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RANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
&n and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
cribed real property, together with all existing or subsequently erected or affixed buildings,
fixturés; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
utilities*with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
! imitation all minerals, oil, gas, geothermal and similar matters, (t)he "Real Property")

Lot 98, N® GREENS, DIVISION 1 PHASE A", according to the plat thereof
recorded on May 22

commonly known as 3046 Scotland Alley, Mount Vernon,
identification number is 6018-000-000-0098 / P131931.

der, all of Grantor's right, title, and interest in and to all leases, Rents, and
issrecorded in accordance with RCW 65.08.070; the lien created by this
pesific, perfetted and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect fie Rents rofits, which license may be revoked at Lender's option and shall be
automatically revoked upon ac tidn ot all or part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code securit rest i sonal Property and Rents.

THIS DEED OF TRUST, INCLUDINGTHE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO:SECURE" (A) /PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER:THE F HE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASSIGHMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO GIVEN TQ: SECURESANY AND ALL OF GRANTOR'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCT LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN/EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as oth twize provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they bégome due, and &h
Grantor's obligations under the Note, this Deed of T

CONSTRUCTION MORTGAGE. This Deed of Trust is a "cop
and 2A-309 of the Uniform Commercial Code, as those sectiongthave

POSSESSION AND MAINTENANCE OF THE PROPERTY.
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event &f.Defd
control of the Property; (2) use, operate or manage the Prop 4n collect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically revoked upori default). The following provisions
relate to the use of the Property or to other limitations on the perty. The Real Property is not used principally
for agricultural purposes.

Grantor hereby assigns as
profits of the Property. T
assignment is intended to b

adopted by the State of Washington.
that Grantor's possession and use of the

Duty to Maintain. Grantor shall maintain the Property in tenantabl
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuis;
stripping of or waste on or to the Property or any portion of the Properfy. /W
foregoing, Grantor will not remove, or grant to any other party the right t
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lende

nor commit, permit, or suffer any
ithout limiting the generality of the
any timber, minerals (including
Onsent.

Removal of Improvements. Grantor shall not demolish or remove any Irmprovemerits from the Real Property
without Lender's prior written consent. As a condition to the removal of any | hents, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvemenis with Improyements of at least
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enterupgsi the R
reasonable times to attend to Lender's interests and to inspect the Real Propeity fo
compliance with the terms and conditions of this Deed of Trust.

i Rroperty at all

Compliance with Governmental Requirements. Grantor shall promptly comply, an
compliance by all agents, tenants or other persons or entities of every nature whatsogy
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulatighs;
in effect, of all governmental authorities applicable to the use or occupancy of the Propeit
limitation, the Americans With Disabilites Act. Grantor may contest in good faith any such la
regulation and withhold compliance during any proceeding, including appropriate appeals, so lofig
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bo
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shal
acts, in addition to those acts set forth above in this section, which from the character and use of the P perty
reasonably necessary to protect and preserve the Property.

Construction Loan. If some or all of the proceeds of the loan creating the Indebtedness are to be used to c

or complete construction of any Improvements on the Property, the Improvements shall be completed no lat
the maturity date of the Note (or such earlier date as Lender may reasonably establish) and Grantor shall pay in fu
all costs and expenses in connection with the work. Lender will disburse loan proceeds under such terms an
conditions as Lender may deem reasonably necessary to insure that the interest created by this Deed of Trust sha!
have priority over all possible liens, including those of material suppliers and workmen. Lender may require, among
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that disbursement requests be supported by receipted bills, expense affidavits, waivers of liens,
ragress reports, and such other documentation as Lender may reasonably request.

ENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
this Beed of Trust or (B) increase the interest rate provided for in the Note or other document
ebtediess and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
or writien consent, of all or any part of the Real Property, or any interest in the Real Property. A
eafis the conveyance of Real Property or any right, title or interest in the Real Property; whether
i ‘hether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
&, leasehold interest with a term greater than three (3) years, lease-option contract, or by
ny beneficial interest in or to any land trust holding title to the Real Property, or by any

interest in the Real Property. If any Grantor is a corporation, partnership or limited
udes any change in ownership of more than twenty-five percent (25%) of the voting
mited liability company interests, as the case may be, of such Grantor. However, this
y Leridérif such exercise is prohibited by federal law or by Washington law.

prgvigions relating to the taxes and liens on the Property are part of this Deed of

legal, beneficial or
land contract, copiragt for de
sale, assignmest, of transfer
other method
liability company, transfer al
stock, partnership intere

TAXES AND LIENS.
Trust:

(and in all events prior to delinquency) all taxes, special taxes, assessments,
7 and sewery, fipds and impositions levied against or on account of the Property, and shall
pay when due ali claims ark dop2 of or for services rendered or material furnished to the Property. Grantor
shall maintain the Property-frag-0f ai ietis having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxés aiid assessments not due and except as otherwise provided in this Deed of
Trust.

Payment. Grantor shal; pay when
charges (including wa

Right to Contest. Grantor may of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, 5 Lénder's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment;"Grantp siall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor hiss netice of:ifie filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a suifigient caiporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien 3 ‘cosfs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under th ;
satisfy any adverse judgment before enforeémgnt against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in thezontest proceedings.

Evidence of Payment. Grantor shall upon de furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the approp: ate governmentalpfficial to deliver to Lender at any time a written
statement of the taxes and assessments against the Property’

Notice of Construction. Grantor shall notify Lender at lgést fiftee
services are furnished, or any materials are supplied t8 ths
other lien could be asserted on account of the work, ‘se
furnish to Lender advance assurances satisfactory t
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating
Trust.

) days before any work is commenced, any
f any mechanic's lien, materialmen's lien, or

Maintenance of Insurance. Grantor shall procure and maintai cies of firg insurance with standard extended
coverage endorsements on a replacement basis for the full insuf valug’cgvering all Improvements on the Real
Property in an amount sufficient to avoid application of any coirigurangé 1d with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comnretiensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being®nasiéd as ‘additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such othe
hazard, business interruption, and boiler insurance, as Lender may reasol
form, amounts, coverages and basis reasonably acceptable to Lender anc issued by’ a gompany or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will delixgr:to Lend from time to time the
policies or certificates of insurance in form satisfactory to Lender, includingstipulations’that coverages will not be
cancelled or diminished without at least thirty (30) days prior written notice t det. Each ins
shall include an endorsement providing that coverage in favor of Lender will not be smpéired in
omission or default of Grantor or any other person. Should the Real Property be tocated in a
the Administrator of the Federal Emergency Management Agency as a special flood kaza Are
obtain and maintain Federal Flood Insurance, if available, within 45 days after no
Property is located in a special flood hazard area, for the full unpaid principal balance ‘ef the‘loan:#
on the property securing the loan, up to the maximum policy limits set under the National Flogd
or as otherwise required by Lender, and to maintain such insurance for the term of the loa

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to th
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Wh Q
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any:jrsiira
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, o
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Graito :
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender .5h
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasgnakit
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which havé. n
disbursed within 180 days after their receipt and which Lender has not committed to the repair or
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pa
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grang
Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnis
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risk
insured; (3) the amount of the policy; (4) the property insured, the then current replacement value of suc
property, and the manner of determining that value; and (5) the expiration date of the policy. Grantor shall, upon
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f Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost

=NDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in
if Grantgr fails to comply with any provision of this Deed of Trust or any Related Documents, including
ragtor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay
rust:or, any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take
s appropriate, including but not limited to discharging or paying all taxes, liens, security
ather claims, at any time levied or placed on the Property and paying all costs for insuring,
. Property. All such expenditures incurred or paid by Lender for such purposes will then
bear interest a'the sd under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All sut #s wilt'become a part of the Indebtedness and, at Lender's option, will (A) be payable on
demand; (B) be added to tse Lélance of the Note and be apportioned among and be payable with any installment
payments to become due ¢iring either (1) the term of any applicable insurance policy; or (2) the remaining term of
the Note; or (C) be trested.as a-réitoon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will securezpaythep of thesé, amounts. Such right shall be in addition to all other rights and remedies to
which Lender may be enfitieg’ upsn Det

WARRANTY; DEFENSE OF
of Trust:

the Propesty
but no ed

any action that
interests, encumbrasic
maintaining and resel

wing provisions relating to ownership of the Property are a part of this Deed

Title. Grantor warrants a) Grantor‘holds good and marketable title of record to the Property in fee simple,
free and clear of all liens"aag.€ncysbrsinces other than those set forth in the Real Property description or in any
title insurance policy, title report” orfinal title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and (%) G#antor h 2 full right, power, and authority to execute and deliver this Deed of

Trust to Lender.

Defense of Title. Subject to thé'exception,
title to the Property against the la

he paragraph above, Grantor warrants and will forever defend the
f all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the intefes of Trustge.or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may Se th final party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to b2 represéntsd in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be deliv edy 1o Fender such instruments as Lender may request from time to time
to permit such participation.

Compliance With Laws. Grantor warrants 1 . the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and reguiatians of governmental authorities.

Survival of Representations and Warranties. A} epresentatig
this Deed of Trust shall survive the execution and delive
shall remain in full force and effect until such time as Grah

CONDEMNATION. The following provisions relating to co

Proceedings. If any proceeding in condemnation is !
Grantor shall promptly take such steps as may be necess;
may be the nominal party in such proceeding, but Lender shi#irde efititled
represented in the proceeding by counsel of its own choice all 3
cause to be delivered to Lender such instruments and docume
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is
any proceeding or purchase in lieu of condemnation, Lender may :
net proceeds of the award be applied to the Indebtedness or the r pEir
proceeds of the award shall mean the award after payment of all reason
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. Th
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall eXesuts s
this Deed of Trust and take whatever other action is requested by Lender to perfe

the Real Property. Grantor shall reimburse Lender for all taxes, as described be: ogethe:
incurred in recording, perfecting or continuing this Deed of Trust, including without limjtétiost
documentary stamps, and other charges for recording or registering this Deed of Trést ¢

‘warranties, and agreements made by Grantor in
DUged of Trust, shall be continuing in nature, and
Jtedness shall be paid in full.

edings are a part of this Deed of Trust:

* shall promptly notify Lender in writing, and
md e, action and obtain the award. Grantor

pense, and Grantor will deliver or
requested by Lender from time to

y eminent domain proceedings or by
réquie that all or any portion of the
i of the Property. The net

of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender dr i
and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal a
Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the dat ;
Trust, this event shall have the same effect as an Event of Default, and Lender may exercisé, arfy
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tgix
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section an
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Progert
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commerci
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfe
and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed o
Trust in the real property records, Lender may, at any time and without further authorization from Grantor, file
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counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall

nder for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
8, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
rty not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
~available to Lender within three (3) days after receipt of written demand from Lender to the
plicable law.

ing addresses of Grantor (debtor) and Lender (secured party) from which information
fty interest granted by this Deed of Trust may be obtained (each as required by the Uniform
as stated on the first page of this Deed of Trust.

RNEY-IN-FACT.  The following provisions relating to further assurances and

concerning the:$
Commercial

Further Assurances
deliver, or will ca
Lender, cause to.

» and from time to time, upon request of Lender, Grantor will make, execute and
wexecuted or delivered, to Lender or to Lender's designee, and when requested by
efiled, or rerecorded, as the case may be, at such times and in such offices
) ropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financin ontinuation statements, instruments of further assurance, certificates, and
opinion of Lender, be necessary or desirable in order to effectuate, complete,
rve ( G#antor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2) igits and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now aed-Ur hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor sh imburse Lender for all costs and expenses incurred in connection with the
matters referred to in this parag

perfect, continue, or

Attorney-in-Fact. If Grantor faif he things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and rantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fa the'puipose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or désirable, in Lshder's sole opinion, to accomplish the matters referred to in

the preceding paragraph.

FULL PERFORMANCE. If Grantor pays al Irdebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trst.#iender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Gratitor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Ré nts and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantge®n any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in the recényeyance of atters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender's o
of Trust:

Payment Default. Grantor fails to make any paymen

Other Defaults. Grantor fails to comply with or to p‘
contained in this Deed of Trust or in any of the Related Dot -
obligation, covenant or condition contained in any other agreeme

Compliance Defauit. Failure to comply with any other term, dbligation, ant or condition contained in this

Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time requirsdby th
for taxes or insurance, or any other payment necessary to prevent fiting ofsbr

f Trust to make any payment
scharge of any lien.

Default in Favor of Third Parties. Should Grantor default under any loan, gxteiision
purchase or sales agreement, or any other agreement, in favor of any othgr £reditor
affect any of Grantor's property or Grantor's ability to repay the Indefte;
Grantor's obligations under this Deed of Trust or any of the Related Documer

dit, security agreement,
person that may materially
ness oriGrantor's ability to perform

False Statements. Any warranty, representation or statement made or furnishad t r by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documents is false sle any material respect,
either now or at the time made or furnished or becomes false or misleading at any timesthereaft

Defective Collateralization. This Deed of Trust or any of the Related Documenté ceases s ¥in full force and
effect (including failure of any collateral document to create a valid and perfectedségurity intérest: lien) at any
time and for any reason. ‘

Insolvency. The dissolution or termination of Grantor's existence as a going business, th

the appointment of a receiver for any part of Grantor's property, any assignment for the h& efit
type of creditor workout, or the commencement of any proceeding under any bankruptcy
against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceeding
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any
against any property securing the Indebtedness. This includes a garnishment of any of Grants
including deposit accounts, with Lender. However, this Event of Default shall not apply if theré is
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditgt
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and ¥efs
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lan
sole discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Gr:
Lender that is not remedied within any grace period provided therein, including without limitation any agr
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of th
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liabilit
under, any Guaranty of the Indebtedness.
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RIGHTS AND REM

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations &f
(pursuant to Lender's instructions) are part of this Deed of Trust:

A material adverse change occurs in Grantor's financial condition, or Lender believes the
ayment or performance of the Indebtedness is impaired.

in good faith believes itself insecure.

1y default, other than a default in payment, is curabie and if Grantor has not been given a notice

provision of this Deed of Trust within the preceding twelve (12) months, it may be cured if

nds written notice to Grantor demanding cure of such default: (1) cures the default within

fifteen (15) day; if the cure requires more than fifteen (15) days, immediately initiates steps which Lender

i iscretion to be sufficient to cure the default and thereafter continues and completes all
teps sufficient to produce compliance as soon as reasonably practical.

N DE AULT. H an Event of Default occurs under this Deed of Trust, at any time thereafter,
is& any one or more of the following rights and remedies:

Election of Remedies:* Elsction by Lender to pursue any remedy shall not exciude pursuit of any other remedy, and
an election to malks to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's fai Il not affect Lender's right to declare a default and exercise its remedies.

reasonable snd.ve

il have the right at its option to declare the entire Indebtedness immediately
due and payable, including any pr ment penalty which Grantor would be required to pay.

Foreclosure. With resﬁ‘e i part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to ferecl oy natice and sale, and Lender shall have the right to foreclose by judicial
qrtlange with and to the full extent provided by applicable law.

UCC Remedies. With respeg to art of the Personal Property, Lender shall have all the rights and
remedies of a secured party ul mmercial Code,

Collect Rents. Lender shall ha L] ithout notice to Grantor to take possession of and manage the
Property and collect the Rents, ii mounts past due and unpaid, and apply the net proceeds, over and
ess. lifurtherance of this right, Lender may require any tenant or
ts of s&nt:br use fees directly to Lender. If the Rents are collected by
s Leptlerds Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor’ négotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to L det's demand shall satisfy the obligations for which the payments are
made, whether or not any proper groundé. fér the demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, or thirotzgh a receiver.

Appoint Receiver. Lender shall have the right ave a receiydl
the Property, with the power to protect and preserve the Bro
foreclosure or sale, and to collect the Rents from the Pr
the receivership, against the Indebtedness. The rece)
right to the appointment of a receiver shall exist wh
Indebtedness by a substantial amount. Employment'
receiver.

other user of the Property to make payg
Lender, then Grantor irrevocably desigriz

pointed to take possession of all or any part of
to operate the Property preceding or pending
nd apply the proceeds, over and above the cost of

apparent value of the Property exceeds the
all not disqualify a person from serving as a

Tenancy at Sufferance. If Grantor remains in possession “&i*th
above or Lender otherwise becomes entitled to possession of tt pertyiupion default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of th¢ Rfoperty andishall, at Lender's option, either (1)
pay a reasonable rental for the use of the Property, or (2) vacate the Prog immediately upon the demand of
Lender. :

2fter the Property is sold as provided

Other Remedies. Trustee or Lender shall have any other right or rém {1 Tr=this Deed of Trust or the Note
or available at law or in equity. E

Notice of Sale. - Lender shall give Grantor reasonable natice of the time a
Property or of the time after which any private sale or other intended disb
made. Reasonable notice shall mean notice given at least ten (10) days E‘gpfggre the t
Any sale of the Personal Property may be made in conjunction with any sal

Sale of the Property. To the extent permitted by applicable law, Grantor heréby-wai,
the Property marshalled. in exercising its rights and remedies, the Trustee or Lend
part of the Property together or separately, in one sale or by separate sales. Len
public sale on all or any portion of the Property.

public sale of the Personal
Personal Property is to be

all be free to sell all or any
hall be evititied to bid at any

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce an &
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasondhble.a$ atiginey
and upon any appeal. Whether or not any court action is involved, and to the extent no )
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time
interest or the enforcement of its rights shall become a part of the Indebtedness payable
interest at the Note rate from the date of the expenditure until repaid. Expenses covered Yy
without limitation, however subject to any limits under applicable law, Lender's attorneys' fees am
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankfupts I
(including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipa
collection services, the cost of searching records, obtaining title reports (including foreclosure re
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by
Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

Powers of Trustee. In addition to al! powers of Trustee arising as a matter of law, Trustee shall have the p
take the following actions with respect to the Property upon the written request of Lender and Grantor:

preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to th
public; (b) join in granting any easement or creating any restriction on the Real Property; and (c) join in an
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Obligatisns to Notify. Trustee shall not be obiigated to notify any other party of a pending sale under any other
j rien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
ired Dy applicable law, or unless the action or proceeding is brought by Trustee.

all meet all qualifications required for Trustee under applicable law. In addition to the rights
rth above, with respect to all or any part of the Property, the Trustee shall have the right to
d sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in
the full extent provided by applicable law.

accordance

Successor T, , at Lender's option, may from time to time appoint a successor Trustee to any Trustee
-of Trust by an instrument executed and acknowledged by Lender and recorded in the
T Skagit County, State of Washington. The instrument shall contain, in addition to all other
matters required by:Statesfav, the names of the original Lender, Trustee, and Grantor, the book and page or the
Auditor's File Numbe r& this Deed of Trust is recorded, and the name and address of the successor trustee,
and the instrument “be executed and acknowledged by Lender or its successors in interest. The successor
trustee, without yansa 2 Property, shall succeed to all the title, power, and duties conferred upon the
Trustee in this De applicable law. This procedure for substitution of Trustee shall govern to the
exclusion of all other stitution.

NOTICES. Subject to applicaple law,
any notice required to be giv:
notice of sale shall be giv
telefacsimile (unless otherwiséssagui

xcept for notice required or aliowed by law to be given in another manner,
under this_Beged of Trust, including without limitation any notice of default and any

friting, sand-shall be effective when actually delivered, when actually received by
faw), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the Uni s mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the begihning of thig.Béed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed. ust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may g ddfess for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying. pirpose of the notice is to change the party’'s address. For notice
purposes, Grantor agrees to keep Lender inforthed at all times of Grantor's current address. Subject to applicable law,
and except for notice required or allowed by ‘awsto be in another manner, if there is more than one Grantor, any

notice given by Lender to any Grantor is deg;?\eﬁ to b given to all Grantors.

MISCELLANEOUS PROVISIONS. The followi

Amendments. This Deed of Trust, togeth . vilth any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters rth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless give riting and signed by the party or parties sought to be charged or
bound by the alteration or amendment.

ofice
efianeous provisions are a part of this Deed of Trust:

Annual Reports. If the Property is used for purposes gt ark, Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement of net operdting’ incoiné; received from the Property during Grantor's
previous fiscal year in such form and detail as Lende? shall requirs. : "Net operating income" shall mean all cash
receipts from the Property less all cash expenditures niadia in conn&ction with the operation of the Property.

Caption Headings. Caption headings in this Deed of Tiust
used to interpret or define the provisions of this Deed of Tiust,.

Merger. There shall be no merger of the interest or estate creat this Lie
estate in the Property at any time held by or for the benefit of Langer in any
of Lender. : ;

ence purposes only and are not to be

of Trust with any other interest or
pacity, without the written consent

Governing Law. This Deed of Trust will be governed by federat;
preempted by federal law, the laws of the State of Washington v
This Deed of Trust has been accepted by Lender in the State of Washiiijjto

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's regu
courts of Skagit County, State of Washington.

No Waiver by Lender. Lender shall not be deemed to have waived any rights.under thié Dedd of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on tfi exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lendét of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand st
provision or any other provision of this Deed of Trust. No prior waiver by Le
between Lender and Grantor, shall constitute a waiver of any of Lender's rights o
as to any future transactions. Whenever the consent of Lender is required under the granting
of such consent by Lender in any instance shall not constitute continuing consent té:subseduen instapces where
such consent is required and in all cases such consent may be granted or withheld in d ort of Lender.

ble to Lender and, to the extent not
*to ity conflicts of law provisions.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust
unenforceable as to any circumstance, that finding shall not make the offending provis
unenforceable as to any other circumstance. If feasible, the offending provision shall be co
that it becomes legal, valid and enforceable. If the offending provision cannot be so
considered deleted from this Deed of Trust. Unless otherwise required by law, the ille alidity,
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enfdrc bility’
other provision of this Deed of Trust. :

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grars
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors an
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbe;

extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebted:

rifor, niay
ance
SS

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed o
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money
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the Ugited Stales of America. Words and terms used in the singular shall include the plural, and the plural shall
AClucler ingdlar, as the context may require. Words and terms not otherwise defined in this Deed of Trust shall
i § ibuted to such terms in the Uniform Commercial Code:

rd "Beneficiary” means SaviBank, and its successors and assigns.

"Borrower” means BYK Construction, Inc. and includes all co-signers and co-makers signing
cessors and assigns.

s "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
| all assignment and security interest provisions relating to the Personal Property and

eans the Default set forth in this Deed of Trust in the section titled "Default".

Event of Default. Thes#ords "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events of defaulf'section.of Deed of Trust.

Grantor. The wo

Indebtedness.

Guaranty. The word “Giza
guaranty of all or part of*% e

Improvements. The word "Impfoveinents” means all existing and future improvements, buildings, structures,
mobile homes affixed on the ealProperty, . fagilities, additions, replacements and other construction on the Real
Property. i

Indebtedness. The word "Indekfe

! ns all principal, interest, and other amounts, costs and expenses
payable under the Note or Relatéd Do s, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for or Réiated Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligatidng’ or experses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, togettier with iiterest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means Savi , lts"successors and assigns.

note dated June 7, 2016, in the original principal amount
of $239,000.00 from Grantor to Lend ogether with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substit for the pri sory note or agreement. NOTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property" m
property now or hereafter owned by Grantor, and neiv
together with all accessions, parts, and additions tcs
property; and together with all issues and profits the ds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or oth dispdsitich

Property. The word "Property” means collisctively the Reat‘i":’ﬁmﬁe‘_

Real Property. The words "Real Property” mean the real prope!
Deed of Trust.

Note. The word "Note" means the promiéso

ent, fixtures, and other articles of personal
r attached or affixed to the Real Property;
of, and all substitutions for, any of such

Related Documents. The words "Related Documents” mear:, &ll pr gry notes, credit agreements, loan
agreements, security agreements, mortgages, deeds of trust, sepufity-deeds ateral mortgages, and all other
instruments, agreements and documents, whether now or hereait WO fed in connection with the
Indebtedness; provided, that guaranties and environmental indemnity agreerngients ot,"Related Documents™ and
are not secured by this Deed of Trust.

Rents. The word "Rents" means all present and future rents, revenues, income,
other benefits derived from the Property.

S, royaities, profits, and

Trustee. The word "Trustee" means Guardian Northwest Title and Escrow, %g_gnt; whese piailing address is 1301
B Riverside Drive, Mount Vernon, WA 98273 and any substitute or successor fri; tegs

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEER GF TRUST AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

W
odmansee, _Vice ZSidjt of BYK Construction, Inc.
{/\(/(/( W’

Treasyrer of BYK Construction, Inc.

odmansee, Secreta YK Construction, Inc.
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CORPORATE ACKNOWLEDGMENT

COUNTY OF 3 )
20 1o

On this , before me, the undersigned

Residing at MH/(? Cen
My commission expires _| = )1

S NOTARY @

-

PUBLIC

sTATEOF LA
COUNTY OF S\CQCKL'(/

Q>
On this

Notary Public, personally appeared Timothy M. Woodmansee, Vige
known to me or proved to me on the basis of satisfactory e

, 20 ‘ © , before me, the undersigned
dent of BYK Construction, Inc., and personally
e an authorized agent of the corporation that
8 the free and voluntary act and deed of the
irectors, for the uses and purposes therein

sTATE OF LA
COUNTY OF Q\[&OO’I?(’ )
On this 8*{“ day of \o ),u ne

Notary Public, personally appeared LeAnn M. Woodmansee, Treasurer of BYK Constr
to me or proved to me on the basis of satisfactory evidence to be an authorized agent ofithe:
the Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act and dee
authority of its Bylaws or by resolution of its board of directors, for the uses and purposes {]
oath stated, that he or she is authorized to execute this Deed of Trust and in fact executed the:

Residing at LU

My commission expires

'  behalf

piiBLIC

~
01-07-2019 c;\O
o N
£ WASYY
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CORPORATE ACKNOWLEDGMENT

ne , 20 l (=) , before me, the undersigned
appeargd Alexandria L. Woodmansee, Secretary of BYK Construction, Inc., and personally

on the basis of satisfactory evidence to be an authorized agent of the corporation that
Ust-an wledged the Deed of Trust to be the free and voluntary act and deed of the
r by resolution of its board of directors, for the uses and purposes therein
she is a } execute this Deed of Trust and in fact executed the Deed

Residing at _M/H"U() VYWOY)

My commission expires | — }— q

On this
Notary Public, personally
known to me or proved t
executed the Deed of

To:

The undersigned is the legal owner and holdes
requested, upon payment of all sums owing to
right, title and interest now held by you under the'q)

Date:

indebtedness secured by this Deed of Trust. You are hereby
to reconvey without warranty, to the persons entitied thereto, the
ead of Trust.

Beneficiary:
By:
Its:

LaserPro, Ver. 16.1.10.003 Copr. D+H USA™ Corpo All Rights Reserved. - WA
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