HAAANEHALY

Skagit County Auditor $28.00
6/10/2016 Page 1 of 1511:46AM

29979 & P54468
70, Cheasty's Big Lake Trs.

[Include lot, block and plat or section, township and range]

Title Order No.: 154767-SE /

Escrow No.: 154767-SE
LOAN #: 3159001168

[Space Above This Li

1and Title end Eserniy DEED OF TR

f34a &7

DEFINITIONS
Words used in multiple sections of this document are defined bel:
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usa
are also provided in Section 18,

{A) "Security Instrument” means this document, which is dated
together with all Riders to this document.

{B) "Borrower” is P.STEVEN HARMON AND JEWELL R. HARMON,

r words are defined in
used in this document

Borrower is the trustor under this Security Instrument.
{C) "Lender" is Skagit Bank.

|nitia|s:7 '
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LOAN #: 3159001168

deris a Corporation, organized and existing under the
Washington. Lender's address is
“Fairhaven Avenue, P.O. Box 285, Burlington, WA 98233-0285.

HUNDREDFIF AﬁDN.}.‘OO************i***i!*****************l*t***i!****

Dollars (U.S. %58 ) plus interest. Barrower has promised to pay this debt in regular
Periodic Payments aniido e debt in fult not later than July 1, 2046,

(F} “Property” means th erty that is described below under the heading “Transfer of Rights in the
Property.”

(G) "Loan" means d by the Note, plus interest, any prepayment charges and late
ums due under this Security Instrument, plus interest.
Security Instrument that are executed by Borrower. The following
4check box as applicable]:

ominium Rider L] Second Home Rider
anned Unit Development Rider L Other(s) [specify]
fPayment Rider

["] Adjustable Rate Ri
[ ] Balloon Rider

[} 1-4 Family Rider
(5 V.A. Rider

i icable federal, state and local statutes, regulations,
s (that have the effect of law) as well as all applicable

final, non-appealable judicial opinions.
(W)} “CommunityAssociation Dues, Fee

association or similar organization.

(K) “Electronic Funds Transfer” means any tran

check, draft, or similar paper instrument, which i iniliated thirgugh an electronic terminal, telephonic

mstrument computer or magnetlc tape soas to ordér t, or authorize a financial institution to debit

paoiri-of-sale transfers, automated teller
€farg, and automated clearinghouse

transfers.

{L) "Escrow ltems" means those tems that are describe )
(M) "Miscellaneous Proceeds” means any compensation,set ‘award of damages, or proceeds
paid by any third party (other than insurance proceeds pai Mo severages described in Section
5} for: (i) damage to, or destruction of, the Property; (i) condermina taking of all or any part
of the Property; (iii) conveyance in lieu of condemnation; or (iv} mi ions of, or omissions as
to, the value and/or condition of the Property.

{N) “Mortgage Insurance” means insurance protecting Lender a
on, the Loan

{P) “RESPA" means the Real Estate Settlement Procedures Act (12 Uy
implementing regulation, Regulation X (12 C.F.R. Part 1024), as they mig
time, or any additional or successor legislation or regulation that governs thesa t matter. As
used in this Security Instrument, “RESPA” refers to all requirements and restri are imposed
in regard to a “federally related mortgage loan” even if the Loan does not quahfy a8 d
mortgage loan” under RESPA,

(Q) "Successor in Interest of Borrower” means any party that has taken Ut i
whether or not that party has assumed Borrower's obligations under the Note and/gr hl& Se
Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: {i) the repayment of the Loan, and all renewals, [
and modifications of the Note; and (ii) the performance of Borrower's covenants and agreeme: 5 il

Initials;, 2z
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LOAN #: 3159001168

urity Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
n trust, with power of sale, the following described property located in the County
{Type of Recording Jurisdiction] of Skaglt
afRedurding Jurisdiction]:
ED LEGAL DESCRIPTION

which currently has the agdgéss of ;17360 Lakeview Blvd, Mount Vernon,

[Street] [City]
Washington 98274-817
[Zip Co

foperty Address”):

TOGETHER WITH all the miprovemeits now or hereafter erected on the property, and all
easements, appurtenances, and fixtui v or hereafter a part of the property. All replacements and
additions shall also be covered ity Instrument. All of the foregoing is referred to in this
Security Instrument as the “Property.

BORROWER COVENANTS that B Aawfully seised of the estate hereby conveyed and has
the right to grant and convey the Propérty"and that the Property is unencumbered, except for
encumbrances of record. Borrower warrant$,and will defend generally the title to the Property against
all claims and demands, subject to any e brances of record.

THIS SECURITY INSTRUMENT combines uniforgi covénants for national use and non-uniform

farm security instrument covering real

dragree as follows:

| Charges, and Late Charges.
idenced by the Naote and any
alt also pay funds for Escrow
Arity Instrument shall be made in
ncfer as payment under the Note

1. Payment of Principal, Interest, Escrow ltems, |
Borrower shall pay when due the principal of, and interest

ltems pursuant to Section 3. Payments due under the Note
u.s. currency. However, if any check or other mstrument recel

treasurer's check or
its are insured by

in the future, but Lender is not obligated to apply such payments at the time such pa
If each Periodic Payment is applied as of its scheduled due date, then Lender nea
unapplied funds. Lender may hold such unapplied funds urtil Borrower makes payme

aecepted.

balance under the Note |mmed|ately prior to foreclosure No offset or claim which Borrower mi
or in the future against Lender shall relieve Borrower from making payments due under th
Security Instrument or performing the covenants and agreements secured by this Security Ing

2. Appllcatlon of Payments or Proceeds. Except as otherwise descrlbed in th|s S

Initials:
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LOAN #: 3159001168

ug unger the Note; (b) principal due under the Note; {c) amounts due under Section 3. Such payments
-applied o each Periodic Payment in the order in which it became due. Any remaining amounts
plied first to late charges, second to any other amounts due under this Security Instrument,
educe the principal balance of the Note,

eceives a payment from Borrower for a delinquent Periodic Payment which includes a
nt to pay any late charge due, the payment may be applied to the delinquent payment and
If more than one Periodic Paymentis outstanding, Lender may apply any paymentreceived
o the repayment of the Periodic Payments if, and to the extent that, each payment can be

*Noteis pald in full, a sum (the *Funds"} to provide for payment of amounts due for:
' ather items which can attain priority over this Security Instrument as a lien or
b) leasehold payments or graund rents an the Property, if any; (¢) premiums
@6 Lay Lender under Section 5; and {d} Mortgage Insurance premiums if
o Lender in lieu of the payment of Mortgage Insurance premiums
ction 10, These items are called "Escrow ltems." At origination or
Lender may require that Community Association Dues, Fees, and
rfgwer, and such dues, fees and assessments shall be an Escrow
5T erider all notices of amounts to be paid under this Section. Borrower
ems unless Lender waives Barrower’s obligation to pay the Funds
pse*Borrower’s obligation to pay to Lender Funds for any or all
ay only be in writing. In the event of such waiver, Borrower
amounts due for any Escrow ltems for which payment of
res, shall furnish to Lender receipts evidencing such
payment within such time period as Le guire. Borrower's obligation to make such payments
and to provide receipts shall for all purpéseés be' deémed to be a covenant and agreement contained in this
Security Instrument, as the phrase "covenarit asd agreement” is used in Section 9. If Borrower is obligated
to pay Escrow Items directly, pursuant to a Wwaiyer, and Borrower fails to pay the amount due for an Escrow
ltem, Lender may exercise its rights under Settion 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender ahy'such amoyiit, Lender may revoke the waiver as to any or
all Escrow items at any time by a notice given in accordanceuwith Section 15 and, upon such revocation,

Borrower shall pay to Lender all Funds, and in such asfowits, are then required under this Section 3.

Lender may, at any time, collect and hold Funds+ ) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b} not, A the maximum amount a lender can require
under RESPA, Lender shall estimate the amount of Fung 1sis of current data and reasonable
estirnates of expenditures of future Escrow ltems or othe dance with Applicable Law.

The Funds shall be held in aninstitution whose deposits a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whos s0 insured) or in any Federal
> | no later than the time specified
under RESPA. Lender shall not charge Borrower for holding aind 3 Il unds annually analyzing

(a) taxes and as t
encumbrance on the Prop l

Assessments, if any, be escra
ltem. Borrower shall promptfy
shali pay Lender the Funds for
for any or all Escrow kems, Len
Escrow Items at any time. Any

Funds has been waived by Lender andrf

and Applicable Law permits Lender to make such a charge. Unles
Applicable Law requires interest to be paid on the Funds, Lender s
any interest or earnings on the Funds. Borrower and Lender can ag
shall be paid on the Funds. Lender shall give to Borrower, without ch
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESf

Upon payment in full of all sums secured by this Security Instrument, Lender shi
o Borrower any Funds held by Lender.

any. To the extent that these |tems are Escrow ltems, Borrower shall pay them in the manne:
in Section 3,

Initials: .
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LOAN #: 3159001168

Bogrower shall promptly discharge any lien which has pricrity over this Security Instrument unless
(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
ter, but only so long as Borrower is performing such agreement; {b) contests the lien in good faith
f8heds against enforcement of the lien in, legal proceedings which in Lender’s opinion operate 10
forcement of the lien while those proceedings are pending, but only until such proceedings
r (¢} secures fromthe holder of the lien an agreement satisfactory to Lender subordinating
is Becurity Instrument. If Lender determines that any part of the Property is subject to a lien
' iority over this Security Instrument, Lender may give Borrower a notice identifying
ays of the date on which that notice is given, Borrower shall satisfy the lien or take
ions set forth above in this Section 4.

Borrower to pay a one-time charge for a real estate tax verification andfor
Lender in connection with this Loan,

limited to, earthquakes and floods, for which Lender requires insurance.
ped in the amounts (including deductible levels) and for the periods that
g requires pursuant to the preceding sentences can change during the
vearrier providing the insurance shall be chosen by Borrower subject to

Lender reguires. What Le d
term of lhe Loan. The '

ction wrth this Loan, either: (a} a one-time charge for flood zone
determination, certrﬁcatlon ;and tracking services; or (b) a one-time charge for flood zone determination

and certification services bsedlent, icharges gach time remappings or similar changes occur which
reasonably might affect su jon or certification. Borrower shall also be responsible for the
payment of any fees imposed ederal Emergency Management Agency in connection with the
review of any flood zone deterni aiting from an objection by Borrower.

If Borrower fails to maintainan; of the#oyerages described above, Lender may obtain insurance
coverage, at Lender's option and*Ber v'expense. Lender is under no obligation to purchase any
particular type or amount of coverage.” fore, such coverage shall cover Lender, but mlght or mrght
not protect Borrower, Borrower's equity

of insurance that Borrower could have obi:
5 shall become additional debt of Borrower's

d. Any amounts disbursed by Lender under this Section
cured by this Security Instrument. These amounts shall

Allinsurance policies required by Lender and ren ‘ ch policies shall be subject to Lender's
right to disapprove such policies, shalt include a stang '
mortgagee and/or as an additional loss payee. Lender

g'the right to hold the policies and renewa)

ender.all receipts of paid premiums and
t otherwise required by Lender,
standard mortgage clause and

for damage to, or destruction of, the Property, such policy shal¥includ
shall name Lender as mortgagee and/or as an additional lass
In the event of Ecrss Borrower shall give prompt notice t the insurance carrier and Lender. Lender

in writing, any insurance proceeds whether or not the underlymg insui
be applied to restoration or repair of the Property, if the restoration of
Lender's security is not lessened. During such repair and restoratio

of progress payments as the work is completed. Unless ah agreement is ma
requires interest to be paid on such insurance proceeds, Lender shall nol be
interest or earnings on such proceeds, Fees for public adjusters, or other third
shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrowe
or repair is not economically feasible or Lender's security would be lessened, the ing:

If Borrower abandons the Property, Lender may file, negotiate and settle any av
Claim and related matters, |f Borrower does not respond within 30 days 1o a notice

30-day period will begin when the notice is grven In either event, or if Lender acquires
under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to

Initials:
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LOAN #: 3159001168

orrower) under all insurance policies covering the Property, insofar as such rlghls are applicable
gverage of the Property. Lender may use the insurance proceeds either to repair or restore the
ny ar to pay amounts unpaid under the Note or this Security Instrument, whether or nat then due.
upancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
in 60 days after the execution of this Security Instrument and shall continue to occupy the
ower's principal residence for atleast one year after the date of occupancy. unless Lender
s in writing, which consent shall not be unreasonably withheld, or unless extenuating
ist which are beyond Borrower's control,
, Maintenance and Protection of the Property; Inspections. Borrower shall not
iripair the Property, allow the Property to deteriorate or commit waste on the Property.
‘oyrer is residing in the Property, Borrower shall maintain the Property in order to
rov, deteriorating or decreasing in value due to its condition. Unless it is determined
pair or restaration is not economically feasible, Borrower shall promptly repair
oid further deterioration or damage. If insurance or condemnation proceeds
mage to, or the taking of, the Property, Borrower shall be responsible for
operty only if Lender has released proceeds for such purposes. Lender may
paits and restoration in a single payment or in a sefies of progress payments as
‘insurance or condemnatlon proceeds are not suff cient to repalr or restore the

pursuant to Sectio
the Property if dgmiag

repairing or restéring
disburse proceeds forthe
the work is completed.

reasonable cause, Lende:
Borrower notice at the tirr

8. Borrower'sLoanAp
Borrower or any persans or e
consent gave materially false,
provide Lender with material informse:
but are not limited to, representatig
principal residence.

9. Protection of Lender’s Interest is
If (a) Borrower fails to perform the covanan

’ing at the direction of Borrower or with Borrower’s knowledge or

fpaccurate information or statements to Lender (or failed to

g in bankruptcy, probate, for condemnation or forfeiture, for
, ”gr this Security Instrument or to enforce Iaws or regutations},

pratecting andfor assessing the value of the Property,
actions can include, but are not limited to: (a) paying‘
Security Instrument; (b} appearing in court; and {c) pé
in the Property and/or rights under this Security nstru
proceeding. Securing the Property includes, but is not Iir
change Iocks replace or board up doors and windows drai

duty or obligation to do so. It is
pifzed,under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall be'" m
by this Security Instrument, These amounts shall bear interest atthe N
and shall be payable, with such interest, upon notice from Lender

If this Security Instrument is on a leasehold, Borrower shall
lease. Borrower shall not surrender the leasehold estate and interetsts |
or cancel the ground lease. Borrower shall not, without the express writter cmsent of Lender, alter or
amend the ground lease. If Borrower acquires fee title 10 the Property, t asehgit! and the fee title
shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a g
Borrower shall pay the premiums required to maintain the Mortgage Insurance ifreffegt
the Mortgage Insurance coverage required by Lender ceases to be available frons het
that previously provided such insurance and Borrower was required to make e
payments toward the premiums for Mortgage Insurance, Borrower shall pay the;
to obtain coverage substartially equivalent to the Morlgage Insurance previously
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously ch T
alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurdncercovera
not available, Borrower shall continue to pay to Lender the amount of the separately design
that were due when the insurance coverage ceased to be in effect. Lender will accept,
these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss re;
be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender:sh

any reason,
9age insurer

Initials:
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LOAN #: 3159001168

equired to pay Borrower any interest or earnings on such loss reserve. Lender can no langer require
sserve payments if Mortgage Insurance coverage (in the amount and for the peried that Lender
s) provided by an insurer selected by Lender again becomes available, is obtained, and Lender
iresSBparately designated payments toward the premiums for Mortgage Insurance. If Lender required
rance as a condition of making the Loan and Borrower was required 1o make separately
¥ments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
intain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until
nt for Mortgage Insurance ends in accordance with any written agreement between
er providing for such termination or until termination is required by Applicable Law.
10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Nothing in {
‘ e reimburses Lender (or any entity that purchases the Note) for certain losses

Mortgage y
it may incir if By
Insurance.

agreements are on t 8
party (or parties) to these/a
payments using any seurge
funds obtained from Maftg

As a result of these agr ender, any purchaser of the Note, another insurer, any reinsurer.
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be | s) a portion of Barrower's payments for Mortgage Insurance,
in exchange for sharing or i ingthe'mortgage insurer’s risk, or reducing tosses. If such agreement
provides that an affiliate of Lendet takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, e afrangewnt is often termed “captive reinsurance.” Further:

(a) Any such agreements’wi Hert the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other the | oan. Such agreements will notincreasethe amount
Borrower will owe for Mortgage Instrdnge, hey will not entitle Borrower to any refund.

{b) Any such agreements will not affect the rights Borrower has - if any - with respect to
the Mortgage Insurance under the Homegwpérs Protection Act of 1998 or any other law. These
rights may inciude the right to rece ertain disclosures, to request and obtain cancellation
of the Mortgage Insurance, to have th rtgage Insurance terminated automatically, and/or to
receive a refund of any Mortgage Insurénee premiums that were unearned at the time of such
cancellation or termination. "

11. Assignment of Miscellanecus Proceeds; F
assigned to and shall be paid to Lender,

If the Property is damaged, such Miscellaneou
the Property, if the restoration or repair is economical

conditions that are satisfactory to the mortgage insurer and the other
ements. These agreements may require the mortgage insurer to make
nds that the mortgage insurer may have available (which may include

Ali Miscellaneous Proceeds are hereby

oceeds shall be applied to restoration or repair of

mewsight to hold such Miscellaneous
Priypeity to ensure the work has been
e undertaken promptly. Lender
'a series of progress payments
pplicable Law requires interest

Proceeds until Lender has had an opportunity to inspect s
completed to Lender's satisfaction, provided that such ins
may pay for the repairs and restoration in a single disbur
as the work is completed. Unless an agreement is made irk
to be paid on such Miscellaneous Proceeds, Lender shall n
or earnings on such Miscellaneous Praceeds, If the restoration or reg:
Lender's security would be lessened, the Miscellaneous Proceeds shall be a
by this Security [nstrument, whether or not then due, with the ex
Miscellaneous Proceeds shall be applied in the order provided for

ied to the sums secured
paid to Borrower. Such

excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Pro
value of the Property immediately before the partial taking, destruction,
greater than the amount of the sums secured by this Security Instrument immédia
taking, destruction, or loss in value, unless Borrower and Lender otherwise agre
secured by this Security Instrument shall be reduced by the amount of the Mise

partial taking, destruction, or loss in value divided by (b) the fair market value of the P
before the partial taking, destruction, or 10ss in value. Any balance shall be paid to Bef

In the event of a partial taking, destruction, or loss in value of the Property in whicl
value of the Property immediately before the partial taking, destruction, or loss in value i
amount of the sums secured immediately before the partial taking, destruction, or loss in talye, v

sums secured by this Security Instrument whether or not the sums are then due.

Initials: -*“;',
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LOAN #: 3159001168

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
a% defined in the next sentence) offers to make an award to settle a claim for damages, Borrower
) pond to Lender within 30 days after the date the notice is given, Lender is authorized to collect
Miscellaneous Proceeds either to restoration or repair of the Property or to the sums
this Security Instrument, whether or not then due. "Opposing Party” means the third party
wer Miscellaneous Proceeds or the party against whom Borrower has a right of action

ould result in forfeiture of the Property or other material |mparrment of Lender 5
or rights under this Security Instrument. Borrower can cure such a default and,
urred, reinstate as provided in Section 19, by causing the action or proceeding
Jling that, in Lender’s judgment, precludes forfeiture of the Property or other
der's interest in the Property or rights under this Security Instrument. The
im for damages that are attributable to the impairment of Lender’s interest
v assigned and shall be paid to Lender.

is that are not applied to restoration or repair of the Property shall be

interest in
if acceles

applied in the order prov;

12. Borrower N eased;, Forbearance By Lender Not a Waiver. Extension of the time for
payment or modrﬁca%rv '
Lender to Borrower or a, in Interest of Borrower shall not operate to release the liability
erest of Borrower. Lender shall not be required to commence
terest of Borrower or to refuse to extend time for payment or
otherwise modify amortizati & secured by this Security Instrument by reason of any demand
made by the orrglnal Borrower orn; Successors in Interest of Borrower. Any forbearance by Lender
rthout limitation, Lender s acceptance of payments from
third persons, entities or Success
due, shall not be a waiver of or prggh

13. Jointand Several Liability; Co; igriers; StlccessorsandAsmgns Bound Borrower covenants
and agrees that Borrower's obligations iakility"shall be joint and several. However, any Borrower
who ¢g-signs this Security Instrument b it execute the Note (a “co-signer™): (a) is co-signing this
Security lnstrument only to mortgage convey the co-signer’s interest in the Property under

Security Instrument; and (c) agrees that L nder and any other Borrower can agree to extend, modify,
forbear or make any accommodations with re ,1gard 1o the mms of this Security Instrument or the Note
without the co-sigher's consent.

Subject to the provisions of Section 18, any f
Borrower's obligations under this Security Instrumg
all of Barrower's rights and benefits under this Sec

and is approved by Lender, shall obtain
nt Borrower shall not be released from

in writing. The cavenants and agreements of this Security |
Section 20} and benefit the successors and assigns of Le

14. Loan Charges. Lender may charge Borrower fe
Borrower's default, for the purpose of protecting Lender's

5 performed in connection with
Property and rights under this

specific fee to Borrower shall not be construed as a prohibition on of such fee. Lender may
not charge fees that are expressly prohibited by this Security Inst

If the Loan is subject to a law which sets maximum loan charges:ai
that the interest or other loan charges collected or 1o be collected in cornesti
permitted limits, then: (a) any such loan charge shall be reduced by the ame

4'the Loan exceed the
cessary (o reduce the

be treated as a partial prepayment without any prepayment charge (whether or fiot
is provided for under the Note}. Borrower's acceptance of any such refund made
Borrower will constitute a waiver of any right of action Borrower might have arising ¢t

15. Netices. Allnotices given by Borrower or Lender in connection with this Secu
be in writing. Any notice to Barrower in connection with this Security Instrument shall
been given to Borrower when mailed by first class mail or when actually delivered to
address if sent by other means. Notice ta any one Borrower shall canstitute notice to all B
Applicable Law expressiy requrres otherwrse The notice address shall be the Property A

Lender of Borrower's change of address. If Lender specifies a procedure fdr reporting Borrowé
of address, then Borrower shall only report a change of address through that specified proced

Initials:
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e only one designated notice address under this Security Instrument at any one time. Any notice
der shall be given by delivering it or by mailing it by first class mail to Lender’s address stated
" uniess Lender has designated another address by notice to Borrower. Any notice in connection
rity Instrument shall not be deemed to have been given to Lender until actually received
ny notlce requnred by this Security Instrument is also required under Appllcable Law, the

. 16, Goy r*mng Law; Severability; Rules of Construction. This Security Instrument shall be
| law and the law of the jurisdiction in which the Property is located. All rights and
&d in this Security Instrument are subject to any requirements and limitations of

rity Instrument: {a)wordsofthe masculine gender shallmeanandinciude corresponding
inine gender; (b) words in the singular shall mean and include the plural
“may" gives sole discretion without any obligation to take any aclion.

rewer shall be given one copy of the Note and of this Security Instrument.
r a Beneficial Interest in Borrower. As used in this Section 18,
gal or beneficial interest in the Property, including, but not limited
|n abond for deed contract for deed, installment sales contract

‘e; st in Borrower is sold or transferred) without Lender's prior written
yitient in full of all sums secured by this Security Instrument.
y Fender if such exercise is prohibited by Applicable Law.

However, this option shall not be‘exer
i Lender exercises this option, . Ler

15 within which Borrower must pay al
pay these sums prior to the expiration
Security Instrument without further not

19. Borrower's Right to Reinstat r Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforeement of this Security Instrument discontinued at any time
prior to the earliest of: {a ) fwe days before sa?e;- f the Propért pursuant to any power of sale contamed

of Borrower's right to reinstate; or {c) entry of a ju
conditions are that Borrower: {a) pays Lender alk
Instrument and the Note as if no acceleration had o
or agreements; (c) pays all expenses incurred in en
limited to, reasonable attorneys' fees, property inspection angvakiation.fees, and other fees incurred for
the purpose of protecting Lender’s interest in the Property er this Security Instrument; and
ender’s interest in the Property
pay the sums secured by this

hen would be due under this Security
ures any default of any other covenants

secured hereby shall remain fully effective as if no acceleratmn had
reinstate shall not apply in the case of acceleration under Section 18,
20. Sale of Note; Change of Loan Servicer; Notice of Grievance.

one of more changes of the Loan Servicer unrelated to a sale of the Note. If thief
Loan Servicer, Borrower will be given written notice of the chiange which will state the
of the new Loan Servicer, the address to which payments should be made and any
RESPA requires in connection with a notice of transfer of servicing. If the Note is sold
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgag
obligations to Borrower will remain with the Loan Servicer or be transferred to a successor®
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LOAN #: 3159001168

ument or that alleges that the other party has breached any provision of, or any duty owed by reason
iecurity Instrument, until such Borrower or Lender has notified the other party (with such notice
mpliance with the requirements of Section 15} of such alleged breach and afforded the other
a reasonable period after the giving of such natice to take corrective action. f Applicable Law
eriod which must elapse before certain action can be taken, that time period will be deemed

for purposes of this paragraph. The notice of acceleration and opportunity to cure given
uant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18
satisfy the notice and opportunity to take corrective action provisions of this Section 20.
ubstances. As used in this Section 21: (a) "Hazardous Substances” are those
toxic or hazardous substances, pollutants, or wastes by Environmental Law and

and herblc‘t es,
(b) “Enwronmental L
relate to heaith, _s,afet"

ents, materials containing asbestos or formaldehyde, and radioactive materials;
ans federal laws and Iaws of the jurisdiction where the Property is focated that

ramoval action, as defmed in Environmental Law: and {(d) an "Environmental
Condition” means a corigitionthijt can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not c permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threate se.any Hazardous Substances, on or in the Property. Borrower shall not
do, nor allow anyone éls=
Law, {(b) which creates an |
Hazardous Substance, cré
two sentences shall not &

t Condition, or {c) which, due to the presence, use, or release of a
on that adversely affects the value of the Property. The preceding

or other action by any governmeénlat

any Hazardous Substance or Enissni
Environmental Condition, including b
of release of any Hazardous Substanc
of a Hazardous Substance which adve
notified by any governmental or regul
remediation of any Hazardous Substanc

22. Acceleration; Remedies. Lender shalk
following Borrower's breach of any covenant or"
prior to acceleration under Section 18 unless App.
shall specify: (a) the default; {b) the action required
30 days from the date the notice is given te Borrower,

in this Security Instrument (but not
~provides otherwise). The notice
afault; (c) a date, not less than
default must be cured; and
in the notice may result in

existence of a default or any other defense of Borrower to aces
matters required to be included in the notice by Applicable La
before the date specified in the notice, Lender at its option m

but not limited to, reasonable attorneys’ fees and costs of title evider;
If Lender invokes the power of sale, Lender shall give written notice t

and to other persons as Applicable Law may require. After the time requiretd
and after publication of the notice of sale, Trustee, without demand on B
the Property at pub[ic auction to the highest bidder at the time and place an

by public announcement at the time and place fixed in the notice of sale. Lender or
may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property wit,
covenant or warranty, expressed or implied. The recitals inthe Trustee's deed shall be prirna fac
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LOAN #: 3159001168

e of the truth of the statements made therein. Trustee shall apply the proceeds of the sale
flowing order: (a) to ali expenses of the sale, including, but not limited to, reasonable
tde’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any
ce 5 t0"the person or persons legally entitled to it or to the clerk of the superior court of the
if“which the sale took place.

. Recbriveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
e to reconvey the Property and shall surrender this Security Instrument and all notes
cured by this Security Instrument to Trustee. Trustee shall reconvey the Property

he person or persons legally entitled to it. Such person or persons shall pay any

stee. |n accordance with Applicable Law, Lender may from time to time appairnt
iny Trustee appointed hereunder who has ceased to act. Without conveyance
sor trustee shall succeed to all the title, power and duties conferred upon

y : - Property is not used principally for agricultural purposes.

. Lesider shall be entitled to recover its reasonable attorneys’ fees and costs in
fistrue or enforce any term of this Security Instrument, The term "attorneys’
ity Instrument, shall inciude without limitation attorneys’ fees incurred
eding or on appeal.

COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
REPAYMENT OF A DEBT ARE NOT ENFORCEABLE

i-:f’/fa S (Seal)

DATE
p)%( T b/ Je isean
lLL ROSE HA Nz_/ A ) DATE

STATE OF WASHINGTON COUNTY OF SKAGIT $8:

3 RMON AND JEWELI ROSE
HARMON to me known to be the individual party/parties describe in and who executed the
within and foregoing instrument, and acknowledged that' e "agned the same as his/
her@ree and voluntary act and deed, for the uses and pur therein mentioned.

E

day of 28/ .

N under my hand and official seal this

Lender: Skagit Bank

NMLS iD: 418436

Loan Originator: Heather Carlson
NMLS ID: 273902
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3 "PLAT OF CHEASTY’S BIG LAKE TRACTS, SKAGIT COUNTY, WASHINGTON,”
in Volume 4 of Plats, page 49, records of Skagit County, Washington.

Skagit, State of Washington.

PARCEL “B

Shorelands of the seg lying in front of, adjacent to or abutting Tracts 69 and 70, "PLAT OF
A 4CTS, SKAGIT COUNTY, WASHINGTON,” as per plat recorded in Volume
4 of Plats, page 49y teco agit County, Washington,

Situate in the County of $Kagit, State, of Washington.
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1-4 FAMILY RIDER
(Assignment of Rents)

THIS 1-4 | RIDER is made this 6th day of June, 2016
and is incorpap and shall be deemed to amend and supplement the Mort-
gage, Deed o -Security Deed (the “Security Instrument”) of the same date

g:ven by the*tind mg | (the “Borrower”) to secure Borrower's Note to  Skagit

(the "Lender”)
he Property described in the Security Instrument

1-4 FAMILY COVENANTS.;
in the Security Instrument, Bor
follows:

to the covenants and agreements made
nd Lender further covenant and agree as

A. ADDITIONALPROPERTY SUBJECT TO.THE SECURITY INSTRUMENT. In
addition to the Property described in"Securit trument, the foliowing items now
or hereafter attached to the Property to the ey are fixtures are added to the
Property description, and shall also cons# e the roperty covered by the Security
Instrument: building materials, appliancés-and gogds of every nature whatsoever
now or hereafter located in, on, or used, ot be used in connection with
the Property, including, but not limited to, firosefor-the. purposes of supplying or
distributing heating, cooling, electricity, gas, wate air and light, fire prevention and
extinguishing apparatus, security and access control _apﬁparatus plumbing, bath
tubs, water heaters, water closets, sinks, range a5 refrigerators, dishwash-
ers, dlsposals washers dryers, awnings, stornt “storm doors, screens,
blmds shades, curtains and curtain rods, attached “cabinets, paneling
and attached floor coverings, all of which, including ts and additions
thereto, shall be deemed to be and remain a part of the Property covered by the
Security Instrument. All of the foregoing together with the Property described in
the Security Instrument (or the leasehold estate if the Sec trumentis on a
leasehold) are referred to in this 1-4 Family Rider and the ity lnstrument as
the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW., Bok:
agree to or make a change in the use of the Property or its zoni
untess Lender has agreed in writing to the change. Borrower sha
laws, ordinances, regulations and requirements of any govern
cabie to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Bot
not allow any lien inferior to the Security Instrument to be perfected
Property without Lender’s prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance agan
loss in addition to the other hazards for which insurance is required by Sect
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LOAN #: 3159001168
“BORROWER’S RIGHT TO REINSTATE” DELETED. Section 19 is deleted.

W

ER’S OCCUPANCY. Unless Lender and Borrower otherwise agree
n 6 concerning Borrower's occupancy of the Property is deleted.

connection with &5 of the Property. Upon the assignment, Lender shall have
the right to siodify, éxjend or terminate the existing leases and to execute new
leases, in Lesder's; «discretion. As used in this paragraph G, the word “lease”

H. ASSIGNMENT

RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Bbrrg

absolutely and unconditionally assigns and transfers to
es (“Rents”) of the Property, regardless of to whom

Q ;ayable. Borrower authorizes Lender or Lender’s
agents to collect the Rent agrees that each tenant of the Property shall pay
the Rents to Lender or Lel agents. However, Borrower shall receive the Rents
until (i) Lender has given Borrowerhotice of default pursuant to Section 22 of the
Security Instrument and (ii).Len as given notice to the tenant(s) that the Rents
are to be paid to Lender oriken agent. This assignment of Rents constitutes
an absolute assignment and assignment for additional security only.

If Lender gives notice of defau orrower: (i) all Rents received by Borrower
shall be held by Borrower as trig - the benefit of Lender only, to be applied to
the sums secured by the Security
and receive all of the Rents of the:Property; (iii) Borrower agrees that each tenant
of the Property shall pay all Rents*due and unpaid to Lender or Lender’s agents
upon Lender's written demand to the tenant:{iv) unless applicable law provides
otherwise, all Rents collected by Lender or fis agents shall be applied first to
the costs of taking control of and manag! perty and collecting the Rents,
including, but not limited to, attorney’s fegsg ’s fees, premiums on receiver’s
bonds, repair and maintenance costs, insuran iums, taxes, assessments
and other charges on the Property, and ther-tg the sum;
Instrument; (v) Lender, Lender's agents or any/judicially: appointed receiver shall
be liable to account for only those Rents actually received; and (vi) Lender shall

. possession of and manage the

showing as to the inadequacy of the Property as sec

If the Rents of the Property are not sufficientto co
of and managing the Property and of collecting the
by Lender for such purposes shall become indebtedy
secured by the Security Instrument pursuant to Sectior.2

Borrower represents and warrants that Borrower has nd
assignment of the Rents and has not performed, and will not
would prevent Lender from exercising its rights under this

Lender, or Lender's agents or a judicially appointed r
required to enter upon, take control of or maintain the Property bef
notice of default to Borrower. However, Lender, or Lender’s agei
appointed receiver, may do so at any time when a default occurs. An
of Rents shall not cure or waive any default or invalidate any otheriri
of Lender. This assignment of Rents of the Property shall termina
sums secured by the Security Instrument are paid in full.

. CROSS-DEFAULT PROVISION. Borrower's default or breach und
or agreement in which Lender has an interest shall be a breach under the, Secri
Instrument and Lender may invoke any of the remedies permitted by the $ecu
Instrument.
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BELOW, Borrower accepts and agrees to the terms and covenants
ythis 1-4 Family Rider.

Clofre  (Seal

e

PHILIP STE DATE
i ’ AL éA//é (Seal)
ROSE HARMON { / DATE
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