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DEFINITIONS
Words used in multiple sections of this document &re. defin
Sections 3, 11, 13, 18, 20 and 21. Certain rules regas A
are also prowded in Section 16.

(A) “Security Instrument” means this document, which is datéd  Jupe 7, 20186,
together with all Riders to this document. i
(B) “Borrower” is WILLIAM J. BAUDER, A SINGLE MA

Lb low and other words are defined in
f words used in this document

Barrower is the trustor under this Security Instrument.
(C) “Lender" is Peoples Bank .

g under the
address is

Lenderis  a State Chartered Bank,
laws of Washington,

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226,

{D) “Trustee” is First American Title.

(E) "MERS” is the Mortgage Electronic Registration Systems, Inc. Lender has appointed W
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, tobe &
Borrower, which further describes the relationship between Lender and MERS, and which is inca
into and amends and supplements this Security Instrument.
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LOAN #: 7006007

ate” means the promissory note signed by Borrower and dated June 7, 2016.
states that Borrower owes Lender ONE HUNDRED NINETY SIX THOUSAND AND
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) plus interest. Borrower has prom|sed to pay this debt in regular

ite. and all sums due under this Security Instrument, plus interest.
all Riders to this Security Instrument that are executed by Borrower. The following

(] Condominium Rider ] Second Home Rider
Planned Unit Development Rider [ V.A_Rider

(] Biweekly Payment Rider

Registration Systems, inc. Rider

(J} “Applicable Law”
ordinances and admis
non-appealable judicialopiiigr
(K} “Community Associatit Fees, and Assessments” means all dues, fees, assessments and
other charges that are |mpsof‘ed on Eofrower or the Property by a condominium assomatlon homeowners
association or similar orgagization.
(L) “Electronic Funds Trarisf; eangany transferof funds, otherthan atransaction originated by check,
draft, or similar paper instrument, s¢high is initiated through an electrenic terminal, telephonic instrument,
computer, or magnetic tape so g tﬂordeuwﬁfzuc’t or authorize a financial lnstltutmn to debit ar credit an
account. Such term includes, bu

5 gl controlling applicable federal, state and local statutes, regulations,
3 d orders {that have the effect of law) as well as all applicable final,

(M} “Escrow ltems” means those ite
{N) “Miscellaneous Proceeds” mean
paid by any third party (other than insurance proc '"ds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the Propert, (" condemnation or other taklng of all or any part of the
Property; (iii) conveyance in lieu of condej
value and/or condition of the Praperty. '
{O) “Mortgage Insurance” means insurancg™
on, the Loan

trument
2 U.5.C. §2801 et seq.) and its imple-
ight be amended from time to time, or any
sy bject matter. As used in this Security
ré-imposed in regard to a “federaily
y refated mortgage loan” under RESPA.
t has taken title to the Property, whether
Note znd/or this Security Instrument.

the Note, plus (i} any amounts under Section 3 of thig eﬁ:ur
{Q) “RESPA” means the Real Estate Settlement Procetiures
menting regulation, Regulation X (12 C.F.R. Part 10243,
additional or successor legislation or regulation that govérns:
tnstrument, "RESPA” refers to all requirements and restrictiing
refated mortgage loan” even ifthe Loan does not qualify as a “fes:
(R) “Successor in Interest of Borrower” means any party
or not that party has assumed Borrower’s obligations under

TRANSFER OF RIGHTS IN THE PROPERTY ‘
The beneficiary of this Security Instrument is MERS (solely as nominge f
sors and assigns) and the successors and assigns of MERS. This Secuiity Ins
(i) the repayment of the Loan, and all renewals, extensions and mg:d'f catio
performance of Borrower's covenants and agreements under this Se
this purpose, Borrower irrevocably grants and conveys to Trustee, in trus
described property located in the County of Skagit
[Type of Recording Junsdiction] [Name of Rec;
Lot 17, "PLAT OF SKAGIT HIGHLANDS DIVISION IV,” a Planned Unlt

nder and Lender's succes-
ent secures to Lender:
f the Note; and (i) the
int and the Note. For
f sale, the following

of Skagit County, Washington.

Situate in the City of Mount Vernon, County of Skagit, State of Washington
Lot 17, "Skagit Highlands Division IV"
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LOAN #: 7006007
eprrently has the address of 4633 Nooksack Loop, Mount Vernon,

[Street] [City)
98273 (“Property Address"):
[Zip Code]

R WITH all the improvements now or hereafter erected on the property, and all easements,
and fixtures now or hereatfter a part of the property. All replacements and additions shall
by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
drrigwer understands and agrees that MERS holds only legal title to the interests granted
rity Instrument, but, if necessary to comply with law or custom, MERS (as nominee

ted to, the right to foreclose and sell the Property and to take any action required of
st'imited to, releasing and canceling this Security Instrument.

NTS that Borrower is lawfully seised of the estate hereby conveyed and has
vey the Property and that the Property is unencumbered, except for encum-
rants and will defend generaliy the title to the Property against all claims

the right to grant
brances of recotd. Borfyg

/ combines uniform covenants for national use and nen-uniform
covenants with limite risgiction to constitute a uniform security instrument covering real

property.

UNIFORM COVENAN& .
1. Payment of Princip , Escrow Items, Prepayment Charges, and Late Charges.
imCipal of, and interest on, the debt evidenced by the Note and any
, ider the Note. Borrower shall also pay funds for Escrow
ltemns pursuant to Section 3. Pay ncder the Note and this Security Instrument shall be made in
U.S. currency. However, if any chéck.ort strument received by Lender as payment under the Note
or this Security Instrument is returned ip tender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Secuyrity friment be made in one or more of the following forms,
as selected by Lender: (a) cash; (b) mongy order;"{(c) cerified check, bank check, treasurer's check or
cashier's check, provided any such chetk is"drgwn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity, ¢ {d} Electronic Funds Transfer.

when recelved at the !ocatnon de5|gnated in the Note or at

ghts to refuse such payment or partial
yments at the time such payments are
ue date, then Lender need not pay inter-
Borrower makes payment to bring the

payments in the future, but Lender is not obligated t¢
accepted. If each Periodic Payment is applied as of it
est on unapplied funds. Lender may hold such unappli
Loan current. If Borrower does not do so within a reasonély
funds or return them to Borrower. If not applied earlier, such fur,
balance under the Note immediately prior to foreclosure. No off
or in the future against Lender shall relieve Borrower from m
Security Instrument or performing the covenants and agreemenis.sstured

2. Application of Payments or Proceeds. Except as otfienuise de:
ments accepted and applied by Lender shall be applied in the follow
under the Note; (b) principal due under the Note; (c) amounts due ur
be applied to each Periodic Payment in the order in which it beca
be applied first to late charges, second to any other amounts due undi
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Pa;
ficient amount to pay any late charge due, the payment may be applied to the d¢ que ) payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may: apply yment received
from Borrower to the repayment of the Periodic Payments if, and to the extery that h péyment can be
paid in full. To the extent that any excess exists after the payment is applied tc-h payshent of one or
more Periodic Payments, such excess may be applied to any late charges due. Vo
shall be applied first to any prepayment charges and then as described in the Not

Any application of payments, insurance proceeds, or Miscellaneous Proceeds
the Note shall not extend or postpone the due date, or change the amount, of the P

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic-Pay
under the Note, until the Note is paid in full, a sum (the “Funds”) to provide for paymeni
for: (a) taxes and assessments and other items which can attain priority over this Securty In
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the P
{c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgag ‘
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgaae Insur
ance premiums in accordance with the provisions of Section 10. These items are called * 'Escr
At origination or at any time during the term of the Loan, Lender may require that Community Assgeiafic

nts due under the Note and this
this Security instrument.

in this Section 2, all pay-
priority; (a) interest due
3. Such payments shall
mammg amounts shall
strument, and then
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LOAN #: 7006007

es, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
n Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
tion. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
pay the Funds for any or all Escrow items. Lender may waive Borrower’s obligation to pay to
or any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
i Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
fot which paymient of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
retelpts ev;ﬁemmg such payment within such time period as Lender may require. Borrower's obligation
ayments and to provide receipts shall for all purposes be deemed to be a covenant and
in this Security Instrument, as the phrase “covenant and agreement” is used in Sec-
is‘gbiligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
arsEscrow ltem, Lender may exercise its rights under Section 9 and pay such amount
i ther ie obligated under Section 9 to repay to Lender any such amount. Lender may
revoke the waiver az-to.any or all Escrow Items at any time by a notice given in accordance with Section
15 and, upon su i
required under:

\der RESPA, and (b) not to exceed the maximum amount a lender can require
imate the amount of Funds due on the basis of current data and reasonable
; row ltems or otherwise in accordance with Applicable Law.
The Funds shall bésheld tinn whose deposits are insured by a federal agency, instrumental-
ity, or entity (including Len r is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lendef. shall apply fhe Funds to pay the Escrow Items no later than the time specified
under RESPA. Lender shal  Borrower for holding and applying the Funds, annually analyzing
the escrow account, or verifi ow Items, unless Lender pays Borrower interest on the Funds
and Applicable Law permiits Len make such a charge. Unless an agreement is made in writing or
Applicable Law requires interesi tthe Funds, Lender shall not be required to pay Borrower
any interest or earnings on the ver and Lender can agree in writing, however, that interest
shall be paid on the Funds. Len o Borrower, without charge, an annual accounting of the
Funds as required by RESPA.
If there is a surplus of Funds held
rower for the excess funds in accordan
defined under RESPA, Lender shall notify
Lender the amount necessary to make u
12 monthly paymenits. [f there is a deficie
shall notify Borrower as required by RESPA fand
make up the deficiency in accordance with RE&?’A buti
Upon payment in full of all sums secured by this Seg
Borrower any Funds held by Lender.

ow, 5 ”mlef ned under RESPA, Lender shall account to Bor-
BA. If there is a shortage of Funds held in escrow, as
rdwer as required by RESPA, and Borrower shall pay to
hortage in accordance with RESPA, but in no more than
Funds held in escrow, as defined under RESPA, Lender

. charges, fines, and impositions attrib-
utable to the Property WhICh can attain priority over this Secur strument, leasehold payments or ground
rents on the Property, if any, and Community Associatior:, E}ues -and Assessments, if any. To the extent
that these iterns are Escrow Items, Borrower shall pay thérm nannes provided in Section 3.

Borrower shall promptly discharge any lien which has pricsit arithis Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation e lien in a manner acceptable
to Lender, but only so long as Borrower is performing such contests the lien in good faith

in Lender’'s opinion operate to

prevent the enforcement of the lien while those proceedmgs are, Dendin
are concluded: or {¢) secures from the holder of the lien an agreement gati

the lien to this Security Instrument. If Lender determines that any paﬂ 4f the
which can attain priority over this Security Instrument, Lender may give Borrow ‘a notlce identifying the
lien. Within 10 days of the date on which that notice is given, Borrower ¢ F
mare of the actions set forth above in this Section 4.

ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now e
the Property insured against loss by fire, hazards included within the term “extended coverag
other hazards including, but not limited to, earthquakes and floods, for which bands
This insurance shall be maintained in the amounts (including deductible levels) an
Lender requires. What Lender requeres pursuant to the preceding sentences can
of the Loan. The insurance carrier providing the insurance shall be chosen by Borro
right to d|sapprove Borrower’s choice, which right shall not be exercisad unreasonabl
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zon
certification and tracking services; or (b) a one-time charge for flood zone determination
services and subsequent charges each time remappings or similar changes ccour which r
affect such determination or certification. Borrower shall also be responsible for the paymey
imposed by the Federal Emergency Management Agency in connection with the review of ah
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insu
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LOAN #: 7006007

icytar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might

otéct Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
or liability and might provide greater or lesser coverage than was previously in effect. Borrower

ackinowiedyes that the cost of the insurance coverage so obtained might significantly exceed the cost of
sm‘ange*th Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
nal debt of Borrower secured by this Security Instrument. These amounts shall bear interest

& Note ratae from the date of disbursement and shall be payable, with such interest, upon notice from

¢ ower requesting payment.

'n% fAnce’policies required by Lender and renewals of such policies shall be subject to Lender's
isapprove: such policies, shall include a standard mortgage clause, and shall name Lender as
n additional loss payee. Lender shall have the right to hold the policies and renewal

reéquires, Borrower shall promptly give to Lender all receipts of paid premiums and

renewal ndtices. wiwer obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destrugti en of, the Property, such policy shall include a standard mortgage clause and
shall name Lendes gagee and/or as an additional loss payee.

In the event of Barrower shall give prompt notice to the insurance carrier and Lender. Lender
may make prootof losd, |f iade promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance groceeds, whether or not the underlying insurance was required by Lender,
shall be applied to restorstiod or repair of the Property, if the restoration or repais is economically feasible
and Lender's securi : d. During such repair and restoration period, Lender shall have the
right to hold such instrangé procéeds until Lender has had an opportunity to inspect such Property to
ensure the work has beean ‘ompletaé to Lender’s satisfaction, prowded that such inspection shall be
undertaken promptly. Lerider may disburse proceeds for the repairs and restoration in a single payment
or in a series of progress payments work is completed. Unless an agreement is made in writing or
Applicable Law requires inte: iid on such insurance proceeds, Lender shall not be required to
pay Borrower any interest or ear n such proceeds. Fees for public adjusters, or ather third parties,
retained by Borrower shall not ke paid out.offhe insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or regiair,is i esonomically feasible or Lender’s security would be lessened,
the insurance proceeds shall be a sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid ¢ ch insurance proceeds shall be applied in the order
provided for in Section 2.

: file, negotiate and settle any available insurance
ses fiotrespond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claiin,fhen Lender may negotiate and settle the claim. The 30- -day
period will begin when the notice is given. I &ither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigns to Lender () Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under the-Nate or this Security Instrument, and (b) any
other of Borrower's rights (other than the right to any rﬁﬁfu d, of unearned premiums paid by Borrower)
under all insurance policies covering the Property, ing :
of the Property. Lender may use the insurance prog :
amounts unpaid under the Nate or this Security Instruraent, whather or not then due.
6. Qccupancy. Borrowershall occupy, establish, ‘nd séth Propertyas Borrower's principal residence
within 80 days after the execution of this Security Instrurfientand '
Borrower’s principal residence for at least one year after the gats’of oczupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably wititheld, or unjess extenuating circumstances
exist which are beyond Borrower’s control. :
7. Preservation, Maintenance and Protection of th L nspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to det wnit waste on the Property.
Whether or not Barrower is residing in the Property, Borrower shall mai roperty in order to prevent
the Property from deteriorating or decreasmg in value due to its conditign. Unless [
ant to Section 5 that repair or restoration is not economically feasible, Borrowd ‘hall promptly repair the
Property if damaged to avoid further deterioration or damage. If insu
paid in connection with damage to, orthe taking of, the Property, Borrowe
or restoring the Property only if Lender has released proceeds for such )
proceeds for the repairs and restoration in a single payment or in a series f grogress+fayments as the
work is completed. If the insurance or condemnation proceeds are not sufficient tosepair or restore the
Property, Borrower is not relieved of Borrower's obligation for the completionf &1 restoration.
Lender or its agent may make reasonable entries upon and inspections
sonable cause, Lender may inspect the interior of the improvements on the Propers:
Borrower notice at the time of or prior to such an interior inspection specifying such
8. Borrower’s Loan Application, Borrower shall be in default if, during the Loan
Borrower or any persons or entities acting at the diraction of Borrower or with Borres
consent gave materially false, misleading, or inaccurate information or statements to
provide Lender with material mformat:on) in connection with the Loan. Material repres
but are not limited to, repraesentations concerning Borrower's occupancy of the Property ag:
principal residence. 3
9. Protection of Lender’s Interest in the Property and Rights Under this Security :
If (a) Borrower fails to perform the covenants and agreements contained in this Security Inst ment, (b '
there is a legal proceeding that might signifi cantly affect Lender's interest in the Property and/or righis ury
this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, 4]

claim and related matters. If Borrower
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LOAN #: 7006007
forcement of a lien which may attain priority overthis Security Instrument orto enforce laws or regulations),
rrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
apriate to protect Lender’s interest in the Property and rights under this Security Instrument, including
e mg and/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
felude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
ent; (b) appearing in court; and (c) paying reasonable aftorneys’ fees to protect its interest
and/or rights under this Security Instrument, including its secured position in a bankruptey
pré eedings’ Securing the Property includes, but is not limited to, entering the Property to make repairs,
ke, replsce or board up doors and windows, drain water from pipes, eliminate building or other
dangerous conditions, and have utiiities turned on or off. Although Lender may take action
n 8, Fender does not have to do so and is not under any duty or obligation to do so. It is

agreed that rs no liability for not taking any or all actions authorized under this Section 9.
Any d@mountidishyréed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Seg trument. These amounts shall bear interest at the Note rate from the date of

disbursement a
payment. 5

If this Securiy Ins
Borrower shall not surrendsé
the ground lease. Borrg
ground lease. If Borrg
unless Lender agreesto t erg writing.

10. Mortgage Insurande. |f Lender required Mortgage Insurance as a condition of making the Loar,
Borrower shall pay the premiums requi’red to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance ceverage requ! &d by Lender ceases to be available from the mortgage insurer
that previously provided such,insurance.snd Borrower was required to make separately designated pay-
ments toward the premiums for gsge Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equiva Y& the Mawtage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrow ' Morgage Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. Ifisubsta equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lender ti mount of the separately designated payments that were due
when the insurance coverage ceased to Eae effeqt Lender will accept, use and retain these payments as
a non-refundable loss reserve in lieu ofMertg ge Jrisurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is titimately paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such losg erve. Lender can no longer require loss reserve payments
if Mortgage [nsurance coverage (in the amguat and for the period that Lender requires) provided by an
insurer selected by Lender again becomes avallable, is obtajned, and Lender requires separately desig-
nated payments toward the premiums for Mortgatie insur ender requirad Merigage Insurance as a
condition of making the Loan and Borrawer was required, separately designated payments toward
the premiums for Modgage Insurance, Borrower shal remiums required to maintain Mortgage
[ i til Lender's requirement for Mortgage
een Bomower and Lender providing for
hing in this Section 10 affects Bor-

yable, with such interest, upon notice from Lender to Borrower requesting

on a leasehold, Borrower shall comply with all the provisions of the lease.
leasehold estate and interests herein conveyed or terminate or cancel

all_not, without the express written consent of Lender, alter or amend the
‘- title to the Praperty, the leasehold and the fee title shall not merge

such termination or until termination is reqmred by Apphc%i’
rower’s obligation to pay interest at the rate provided in Tt

yree from time to time, and may
enter into agreements with other paries that share or modify thgifzisk:1 g losses. These agreements
are on terms and conditions that are satisfactory to the mortgag,

to these agreements. These agreements may require the mortgage i

other entsty or any affiliate of any of the foregoung may receive (directly
from (or might be charactenzed as)a portlon of Borrower s payments for Mortg: surance, in exchange
greemeﬂt provides that
an affiliate of Lender takes a share of the insurer’s risk in exchange foras
the insurer, the arrangement is often termed "captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower ed/to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not il
Borrower will owe for Mortgage Insurance, and they will not entitle Borrowe

(b) Any such agreements will not affect the rights Borrower has - if any
Mortgage insurance under the Homeowners Protection Act of 1998 or any other
may include the right to receive certain disclosures, to request and obtain cafl
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, a
a refund of any Mortgage Insurance premiums that were unearned at the time of suth ¢
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Procee
assigned to and shall be paid to Lender.
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LOAN #: 7006007
ring:such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
der has had an opportunity to inspect such Property to ensure the work has been completed to
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
r naitsand restoration in a single disbursement or in a series of progress payments as the work is
sted | Jhless an agreement is made in writing or Applicable Law requires interest to be paid on such
aneous'Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
15 Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
' thie Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
nét thérdue, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
Srld vided for in Section 2.
| taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
ms secured by this Security Instrument, whether or not then due, with the excess,

if any, paid to B
In the event of a8
of the Property |

Hal'taking, destruction, or loss in value of the Property in which the fair market value
tely-before the partial taking, destruction, or loss in value is equal to or greater
than the amougt mg’secured by this Security Instrument immediatety before the partial taking,
destruction, or &8s in e, ys »ss Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shail bé reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: {a) th amount of the sums secured immediately before the partial taking, destruc-
tion, or loss in value ﬁlv : e fair market value of the Property immediately before the partial
y balance shall be paid to Borrower.

uction, or loss in value of the Property in which the fair market value
fore the partial taking, destruction, or loss in value is less than the amount
r&'the partial taking, destruction, or loss in value, unless Borrower
& Miscellaneous Proceeds shall be applied to the sums secured

of the Property immedlata’

and Lender otherwise agreé
by this Security Instrument whet ‘hot the sums are then due.

If the Property is abandoned Borrower or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentencay “to'make an award to settle a claim for damages, Borrowsr
fails to respond to Lender within 38, da réhe date the notice Is given, Lender is authorized to collect
and apply the Miscellaneous Proceeds eitt
by this Security Instrument, whether or kot.the a‘uéu “*Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or the g fnst whom Borrower has a right of action in regard to
Miscellaneous Proceeds. "

S proceeding, whether civil or criminal, is begun that, in

Lender's judgment, could result in forfe|tu f the Property or other material impairment of Lender's

interest | in the Property or rights under this S u.nty Instrurnent Borrower can cure such a default and, if

by causing the action or proceeding to be
dismissed with a ruling that in Lender's Judgment preciids farfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights iis Security Instrument. The proceeds of
any award or claim for damages that are attributable i ent of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

All M|scellaneous Proceeds that are not applied totestaration air of the Property shall be applied

lease the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be require ' ce proceedings against any
Successor in Interest of Borrower or to refuse to extend time forpaymen narwi
of the sums secured by this Security Instrument by reason of any de ideiby the original Borrower
or any Successors in Interest of Borrower. Any forbearance by Lendar ng any right or remedy
including, without limitation, Lender's acceptance of payments from thit ent|t|es or Successors
in interest of Borrower or in amounts less than the amount then due, sk waiver of or preclude
the exercise of any right or remedy.
13. Jointand Several Llablllty, Co-signers; Successorsand Assigns Bouwid. Borrower covenants
oweve, any Borrower
who co-signs this Security instrument but does not execute the Note (a ‘co gnef’ ; i
tinh Propery under the

thi

make any accommodations with regard to the terms of this Security Instrument
co-signer's consent.

Subject to the provisions of Section 18, any Successorin Interest of Borrowerwho
obligations under this Security Instrument in writing, and is approved by Lender, shaif
rower's rights and henefits under this Security Instrument. Borrower shail not be released
obligations and liability under this Security Instrument unless Lender agrees to such relea
covenants and agreements of this Security Instrument shall bind (except as provided in S
benefit the successors and assigns of Lender. y

14. Loan Charges. Lender may charge Borrower fees for services performed in connect
rower’s default, forthe purpose of protecting Lender's interest in the Property and rights under th
instrument, including, but not limited to, attorneys' fees, property inspection and valuation fee
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sther fees, the absence of express authority in this Security Instrument to charge a specific fee to
r shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
expressly prohibited by this Security Instrument or by Applicable Law.

-aan is subject to a law which sets maximum loan charges, and that law is finally interpreted
neintarest or other loan charges collected or to be collected in connection with the Loan exceed
rmitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
he perrmtted limit; and (b) any sums already collected from Borrower which exceeded
will be refunded to Borrower. Lender may choose to make this refund by reducing the
fider the Note or by making a direct payment to Borrower. If a refund reduces principal,
ated as a partial prepayment without any prepayment charge (whether or not a
rovided for under the Note), Borrower's acceptance of any such refund made by

given by Borrower or Lender in connection with this Security Instrument must
Bg_grrower in connectlon with th|s Security Instrument shall be deemed to have

address if sent by oth
Applicable Law expressly
Borrower has designated’

"+ Notice to any one Borrower shall constitute notice to all Borrowers unless
as otherwise. The notice address shall be the Property Address unless
bstitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's, ress. If Lender specifies a procedure for reporting Borrower’s change
of address, then Borréwer shail only feport a change of address through that specified procedure. There
may be only one desrgna otice address under this Security Instrument at any one time. Any notice to
Lender shall be given by e:ieilvenng t or by mailing it by first class mail to Lender's address stated herein
unless Lender has designiteéd driress by notice to Borrower. Any notice in connection with this
Security Instrument shatl noth o have been given to Lender until actually received by Lender. If
any notice required by this Security'|
requirement will satisfy the corrg

16. Governing Law; Sever:

nding regjlirement under this Security Instrument

|lli;y“‘”ﬁ p® of Construction. This Security instrument shallbe governed

which the Propenty is located. All rights and obligations
to any requirements and limitations of Applicable Law.

contained in this Security Instrumen
Applicable Law might explicitly or impli #eparties to agree by contract or it might be silent, but
such silence shall not be construed as 8 prohibitios against agreement by contract. In the event that any
provision or clause of this Security Instruz he Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Securit ument or the Note which can be given effect without the
conflicting provision.
asculine gender shall mean and include
) wards in the singular shall mean and
sole discretion without any obligation to

o

of the Note and of this Security Instrument.
B rrower, As used in this Section 18, “Inter-
erty, including, but notlimited to, those
istallment sales contract or escrow
agreement, the intent of which is the transfer of title by Borro_ er

If all or any part of the Property or any Interestin the Propérty is sold priransferred (orif Borrower is not
i i without Lender's prior written
consent, Lender may require immediate payment in full of aligt by this Security Instrument.
However, this option shall not be exercised by Lender if such exercis

If Lender exercises this option, Lender shall give Borrower noti
provide a period of not less than 30 days from the date the notice is fiv
within which Borrower must pay all sums secured by this Security Inst ment. |
sums prior to the expiration of this period, Lender may invoke any |
Instrument without further notice or demand on Borrower.

Security lnstrument (b) such other period as Applicable Law might specify forihé e at
right to reinstate; or {¢) entry of a judgment enforcing this Security Instrument:Those
Borrower: (a) pays Lender all sums which then would be due under this Security
Note as if no acceleration had occurred; (b) cures any default of any other coven
pays all expenses incurred in enforcing this Security Instrument, including, but not
attorneys' fees, property inspection and valuation fees, and other fees incurred for the
ing Lender's interest in the Property and rights under this Security Instrument; and (d} {
as Lender may reasonably require to assure that Lender's interest in the Property and:
Security Instrument, and Borrower's obligation to pay the sums secured by this Security sty
continue unchanged. Lender may require that Borrower pay such reinstatement sums ang e
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; {c) cé
bank check, treasurer's check or cashier's check, provided any such check is drawn upon )
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds. |
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby sh
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LOAN #: 7006007
ective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case

ale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
together with this Security Instrument) can be sold one or more times without prior notice to
ale might result in a change in the entity (known as the “Loan Servicer”) that collects Periodic
se:under the Note and this Security Instrument and performs other mortgage loan servicing
Ob‘ jations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
; Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
written notice of the change which will state the name and address of the new Loan
which payments should be made and any other information RESPA requires in
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
an the purchaser of the Note, the mortgage loan servicing obligations to Borrower
LoanServicer or be transferred to a successor Loan Servicer and are not assumed

Neither Borrow
vidual litigant oz rabekof a class) that arises from the other party's actions pursuant to this Security
Instrument or thit alle ]
of, this Security Instrum
given in comphance with

il such Borrower or Lender has notified the other party (with such notice
wirements of Section 15} of such alleged breach and afforded the other
the giving of such notice to take corrective action. If Applicable
elapse before certain action can be taken, that time period will be

to Section 18 shall be dee
this Section 20.

al protection; {c) * EnwronmentalCIeanup includes
any response action, remedlal action, l‘action, as defined in Environmental Law; and {d} an
“Environmental Condition” means a ¢
Environmental Cleanup.

Borrower shall not cause ar permit the

ing two sentences shall not apply to the presence, {s or storagfe on the Property of smali quantities of
Hazardous Substances that are generally recognized. to sppopriate to normal residential uses and to
maintenance of the Property (mcludlng but not limited zardeus-substances in consumer products).

Borrower shall promptly give Lender written notic 5t
or other action by any governmental or regulatory agency or

harge, release or threat of release
of any Hazardous Substance, and (c) any condition caused by, t ' yse or release of a Hazard-
ous Substance which adversely affects the value of the Property.Jf

governmental or regulatory authorrty or any private party, that any r '

remedial actions in accordance with Environmental Law. Nothmg
Lender for an Environmental Cleanup.

22. Acceleration; Remedies. Lender shall give notice to Borrower
ing Borrower’s breach of any covenant or agreement in this Security
acceleration under Section 18 unless Applicable Law provides otherwise). The
(a) the default; (b) the action required to cure the default; (c) a date, nok-less t
the date the notice is given to Borrower, by whlch the default must be cured a,,.

than 120 days in the future. The notice shall further inform Borrower of the rig
acceleration, the right to bring a court action to assert the non-existence of a defay!
defense of Borrower to acceleration and sale, and any other matters required to be.
notice by Applicable Law. If the default is not cured on or before the date specifie
Lender at its option, may require immediate payment in full of all sums secured by
instrument without further demand and may invoke the power of sale and/or any othe
permitted by Applicable Law. Lender shail be entitled to collect all expenses incurred
the remedies provided in this Section 22, including, but not limited to, reasonable attorn
and costs of title evidence.
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Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
shall take such action regarding notice of sale and shall give such notices to Borrower and
"persons as Applicable Law may require. After the time required by Applicable Law and

one or more parcels and in any order Trustee determines. Trustee may postpone
perty fora perlod or periods permitted by Applicable Law by public announcement
: e fixed in the notice of sale. Lender or its designee may purchase the Property

he statements made therein. Trustee shall apply the proceeds of the sale in
ll expenses of the sale, including, but not limited to, reasonable Trustee's
‘all sums secured by this Security Instrument; and (c¢) any excess to the

the sale took ;i%ce .
23. Reconveyance

, payment of all sums secured by this Security Instrument, Lender shall
request Trustee to recom

Property and shall surrender this Security Instrument and all notes evi-
Instrument to Trustee. Trustee shall reconvey the Property without
lly entitled to it. Such person or persons shall pay any recordation

the Property, the successor “&m L&e aha
herein and by Applicable Law.

25. Use of Property. The E

26. Attorneys’ Fees. Lender
any action or proceeding to constrile s
fees," whenever used in this Security
by Lender in any bankruptcy proceedin

-7 -1 (seal)
DATE

STATE OF Wﬂ&h&ﬂqﬂ)ﬂ

Oon thi personally appeared before me WILLIAM J.

individual § /parties described in and who executed t
and acknowlgdged thatfielshe/they signed the same a

deed, for the uses and purposes therein mentioneg! u
GIVEN under my hand and official seal this —day of \

My Appointment Expires on 0 7! 252‘ Eﬂ 2&
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é:ﬁ r'Pegples Bank
M :

NFALS ID: 457364
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PLANNED UNIT DEVELOPMENT RIDER

UNIT DEVELOPMENT RIDER is made this 7th day of

and is incorporated into and shall be deemed to amend and
jage, Deed of Trust or Security Deed (the “Security Instrument’)
iven by the undersigned (the “Borrower”) to secure Borrower's Note

{the “Lender")
the Property described in the Security Instrument and
Loop, Mount Vernon, WA 98273,

of the same date &
located at: 4633 Nook

The Property includes, buti
together with other such p
in COVENANTS, CONDITIO

fimited to, a parcel of land improved with a dweliing,
 and certain common areas and facilities, as described

(the “Declaration”).
The Property is a part of a planngd unit-development known as Skagit Highlands
(the "PUD"). The Property also includesBorrower’s interestin the homeowners association
or equivalent entity owning or managing the common areas and facilities of the PUD
(the “Owners Association”} and the usés, benefitg and proceeds of Borrower’s interest.
PUD COVENANTS. In addition to th
Security Instrument, Borrower and Lende
A. PUD Obligations. Borrower shall per
PUD’s Constituent Documents. The “Constitue
(ii) articles of incorporation, trust instrument or any,
the Owners Association; and (iii) any by-laws oro
Association. Borrower shall promptly pay, whe|
imposed pursuant to the Constituent Documentss, ™.
B. Property Insurance. So long as the Owners.AS
generally accepted insurance carrier, a “master” or “blanket” -
which is satisfactory to Lender and which provides insurance cov
(including deductible levels), for the periods, and against lass byise, h
within the term “extended coverage,” and any other hazards:incluging
to, earthquakes and floods, forwhich Lender requires insurairese
the provision in Section 3 for the Periodic Payment to Lender of the yearly premium
installments for property insurance on the Property; and (i) Borrawer’s.obligation under
Section 5 to maintain property insurance coverage on the Propiriy
to the extent that the required coverage is provided by the Ow
What Lender requires as a condition of this waiver can change during tl
Borrower shall give Lender prompt notice of any lapse in gt
insurance coverage provided by the master or blanket policy. -
In the event of a distribution of property insurance proceeds in lie
repair following a loss to the Property, or to common areas and facilities of B any
proceeds payable to Borrower are hereby assigned and shall be paid to Lerider’Lender
shall apply the proceeds to the sums secured by the Security Instrument, swheth
not then due, with the excess, if any, paid to Borrower. )
C. Public Liability Insurance. Borrower shall take such actions
reasonable to ensure that the Owners Association maintains a public liability ing
policy acceptable in form, amount, and extent of coverage to Lender. )
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. Condemnation. The proceeds of any award or claim for damages, direct or
conseu:w‘“ tial*payable to Borrower in connection with any condemnation or other
takifig. ; y part of the Property or the common areas and facilities of the PUD,
or for any€onveyance in lieu of condemnation, are hereby assigned and shall be paid
to Len h ‘proceeds shall be applied by Lender to the sums secured by the
Security” Instrarnent as provided in Section 11.

E. Lender's-Prior. Consent. Bomower shall not, except after notice to Lender and
with Lender’s written consent, either partition or subdivide the Property or consent
to: (i) the abahdonraent of termination of the PUD, except for abandonment or termination
required by law in the'case bf substantial destruction by fire or other casualty or in the case
of a taking by condem#iation or eminent domain; (i} any amendment to any provision of the
“Constituent Documents” ifthie-provision is for the express benefit of Lender; (jii} termination
ofprofessionalmariagem dassumption of self-management ofthe Owners Association;
or {iv} any action whi¢hswould: Have the effect of rendering the public liability insurance
coverage maintained by the Owriers Association unacceptable to Lender.

F. Remedies. If Borrower ‘dgiés not pay PUD dues and assessments when due,
then Lender may pay thent. Any-dmounts disbursed by Lender under this paragraph
F shall hecome additional f Borrower secured by the Security Instrument. Unless
Borrower and Lender ag erms of payment, these amounts shall bear
interest from the date of dlﬁ rit at the Note rate and shall be payable, with
sorrower requesting payment.

and agrees to the terms and covenants

L-7-\L (seal
DATE
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. ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

[BAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(“MERS Rider ade this 7th day of June, 2016 and is
incorporated:i ndsamends and supplements the Deed of Trust (the “Security
Instrument”) of the'same-date given by the undersigned ({the “Borrower,” whether there
are one or more persg ndersigned) to secure Borrower's Note to

Peoples Bank, a S{até Chartered Bank

(“‘Lender”) of the same date
Instrument, which is located at

4633 Nooksack Loop, it

d covering the Property described in the Security

ernon, WA 98273.

In addition io the covenants an
and Lender further covenant an
follows:

A. DEFINITIONS

yment

s made in the Security Instrument, Borrower
at the Security Instrument is amended as

1. The Definitions section of the Security Instrument is amended as follows:

“Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 9¢

organized and existing
Lender's address is

26.

Lender is the beneficiary under this Security Instruriieti *Lender” includes
any successors and assigns of Lender. ‘

“MERS” is Mortgage Electronic Registration Sys ERS is a separate
corporation that is the Nominee for Lender and is acting. suie { [«ender. MERS is
organized and existing under the laws of Delaware, and has an agddress and telephone
number of P.O. Box 2026, Flint, M| 48501-2026, tel. (888)/679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, d ohligations of
Lender as Lender may from time to time direct, including but nct i ppointing a
successor trustee, assigning, or releasing, in whole or in part thi ;
foreclosing or directing Trustee to institute foreclosure of this Se
or taking such other actions as Lender may deem necessary or.@
this Security Instrument. The term "MERS” includes any successcis,
MERS. This appointment shall inure to and bind MERS, its successg
as well as Lender, until MERS’ Nominee interest is terminated.

the following definition:

“Nominee” means one designated to act for another as its repres
a limited purpose.
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TRANSFER OF RIGHTS INTHE PROPERTY

fer of Rights in the Property section of the Security Instrument is
s follows:

y'instrument secures to Lender: (i) the repayment of the Loan, and
jons and modifications of the Note; and (ii} the performance of
& and agreements under this Security Instrument and the Note.
rrewer irrevocably grants and conveys to Trustee, in trust, with
rig described property located in the

Type of Recording Jurisdiction] of

Skagit Name of Recording Jurisdiction]:

Lot 17, "PLAT OF S8KA GHLANDS DIVISION IV," a Planned Unit
Development, approved August 21, 2006 and recorded August 23, 2006 under
Auditor's File No. 200608220062, records of Skagit County, Washington.

For this purgose
power of sale, the fol
County

Situate in the City o

~ non, County of Skagit, State of Washington.
Lot 17, "Skagit Highiand i "

A [Street][City]
WA 98273 ("Property Address”).
[State] [Zip Code]

W hereafter erected on the
tures how or hereafter a part of
Iso be! covered by this Security
hi urity Instrument as the

TOGETHER WITH all the improvem
property, and all easements, appurtenances, anc
the property. All replacements and additions shal
Instrument. All of the foregoing is referred to
"Property.”

esignates MERS
w or this Security
g the designated
3¢ as the designated
granted by Borrower
id sell-the Property,
d to) assigning and

Lender, as the beneficiary under this Security Inyst
as the Nominee for Lender. Any notice required by Agplicable
Instrument to be served on Lender must be served en. MER
Nominee for Lender. Borrower understands and agrees tha
Nominee for Lender, has the right to exercise any or all interg
to Lender, including, but not limited to, the right to foreclose
and to take any action required of Lender including, but not Ii

releasing this Security Instrument, and substituting a successar
C. NOTICES

Section 15 of the Security Instrument is amended to read as*

15.Notices. All notices given by Borrower or Lender in connéction-
Security Instrument must be in writing. Any notice to Borrower in connettion
Security Instrument shall be deemed to have been given to Borrower w
by first class mail or when actually delivered to Borrower's notice adds
by other means. Notice to any one Borrower shall constitute notice to all Borrower

unless Applicable Law expressly requires otherwise. The notice address';'=i-\.!§hali
the Property Address unless Borrower has designated a substitute notice add
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Lender. Borrower shall promptly notify Lender of Borrower's change of
Lerider specifies a procedure for repor‘tln% Borrower’s change of address,

sall only report a change of address through that specified procedure.
iy one designated notice address under this Security Instrument at
any one'timie, Any.fiotice to Lender shall be given by delivering it or by mailing it by first
class mdil to Lendet's address stated herein unless Lender has designated another
address by notig Borrower. Borrower acknowledges that any notice Borrower
provides to Le st also be provided to MERS as Nominee for Lender until
MERS’ Nomii nterést is terminated. Any notice provided by Borrower in connection
with this Sectirity instrusfient will not be deemed to have been given to MERS until
actually received by MERS. Any notice in connection with this Security Instrument
shall not be deemegd been given to Lender until actually received by Lender. If
any notice requiret ¥ curity Instrument is also required under Applicable Law,
the Applicable Law requiremenit will satisfy the correspending requirement under this
Security Instrument. .

D. SALE OF NOTE “€H =*OF LOAN SERVICER; NOTICE OF GRIEVANCE

20.Sale of Note; Chaihge ©oan Servicer; Notice of Grievance. The Note
or a partial interest in the Noté. (together with this Security Instrument) can be sold
one or more times without prior notice to.Borrower. Lender acknowledges that until it
directs MERS to assign MERS' imee interest in this Security Instrument, MERS
remains the Nominee for Lende he authority to exercise the rights of Lender. A
sale might result in a change in th tity (known as the “Loan Servicer”) that collects
Periodic Payments due under the:Note and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also mightfe one or'tgore changes of the Loan Servicer
unrelated to a sale of the Note. If there is a e of the Loan Servicer, Borrower
will be given written notice of the change which wifl state the name and address of
the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in connégtion with a notice of transfer of servicing.
if the Note is sold and thereafter the Loan eed by a Loan Servicer other
than the purchaser of the Note, the mortgage ricing obligations to Borrower
will remain with the Loan Servicer or be transfe to misuccessor Loan Servicer
and are not assumed by the Note purchaser u ise provided by the Note
purchaser.

Ypined to any judicial
lass) that arises from the
ges that the other
:.of, this Security
y fwith such notice
eged breach and
g of stich notice to

Neither Borrower nor Lender may commence; jo
action (as either an individual litigant or the member of
other party’s actions pursuant to this Security Instrumen
party has breached any provision of, or any duty owe
instrument, until such Borrower or Lender has notified the-.ot
given in compliance with the requirements of Section 15) &f
afforded the other party hereto a reasonable period after the gn
take corrective action. if Applicable Law provides a time pet
before certain action can be taken, that time period will be degre
for purposes of this paragraph. The notice of acceleration and o
to Borrower pursuant to Section 22 and the notice of accelerati
pursuant to Section 18 shall be deemed to satisfy the notice and gj
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follow:

24.Substitute Trustee. In accordance with Applicable Law, Lendé MER 4
may from time to time appoint a successor trustee to any Trustee appointed hgreunder  ;
who has ceased to act. Without conveyance of the Property, the success
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d to all the title, power and duties conferred upon Trustee herein and by

5 BELOW, Borrower accepts and agrees to the terms and covenants
RS Rider.

é *‘? —Lfc {Seal)

DATE
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