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MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this documen
Sections 3, 11, 13, 18, 20 and 21. Certain rules regaedi
are also provided in Section 16.
(A) "Security Instrument” means this document, which is dafed Ju
together with all Riders to this document.
(B) "Borrower” is ADAM D FARNSWORTH AND DIAN
WIFE.

below and other words are defined in
of words used in this document

, 2016,

\5WORTH, HUSBAND AND

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Peoples Bank .

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Beltingham , WA 98226.

(D} “Trustee” is Guardian Northwest Title.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed

nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be e
Borrower, which further describes the relationship between Lender and MERS, and which is incoi
into and amends and supplements this Security Instrument.
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LOAN #: 7006609

Note"” means the promissory note signed by Borrower and dated June 6, 2016.

@ states that Borrower owes Lender THREE HUNDRED FIFTEEN THOUSAND AND

R R R R E R E R E R R R R R R R E E E EEEEEEEE S EEE R R AR EEEREEENNEEE R R R R E IR R E X B BN
} plus interest. Borrower has promised to pay this debt in regular

ents and to pay the debt in full not later than July 1, 2046. . .
" means the property that is described below under the heading "Transfer of Rights in the

ans the debt evidenced by the Note, plus interest, any prepayment charges and tate charges
and all sums due under this Security Instrument, plus interest.

I Riders to this Security Instrument that are executed by Borrower. The following
ed by Borrower [check box as applicable]:

[ Adjustable, Raws Rider [ Condominium Rider (] Second Home Rider

L] Balloon Rider [ Planned Unit Development Rider [} VLA, Rider

[] 1-4 Famity L] Biweekly Payment Rider

[x] Mortga egistration Systems, Inc, Rider

[} other(s)'[sg

(J) "Applicable Law"
ordinances and admi

association or similar orga_‘ ;
(L) “Electronic Funds Trafs;
draft, or similar paper instrumen
computer, or magnetic tape so d

(M) “"Escrow Items” means those ite
(N} "Miscellaneous Proceeds” mea
paid by any third party {other than insu
for. (i) damage to, or destruction of, the Bropér;
Property; (ili) conveyance in lieu of condeinr:
value and/or condition of the Property.
(0) "Mortgage Insurance” means insuran
on, the Loan,

(P) "Periodic Payment” means the regularly scheduled arfsount due for (i) principal and interest under
the Note, plus (i) any amounts under Section 3 of thig"Sgt trument.

(Q) "RESPA” means the Real Estate Settlement Pio 12 U.5.C. §2601 et seq.) and its imple-
menting regulation, Regulation X (12 C.F.R. Part 1024}, 2y might be amended from time to time, or any
additional or successor legislation or regulation that governy i ~subject matter. As used in this Security
Instrument, "RESPA” refers to all requirements and restficiitns‘that-are*imposed in regard to a "federally
related mortgage loan" evenif the Loan does not qualify as a “fedierally refated mortgage loan” under RESPA.
(R) "Successor in Interest of Borrower” means any party that has title to the Property, whether
or not that party has assumed Borrower's obligations under for this Security Instrument.

eeds pard under the coverages described i in Section 5)
(i) condemnation or other taking of all or any part of the
ion; or {iv) misrepresentations of, or omissions as o, the

protecting L der against the nonpayment of, or default

TRANSFER OF RIGHTS IN THE PROPERTY ;
The beneficiary of this Security Instrument is MERS (solely as nominge
sors and assigns) and the successors and assigns of MERS. This Security Ins
(i) the repayment of the Loan, and all renewals, extensions and modj
performance of Borrower's covenants and agreements under this Security.|
this purpose, Borrower irrevocably grants and conveys to Trustee, in truist. with peiver of sale, the following
described property located in the County of Skagit

[Type of Recording Jurisdiction] [Name of Rec d%ng Juri .
Lots 11 and 12, Block 64, "MAP OF THE CITY OF ANACORTES", accérding 1o the at thereof
recorded In Volume 2 of Plats, Pages 4 through 7, records of Skagit Colin
Lot 11-12, Block 64, Anacortes
APN #: 3772-064-012-0002
APN#: P55334
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LOAN #: 7006609
rrently has the address of 1120 5th Street, Anacortes,
IStreet] [City}
98221 ("Property Address"):
[Zip Code]

GETHER WITH all the improvements now or hereafter erected on the property, and all easements,

and fixtures now or hereafter a part of the property All replacements and additions shall
»d by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
" Borrgwer understands and agrees that MERS holds only legal title to the interests granted
unty Instrument, but, if necessary to comply with law or custom, MERS (as nominee
'S suUCCessors and assigns) has the right: to exercise any or all of those interests,

the rlght to foreclose and seII the Property and 10 take any action required of

he Property and that the Property is unencumbered, except for encum-
arants and will defend generally the title to the Property against all claims
ncumbrances of record.

T combines uniform covenants for national use and non-uniform
covenants with limited'v Yy furisdiction to constitute a uniform security instrument covering real

property.

UNIFORM COVENAFJ‘T :

1. Payment of Principal
Borrower shall pay when due
prepayment charges and late £ha
ltems pursuant o Section 3. Payme
U.S. currency. However, if any c BCk
or this Security Instrument is returned’
paymerits due under the Note and this
as selected by Lender: (a} cash; (b) ny
cashier's check, provided any such ch
federal agency, instrumentality, or entity;

Payments are deemed received by Leridér when received at the Jocation designated in the Note or at
such other location as may be designated ender in accordance with the notice provisions in Section
15. Lender may return any payment or partial gayment if thé payment or partial payments are insufficient
to bring the Loan current. Lender may accept any paymeft ial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudiCe toiis rights to refuse such payment or partial
payments in the future, but Lender is not obligated @ apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its sehedyiedidue date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unappliec bk amrrower makes payment to bring the
Loan current. If Borrower does not do so within a reasonbie pefiogef time, Lender shall either apply such
funds or return them to Borrower. If not applied earlier, such fu ill betapplied to the outstanding principal
balance under the Note immediately prior ta foreclosure. No gffs hich Borrower might have how
or in the future against Lender shall relieve Borrower from rriaklng pa ts due under the Note and this
Security Instrument or performing the covenants and agreeménis.s¢ his Security Instrument,

2. Application of Payments or Proceeds. Except as othenyisé
ments accepted and applied by Lender shail be applied in the follo g ,
under the Note; (b) principal due under the Note; (c) amounts due under Secti Such payments shall
be applied to each Pericdic Payment in the order in which it beca y femaining amounts shall
be applied first to late charges, second to any other amounts dug un iy instrument, and then
to reduce the principal balance of the Note.

'i"ICIpaI of, and interest on, the debt evidenced by the Note and any
der the Note. Borrower shall alsc pay funds for Escrow
inder the Note and this Security Instrument shall be made in

Electronic Funds Transfer.

late charge. If mere than one Periodic Payment is outstanding, Lender ma czpply_,:
from Borrower to the repayment of the Periodic Payments if, and to the extefy that,
paid in full. To the extent that any excess exists after the payment is applied tc:the fu
more Periodic Payments, such excess may be applied to any late charges due. Voi
shall be applied first to any prepayment charges and then as described in the N

under the Note, untii the Note is pand in full, a sum (the "Funds”) to provide for paymerd ¢f a
for: (a) taxes and assessments and other items which can attain priarity over this Securily |
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Px,
(c} premiums for any and all insurance required by Lender under Section 5; and (d) Mortga
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Morlg

ance premiums in accordance with the provisions of Section 10. These items are called "Escriy it
At origination or at any time during the term of the Loan, Lender may require that Community Assg¢

Initials:
WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

Ellie Mae, Inc. Page 3 of 11 WAEDEED 0338
WAEDEED (CLS)
06/03/2016 01:44 PM PST



LOAN #: 7006609

es, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
‘be‘an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
ection. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
bilgatidiita pay the Funds for any or alt Escrow ltems. Lender may waive Borrower's obligation to pay to
{ epderFuinds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event
iver: Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
cing such payment within such time period as Lender may require. Borrower's obligation
nents and to provide receipts shall for all purposes be deemed to be a covenant and
in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
ligated to pay Escrow items directly, pursuant to a waiver, and Borrower fails to pay
aw'Escrow ltem, Lender may exercise its rights under Section 9 and pay such amount
and Borrower sﬁaﬁ thef he obligated under Section 9 to repay to Lender any such amount. Lender may
or all Escrow Items at any time by a notice given in accordance with Section
Borrower shall pay to Lender all Funds, and in such amounts, that are then

The Funds shall bt

itution whose deposits are insured by a federal agency, instrumental-
ity, or entity (including Le

er is an institution whose deposits are so insured) or in any Federal
 Funds to pay the Escrow Items no later than the time speciﬁed

ii* the Funds, Lender shall not be requured to pay Borrower
wer and Lender can agree in writing, however, that interest

Funds as required by RESPA.

If there is a surplus of Funds held i
rower for the excess funds in accordan;
defined under RESPA, Lender shall not
Lender the amount necessary to make u
12 monthly payments, If there is a deficie
shall notify Borrower as required by RESP

efined under RESPA, Lender shall account to Bor-
A. If there is a shortage of Funds held in escrow, as

in410'more than 12 monthly payments.
y.Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxe
utable to the Property which can attain priority over t
rents on the Property, if any, and Community Association
that these items are Escrow ltems, Borrower shall pay thérmi

Borrower shall promptly discharge any lien which has
Borrower: (a) agrees in writing to the payment of the obligatic the lien in @ manner acceptable
to Lender, but only so long as Borrower is performing such agreement; g)) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceaci%ngﬁ kich in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings afe-pem wly until such proceedings
are concluded; or {c) secures from the holder of the lien an agreemen !éSfaCmr‘H to Lender subordinating
the fien to this Security Instrument. If Lender determines that any pgrt/of the Prcsperty is subject to a fien
which can attain priority over this Security Instrument, Lender may g
fien. Within 10 days of the date on which that notice is given, Borrows
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now ex

ts, charges, fines, and impositions attrib-
strument, leasehold payments or ground
and Assessments, if any. To the extent
mannier provided in Section 3.

ity over: this Security Instrument unless

after erected on
rage,” and any
other hazards including, but not Ilmlted to earthquakes and floods, for which’ tanﬁ r reb
This insurance shall be maintained in the ameounts (including deductible levels) an
Lender requires. What Lender requires pursuant to the preceding sentences can
of the Loan. The insurance catrier providing the insurance shall be chosen by Borro
rightto disapprove Borrower's choice, which right shall not be exercised unreasonabl :
Borrower to pay, in connection with this Loan, either: (a} a one-time charge for flood Zo :
certification and tracking services; or (b} a one-time charge for flood zone determination ad ¢ef
services and subsequent charges each time remappings or similar changes occur which reasen
affect such determination or certification. Borrower shall also be responsible for the paym
imposed by the Federal Emergency Management Agency in connection with the review of ak
determination resulting from an cbjection by Borrower.
If Borrower fails to maintain any of the coverages described above, Lender may obtain
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to pugch
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LOAN #: 7006609

particutar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
t.rotect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
afd or liability and might provide greater or lesser coverage than was previously in effect. Borrower
asknowistges that the cost of the insurance coverage so obtained might significantly exceed the cost of
lev Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
e additipnal debt of Borrower secured by this Security Instrument. These amounts shall bear interest
= from the date of disbursement and shall be payable, with such interest, upon notice from
wer requesting payment.
licies required by Lender and renewals of such policies shall be subject 10 Lender’s
ch poficies, shall include a standard mortgage clause, and shall name Lender as
n additional loss payee. Lender shall have the right to hold the policies and renewal
Wfequires, Borrower shall promptly give to Lender all receipts of paid premiums and
dwer obtains any form of insurance coverage, not otherwise required by Lender,
on of, the Property, such policy shall include a standard mortgage clause and
jagee and/or as an additional loss payee.
wer shall give prompt notice 1o the insurance carrier and Lender. Lender
ade promptly by Borrower. Unless Lender and Borrower otherwise agree
seds, whether or not the underlying insurance was required by Lender,
repair of the Property, if the restoration or repair is economically feasible
ad. During such repair and restoration period, Lender shall have the
océeds until Lender has had an opportunity to inspect such Property to
ensure the work has be H to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. L burse proceeds for the repairs and restoration in a single payment
or in a series of progress payments asthg work is completed. Unless an agreement is made in writing or
Applicable Law requires intere, id on such insurance proceeds, Lender shall not be required 10
pay Borrower any interest or earg on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall notbe-paid ‘the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair ‘omically feasible or Lender's security would be lessened,
the insurance proceeds shall be applies sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid t ch insurance proceeds shall be applied in the order
provided for in Section 2.
If Borrower abandons the Property
claim and related matters. If Borrower ¢o

In the everit @ l6ss, B
may make prodf of lossd n
in writing, any insurance,
shall be applied to rest
and Lender's security i
right to hold such insira

y file, negotiate and settle any available insurance
¥respond within 3¢ days to a notice from Lender that the
insurance carrier has offered to settle a clajm;then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. ip'either event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigns ¥ Lender (a) Borower’s rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and (b} any
other of Borrower's rights (other than the right to any, of unearned premiums paid by Bomower)
under all insurance policies covering the Property, | ch rights are applicable to the coverage
of the Property. Lender may use the insurance protegils eith repair or restore the Property or to pay
amounts unpaid under the Note or this Security instaument her or not then due.

6. Occupancy. Borrower shalloccupy, establish, a1 thie Broperty as Borrower's principal residence
within 60 days after the execution of this Security Instrurfieiit all continue to occupy the Property as
Borrower's principal residence for at least one year after th parcy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably less extenuating circumstances
exist which are beyond Borrower's contral.

7. Preservation, Maintenance and Protection of thé:Pragenty: Insp ctions. Borrower shall not
destroy, damage or impair the Property, allow the Property to déteris:

the Property from deteriorating or decreasing in value due to its co
ant to Section 5 that repair or restoration is not economically feasib
Property if damaged to avoid further deterioration or damage. If insurariz
paid in connection with damage to, or the taking of, the Property, Borrower siall |
or restoring the Property only if Lender has released proceeds for such purgt
proceeds for the repairs and restoration in a single payment or in & series
work is completed, If the insurance or condemnation proceeds are not su
Froperty, Borrower is not relieved of Borrower's obligation for the completio

yments as the
or restore the
¢y restoration.

Lender or its agent may make reasonable entries upon and inspections ; it has rea-
sonable cause, Lender may inspect the interior of the improvements on the Prope er shall give
Borrower notice at the time of or prior to such an interior inspection specifying sug blekause.

8. Borrower's Loan Application. Borrower shall be in defaultif, during the Lo&n

9. Protection of Lender’'s Interest in the Property and Rights Under this Securit
If (a) Borrower fails to perform the covenants and agreements contained in this Security In
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or righ
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfei
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LOAN #: 7006609

rcement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
priate to protect Lender's interest in the Property and rights under this Security Instrument, including

lude, but are not limited to: (a} paying any sums secured by a lien which has priority over this
ent; (b) appearing in court; and (c) paying reasonable attorneys' fees to protect its interest
and/ar rights under this Security Instrument, including its secured position in a bankruptcy
eding’ $ecuring the Property includes, but is not limited to, entering the Property to make repairs,
-f0cks, replace or board up doors and windows, drain water from pipes, eliminate building or other
code“rigddtions ordangerous conditions, and have utilities turned on or off, Although Lender may take action
ection 9, kender does not have to do so and is not under any duty or obligation to do so. It is
rs ne liability for not taking any or all actions autherized under this Section 9,
irsed by Lender under this Section 9 shall become additional debt of Borrower
trument. These amounts shall bear interest at the Note rate from the date of
‘payable, with such interest, upon notice from Lender to Borrower requesting

If this Secutity Instrsme n a leasehold, Borrower shall comply with all the provisions of the lease.
Borrower shall not surrenger the leasehold estate and interests herein conveyed or terminate or cancel
the ground lease. Borrgwer'shall.not, without the express written consent of Lender, alter or amend the
ground lease. If Borrgw

10. Mortgage Insuran r required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the pren Quired 1o maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance cgverage re
that previously provided suth.ingur
ments toward the premiums for Marigage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivaleht.td the Merfgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrowér g Meytgage Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. | ly equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lende
when the insurance coverage ceased o

ender will accept, use and retain these payments as
a non-refundable loss reserve in lieu of urance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is & iy paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such loss regServe. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage {in the amgtnt and for the period that Lender requires) provided by an
insurer selected by Lender again becomes ayailable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgeige insurapéelf Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was required 2 separately designated payments toward
the premiums for Mortgage Insurance, Borrower shall’
Insurance in effect, or to provide a non-refundable fos: antil Lender's requirement for Mortgage
Insurance ends in accordance with any written agréetent between Borrower and Lender providing for
such termination or until termination is required by Ap we-Nathing in this Section 10 affects Bor-
rower’'s obligation to pay interest at the rate provided in thie'N
Mortgage Insurance reimburses Lender (or any entity th
incur if Borrower does not repay the Loan as agreed, Borro
Mortgage insurers evaluate their total risk on all such i
enter into agreements with other parties that share or modify
are on terms and conditions that are satisfactory to the mortgage-ir
to these agreements. These agreements may require the mortgage i
source of funds that the morigage insurer may have available (which/may i
Mortgage Insurance premiums}). :
As aresult of these agreements, Lender, any purchaser of the Noti, anether instirer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly-orifdivgétly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the morigage insurer’s risk, or reducing losses. If sch agreeriiel
an affiliate of Lender takes a share of the insurer's risk in exchange for a s
the insurer, the arrangement is often termed "captive reinsurance.” Further:
(a) Any such agreements will not affect the amounts that Borrow
Mortgage Insurance, or any other terms of the Loan. Such agreements will not i
Borrower will owe for Mortgage Insurance, and they will not entitle Borrowe? to'an
(b) Any such agreements will not affect the rights Borrower has - if any: :
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other A
may include the right to receive certain disclosures, to request and obtain cancel
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, angior ts're
arefund of any Mortgage Insurance premiums that were unearned at the time of such cancella
or termination. E
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellanecus Procee
assigned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration of.s
the Property, if the restoration or repair is economically feasible and Lender's security is not le
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LOAN #: 7006609

efore the partial taking, destruction, or loss in value is equal to or greater
ecured by this Security instrument immediately before the partial taking,
tess Borrower and Lender otherwise agree in wriling, the sums secured by
 reduced by the amount of the Miscellaneous Proceeds multiplied by the
of the sums secured immediately before the partial taking, destruc-
he fair market value of the Property immediately before the partial
ny balance shall be paid to Borrower.

uction, or loss in value of the Property in which the fair market value
rtial taking, destruction, or loss in value is less than the amount
the partial taking, destruction, or loss in value, unless Borrower

destruction, or Itss in value,
this Security Instrument sha
following fraction: (a) the’
tion, or loss in value @i
taking, destruction, or

of the Property immediatély. before the
of the sums secured immediately bef
and Lender otherwise agreesin, wiiti
by this Security Instrument whethgr of not the sums are then due.

If the Property is abandonet] by Borrowai or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sertenee} offers t9 make an award to settle a claim for damages, Borrower
fails to respond to Lender within 3@ day he date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceeds s

Miscellanecus Proceeds.
Borrower shall be in default if any a r proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeit f the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section”
dismissed with a ruling that, in Lender's judgment, pre
impairment of Lender’s interest in the Property or ri s Security Instrument. The proceeds of
any award or claim for damages that are attributablé te'the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender gt a W;
ment or modification of amortization of the sums secured by
Borrower or any Successor in Interest of Borrower shall not bpe
any Successors in Interest of Borrower, Lender shall not be required &
Successor in Interest of Borrower or to refuse to extend time for jzay.
of the sums secured by this Security Instrument by reason of any demape
or any Successors in Interest of Borrower. Any forbearance by Lender’
including, without limitation, Lendert’s acceptance of payments from
in Interest of Borrower or in amounts less than the amount then due,
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assigns Bo
and agrees that Borrower's obligations and liability shall be joint and sev
who co-signs this Security Instrument but does not execute the Note (a “co
Security Instrument only to mortgage, grant and convey the co-signer’s interé:
terms of this Security Instrument; (b) is not personally obligated to pay the surris-aé
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend
make any accommodations with regard to the terms of this Security Instrument r
co-signer’s consent. A

Subjecttothe provisions of Section 18, any Successor in Interest of Borrower who 85w
obligations under this Security Instrument in writing, and is approved by Lender, shall
rower’s rights and benefits under this Security Instrument. Borrower shall not be release
obligations and liability under this Security Instrument unless Lender agrees to such relea
Covenants and agreements of this Security Instrument shall bind (except as provided in S&
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connecticn b
rower's default, for the purpose of protecting Lender's interest in the Property and rights under this.Se
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. Inseg

srvepair of the Property shall be applied

r. Extension of the time for pay-
y instrument granted by Lender to
lease the liability of Borrower or
nce proceedings against any

ing any right or remedy
entities or Successors

. Borrower covenants
vek any Borrower
0-51gning this

1 by this Security
clify, forbear or
ifhout the

initials:
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LOAN #: 7006609

any-other fees, the absence of express authority in this Security Instrument to charge a specific fee to
ser shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
e expressly prohibited by this Security Instrument or by Applicable Law. .

‘aan is subject to a law which sets maximum loan charges, and that law is finally interpreted
terest or other loan charges collected or to be collected in connection with the Loan exceed
mits, then: (a} any such loan charge shall be reduced by the amount necessary to reduce
he permitied limit; and (b) any sums already collected from Borrower which exceeded
s will be refunded to Borrower. Lender may choose to make this refund by reducing the
ar the Note or by making a direct payment to Borrower. If a refund reduces principal,
eated as a partial prepayment without any prepayment charge (whether or not a
provided for under the Note). Borrower's acceptance of any such refund made by
ofsbwer will constitute a waiver of any right of action Borrower might have arising out

g
15. Notices.
be in writing. Any:
been given to Bog
address if sent by oth

5 given by Borrower or Lender in connection with this Security Instrument must
rrower in connection with this Security Instrument shall be deemed to have
mailed by first class mail or when actually deliversd to Borrower's notice

Borrower has designatet
Lender of Barrower's.:hange

ess. If Lender specifies a procedure for reporting Borrower's change
of address, then Borré I

port a change of address through that specified procedure. There
gdress under this Security Instrument at any one time. Any notice to
y mailing it by first class mail to Lender's address stated hergin
gdress by notice to Borrower. Any notice in connection with this

Construction. This Security Instrument shall be governed
which the Property is located. All rights and abligations
ject 1o any requirements and limitations of Applicable Law.
ciparties to agree by contract or it might be silent, but
against agreement by contract. In the event that any
#the Note conflicts with Applicable Law, such conflict shall
Strument or the Note which can be given effect without the

by federal law and the law of the'y
coritained in this Security Instrument ag
Applicable Law might explicitty or implicit
such silence shall not be construed as 4 prohily
provision or clause of this Security Instruimesit
not affect other provisions of this Securit
conflicting provision.

As used in this Security Instrument: (a} words of the masculine gender shall mean and include
corresponding neuter words or words of the fefinine gendles; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gites sole discretion without any obligation to
take any action.

17. Borrower ‘

18. Transfer of the Property or a Beneficial Inte
estin the Property” means any legal or beneficial interes pety, including, but not imited to, those
beneficial interests transferred in a bond for deed, contr: =installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borraiver at a futére date o a purchaser.

If all or any part of the Property or any Interest in the Properfy is sold:or transferred (or if Borrower is not
a hatural person and a beneficial interest in Borrower is sold ) without Lender's prior written
consent, Lender may require immediate payment in full of aff s ed by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise i8 prohinited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notige gt acégleration. The notice shall
provide & period of not less than 30 days from the date the notice is i
within which Borrower must pay all sums secured by this Security Ins
sums prior to the expiration of this period, Lender may invoke any re
Instrument without further notice or demand on Borrower.

rower shall have the right to have enforcement of this Security Instrument diséontinugd
to the earliest of: (a) five days before sale of the Property pursuant to any pover o ’
Security Instrument; (b) such other period as Applicable Law might specify for &
right to reinstate; or (¢} entry of a judgment enforcing this Security Instrument™T.
Borrower: (a) pays Lender all sums which then would be due under this Securi
Note as if no acceleration had occurred; (b) cures any default of any other covend
pays all expenses incurred in enforcing this Security Instrument, including, but not iimite:
attorneys’ fees, property inspection and valuation fees, and other fees incurred for thé, pus
ing Lender’s interest in the Property and rights under this Security Instrument; and (d) tak
as Lender may reasonably require to assure that Lender's interest in the Property andirig ¢ i
Security Instrument, and Borrower's obfigation to pay the sums secured by this Security nsisdment, shia
continue unchanged. Lender may require thal Borrower pay such reinstatement sums arifl expe
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) ce

bank check, treasurer's check or cashier’s check, provided any such check is drawn upon an
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Fund
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall »

of Borrower's
ditions are that

Initials:
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LOAN #: 7006609

fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
cgleration under Section 18,
20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
{together with this Security Instrument) can be sold one or more times without prior notice 10
le might result in a change in the entity (known as the *Loan Servicer") that collects Periodic
under the Note and this Security Instrument and performs other mortgage loan servicing
Lnder the Note, this Security Instrument, and Applicable Law. There also might be one or more
the Lgan Servicer unrelated to a sale of the Note. if there is a change of the Loan Servicer,
written notice of the change which will state the name and address of the new Loan
to which payments should be made and any other information RESPA requires in
otice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by

gar, Servicer or be transferred to a successor Loan Servicer and are not assumed
ss otherwise provided by the Note purchaser.

snder may commence, join, or be joined to any judicial action (as either an indi-
a class) that arises from the cther party's actions pursuant o this Security

ﬁtll such Borrower or Lender has notified the other party (with such notice
quirements of Section 15) of such alleged breach and afforded the other
er the giving of such notice to take cormrective action. If Applicable
51 elapse before certain action can be taken, that time period will be
of this paragraph. The notice of acceleration and opponunity to

! ction 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shall be deemied o salist{ the notice and opportunity to take corrective action provisions of
this Section 20.

21. Hazardous Substanc S, pis5 used m this Section 21: (a) "Hazardous Substances" are those
stances, pollutants, or wastes by Environmental Law and

action, as deflned in Environmental Law; and (d} a
"Environmental Condrtlon means a cangilion”thal can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Barrower shall not cause or permit the

Law (b} which creates an Environmental Condition or;
a Hazardous Substance, creates a condition that ad
ing two sentences shall not apply to the presenc
Hazardous Substances that are generally recogniz :
maintenance of the Property (lncludmg but not I|m|te sugsubstances in consumer products).
i yvestigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency o y involving the Property and any
Hazardous Substance or Environmental Law of which Bor aal knowledge, (b} any Environ-
mental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release
of any Hazardous Substance, and (c) any condition caused tﬁy thaey .use or release of a Hazard-
ous Substance which adversely affects the value of the Propetty: er feams, or is netified by any
governmental or regulatory authority, or any private party, that any rémé ther remediation of any
Hazardous Substance affecting the Property is necessary, Borrowgr; ptly take all necessary
remedial actions in accordance with Enviranmental Law. Nothing Betein sh | creale any obligation on

due to the presence, use, or release of
s the value of the Property. The preced-

ing Borrower s breach of any covenant or agreement in this Security %)n tru
acceleration under Section 18 unless Applicable Law provides otherwise ¥
(a) the default; (b) the action required to cure the default; (c) a date, not-less th
the date the notice is given to Borrower, by which the defauit must be cured; an
cure the default on or before the date specified in the notice may result in acé
secured by this Security Instrument and sale of the Property at public auc
than 120 days in the future. The notice shall further inform Borrower of the rig
acceleration, the right to bring a court action to assert the non-existence of a defasuft gt
defense of Borrower to acceleration and sale, and any other matters required to be jsi
notice by Applicable Law. If the default is not cured on or before the date specified i
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale andfor any ot ;
permitted by Appllcable Law. Lender shall be entitled to collect all expenses incurred i ﬁursun :
the remedies provided in this Section 22, including, but not limited to, reasonable attornays
and costs of title evidence.

30 days from
hat failure to
s}ﬁﬁe sums

Initials:
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LOAN #: 7006609
If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-

an event of default and of Lender’s election to cause the Property to be sold. Trustee and
shall take such action regarding notice of sale and shall give such notices to Borrower and
“persons as Applicable Law may require. After the time required by Applicable Law and
r pﬁhﬁcatlon of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
ion to the highest bidder at the time and place and under the terms designated in the

Il expenses of the sale, including, but not limited to, reasonable Trustee's
‘all sums secured by this Security Instrument; and {c) any excess to the
" ntitled to it or to the clerk of the superior court of the county in which
the sale took place ;

23. Reconveyanc

'payment of all sums secured by this Security instrument, Lender shall
request Trustee to re

perty and shall surrender this Security Instrument and all notes evi-
y Instrument to Trustee. Trustee shall reconvey the Property without

warranty to the person or p' tally entitled to it. Such person or persons shall pay any recordation

: eg:
costs and the Trustee's f&e for preparing the reconveyance.

the Property, the Successortayste fz
herein and by Applicable Law. ‘
25. Use of Property. The roperty is+6t ysed principally for agricultural purposes.
26. Attorneys’ Fees. Lend shﬁ' fitiled to recover {ts reasonable attomeys fees and cosls in

UNDER WASHINGTON LAW,

he terms and covenants contained in this
recorded with it.

(-)-VL (sean

BY SIGNING BELOW, Borrower accept d agrees
Security Instrument and in any Rider executed by Borrgwer ar

DIANAA FARNSWORTH DATE
—~ ) lo (sean
ADAM DFARNSWORTH DATE

Initials:
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LOAN #: 7006609

COUNTY OF%% 1T ss;

TH.ta ine known to be the Individual party/ge descriped in and who executed

¥ rsonally appeared before me DIANAWORTH AND ADAM D
»ing instrument, and acknowledgedtitat he/s signed the same as

i “voluntary act and deed, for the uses and purposes therein mentioned,
GIVEN undet my-hand and official seal this ' | TH_ day of -3 Lo £, Q0|

QJJ@,X 5t%ri) Ynam

Notary Public in and for the St f
Washington, residing atCoud €LV LLE

Lender: Peoples Bank
NMLS ID: 405872
Loan Originator: Gina Walsh
NMLS ID: 1183907
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MIN: 1001359-0007006609-4

= ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Ride| .made this 6th day of June, 2016 and is
incorporate@’i ndw-amends and supplements the Deed of Trust (the "Security
Instrument”) of the'same date given by the undersigned {the "Borrower,” whether there
are one or more persgns‘undersigned) to secure Borrower's Note to

Peoples Bank,a S Chartered Bank

("Lender”) of the sar
instrument, which is lacatad a

1120 5th Street, Anacoftes: WA 98221.

d covering the Property described in the Security

in addition to the covenants ar
and Lender further covenant an
follows:

A. DEFINITIONS

gments made in the Security Instrument, Borrower
hat the Security Instrument is amended as

1. The Definitions section of* e Security Instrument is amended as follows:

"Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the taws of Washington. ;

2219 Rimland Dr., Ste. 401, Bellingham, WA 9 ‘

organized and existing
Lender's address is

26.

Lender is the beneficiary under this Security Instruriie “Lender” includes

any successors and assigns of Lender.
"MERS" is Mortgage Electronic Registration Syste RS is a separate
corporation that is the Nominee for Lender and is acting.soiely ender. MERS is
organized and existing under the laws of Delaware, and has'é@n aldress and telephone
number of P.O. Box 2026, Flint, M| 48501-2026, tel. (888} 679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties Obligations of
Lender as Lender may from time to time direct, including but nét pointing a
successor trustee, assigning, or releasing, in whole or in part this. 5S¢ strument,
foreclosing or directing Trustee to instifute foreclosure of this Se
or taking such other actions as Lender may deem necessary orsa
this Security Instrument. The term "MERS" includes any successors a
MERS. This appointment shall inure to and bind MERS, its successs
as well as Lender, until MERS' Nominee interest is terminated. ‘

2. The Definitions section of the Security Instrument is further amend
the following definition:

. "Nominee” means one designated to act for another as its represe
a limited purpose.

MERS RIDER - Single Family - Fannle Mae/Freddie Mac UNIFORM INSTRUMENT o
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LOAN #: 7006609
TRANSFER OF RIGHTS IN THE PROPERTY

fer of Rights in the Property section of the Security Instrument is
follows:

BEUr strument secures to Lender: (i} the repayment of the Loan, and
all renewals, exteénsiens and modifications of the Note; and (ii) the performance of
Borrower's co  ‘and agreements under this Security Instrument and the Note.
For this purge orfgwer irrevocably grants and conveys to Trustee, in trust, with

owing described property located in the _

County [flype of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

Lots 11 and 12, : AP OF THE CITY OF ANACORTES", according to
the plat thereof recorsied i

lume 2 of Plats, Pages 4 through 7, records of
Skagit County, Washingto

Lot 11-12, Block 64,.Anacortes
APN #: 3772-064-012:0002
APN #: P55334

which currently has the address of 4120 5th Strget, Anacortes,

.‘ [Street][City]
WA 98221 ("Property Addre:
[State] [Zip Code]

TOGETHER WITH all the improvem QVT0)
property, and all easements, appurtenances, and fixture:
the property. All replacements and additions shg
Instrument. All of the foregoing is referred to
"Property.”

hereafter erected on the
how or hereafter a part of
also be covered by this Security
. this”Security tnstrument as the

Lender, as the beneficiary under this Security | esignates MERS
as the Nominee for Lender. Any notice required by Applicable’ Law or this Security
Instrument to be served on Lender must be served 6n.MERS as the designated
Nominee for Lender, Borrower understands and agrees that MERS, &5 the designated
Nominee for Lender, has the right to exercise any or all intefésts g
to Lender, including, but not limited to, the right to foreclose a
and to take any action required of Lender including, but not I
releasing this Security Instrument, and substituting a success

C. NOTICES

Section 15 of the Security Instrument is amended to read a

15.Notices. All notices given by Borrower or Lender in connec
Security Instrument must be in writing. Any notice to Borrower in connégtion,y :
Security Instrument shall be deemed to have been given to Borrower whépmai
by first class mail or when actually delivered to Borrower's notice addiegs i, sen
by other means. Notice to any one Borrower shall constitute notice to all Berrower
unless Applicable Law expressly requires otherwise. The notice address ‘shall I
the Property Address unless Borrower has designated a substitute notice &ddré
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Lender. Borrower shall J)romptly notify Lender of Borrower’s change of
eitder specifies a procedure for reporting Borrower's change of address,
ershall only report a change of address through that specified procedure.
y one designated notice address under this Security Instrument at
Any.fiotice to Lender shall be given by delivering it or by mailing it by first
.S address stated herein unless Lender has designated another
_Borrower. Borrower acknowledges that any notice Borrower
rovides to Wst also be provided to MERS as Nominee for Lender until
ERS’ Nominee irterest is terminated. Any notice provided by Borrower in connection
with this Security Instruiment will not be deemed to have been given to MERS until
actually received by MERS. Any notice in connection with this Security Instrument
shall not be deem:e ve been given to Lender until actually received by Lender. if
any notice requiré ecurity Instrument is also required under Applicable Law,
the Applicable Law will satisfy the corresponding requirement under this
Security Instrument.

D. SALE OF NOT
Section 20 of the

20.Sale of Note; Chan
or a partial interest in the Note,
ane or more times without prior
directs MERS to assign MERS's'
remains the Nominee for Lender./wi

*OF LOAN SERVICER; NOTICE OF GRIEVANCE
ument is amended to read as follows:

¥ Loan Servicer; Notice of Grievance. The Note
ggéether with this Security Instrument) can be sold
ce teeBorrower. Lender acknowledges that until it
mirieg interest in this Security Instrument, MERS
the authority to exercise the rights of Lender. A
sale might resuit in a change in th y (known as the "Loan Servicer") that collects
Periodic Payments due under th te and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might-be one of more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a nge of the Loan Servicer, Borrower
will be given written notice of the change which wili state the name and address of
the new Loan Servicer, the address to whith payments should be made and any
other information RESPA requires in connection with a notice of transfer of servicing.
If the Note is sold and thereafter the Loa
than the purchaser of the Note, the mortgag |
will remain with the Loan Servicer or be transfe :
and are not assumed by the Note purchaser unl ise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, joi :
action (as either an individual litigant of the member of/asclass) that arises from the
other Elarty's actions pursuant to this Security Instrumers ;ajleges that the other

arty has breached any provision of, or any duty owedby reasop.of, this Security
nstrument, until such Borrower or Lender has notified th r p_a«ﬁ%[,;ﬁ{with such notice
given in compliance with the requirements of Section 15) of sueh.4dlleged breach and
afforded the other party hereto a reasonable period after the giv Such notice to
take corrective action.”If Applicable Law provides a time pes st elapse
before certain action can be taken, that time period will be deerned {6’ beteasonable
for purposes of this paragraph. The notice of acceleration and opporttinity 1o dure given
to Borrower pursuant to Section 22 and the notice of acceleration giv Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and 9 By to take
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follolwﬁ

24, Substitute Trustee. In accordance with Applicable Law, Lender:
may from time to time appoint a successor trustee to any Trustee appointed h
who has ceased to act. Without conveyance of the Property, the successor’

MERS RIDER - Single Family - Fannle Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3158 04/2014 Initials:
Ellie Mae, Inc. Page 3 of 4 F3158ROV 1044
F3158RLU (CLS)
06/03/2016 01:44 PM PST



LOAN #: 7006609

S d to all the title, power and duties conferred upon Trustee herein and by
AppiicableLa

0 BELOW, Borrower accepts and agrees to the terms and covenants
is MERS Rider.

L6 (sean

DATE

L)) o (seal

DATE
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