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Abbreviated | egal Description: Willow Way

[Include lot, block and plat or section, township and range]
Full legal description located o

Trustee: Chicago Title Com

Title Order No.: 620027296
Escrow No.: 620027296
LOAN #: 7006482
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(p200Z71296

Line For Recording Data)

[Spac ‘

DEED OF TRUST

| MIN  1001359-0007006482-6
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document'are
Sections 3, 11, 13, 18, 20 and 21. Certain rules redary,
are also provided in Section 16,
(A) "Security Instrument” means this document, which i ne 2, 2016,
together with all Riders to this document.

(B) "Borrower” is SCOTT D FRIEDL AND LUCAS A
ESTATE.

elow and other words are defined in
age of words used in this document

ACH AS THEIR SEPARATE

Borrower is the trustor under this Security Instrument.
(C) “Lender” is Peoples Bank .

lLenderis  a State Chartered Bank, organizedanti'e:
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226,

(D} “Trustee” is Chicago Title Company.

(E) "MERS" is the Mortgage Flectronic Registration Systems, Inc. Lender has appointed MER
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be éxeguted
Borrower, which further describes the relationship between Lender and MERS, and which is mwr{fﬁor
into and amends and supplements this Security Instrument,
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LOAN #: 7006482
F} /Note” means the promissory note signed by Borrower and dated June 2, 2016.

Note states that Borrower owes Lender TWO HUNDRED FIFTY THOUSAND SEVEN
"”"EDFIFTYANDNO!100*************t**t***l'************tt****t*******
“(U.S. $250,750.00 ) plus interest. Borrower has promised to pay this debt in regular
jyments and to pay the debt in full not later than June 1, 2046.

y"” means the property that is described below under the heading "Transfer of Rights in the

—

ansthe debt evidenced by the Note, plus interest, any prepayment charges and late charges
Note, and all sums due under this Security Instrument, plus interest.
medns all Riders to this Security Instrument that are executed by Borrower. The following
E“Xe‘ﬁutEd by Borrower [check box as applicable]:
Rider [ Condominium Rider [] Second Home Rider

] Planned Unit Development Rider  [] V.A. Rider

[ Biweekly Payment Rider
Registration Systems, Inc. Rider

] Mortgage Elgf on
[L] Other(s)

(J) “Applicable Law" me
ordinances and adminj
non-appeatable judics
(K) “Community Associ
other charges that are img
association or similar org:
(L) “Electronic Funds Tran fer"m
draft, or similar paper instrurfie,
computer, or magnetic tape so
account. Such term includes, b

all controlling applicable federal, state and local statutes, regulations,
wWas and orders {that have the effect of iaw) as well as all applicable final,

n Dues, Fees, and Assessments” means all dues, fees, assessments and
rrower or the Property by a condominium association, homeowners

ny transfer of funds, other than atransaction originated by check,
is initiated through an electronic terminal, telephonic instrument,
rder, instruct, or authorize a financial institution to debit or credit an

(N) "Miscellaneous Proceeds” mean
paid by any third party (other than ins

' i ry, (i) condemnation or other taking of all or any part of the
'tlon or (iv} misrepresentations of, or omissions as 1o, the
value and/or condition of the Property.
(0) "Mortgage Insurance” means insura protecting Lender against the nonpayment of, or default
on, the Loan.
nstrument.
{12 U.5.C. §2601 et seq.) and its imple-
might be amended from time to time, or any
ame subject matter. As used in this Security
|mposed in regard to a "federally

menting requlation, Regulation X (12 C.F.R. Part 10
additional or successor legislation or regulation that gove
Instrument, "RESPA" refers to all requirements and res
related mortgage loan” evenifthe Loan does not qualify asa’
{R} “Successor in Interest of Borrower” means any pa
or not that party has assumed Borrower’s obligations unde

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nom:
sors and assigns} and the successors and assigns of MERS. This Se
{i) the repayment of the Loan, and all renewals, extensions and
performance of Borrower’s covenants and agreements under this
this purpose, Borrower irrevocably grants and conveys to Trustee, in trist;
described propeny located inthe County of Skagit
[Type of Recording Jurisdiction] [Name of
Lot 5, Plat of Willow Way, according to the plat thereof, recorded Juy
File No. '
200506290081, records of Skagit County, Washington.

der and Lender’'s succes-
ument secures to Lender

Situate in Skagit County, Washington.
Lot 5 Willow Way
APN #: 4863-000-005-0000 / P123020
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LOAN #: 7006482
f currently has the address of 430 & 434 Klinger Street, Sedro Woolley,

) |Street] [City]
Figlon 98284 {"Property Address"}:
[Zip Code]

ER WITH all the improvements now or hereafter erected on the property, and all easements,
, and fixtures now or hereafter a part of the property. All replacements and additions shall
by this Security Instrument. All of the foregeing is referred to in this Security Instrument as

Borrower understands and agrees that MERS holds only legal title to the interests granted

NTS that Borrower is lawfully seised of the estate hereby conveyed and has
ay the Property and that the Property is unencumbered, except for encum-

rinstrument received by Lender as payment under the Note
or thls Securlty lnstrument is retur er unpald Lender may require that any or all subsequent

payments due undear the Not.e and this 3

cashier's check, prowded any such ch"e ig" drawn upon an institution whose dep05|ts are insured by a
federal agency, instrumentality, or entity; gf () Electronic Funds Transfer.

Payrents are deemed received by Le de
such ather location as may be designated bBy* ender in accordance with the notice provisions in Section
15. Lender may return any payment or partla?-,eayment |f ayment or partial payments are insufficient

payments in the future, but Lender is not obligateda:
accepted. If each Periodic Payment is applied as of
est on unapplied funds. Lender may hold such unappiieti
Loan current. If Borrower does not do so within a reasoria
funds or return them 1o Borrower. If not appiied earlier, such fi
balance under the Note immediately prior to foreclosure. No

due date, then Lender need not pay inter-
i.Borrower makes payment to bring the
riod-oftime, Lender shall either apply such

2. Application of Payments or Proceeds. Except as oti‘fe;
ments accepted and applied by Lender shall be apphed in the follgwix

Ly n 3. Such payments shall
2y remaining amounts shall

be appl:ed first to late charges second to any other amounts due unis
to reduce the principal balance of the Note. _
If Lender receives a payment from Borrower for a delinquent Periodic
ficient amount to pay any late charge due, the payment may be applied to the deling:
late charge. If more than one Periodic Payment is outstanding, Lender m
from Borrower to the repayment of the Periodic Payments if, and to the ex
paid in full. To the extent that any excess exists after the payment is applied ta th
more Pericdic Payments, such excess may be applied 1o any late charges du
shall be applied first to any prepayment charges and then as described in the N
Any application of payments, insurance proceeds, or Miscellaneous Proceed
the Note shalf not extend or postpone the due date, or change the amount, of the P&
3. Funds for Escrow [tems. Borrower shall pay to Lender on the day Periodie
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for paym
for: {a) taxes and assessments and other items which can attain priority over this Secu
a lien or encumbrance on the Property; {b) leasehold payments or ground rents on the
( ) premlums for any and all insurance required by Lender under Section 5; and (d) Mortgage Ins eﬁc

"‘ment of one or
Y prepayments
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LOAN #: 7006482

. Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
gll be an Escrow [tem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
i0n to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to

[ s for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
cing such payment within such time period as Lender may require. Borrower's obligation
ayments and to provide receipts shall for all pUrposes be deemed to be a covenant and

r'arsEscrow Item, Lender may exercise |t5 rights under Sectlon 9 and pay such amount
theh be obhgated under Section 9 to repay to Lender any such amount. Lender may

fer RESPA, and (b) not to exceed the maximum amount a lender can require
mate the amount of Funds due on the basis of current data and reasonable
Lirg Escrow ltems or otherwise in accordance with Applicable Law.
itution whose deposits are insured by a federal agency, instrumental-
er is an institution whose deposits are so insured) or in any Federal
] the Funds to pay the Escrow Hems no later than the time specified
under RESPA. Lender sh Borrower for holding and applying the Funds, annually analyzing
the escrow account, or v it ow ltems, unless Lender pays Borrower interest on the Funds
and Applicable Law permits refider to'make such a charge. Unless an agreement is made in writing or
Applicable Law requires interes paid an the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the*E¢inds,..BG pwer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lendgf “to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.
If there is a surplus of Funds held in row,-4s defined under RESPA, Lender shall account to Bor-
rower for the excess funds in accordange/with.RESPA, If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall natify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make ugp the shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficieficy, of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, &nd Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with Rw%PA but ipsnig more than 12 monthly payments.
Upon payment in full of all sums secured by this Seéurity*instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.
4. Charges; Liens. Borrower shall pay all taxg
utable to the Property which can attain priority over t;
rents on the Property, if any, and Community Associati

ts, charges, fines, and impositions attrib-
ity/Instrument, leasehold payments or ground
easand Assessments, if any. To the extert
Borrower shall promptly discharge any lien which ha
Borrower: (a) agrees in writing to the payment of the ebligat;
to Lender, but only so long as Borrower is performing suchia
by, or defends against enforcement of the lien in, legal proces
prevent the enforcerment of the lien while those proceedings ar e
are concluded; or (c) secures from the holder of the lien an agreemerit &
the lien to this Security Instrument. If Lender determines that any paft of the'Froperty is subject to a lien
which can attain priority over this Security Instrument, Lender may.give Borrewer notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrowgr st g
more of the actions set forth above in this Section 4.

' (b) contests the lien in good faith
ich-in Lender's opinion operate 0

ing service used by Lender in connection with this Loan.
5. Property Insurance. Borrower shall keep the improvements now exi:
the Property insured against loss by fire, hazards included within the term
other hazards including, but not limited to, earthquakes and floods, for which Len
This insurance shall be maintained in the amounts {inciuding deductible levels
Lender requires. What Lender requires pursuant to the preceding sentences ca
of the Lean. The insurance carrier providing the insurance shall be chosen by Borrow
rightto di isapprove Borrower’s choice, which right shall not be exercised unreasona biy:
Borrower to pay, in connection with this Loan, either: (a) a ane-time charge for flood #
certification and tracking services; or (b) a one-time charge for flood zone determinaticn a
services and subsequent charges each time remappings or similar changes oceur which & tag

ereafter erected on
erage,” and any

determination resulting from an objection by Borrower, ;
If Borrower fails to maintain any of the coverages described above, Lender may obta
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LOAN #: 7006482
articular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
otect Borrower, Borrower's equity in the F’ropeny or the contents of the Property, against any risk,

‘o liability and might provide greater or lesser coverage than was previously in effect. Borrower
'edges that the cost of the insurance coverage so obtained might significantly exceed the cost of
g that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall

wer requesting payment.

e polncues required by Lender and renewals of such policies shall be subject to Lender's
& such policies, shall include a standard mortgage clause, and shall name Lender as

an additional loss payee. Lender shall have the right to hold the policies and renewal

digappr
mortgagee andio

rigagee andfor as an additional loss payee.
In the event @f Bosrower shall give prompt notice to the insurance carrier and Lender. Lender
may make progi ¢ ‘ i
in writing, any iisura beds, whether or not the underlylng insurance was required by Lender,

shall be applied to restorationor repalr of the Property, if the restoration or repalr is economically feasible

ensure the work has!'be to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Le €r may _dlsburse proceeds for the fepa:rs and restoration in a single payment

provided for in Section 2.
If Borrower abandons the Propert
cla;m and related matters. If Borrower®

rrespond within 30 days to a notice from Lender that the
sthen Lender may negotiate and settle the claim. The 30-day
ither event, or if Lender acquires the Property under Sec-
Lender (a ) Borrower’s rights to any insurance proceeds

peried will begin when the notice is give
tion 22 or otherwise, Borrower hereby assigy
in an amount not to exceed the amounts unpas

other of Borrower's rights (other than the right to an
under all insurance policies covering the Property,
of the Property. Lender may use the insurance pra

f unearned premiums paid by Borrower)

ch rights are applicable to the coverage

o repair or restore the Property or to pay

ther or not then due,

-@perty as Borrower’s principalresidence
ali

agrees in writing, which consent shalt not be unreasonably
exist which are beyond Borrower's control. _
7. Preservation, Maintenance and Protection of t e?;__me:) K

Property inorder to prevent
ss it is determined pursu-

Whether or not Borrower is residing in the Property, Borrower shall
the Property from deteriorating or decreasing in value dueto its ¢
ant to Section 5 that repair or restoration is not economically feasi
Property if damaged to avoid further deterioration or damage. If insurarice nation proceeds are
paid in connection with damage to, or the taking of, the Property, Borrowersha esponsible for repairing
or restoring the Property only if Lender has released proceeds for such der may disburse
proceeds for the repalrs and restoration in a single payment or in a ser payments as the

provide Lender with material mformatlon) in connection with the Loan. Material represé JE5
but are not I|m|ted to, representations concerning Borrower's occupancy of the Property a5 Boiro ers

If {a) Borrower fails to perform the covenants and agreements contained in this Security Ih'ﬁfg meft
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or rig
this Security Instrument {such as a proceeding in bankruptcy, probate, for condemnation or forfeifu
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LOAN #: 7006482

nfgrcement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations},
Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
wirigte to protect Lender's interest in the Property and rights under this Security Instrument, including
hg andfor assessing the value of the Propenty, and securing andfor repairing the Property. Lender's
can include, but are not limited to: (a) paying any sums secured by a lien which has priority over this
ment; (b} appearing in court; and {c) paying reasonable attorneys’ fees to protect its interest
and/or rights under this Security Instrument, including its secured position in a bankruptcy
curing the Property includes, but is not limited to, entering the Property to make repairs,
eplace or board up doors and windows, drain water from pipes, eliminate building or other
3 angerous conditions, and have utilities turned on or off. Although Lender may take action
Lender does not have to do so and is not under any duty or obligation to do so. Itis
urs no liability for not taking any or all actions authorized under this Section 9.

secured by this
disbursement an
payment.
If this Securit

the Mortgage Insurance
that previcusly provided stch-
ments toward the premiums fﬁrMoﬁg@Qe Insurance, Barrower shall pay the premiums requited to obtain
coverage substantially equivalesit t the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrovigr -Wortgage Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender, afly equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lfite Amount of the separately designated payments that were due
when the insurance coverage ceased t effect. Lender will accept, use and retain these payments as
a non-refundable loss reserve in lieu of Mbrtgagehsurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan i |m ely paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such logs r€Serve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage {in the amaount and for the pericd that Lender requrres) provided by an
insurer selected by Lender again becomes ‘available, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgége Insurasice, If Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was requ:red inake separately designated payments toward

gil gy theipremiums required to maintain Mortgage
until Lender’s requirement for Mortgage
tween Borrower and Lender providing for
othing in this Section 10 affects Bor-

Insurance ends in accordance with any written ag
such termlnatlon or until termlnatron is required by Ap*g)l“

Mortgage Insurance reimburses Lender (or any entitythai surcha

; the Note} for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borr@wer is Mo

party to the Mortgage Insurance.
force from time to time, and may
pduce losses. These agreements
the ather party (or partres)
ake payments using any
ude funds obtained from

are on terms and conditions that are satisfactory to the mortg:é"f'g
to these agreements. These agreements may require the mortgag
source of funds that the mortgage insurer may have available {w
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser ofthe N

for sharing or modifying the mortgage insurer’s risk, or reducmg losses. lf
an affiliate of Lender takes a share of the insurer’s risk in exchange for a
the insurer, the arrangement is often termed "captive reinsurance.” Furthe

Borrower will owe for Mortgage Insurance, and they will not entitle Borm\r\ﬁe
{b) Any such agreements will not affect the rights Borrower has - if any:~ w
Mortgage insurance under the Homeowners Protection Act of 1998 or any of

Mortgage Insurance, to have the Mortgage Insurance terminated automatlcally, !
a refund of any Mortgage Insurance premiums that were unearned at the time of s
or termination.

assngned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration
the Property, if the restoration or repair is economically feasible and Lender's security is not fgssengds
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LOAN #: 7006482
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
Lender has had an opportunity to inspect such Property to ensure the work has been completed to
hder’s, satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
2-fepdirs and restoration in a single disbursement or in a series of progress payments as the work is
ppleted. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
i Proceeds, Lender shall not be reqmred to pay Borrower any interest or earnings on such
“Proceeds. If the restoration or repair is not economically feasible or Lender's security would
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
en due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be

ss Borrower and Lender otherwise agree in writing, the sums secured by
reduced by the amount of the Miscellaneous Proceeds multiplied by the
ount of the sums secured immediately before the partial taking, destruc-
£h) the fair market value of the Praperty immediately before the partial
Any balance shall be paid 1o Borrower,

ing, dgstruction, or loss in value of the Property in which the fair market value
before ihe partial taking, destruction, or lass in value is less than the amount

this Securlty Ins"!trumem.:.ﬁh
following fraction: (a) the tefa
tion, or loss in value dixided

Party (as defined in the next senté
fails to respond to Lender within
and apply the Miscellaneous Procé
by this Security Instrument, whether o
Borrower Miscellaneous Proceeds or ¢
Miscellaneous Proceeds. . h

Borrower shall be in default if any agtiori or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could resuit in forfeituré, of the Property or other material impairment of Lender's
interest in the Property or rights under this Sezurity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as providet! in Sectigri %9, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, preciudes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights®und is Security Instrument. The proceeds of
any award or claim for damages that are attributabie 15 the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied t
in the arder provided for in Section 2.

12. Borrower Not Released; Forbearance By Lendef Mot a Walver. Extension of the time for pay-
ment or modification of amartization of the sums secured by this Sec Instrument granted by Lender to
Borrower or any Successor in Interest of Barrower shall not aperatgtgrelease the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be reqwr@ti {Lammence proceedings against any
Successor in Interest of Borrower or to refuse to extend time folpaymeht or.otherwise modify amortization

the date the notice is given, Lender is authorized to collect
restoration or repair of the Property or to the sums secured
hen ﬁue "Opposing Party” means the third party that owes
gainst whom Borrower has a right of action in regard to

pair of the Property shall be applied

the exercise of any right or remedy.
13. Jointand Several Liability; Co-signers; Successors and Assigris Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and s r, any Borrower
who co-signs this Security Instrument but does not execute the Note (a i co-signing this
operty under the

terms of this Security Instrument; (b} i is not personally obllgated to pay the sufms secured:by this Security

make any accommodations with regard to the terms of this Security Instrument:
co-signer's consent.
Subjecttothe provisions of Section 18, any Successor in Interest of Borrower wh :
obhgatlons under this Security Instrument in writing, and is approved by Lender, sha | sbtain’ at
rower's rights and benefits under this Security Instrument. Borrower shall not be releaséd fi
obligations and liability under this Security Instrument unless Lender agrees to such release i weitin
covenants and agreements of this Security Instrument shall bind (except as provided in $eetio
benefit the successors and assigns of Lender.
14, Loan Charges. Lender may charge Borrower fees for services performed in connect
rower's default, for the purpose of protecting Lender’s interest in the Property and rights under th
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
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LOAN #: 7006482
y other fees, the absence of express authority in this Security Instrument to charge a specific fee to
wer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
re“-expressly prohibited by this Security Instrument or by Applicable Law.
e Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
interest or other loan charges collected or to be collected in connection with the Loan exceed
mits, then: (@) any such loan charge shall be reduced by the amount necessary to reduce
he permitted limit; and (b} any sums already collected from Borrower which exceeded
will he refunded to Borrower. Lender may choose to make this refund by reducing the
under the Note or by making a direct payment to Borrower. If a refund reduces principal,

be in wrltlng Anyn 0
been given to Bow
address if sent

stitute notice address by notice to Lender. Borrower shall promptly notify
farddress. If Lender specifies a procedure for reporting Borrower's change
report a change of address through that specified procedure. There

or by mailing it by first class mail to Lender’s address stated herein
her address by notice to Borrower, Any notice in connection with this
Security Instrument shall ngt be'dee
any notice required by this St

contained in this Security [nstrumeér

bJect to any requirements and limitations of Appllcabie Law.
Applicable Law might explicitly or implici 1

llow tie parties to agree by contract or it might be silent, but
tiosf against agreement by contract. In the event that any
: ‘the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Secunty nstrument or the Note which can be given effect without the
conflicting provision.

include the pIuraI and vice versa; and {c) the word "
take any action.

17. Borrower's Copy. Borrower shall be give he Note and of this Security Instrument.
rrower, As used in this Section 18, "Inter-
estlnthe Property” means any Iegalor benefi cnallnter*asf‘m @ Preparty, including, but not limited to, those
beneficial interests transferred in a bond for deed, contigt

agreement, the intent of which is the transfer of title by Bor

However this option shall not be exercised by Lender if such ewrt:

If Lender exercises this option, Lender shall give Borrower g
provide a period of not less than 30 days from the date the notice {5 given i agtcordance with Section 15
within which Borrower must pay all sums secured by this Security Instiumen
sums prior to the expiration of this period, Lender may invoke an
instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrowe
rower shall have the right to have enforcement of this Security Instrumeny giscon

itted by this Security

ajn conditions, Bor-
4 at any time prior
ntained in this
tion of Borrower's
onditions are that

it and the

right to reinstate; or {c) entry of a judgment enforcing this Security Instrument. Th
Borrower: {a) pays Lender all sums which then would be due under this Se
Note as if no acceleration had occurred; (b} cures any default of any other cov
pays all expenses incurred in enforcing this Security Instrument, including, but noty
attorneys' fees, property inspection and valuation fees, and other fees incurred for thé pufpsse of
ing Lender's interest in the Property and rights under this Security Instrument; and (g} tdke
as Lender may reasonably require to assure that Lender's interest in the Property a f
Security Instrument, and Barrower's obligation to pay the sums secured by this Security{ngt

one or more of the followmg forms, as selected by Lender: (a) cash; (b) money order; (c) certified chéck
bank check, treasurer's check or cashier's check, provided any such check is drawn upon
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Fu
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby sha re

Initials: _/Af?_@_
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LOAN #: 7006482
fective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
celeration under Section 18,

207 Gale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest
Mote (together with this Security Instrument) can be sold one or more times without prior notice to
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic

r the Note, this Security Instrument, and Applicable Law. There also might be one or more
Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,

tice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
“than the purchaser of the Note, the mortgage loan servicing obligations to Borrower

of, this Security *instruﬂwzn
given in compliance with tie réquirements of Section 15} of such alleged breach and afforded the other
i ind. after the giving of such notice to take corrective action. If Applicable
t elapse before certain action can be taken, that time period will be
s of this paragraph. The notice of acceleration and opportunity to
ction 22 and the notice of aceeleration given to Borrower pursuant
to Section 18 shall be de tisfy.the notice and opportunity to take corrective action provisions of

this Section 20.

cides and herbicides, volatile scnlwénts riaterlals containing asbestos or formaldehyde, and radioactive
materials; {b) "Environmenta! Law®* deral laws and laws of the jurisdiction where the Property
is located that relate to health, safety o s:ntal protection; (¢) "Environmental Cleanup” includes
any response action, remedial action sriremgvalaction, as defined in Environmental Law; and (d) an
“Environmental Condition” means a égndi i i
Environmental Cleanup.
Borrower shall not cause or permit th .presence use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Haz, dous Substances, on or in the Property. Borrower shall not
ty (a) that is in violation of any Environmental
which, due to the presence, use, or release of

Sropriate to normal residential uses and to
rﬂmxs substances in consumer products).

or other action by any governmental or regulatory agency Qrpnvate party :nvotvnng the Property and any
Hazardous Substance or Environmental Law of which Borfo er has;agtual knowledge, {b) any Environ-
arge release or threat of release

ous Substance which adversely affects the value of the F’r0|::n£*:rf'{’3yr ‘F'B __gw
governmental or regulatory authority, or any private party, that anyresmn
Hazardous Substance affecting the Property is necessary, Borro:
remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup.

than 120 days in the future. The notice shall further inform Borrower of the rltji‘it 5
acceleration, the right to bring a court action to assert the non-existence of a dgfauilt or“ar
defense of Borrower to acceleration and sale, and any other matters required to b ipClyc

permitted by Appllcable Law. iLender shall be entitled to collect all expenses incurred iy
the remedies provided in this Section 22, including, but not limited to, reasonable attorr
and costs of title evidence.

Initials:
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LOAN #: 7006482
f Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
e of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
ndgpishall take such action regarding notice of sale and shall give such notices to Borrower and

ether persons as Applicable Law may require. After the time required by Applicable Law and

in one or more parcels and in any order Trustee determines. Trustee may postpone
perty for a period or periods permitted by Applicable Law by public announcement

the following orgér:
and attorneys' feeg
person or persqns |

23, Recon\myan
request Trustee to reconvy,
dencing debt secured b{i ‘

.payment of all sums secured by this Security Instrument, Lender shall
Property and shall surrender this Security Instrument and all notes evi-
S&gurity Instrument to Trustee. Trustee shall reconvey the Property without
egally entitled 1o it. Such person or persons shall pay any recordation
ng the reconveyance.

dance with Applicable Law, Lender may from time to time appaint
inted hereunder who has ceased to act. Without conveyance of

herein and by Applicable La
25. Use of Property The y is nat used principally for agricultural purposes.

e any term of this Security Instrument. The term "attorneys’
ent, shaII include without limitation attorneys’ fees incurred

ORAL AGREEMENTS OR ORAL'
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

SC01T FRIED

Initials:
WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Ellie Mae, Ing. Page 10 of 11 WAEDEED 0315

WAEDEED (CLS
06/02/2016 05:41 PM P



LOAN #: 7006482

COUNTY oF SKEAE1LT ss:

y personally appeared before me LUCAS A LOMSDALEN AND SCOTT D FRIEDL
to g e the individual pa escribe in and who executed the within and
foreg;: nt, and acknowledged-thathe/sh 1@ igned the same as hislhe@ree
and volun dgct'and deed, for the uses and purposes therein mentioned. _

GV or ray hand and official seal this _ZY% day of ‘ :
‘ A zl L
otary Publigfi
Washingto#, residing at_Sy1 phonish o
My Appointment Ex OV 01L&

KATHERVN A, FREZHAN
STATE OF WASHINGTON
NOTARY —e-- PUBLIC
My Commission Expires §-4-2018

Lender: Peoples Bank
NMLS ID: 405872
Loan Originator: Brett Lioyd
NMLS ID: 493147
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LOAN #: 7006482
MIN: 1001359-0007006482-6
1-4 FAMILY RIDER
(Assighment of Rents)
CASE #: 16334-1-0-203B

: AM|EY RIDER is made this 2nd day of June, 2016
and is incorpora to and shall be deemed to amend and supplement the Mort-
gage, Deed of 1 Security Deed (the “Security Instrument”) of the same date

given by thelusidersigried (the "Borrower”) to secure Borrower’s Note to  Peoples
Bank, a State Charteie ]

(the “Lender”)
at_he Property described in the Security Instrument

1-4 FAMILY COVENANTS itign to the covenants and agreements made
in the Security Instrument, B ‘and Lender further covenant and agree as
follows:

addltlon to the Property described if ‘Sec
or hereafter attached to the Property to t ;hey are fixtures are added to the
Property description, and shall also con: Property covered by the Security
Instrument: building materials, appliances.and gdcds of every nature whatsoever
now or hereafter located in, on, or used, & &40 be used in connection with
the Property, including, but not limited to, fol he purposes of supplying or

istrument, the following items now

i cabinets, paneling
ents and additions
ity covered by the
perty described in

and attached floor coverings, all of which, mcludmg g*eplac‘,,
thereto, shall be deemed to be and remain a part o’fef Pre‘

Il not seek,
agree to or make a change in the use of the Property or its zghiiig ee%flcation

unless Lender has agreed in writing to the change. Borrower s"ha

Property without Lender’s prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance agaif
loss in addition to the other hazards for which insurance is required by Sectio

Initials:
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LOAN #: 7006482
ﬁORROWER S RIGHT TO REINSTATE” DELETED. Section 19 is deleted.

BO R OWER S OCCUPANCY. Unless Lender and Borrower otherwise agree
ion 6 concerning Borrower’s occupancy of the Property is deleted.

i}der all leases of the Property and all security dep05|ts made in
ases of the Property. Upon the assignment, Lender shall have

" RENTS; APPOINTMENT OF RECEIVER; LENDER IN
b“$olutely and unconditionally assigns and transfers to
ues (“Rents”) of the Property, regardless of to whom
payable. Borrower authorizes Lender or Lender’s

until (i} Lender has give rowgmnotice of default pursuant to Section 22 of the
Security Instrument and {if) L.  has gi

are to be paid to Lender ot L s agent. This assignment of Rents constitutes
an absolute assignment and t @n assignment for additional security only.

If Lender gives notice of default te'Borrower: {i} all Rents received by Borrower
shall be held by Borrower as trust_ s for the benefit of Lender only, to be applied to
the sums secured by the Security Imstrument; (ii) Lender shall be entitled to collect
and receive all of the Rents of the Rroperty; (iii) Borrower agrees that each tenant
of the Property shall pay all Rents.due and uapaid to Lender or Lender’s agents
upon Lender’s written demand to the ten iv) unless applicable law provides
otherwise, all Rents collected by Lende |.ender's agents shall be applied first to
the costs of taking control of and managing the Property and collectlng the Rents,
including, but not limited to, attorney’s feg er's fees, premiums onreceiver’s
bonds, repair and maintenance costs, in -:r@mlums taxes, assessments
and other charges on the Property, and t
Instrument; (v) Lender, Lender’'s agents or a
be liable to account for only those Rents act

.fy
ived; and (vi) Lender shall
ik ion of and manage the
Property and collect the Rents and profits derive
showing as to the inadequacy of the Property as ses
osts of taking control
y funds expended

secured by the Security Instrument pursuant to Section
Borrower represents and warrants that Borrower ha
assignment of the Rents and has not performed, and will
would prevent Lender from exercising its rights under thi )
Lender, or Lender's agents or a judicially appointed i hall not be
required to enter upon, take control of or maintain the Property b

appointed receiver, may do so at any time when a default occurd
of Rents shall not cure or waive any default or invalidate any other
of Lender. This assignment of Rents of the Property shall terminat
sums secured by the Security Instrument are paid in full.

I. CROSS-DEFAULT PROVISION, Borrower’s default or breach und
or agreement in which Lender has an interest shall be a breach under the
Instrument and Lender may invoke any of the remedies permitted by the $ecu
instrument.

Initials:
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LOAN #: 7006482
NiNG BELOW, Borrower accepts and agrees to the terms and covenants

/, B0 (seal)

o ATE

é ;(g (Seal)

DATE

COTT D FRIEDL

e /;éé I
Initials:

3170 1/01
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AGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

AGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
nade this 2nd day of June, 2016 and is

samends and supplements the Deed of Trust (the "Security
[nstrument”}:0f date given by the undersigned (the "Borrower,” whether there
are one or more per ndersigned} to sectire Borrower's Note to

Peoples Bank, a St& Chartered Bank

THIS" MOk
("MERS Rider”) i
incorporated |

("Lender") of the same date :and covering the Property described in the Security

Woolley, WA 98284,

In addition to the covenants n«a
and Lender further covenant a
follows:

A. DEFINITIONS

ents made inthe Security Instrument, Borrower
agreedhat the Security Instrument is amended as

1. The Definitions section of the Security Instrument is amended as follows:

“Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.
2219 Rimland Dr., Ste. 401, Bellingham, WA

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instrum m “Lender” includes

any successors and assigns of Lender.

“"MERS" is Mortgage Electronic Registration Systems, IAcAMERS is a separate
corporation that is the Nominee for Lender and is acting.selely for Lender. MERS is
organized and existing under the laws of Delaware, and has ast address and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (88 ERS. MERS is
appointed as the Nominee for Lender to exercise the rights,.d 1d Hbligations of
Lender as Lender may from time to time direct, including but ri ppointing a
successor trustee, assigning, or refeasing, in whole or in part t ‘ Instrument,
foreclosing or directing Trustee to institute foreclosure of this 5 Instrument,
or taking such other actions as Lender may deem necessary o« '
this Security Instrument. The term "MERS" includes any successg
MERS. This appointment shall inure to and bind MERS, its success
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further and
the following definition:

“"Nominee” means one designated to act for another as its represes
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
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LOAN #: 7006482
SFER OF RIGHTS IN THE PROPERTY

ransfer of Rights in the Property section of the Security Instrument is
as follows:

cukity Instrument secures to Lender: (i} the repayment of the Loan, and
¥8ions and modifications of the Note; and (ii) the performance of
nis and agreements under this Security Instrument and the Note.
Borrgwer irrevocably grants and conveys to Trustee, in trust, with
foll g described property located in the

| [ Nype of Recording Jurisdiction] of

[Name of Recording Jurisdiction]:

ay;-according to the plat thereof, recorded June 29, 2005,

all renewals, e
Borrower's cove!
For this urr)

power of salg,,
County
Skagit
Lot 5, Plat of Wil
under Auditor's |
200506290081, recc

Situate in Skagit Cou
Lot 5 Willow Way
APN #: 4863-000-005-0600"/ P123020

which currently has the address of ‘430 & 434 Klinger Street, Sedro Woolley,
[Street][City]

WA 98284 ("Property Ad
[State] [Zip Code]

now. ar hereafter erected on the
Ffixtures now or hereafter a part of
Il alsor be covered by this Security
i this Security Instrument as the

TOGETHER WITH all the improve
property, and all easements, appurtenances, a
the property. All replacements and additions s
Instrument. All of the foregoing is referred t
"Property.”
trumiz

Lender, as the beneficiary under this Security i designates MERS

as the Nominee for Lender. Any notice required by Applicabie Law or this Security
instrument to be served on Lender must be served:on.MERS”as the designated
Nominee for Lender. Borrower understands and agrees that MERS! as the designated

Nominee for Lender, has the right to exercise any or all intergSis"granted by Borrower

to Lender, including, but not limited to, the right to foreclo
and to take any action required of Lender including, but no
releasing this Security Instrument, and substituting a succe

C. NOTICES

B the Property;
assigning and

Section 15 of the Security Instrument is amended to read a

15. Notices. All notices given by Borrower or Lender in conrggll
Security Instrument must be in writing. Any notice to Borrower in connection w
Security Instrument shall be deemed to have been given to Borrower: A,
by first class mail or when actually delivered to Borrower’s notice address"it
by other means. Notice to any one Borrower shall constitute notice to al
uniess Applicable Law expressly requires otherwise. The notice address
the Property Address unless Borrower has designated a substitute notice £
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LOAN #: 7006482

tice to: Lender. Borrower shall ci)romptly notify Lender of Borrower's change of
ss. If Lender specifies a procedure for teporting Borrower’s change of address,
‘owershall only report a change of address through that specified procedure.
je.only one designated notice address under this Security Instrument at
y.notice to Lender shail be given by delivering it or by mailing it by first
enger's address stated herein unless Lender has designated another

address by Rgtic Borrower. Borrower acknowledges that any notice Borrower
mavides to Lend ust also be provided to MERS as Nominee for Lender until

ERS’ Noming st is terminated. Any notice provided by Borrower in connection
with this Seg wment will not be deemed to have been given to MERS until

actually received i RS. Any notice in connection with this Security Instrument
ave been given to Lender until actually received by Lender. If
is=Becurity Instrument is also required under Applicable Law,
ent will satisfy the corresponding requirement under this

D. SALE OF NOTE: CHANGE OF LOAN SERVICER: NOTICE OF GRIEVANCE
Section 20 of the

y Instrument is amended to read as follows:
20.Sale of Note; Chan oan Servicer; Notice of Grievance. The Note
or a partial interest in the Note'(tggéther with this Security Instrument) can be sold
one or more times without prioryriotice ta:Borrower. Lender acknowledges that until it
directs MERS to assign MERS’s Mo ¢ interest in this Security Instrument, MERS
remains the Nominee for Lender swith thie authority to exercise the rights of Lender. A
sale might result in a change in the‘eritity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security instrument,
and Applicable Law. There also might*be one girymore changes of the Loan Servicer
unrelated to a sale of the Note, If there is a-Change of the Loan Servicer, Borrower
will be given written notice of the chang ifl state the name and address of
the new Loan Servicer, the address to+ ‘ments should be made and any
other information RESPA requires in conrieetionwith a notice of transfer of servicing.
If the Note is sold and thereafter the Loai eryviced by a Loan Servicer other
than the purchaser of the Note, the mortgag seryicing obligations to Borrower
will remain with the Loan Servicer or be transfesred ta a successor Loan Servicer
and are not assumed by the Note purchaser unlé
purchaser.

Neither Borrower nor Lender may commencé Jjoined to any judicial
action (as either an individual litigant or the member of a clags) that arises from the
other ﬂarty‘s actions pursuant to this Security Instrument or that alleges that the other

arty has breached any provision of, or any duty owed hy reastn of, this Security
nstrument, until such Borrower or Lender has notified the.other.{ rf¥ (wi
given in compliance with the requirements of Section 15) of sueh all
afforded the other party hereto a reasonable period after the giving
take corrective action. If Applicable Law provides a time p vhich.must elapse
before certain action can be taken, that time period will be de :
for purposes of this paragraph. The notice of acceleration and opport)
to Borrower pursuant to Section 22 and the notice of acceleration
pursuant to Section 18 shall be deemed to satisfy the notice and.
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

th such notice

0 cure given
to . Borrower

Section 24 of the Security Instrument is amended to read as follg

24. Substitute Trustee. In accordance with Applicable Law, Lender or
may from time to time appoint a successor trustee to any Trustee appointed hére
who has ceased to act, Without conveyance of the Property, the success
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LOAN #: 7006482
to all the title, power and duties conferred upon Trustee herein and by

[ING BELOW, Borrower accepts and agrees to the terms and covenants
5, WMIERS Rider.

C "6 - )G (Seal)

DATE

é ; - {é (Seal)

DATE

'SCOTT D FRIEDL
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