) can be sold
ce toBorrower. Lender acknowledges that until it
irieg interest in this Security Instrument, MERS
authority to exercise the rights of Lender. A
y {known as the "Loan Servicer") that collects
Periodic Payments due under the, Note and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law, There also might-be one orfmore changes of the Loan Servicer
unrelated to a sale of the Note, If there is a e of the Loan Servicer, Borrower
will be given written notice of the change il state the name and address of
the new Loan Servicer, the address to which payments should be made and any
ather information RESPA requires in connection with a notice of transfer of servicing.
If the Note is sold and thereafter the Loan™ 2d by a Loan Servicer other
than the purchaser of the Note, the mortgage g obligations to Borrower
will remain with the Loan Servicer or be transfe successor Loan Servicer
and are not assumed by the Note purchaser unless ot ise provided by the Note
purchaser,

oined to any judicial
ass)that arises from the
leges that the other
n of, this Security

Neither Borrower nor Lender may commencejd
action (as either an individual litigant or the member of
other party’s actions pursuant to this Security Instrumen
Farty has breached any provision of, or any duty owe _. r
nstrument, until such Borrower or Lender has notified the Gtive fwith such notice
given in compliance with the requirements of Section 15} of alleged breach and
afforded the other party hereto a reasonable period after the givit JsuUch notice to
take corrective action. If Applicable Law provides a time pe ithsmust elapse
before certain action can be taken, that time period will be degmeg asonable
for purposes of this paragraph. The notice of acceleration and op, gure given
to Borrower pursuant to Section 22 and the notice of accelerati ‘Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and & tv.do take
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE
Section 24 of the Security Instrument is amended to read as follg

24. Substitute Trustee. In accordance with Applicable Law, Lender,
may from time to time appoint a successor trustee to any Trustee appointed
who has ceased to act. Without conveyance of the Property, the successok
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d to all the title, power and duties conferred upon Trustee herein and by

MG BELOW, Borrower accepts and agrees to the terms and covenants
isTMERS Rider.

QUBLIE (sean

al DATE
g (013l sea
JESSICA MCKENNA DATE
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