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DEED OF TRUST

DATE: June 8, 2016

Reference # (if applicab%‘a
Grantor(s):
1. THREE M FINANCE §

Additional on page

ASING, LLC
Land Title and Escrow

Tuses H15S09S- 0

Legal Description: Ptn Block 3, Ball s 1st Add.

Grantee(s)
1. Heritage Bank
2. LAND TITLE & ESCROW @)MPA

Additional on page 2
Assessor's Tax Parcel 1D#: 340419-0-

REE M FINANCE & LEASING, LLC, A
‘address is 1100 FREEWAY DRIVE,

THIS DEED OF TRUST is dated June &, 201
WASHINGTON LIMITED LIABILITY COMPANY
MOUNT VERNON, WA 98273 ("Grantor"); Heri; hose mailing address is 301 Skagit
Commercial Lending, PQ Box 1578, Olympia, Wik (fafened to below sometimes as
“Lender” and sometimes as "Beneficiary”); and LANE FITLE "8 ESCROW COMPANY, whose
mailing address is 111 EAST GEORGE HOPPER RD, MGUNT VERENON, WA 98273 (referred to
below as "Trustee").
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all easements, rights of way, and appurtenances; all water, water rights and ditch nghts
ith ditch or irrigation rights); and all other rights, royalties, and profi its relating to the re'a_al
thoutAimitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property"”)

, State of Washington:

, "BALL & LEDGER'S FIRST ADDITION TO MOUNT VERNON,” as
lume 1 of Plats, page 1, records of Skagit County, Washington, of

¥,
the West line of First 51‘&'@&%
thence Southerly along sa
produced Westerly;
thence Westerly along the .5
bank of the Skagit River;
thence Northerly along said Eas
Block 3 of said "BALL & LEDGER'S FIRS
line of said Block 3 produced Westes
thence Easterly along the North prijettion line of said Block 3 to the point of beginning,

EXCEPT dike rights of way, if any,
AND EXCEPT that portion conveyed to the State

est line of First Street to the South line of Fulton Street

said Fulton Street (vacated) produced, to the East

Skagit River to intersection with the North line of
DDITION TO MOUNT VERNON," and the North

Washington for highway purposes by
s of Skagit County.

‘ State of Washington.

N5 AND 315 FREEWAY DRIVE,
identification number is

The Real Property or its acidress is commonly
MOUNT VERNON, WA 98273. The Re
340419-0-294-0000 Property 1.D. No.: P26644.

Grantor hereby assigns as security ta Lender, all of Grantor's rig

assignment is intended to be specific, perfected and choate upon th
Grantor a license to collect the Rents and profits, which license m
automatically revoked upon acceleration of all or part of the Indebtedness
Uniform Commercial Code sacurity interest in the Personal Property and Rent;

PERSONAL PROPERTY IS GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEQ?QES Al
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENES, AND
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of T '
amounts secured by this Deed of Trust as they become due, and shall strictly an
Grantor's obligations undar the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grant
Property shall be governed by the following provisions:

Possession and Use. Until the occumence of an Event of Default, Grantor may (17
control of the Property; (2) use, operate or manage the Property; and (3] collect t
(this privilege is a license from Lender to Grantor automatically revoked upon default). ‘ :
relate to the use of the Property or to other limitations on the Property. The Real Property ) :10 4
for agticultural purposes.

Duty to Maintain. Granfor shall maintain the Property in tenantable condition and promptly |
replacements, and maintenance necessary 10 preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or parmit any nuisance nor commit, per ¢
stripping of or waste on or to the Property or any portion of the Property. Without limiting the gi &rallty ‘
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, mineils (ingfuds
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Reé
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may refjuire

Grantor to make arrangements satisfactory to Lender to replace such improvements with Improvements of at'lda
equal value.

Lender's Right ta Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property far purposes of Grantor's
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t the terms and conditions of this Deed of Trust.

with Governmental Requirements. Grantor shall promptly comply, and shail promptly cause
#alk, agents, tenants or other persons or entities of every nalure whatsoever who rent, lease or
upy the Property in any mannar, with all laws, ordinances, and regulations, now or hereafter
g nmental autherities applicable to the use or occupancy of the Property, including without
megigans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
hholé.compliance during any proceeding, including appropriate appeals, so long as Grantor has
tiniz prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
. Lender may require Grantor to post adeguate security or a surety bond, reasonably
ect Lender's interest.

es neither to abandon or leave unatiended the Property. Grantor shall do ali ather
t forth above in this saction, which from the character and use of the Property are
*t and preserve the Property.

provisions relating to the taxes and liens on the Property are part of this Deed of

’
limitation
regulatign an
notified Lende

TAXES AND LIENS. The
Trust: L

: nd in ali events prior to delinquency) all taxes, special taxes, assessments,
3, fines and impositions levied against or on account of the Property, and shall
pay when due all claimsfor work dope on or for services rendered or material furnished to the Property. Grantor
shall maintain the Properfy firee-pf all ligAs naving priority over or egual to the interest of Lender under this Deed of
Trust, except for the lien & : ssessments not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor ma

¥ihold gayﬁi@h of any tax, assessmant, or claim in connection with a good faith

il as-fefder's interest in the Froperly is not jecpardized. If a lien arises or
#) within fifteen (15) days after the lien arises or, if a lien is filed,
e of the filing, secure the discharge of the lien, or if requested by
t corpizate surety bond or other security satisfactory to Lender in an
“and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the, any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enfofcesfient’against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in4he:tontest proceedings.

Lender, deposit with Lender cash or a suffici
amount sufficient to discharge the lien plusy

Evidence of Payment. Grantor shall upon d'é“ nd furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the approprisie governmenial official to deliver ta Lender at any time a wrilten
statement of the taxes and assessments againsi.the Property?

Notice of Constructlon. Grantor shall notify Lender at |
services are furnished, or any materials are supplied to
other lien could be asseried on account of the woy
Grantor will upan request of Lender furnish tc Lend rances satisfactory to Lender that Grantor can
and will pay the cost of such improvemenis.

PROPERTY DAMAGE INSURANCE. The following provisions réfii
Trust.

{15) days before any work is commenced, any
r, if any mechanic's lien, materialmen’'s lien, or

Maintenance of Insurance. Grantor shall procure and mainta
coverage endorsements on a replacement basis for the full in
Property in an amount sufficient to avoid application of any cain
clause in favor of Lender, Grantor shall also procure and mainta
coverage amounts as Lender may request with Trusiee and Len
liability insurance policies. Additionally, Grantor shali maintain such off
hazard, business interruption, and boller insurance, as Lender may reasbriably reqyiré. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable fo Lender and issuég by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will geliver to” Lerider from time to time the
policies or certificates of insurance in farm satisfactory to Lender, includifg stipulatishs fhat coverages will not be
cancelled or diminished without at least thirty (30} days prior written notice 8 Lerid Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not e jeipaired imiany way by any act,
omission or default of Grantor or any other person. The Real Property is or will befdocated, area desighated by
the Administrator of the Federal Emergency Management Agency as a special fic d arda. Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, for the full unpaid pri : ce f the loan and any
prior liens on the property securing the loan, up to the maximum policy limits.set’ e National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance f n of the loan.

Application of Proceeds. Grantor shall prompty notify Lender of any loss or da Pitperty if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof ¢ 4EGraptor fails to do
s0 within fifteen (15) days of the casually, Whether or not Lender's security is impaired, £.end ay;'at Lender's
election, receive and retain the proceeds of any insurance and apply the procseds futhe
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the

elects to apply the proceeds to restoration and repair, Grantor shail repair or repiace the damia
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of suc
or reimburse Grantor from the proceeds for the reasonable cost of repair or rgstoration if Gran
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after neipt a
which Lender has not committed to the repair or restoration of the Property shall be used first to pay.any am
owing o Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, s
to the principal balance of the Indebtedness. If Lender holds any proceeds after payment infulf of
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear:

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor s
to Lender a report on sach existing poficy of insurance showing: (1) the name of the insurer; (2) th
insured; (3) the amount of the policy; (4) the property Insured, the then current replacement value o
property, and the manner of determining that value; and (5) the expiration date of the poticy. Grantar shall, Woon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash valus replacemant cost
of the Property.

vering all Improvements on the Rea
and with a standard mortgagee
ganeral liability insurance in such

, including but not limited to
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LEMDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in
rantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
sntor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay
or any Related Documents, Lender an Grantor's behalf may (but shall not be cbligated to) take

pems appropriate, including but not limited to discharging or paying all taxes, fiens, Securlty
% dnd other claims, at any time levied or placed on the Property and paying all costs for insuring,
the Property. All such expenditures incurred or paid by Lender for such purposes will then
arged under the Note from the dale incurred or paid by Lender to the date of repayment by
ill become a part of the Indebtedness and, at Lender's option, will (A} be payable on
balance of the Note and be apportioned among and be payabie with any installiment
ther (1) the term of any applicable insurance policy; or (2} the remaining term of
balloon payment which will be due and payable at the Note's maturity. The Deed of
ese amounts. Such right shall be in addition to all other rights and remedies to
efault,

lowing provisions relating to ownership of the Property are a part of this Deed

Grantar. All such ex
demand; (B) be added-

Trust also will secure payh
which Lender may be entitled

WARRANTY DEFENSE O

Title. Grantor warrants or holds good and marketable title of record to the Properiy in fee simple,
free and dear of all lien fances other than those set forth in the Real Property description or in any
titie insurance policy, titie eport ina}, titie opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, the full right, power, and authority to execute and deliver this Deed of
Trust to Lander.

he paragraph above, Grartor warrants and will forever defend the
t.all persons. In the event any action or proceeding is commenced
siea or Lender under this Deed of Trust, Grantor shall defend the
e nominal party in such proceeding, but Lender shall be entitled to
ented in the proceeding by counsei of Lender's own choica, and
to Lepder such instruments as Lender may request from time to time

action at Grantor's expense, Gr

participate in the procesding and
Grantor will deliver, or cause to be delive
ta permit such participation.

existing applicable laws, ordinances, and regllations of governmental authorities.
| representations, warranties, and agreements made by Grantor in

cause o be delivered to Lender such instruments and désl
time to permit such participation.

Application of Net Proceeds, If all or any part of the Property &5 gondemn
any proceeding or purchase in lieu of condemnation, Lender may at its elegtign require that all or any portion of the
net proceeds of the award be applied to the Indebtedness orithe repgl of resloration of the Property. The net
proceeds of the award shall mean the award after payment of 2| fessbnaile pests, expanses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnatio

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTH
to governmental laxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor s
this Deed of Trust and take whatever other action is requested by Lend
the Real Property, Grantor shall reimburse Lender for all taxes, as describag beld
incurred in recording, perfecting or continuing this Deed of Trust, Including witns

y be requested by Lender from time to

by eminent domain proceedings or by

together with all expenses
limitation all taxes, faes,

Taxes. The following shall constitule taxes to which this section applies:
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed )
Grantor which Grantor is authorized or required to deduct from payments on the Indehtedness sgofed by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender ¢f fider of the Note;

and (4) a specific tax on all or any pertion of the Indebtedness or on payments of p 4 interest made by
Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to
Trust, this event shall have the same effect as an Event of Defauit, and Lender may &% ;
available remedies for an Event of Default as provided below unless Grantor either (1) pay: Fhy
becomes delinquent, or (2} contests the tax as provided above in the Taxes and Liens sectios
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deg
security agreement are a part of this Deed of Trust;

Security Agreement. This instrument shall constitute a Security Agreement to the extent any oi the P)
constilutes fixtures, and Lender shall have alf of the rights of a secured party under the Uniform Comidfiers
as amended from time to time. ;

Security Interast. Upon request by Lender, Grantor shall take whatever action is requested by Lender to pe
and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Dea
Trust In the real property records, Lender may, at any time and without further authorization from Grantér, fife
exscuted counterparts, copies or reproductions of this Deed of Trust as a financing statement.  Grantor "shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall nat remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemb)
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roperty not affixed o the Property in a manner and at a place reasonably convenient to Grantor and
ke it avanlabre io Lender within three {3} days after recelpt of wrilten demand from Lender to the
%:-

ailing addresses of Grantor (debtor) and Lender (secured party} from which information
Jty interest granteg by this Dead of Trust may be obtained {each as required by the Uniform

TTORNEYAN-FACT. The following provuslons relating to further assurances and
Deed of Trust:

ime, and from time to time, upon request of Lender, Grantor will make, execute and

iade, executed or delivered, ta Lender or to Lender's designes, and when requested by
irded, refiled, or rerecorded, as the case may be, at such times and in such offices

and places as Lender |

agreements, financing { ents c:ontmuatlon statemeants, mstruments of further assuranoe certifi cates and

perfect, continue, 6!’ presaWe ) &, Grantor's obllgahons under the Note, this Deed of Trust, and the Related
Documents, and (2]*" the lighs and, sscurity interests created by this Deed of Trust as first and prior liens on the
Property, whether now fter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Gra burse Lender for all costs and expenses incurred in connection with the

Attorney-in-Fact. If Grant v
i A3rantor's expense. For such purposes, Grartor hereby irrevocably appoints
Lender as Grantor's attorney-i r the puyrpose of making, executing, delivering, filing, recording, and doing all
gther things as may be neces i i
the preceding paragraph.

FULL PERFORMANCE. If Grantor pay
imposed upon Grantor under this Deed o
reconveyance and shall exgcute and deliver ¢
file evidencing Lender's security interest in
Grantor, if permitted by applicable law. The

ebtedness when due, and otherwise performs all the obligations
yst, Lepder shall execute and deliver to Trustee a request for fult

“the Personal Property. Any reconvayance fee shall be paid by
1 any reconveyance may be described as the * person or persons
truthfulness of any such matters or facts.

EVENTS OF DEFAULT, Each of the foflowing, at
of Trust:

Compliance Default. Failure to comply with any other
Deed of Trust, the Note or in any of the Related Documents.

Default on cher Payments. Failure of Grantor within the time

Deed of Trust to make any payment
o effect discharge of any lien.

Default in Favor of Third Parties. Should Grantor default under. g
purchase or sales agreement, or any cther agreement, in favor
affect any of Grantor's property or Grantor's ability to repay
Grantor's abligations under this Deed of Trust or any of the Related Do

False Statements.

sion of credit, security agreement,

Any warranty, representation or statement made: of furnis

Defective Collateralization. This Deed of Trust or any of the Related Docliffient ses to be in full force and
effect (including failure of any collateral document to create a valid and perfectied gecurity jsterest or lign) at any
time and for any reason.

Death or Insolvency. The dissolution of Granior's {regardless of whether e
meimber withdraws from the limited liability company, or any other termination ¢
business or the death of any member, the insolvency of Grantor, the appointme : g
Grantor's property, any assignment for the beneflt of creditors, any type of g kout, or the
commencement of any proceeding under any bankruptcy or insolvernicy laws by or agai

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proces
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by &
against any property securing the Indebtedness. This includes a garnishment of any of
including deposit accounts, with Lender. However, this Event of Default shall not apply i
dispute by Grantor as to the validity or reasonablensss of the claim which is the basis of th
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined
sole discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between &
Lender that is not remedied within any grace period provided therein, including without limitation ari{ a
concerning any indebtedness or ather obligation of Grantor to Lender, whether existing now or later,

Evenis Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of th
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or lig
under, any Guaranty of the Indebtedness,

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the
praspect of payment or performance of the Indebtedness is impaired.
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RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defauit occurs under this Deed of Trust, at any time thereafter,

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers,
(pursuant to Lender's instructions) are part of this Deed of Trust:

ay exercise any one or more of the following rights and remedies:

expenditures or to take action 1o perform an obligation of Grantor under this Deed of Trust,
to perform, shall not affect Lender's right to declare a default and exercise its remedies.

. Lender shall have the right at its oplion to declare the entire Indebtedness immediately
any prapayment penalty which Grantor would be required to pay.

Foreclosure. With'res o all or any part of the Real Property, the Trustee shall have the right to exercise its
power of salg, o fcarez‘lose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, ccordance with and to the full extent provided by applicable law.

Property and co”eoi;
above Lender's costs, agdinst the In furtherance of this right, Lender may require any tenant or
ather user of the Prope| > make ;: yments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irre

@ﬁd 1o negotiate the same and collect the proceeds. Payments by tenants
gnse 16 Lehder's demand shall satisfy the obligations for which the payments are

Appolint Receiver. ! :
the Property, with the power to protect
foreclosure or sale, and to collect the-Re
the receivership, against the Indebted
right to the appointment of a receiver s
Indebtedness by a substantial amount.;
receiver,

serve the Property, 1o operate the Property preceding or pending
the Property and apply the pmceet_ls, over and above the cost of

Tenancy at Sufferance. If Grantor remai possession of the Propery after the Property is sold as provided
above or Lender otherwise becomes entitle possession of the Praperty upon default of Grantor, Grantor shaill
become a tenant at sufferance of Lender or thepurchaser of the Property and shall, at Lender's option, either (1)
pay a reasonable rental for the use of the Pro r‘y or (2) yatate the Property immediately upon the demand of
Lender.

Other Remedies. Trustee or Lender shall have any otherfight or
or available at law or in equity.

edy provided in this Deed of Trust or the Nots

Notice of Sale. Lender shall give Grantor reasonable rigtice of thé time and place of any public sale of the Personal
Property or of the time after which any private sale or gtharné e d_disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least, fore the time of the sale or disposition.
Any sale of the Personal Property may be mads in conjunction f the Real Property.

Sale of the Property. To the extent permitied by applicable Ia by waives any and all rights to have
the Property marshalled. In exercising its rights and remedies, ithe Truste Lender shall be free to sell all or any
part of the Property fogether or separately, in one sale or by s Lender shalt be entitled to bid at any
public sale on all or any portion of the Property. ‘

Attorneys" Fees; Expenses. If Lender institutes any suit or actio
Trust, Lender shall be entitled to recover such sum as the court may adjiid
and upon any appeal. Whether or not any court actnon |s involved, apd fto the

f the terms of this Deed of
ble as attorneys’ fees at trial
nt not prohibited by law, all
me;. for the protection of its

without limitation, however subject to any limits under appllcabie Iaw Lendérs
expenses, whether or not there is a lawsuit, including attorneys' feas and exp
(including efforts to modify or vacate any automatic stay or injunction), appeals,:
collection services, the cost of searchlng records, obtaining title reports (includi
reports, and appraisal fees, title insurance, and fees for the Trustee, to the &
Grantor alsa will pay any court costs, in addition to all other sums provided by law

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth i

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee
take the following actions with respect to the Praperty upon the written request of Lender and |

public; (b) join in granting any easement or creating any restriction on the Real Property; ang® (o) JO
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this'Degéd o

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale “unier
trust deed or lien, or of any action or proceading in which Grantor, Lender, or Trustee shall be &
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustea. Trustee shall meet all qualifications required for Trustee under applicable law. In addition torihe ig
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have tHa rig
foreclase by notice and sale, and Lender shall have the right 1o foreclose by judicial foreclosure, in either
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Triélee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to a




MR MAM I

DEED OF TRUST
(Continued) Page 7

cther matters required by state law, the names of the ongmal Lender, Trustee, and Grantor, the book and page or
% File Number where this Deed of Trust is recorded, and the name and address of the successor
nstrument shall be executed and acknowladged by Lender or its successors in interest. The
.without conveyance of the Property, shall succeed to all the title, power, and duties canferred
his Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
n of all other provisions for substitution.

any notice required
notice of sale shall bg

ben under this Deed of Trust, including without limitation any notice of default and any
n#n writing, and shall be effective when actually delivered, when actually received by
ise fequired by law), when deposited with a nationally recognized avernight courier, or, if
e Wpited States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shu:&h nea ginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priori ! thig' Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust, Any pady e 'y change its address for notices under this Dead of Tryst by giving formal written
notice to the other parti i For notice
purposes, Grantor agrees tg.K formed at all times of Grantor's current address. Subject to appllcable law,
and except for notice regtire: 1 by law to be given in ancther manner, if there is more than ona Grantor, any
notice given by Lender to any. : ed 1o be notice given to all Grantors.

DUE ON SALE. The property, sferred without the Beneficiary's prior written consent. The following
shall be considered “transfery g5 1ol this paragraph, whether occurring voluntarily, involuntarily, or by
operation of law:

{(b) The creation of any encumbrance 0 [ e property; and
; fe than twenty five percent (25%) of its voting shares; and

sfer of more than twenty five percent {25%) of the general
partners' interests (including any transfer rwenty five percent (25%) of the voting shares of any single
general partner or group of general partners & “percentage).

Any such transfer without Beneficiary's prior n consent shall constitute an event of default under this Deed of
Trust and shali give to Beneficiary the right to'deglare all sums secured by this Deed of Trust immadiately due and
payable. This right may be exercised at any time &ftir a transfer, Aco(eptance of one or more monthly payments on the
Note sectirad by this Deed of Trust fram a party of
under this paragraph This provisicn shall apply to

Not withstanding the foregaing, Beneficiary will aliow a SmaF Bitrs
not be considered a "transfer" for the purpose of this paragrapf

At Beneficiary's scle option, after approving the credit warthiness
ta a sale, conveyance or transfer of said property. If Beneficia
subparagraph (b} above, Grantor shall pay Beneficiary a fee equal t
Note secured by this Deed of Trust and Beneficiary may increase th
this Deed of Trust.

a transfer other than as defined in
%) of the then unpaid balance of the
'or margin on the Note segured by

Amendments. This Deed of Trust, together with any Related Documenés i the entire understanding and
A tion of or amendment to this
Deed of Trust shall be effective unless given in writing and signed by tﬁg arty or p ought to be charged or

hound by the alteration or amendmerit.

Annual Reports. If the Property is used for purposes other than Grantor's redidedice, Grantor shall furnish to
Lender, upon request, a certified statement of net operating income received £
previous fiscal year in such form and detail as Lender shall require. "Net oper
receipts from the Property less all cash expenditures made in connaction with thi

Caption Headings. Caption headings in this Deed of Trust are for oonvenienoe.ﬂh;
used to interpret or define the provisions of this Deed of Trust,

Merger. There shail be no merger of the interest or estate created by this Deed of Tr
estate in the Property at any time held by or for the benefit of Lender in any capacity,
of Lender,

Governing Law. This Dead of Trust willl be governed by federal law applicable to Lender'
preempted by federal law, the laws of the State of Washington without regard to its conflists of l
This Deed of Trust has been accepted by Lender in the State of Washington,

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to thesjur
courts of Thurston County, State of Washington.

No Waiver by Lender. Lender shall not be deemed 10 hgve waived any rights under this Deed of T ;
waiver is given in writing and signed by Lender. No detay or omigsion on the part of Lender in exercisirg ar

shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this De
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance’ with
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of d
betwean Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligs

as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the grantis

of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances whigre
such consent is required and in all cases such consent may be granted or withheld in the scle discretion of Lender.
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fy. ¢ If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, .inva;id. or
enforcgable as to any circumstance, that finding shall not make the offending provision illegal, invalid, or

le, 88 to any other circumstance. [f feasible, the offending provisian shall be considered modified so
gal, valid and enforceabla. If the offending pravision cannot be so modified, it shall be
m this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
Deed of Trust.

daeal with Grafitor's sus cesaé‘rs with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without re ntor from the obligations of this Deed of Trust or liability under the Indebtedness.

e+is of the essence in the performance of this Deed of Trust,

‘Bead of Trust hereby waive the right to any jury trial in any action, proceeding, or
gainst any other party.

{Stantor hereby releases and walves all rights and benefits of the homestead
ington as to afl Indebtedness secured by this Deed of Trust,

“tethe cositrary, all refersnces to dollar amounts shall mean amounts in fawful money
red arld terms used in the singular shall include the plural, and the plural shall

Trust. Unless specifically state
of the United States of America’
include the singular, as the context i
have the meanings attributed to su

Beneficlary. The word "Benefici age Bank, and its successors and assigns,

Borrower. The word "Borrower' E M FINANCE & LEASING, LLC and includes all co-signers and

co-makers signing the Note and all their

Deed of Trust. The words "Deed of T Deed of Trust among Grantor, Lender, and Trustee, and
incfudes without limitation ali assignme gcurity interest provisions relating to the Perscnal Property and
Rents.

Grantor, The word "Grantor" means THREE M FINANCE & LE , LLC.
Guarantor. The word "Guarantor” means any guar ¢ accommodation parly of any or all of the
Indebtedness.

guaranty of all or part of the Note.

Improvements. The word “Improvernents” means all existi
mobile homes affixed on the Real Property, facilities, addition
Property.

mprovemeants, buildings, structures,
and other construction on the Real

Indebtedness. The word “Indebtedness® means all principa
payable under the Note or Related Documents, togetner with all
consolidations of and substitutions for the Note or Related Documst nts expended or advanced by
Lender to discharge Grantor's obligations or expsnses incurred by : ender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amaounis as proYided in this Deed of Trust.

Lender. The word "Lender” means Heritage Bank, its successors and as

Note. The word "Note” means the promissory note dated June 8, 20
of $948,750.00 from Grantor to Lender, together with all renewals 5
refinancings of, consolidations of, and substitutions for the promissory note or
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipmernt, fixtu
property now or hereafter owned by Grantor, and now or hereafter attached “or
together with all accessions, parts, and additioris to, all replacements of, and a
property, and together with all issues and profits thereon and proceeds {including withgt
proceeds and refunds of premiums) from any sate or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Pro

Real Property. The words "Real Property” mean the real property, interests and rights, asf
Deed of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, cre
agreements, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages. ah
instruments, agreements and documents, whether now or hereafter existing, executed in coi‘&peg;tio
Indebtedness; provided, that guaranties and environmental indemnity agreements are not "Related B
are not secured by this Deed of Trust.

r amounts, costs and expenses
xtensions of, modifications of,

the grigifial principal amount
gxktessions of, modifications of,

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties,
otfier benefits derived from the Property.

Trustes. The word “Trustee" means LAND TITLE & ESCROW COMPANY, whose mailing address is 111
GEORGE HOPPER RD, MOUNT VERNON, WA 98273 and any substitute or successor trustees.
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GRANTOR ALK OWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES'TU IT5 TERMS.

GRANTOR:

THREE M FINANCE & LEASING, LLC

/’V?Am A d /7:4:22 '

. MIKE B BLADE Manag g Memijer of THREE M FINANCE & LEASING,

LLC
LIMITED.LIAEILITY COMPANY ACKNOWLEDGMENT
STATE OF )
)88
COUNTY OF )

On this ] 0-‘—[/\

Y , 20 ‘[L before me, the undersigned
Notary Public, personally appeared M) ‘Managing Member of THREE M FINANCE & LEASING, LLC, and
personally known to me or proved te me on’ of datisfactory evidence to be a member or designated agent of
the limited liability company that executed the Peed, f Tiust and acknowledged the Deed of Trust to be the free and
voluntary act and deed of the limited liab¥ity f

operating agreement, for the uses and purpo
execlte this Deed of Tr

By

periras

To.

this Deed of Trust. You are hereby

) h the perscns entitied thereto, the
right, title and interest now held by you under the Deed of Trust.

Date:
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