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Peoples Bank
Attn: Loan Servig
P.C. Box 233
Lynden , WA 88264

Assessor's Parcel or Acc 4594-000-015-0004 / P102309

Abbreviated Legal Descri 5, Hall Place 2nd Add. TGW Ptn NE NE, 14-34-3 W.M.

[Include lat, block and plat or section, township and range]

TITLED "EXHIBIT A"

Full legal description located on
Trustee: Land Title of Skagit's

Title Order No.: 154996-0E
Escrow No.: 154996-0OE
LOAN #: 7006653

For Recording Datal

DEED OF TRUST

and Title and Escrow
L ] MIN 1001359-0007006653-2 J

MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document are,
Sections 3, 11, 13, 18, 20 and 21. Certain rules rega
are also provided in Section 16.
(A) “Security Instrument” means this document, which is
tagether with all Riders to this document.

(B) "Borrower” is STEVEN P JOHNSON, AS HIS SEPARATE PROPERTY.

below and other words are defined in
sage of words used in this document

: 23, 2016,

Borrower is the trustor under this Security Instrument.
{C) "Lender"is Peoples Bank .

under the
address is

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226,

(D) "Trustee” is Land Title of Skagit County.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed
nominee for Lender for this foan, and attached a MERS Rider to this Security Instrument, to be &
Borrower, which further describes the relationship between Lender and MERS, and which is in
into and amends and supplements this Security Instrument.
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LOAN #: 7006653

“Note” means the promissory note signed by Borrower and dated May 23, 2016.

{ole states that Borrower owes Lender TWO HUNDRED SIXTY FOUR THOUSAND EIGHT
REDFIFTYANDNOI!‘OO****!**!*****ttt*********l*tttt********!i******
£L.S. $264,850.00 ) plus interest. Borrower has promised to pay this debt in regular
nts and to pay the debt in full not later than June 1, 2048.

means the properly that is described below under the heading "Transfer of Rights in the

neans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
hé Nate, and all sums due under this Security Instrument, plus interest.

] Condominium Rider [l Second Home Rider
] Planned Unit Development Rider [ V.A. Rider
L Biweekly Payment Rider

Registration Systems, Inc. Rider

{J) "Applicable Law"

controlling applicable federal, state and local statutes, regulations,
ordinances and admipistezitiv

and orders {that have the effect of law) as well as all applicabie final,
(K) "Community AsS0CE 5. Fees, and Assessments” means all dues, fees, assessments and
other charges that are |mp ed on Bofrower or the Property by a condominium association, homeowners

draft, or similar paper instrum
computer, or magnetic tape so

S |mt|ated thraugh an electronic terminal, telephonic instrument
_ruct or authonze a financial institution to debit or credit an

actions, transfers initiated by telegiion ' 'ansfers and autormated clearinghouse transfers,
{M) "Escrow ltems"” means those .that are described in Section 3.
{N) "Miscellaneous Proceeds” means, co '&_nsauon settlement, award of damages, or proceeds
paid by any third party (other than insugang ds paid under the coverages described in Section 5)
for: (i} damage to, or destruction of, the Bropgttyiii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condeshnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
{O) "Mortgage Insurance” means insurari
on, the Loan. ‘
{P) "Periodic Payment” means the reqularly scheduled
the Note, plus (i) any amounts under Section 3 of thig
({9)] “RESPA" means the ReaE Estate Settlement Py

rotecting Lender against the nonpayment of, or default

nt due for (i) principal and interest under
fnstrument.

12 U.S.C. §2601 et seq.) and its imple-
ht be amended from time to time, or any

additionat or successor legistation or regulatlon that gowa:
Instrument, "RESPA" refers to all requirements and restm.;zi

imposed in regard to a “federally
related mertgage loan” evenifthe Loan does notqualify as a ™

2d mortgage loan” under RESPA.
<en fitle 1o the Property, whether
or not that party has assumed Borrower's obligations under” or this Security Instrurment.
TRANSFER OF RIGHTS IN THE PROPERTY

sors and aSS|gns) and the successors and assigns of MERS. This Sacuﬂty Inst iment secures to Lender:
of the Note; and (i) the
performance of Borrower's covenants and agreements under this Sec Irit meént and the Note. For
this purpose, Borrower irmevocably grants and conveys to Trustee, intriz
described property located in the County of Skagit

[Type of Recording Jurisdiction] [Name of Re
SEE "EXHIBIT A" ATTACHED HERETO AND MADE A PART HEREO
APN #: 4594-000-015-0004 / P102309
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LOAN #: 7006653
ch currently has the address of 14108 Avon Allen Road, Mount Vernon,

‘ [Street] [City]
gton 98273 ("Property Address"):

; [Zip Code]

OGETHI :R WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall
sC.be cov, ed by this Security instrument, All of the foregoing is referred to in this Security Instrument as
: rrower understands and agrees that MERS holds only legal title to the interests granted
ecurity Instrument, but, if necessary to comply with law or custom, MERS (as nominee
riger's successors and assigns) has the right: to exercise any or all of those interests,
imited to, the right to foreclose and sell the Property; and to take any action required of
But ngklimited to, releasing and canceling this Security Instrument.

i the Property and that the Property is unencumbered, except for encum-
v ‘\,&arrants and will defend generaily the title to the Property against ail claims

covenants with limit
property.

nger the Note and this Security Instrument shall be made in
nstrument received by Lender as payment under the Note
er unpaid, Lender may require that any or all subsequent
ty insiryment be made in one or more of the following forms,
y ordery{c) certified check, bank check, treasurer’s check or
wn upon an institution whose deposits are insured by a

ltemns pursuant to Section 3. Pagh
U.S. currency. However, if any che
or this Security Instrument is returfied:
payments due under the Note and this
as selected by Lender: {a) cash; (b) m:
cashier’s check, provided any such cheg
federal agency, instrumentality, or entity; 6f (@f Electronic Funds Transfer.

Payments are deemed received by Lendé&r when received at the location designated in the Note or at
such other location as may be designated by kender in accordance with the notice provisions in Section
15. Lender may return any payment or partial‘payment if the ,;ayment or partial payments are insufficient
to bring the Loan current. Lender may accept any paymen artial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or pre; witg rights to refuse such payment or partial
payments in the future, but Lender is not obligated t¢ apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of i hed ue date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unapplnﬁd fueids dntil Borrower makes payment 1o bring the
Loan current. If Borrower does not do so within a reasorrable ime, Lender shall either apply such
funds or return them to Borrower. If not applied earlier, such fung lied to the outstanding principal
balance under the Note immediately prior to foreclosure, No hich Barrower might have now
or in the future against Lender shall relieve Borrower from making payhents due under the Note and this
Security Instrument or performing the covenants and agreene gecu rséd by this Security Instrument.

2. Application of Payments or Proceeds. Except as ot
ments accepted and applied by Lender shall be applied in the followi ‘m*der_ of priority: (a} interest due
under the Note; (b) principal due under the Note; (c) amounts due u : iori 3. Such payments shall
be applied to each Periodic Payment in the order in which it became . maining amounts shal
be applied first to late charges, second to any other amounts due underthis Seciritydnstrument, and then
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payr
ficient amount fo pay any late charge due, the payment may be applied to the ehnquen ayment and the
late charge. If mare than one Periodic Payment is outstanding, Lender ma ' payment received
from Borrower to the repayment of the Periodic Payments if, and to the exter. fyment can be
paid in full. To the extent that any excess exists after the payment is applied te.thefull p@
more Periodic Payments, such excess may be applied to any late charges due. V
shall be applied first to any prepayment charges and then as described in the Notg

Any application of payments, insurance proceeds, or Miscellaneous Proceedsy
the Note shall not extend or postpone the due date, or change the amount, of the Pe

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic-#a
under the Note, until the Note is paid in full, a sum {the "Funds") to provide for payme

(c ) premiums for any and all insurance fequwed by Lender under Section 5; and (d) Mortgég
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage IAsul

At origination or at any time during the term of the Loan, Lender may require that Community
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LOAN #: 7006653

es, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
_ n Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
Séction. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's

or any or all Escrow ltems at any time. Any such waiver may only be in writing, In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
tent of Funds has been waived by Lender and, if Lender requires, shail furnish to Lender
cing such payment within such time period as Lender may require. Borrower's obligation
nts and to provide receipts shall for all purposes be deemed to be a covenant and
in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-

=scrow Item, Lender may exercise its rights under Section 8 and pay such amount
all therhe obligated under Section 9 to repay to Lender any such amount. Lender may

G or all Escrow ltems at any time by a notice given in accordance with Section
Borrower shall pay to Lender all Funds, and in such amounts, that are then

i dr c!ér RESPA, and (b) not to exceed the maximum amount a lender can require
all g te the amount of Funds due on the basis of current data and reasonable
future"E scrow Items or otherwise in accordance with Applicable Law.
itution whose deposits are insured by a federal agency, instrumental-
is an institution whose deposits are so insured) or in any Federal
he Funds to pay the Escrow Items no later than the time specified
erower for holding and applying the Funds, annually analyzing
the escrow account, or ver
and Applicable Law permits ake such a charge. Unless an agreement is made in writing or
# the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the F :
shall be paid on the Funds. Len
Funds as required by RESPA.

If there is a surplus of Funds held if, es
rower for the excess funds in accordan ith, KESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall ndtify Borpgwer as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make u ortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiency:of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESP, Borrower shall pay to Lender the amount necessary to
make up the defi crency in accordance with RESPA but in p&:more than 12 monthly payments,

Upan payment in full of all sums secured by this S trument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxgs, s, charges, fines, and impositions attrib-
utable to the Property which can attain priority over Instrument, leasehold payments or ground
rents on the Property, if any, and Community Associatio @uﬂﬂ Assessments, if any. To the extent
| r provided in Section 3.

Borrower shall promptly dlscharge any lien which has priority his Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation Secured bythelienina manner acceptable
to Lender, but only so long as Borrower is performing such 1
by, or defends against enforcement of the lien in, legal proceedings vhith in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings afe pend anly until such proceedings
are concluded; or (c} secures from the holder of the lien an agreem i y to Lender subordinating
the lien to this Security Instrument. If Lender determines that any p iperty is subject to a lien
which can attain priority over this Security Instrument, Lender may gi a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrowgr ghall sa [
more of the actions set forth above in this Section 4.

ing service used by Lender in connection with this Loan.
5. Property Insurance. Borrower shall keep the improvements now e}
the Property insured against loss by fire, hazards included within the term “exte
other hazards including, but not limited to, earthquakes and fioods, for which
This insurance shall be maintained in the amounts (including deductible tevels) an
Lender requires. What Lender requires pursuant to the preceding sentences can ¢
of the Loan. The insurance carrier providing the insurance shall be chasen by Borro
right to disa pprove Borrower S chorce which rrght shaH not be exercrsed unreasonably Le

imposed by the Faderal Emergency Management Agency in connection with the review of .
determination resulting from an objection by Borrower.
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LOAN #: 7006653

jrticular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
t protiect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
; p:j'or liability and might provide greater or lesser coverage than was previously in effect. Borrower
nowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
wangathit Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
& from the date of disbursement and shall be payable, with such interest, upon notice from
Fower requesting payment,
‘Bolicies required by Lender and renewals of such policies shall be subject to Lender’s
pefove such policies, shall include a standard mortgage clause, and shall name Lender as
for ds an additional loss payee. Lender shall have the right to hold the policies and renewal
r’éqwres Borrower shall promptly give to Lender all receipts of paid premiums and
er obtains any form of insurance coverage, not otherwise reguired by Lender,
n of, the Property, such policy shall include a standard morigage clause and
gee andfor as an additional loss payee.
ower shall give prompt notice to the insurance carrier and Lender. Lender
ade promptly by Borrower. Unless Lender and Borrower otherwise agree
roGeeds, whether or not the underlying insurance was required by Lender,
i or repair of the Property, if the restoration or repair is economically feasible
Ss€ited. During such repair and restoration period, Lender shall have the
right to hold such insyra ‘ s until Lender has had an opportunity to inspect such Property to
ensure the work has been _Completed to Lender's satisfaction, provided that such mspectlon shall be

shall be appliecl to resto

Applicable Law reguires intgr: 1d on such msurance proceeds, Lender shall not be reqmred to
pay Borrower any interest or 50N such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not | aid out u;;e\fithe insurance proceeds and shall be the sole obligation of
Borrower. If the restaration or refg
the insurance proceeds shall be
then due, with the excess, if any, pé
provided for in Section 2.

sums secured by this Security Instrument, whether or not
er. Such insurance proceeds shall be applied in the order

en Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. yneither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assighs%o Lender (a} Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unp ,,p:i under the:fipte or this Security Instrument, and (b) any
f unearned premiums paid by Borrower)

of the Property. Lender may use the insurance pro. 'egé gith
amounts unpaid under the Note or this Security Ins nt, wﬁ her or not then due
6. Occupancy. Borrower shall occupy, establish, antiuse!
within B0 days after the execution of this Security Instruimen!
Barrower's principal residence for at least one year after the dale parncy, uniess Lender otherwise
agrees in writing, which consent shall not be unreasonably wi less extenuating circumstances
exist which are beyond Borrower's control. '
7. Preservation, Maintenance and Protection of the.P
destroy, damage or impair the Property, allow the Property to d&! :
Whether or not Borrower is residing in the Property, Borrower shall mai :
the Property from deteriorating or decreasmg in value due to its congitisn.
ant to Section 5 that repair or restoration is not economically feasib Borrowgé shall promptly repair the
Property if damaged to avoid further deterioration or damage If insurgrice i’-?; coti mnatmn proceeds are
Il by

5 nspectlons Borrower shall not
it waste an the Property.
perty in order to prevent

proceeds for the repairs and restoration in a single payment or in & series of grogresg:payments as the
wark is completed If the insurance or condemnatuon proceeds are not suff caentt repa‘fr or restore the

consent gave materially false, misleading, or inaccurate information or statements (o
provide Lender with material information} in connection with the Loan. Material repres
but are not limited to, representations concerning Borrower's occupancy of the Propery
principal residence.
9 Protection of Lender’s Interest in the Property and Rights Under this Securlt
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LOAN #: 7006653

rcgment of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
c¥'Boerower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
iate to protect Lender’s interest in the Property and rights under this Security Instrument, including
ing-andfor assessing the value of the Property, and securing and/or repairing the Property. Lender's
sen include, butare not limited to: (a} paying any sums secured by a lien which has priority over this
Setuyrity Instrdment; (b) appearing in court; and (c) paying reasonable attorneys' fees to protect its interest
and/or rights under this Security Instrument, including its secured position in a bankruptcy
ecuring the Property includes, but is not limited to, entenng the Property to make repairs,
iace or board up doors and windows, drain water from pipes, eliminate building or other
gerous conditions, and have utilities turned on or off. Although Lender may take action
nder does niot have 1o do so and is not under any duty or obligation to do so. Itis
rs no liability for not taking any or all actions authorized under this Section 9.
ishufsed by Lender under this Section 9 shall become additional debt of Borrower
; trumert. These amounts shall bear interest al the Note rate from the date of

codé wQLﬁL )
under this 3

; on a leasehold, Borrower shall comply with all the provisions of the lease.
® leasehold estate and interests herein conveyed or terminate or cancel

unless Lender agree@ O the
10. Mortgage Insurs

rgar in writing.
. If Lehder required Mortgage Insurance as a condition of making the Loan,

that previously provided su"

ments toward the premiums f (et ge Insurance, Borrower shall pay the premiums requwed to obtam
coverage substantially equival tgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the” gge Insurance previously in effect, from an alternate mort-

gage insurer selected by Lender.
Borrower shatl continue to pay to
when the insurance coverage ceased to
a non-refundable loss reserve in lieu of
notwithstanding the fact that the Loan is
rower any interest or earnings on such lo

rally equivalent Mortgage Insurance coverage is not available,
ﬁmount of the separately designated payments that were due
et 4 ender will accept, use and retain these payments as
fisurance. Such loss reserve shall be non-refundable,
e aﬁy pald in full, and Lender shall not be required to pay Bor-
‘rederve. Lender can no longer require 1oss reserve payments
if Montgage Insurance coverage {in the ampint and for the period that Lender requires) provided by an
insurer selected by Lender again becomes ayaijlable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortage Insurane€:f Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was required 49 | separately designated payments toward
the premiums for Mongage Insurance, Borrower sha pay thé premiums required to maintain Mortgage

such termination or until termination is required by Ap [fve pthing in this Section 10 affects Bor-
rower’s obligation to pay interest at the rate provided inthe:
Mortgage Insurance reimburses Lender {or any entity th
incur if Borrower does not repay the Loan as agreed. Borro
Mongage insurers evaluate their total risk on all such insg
enter into agreements with other parties that share or modify tef
are on terms and conditions that are satisfactory to the mortgaqe
to these agreements. These agreements may require the morigage i
source of funds that the mortgage insurer may have available (wh
Mortgage Insurance premiumsy.
As aresult of these agreements, Lender, any purchaser of the Not
other entity, or any affiliate of any of the foregoing, may receive (direc! Ethyy
from (or might be characterized as) a portion of Borrower's payments for Mongﬁ fnsurance, in exchange
1ZEe provides that

s the Note) for certain losses it may
“is not a party to the Mortgage Insurance.

ce from time to time, and may
duce losses. These agreements

an affiliate of Lender takes a share of the insurer's risk in exchange for a shél
the insurer, the arrangement is often termed "captive reinsurance.” Further
(a) Any such agreements will not affect the amounts that Borrowe)
Mortgage Insurance, or any other terms of the Loan. Such agreements will not iry redsethe amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower :

may include the right to receive certain disclosures, to request and obtain da
Mortgage Insurance, to have the Mortgage Insurance terminated automatically,
a refund of any Mortgage Insurance premiums that were unearned at the time of such cahcellatipiy
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee ;
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration of lepa
the Property, if the restoration or repair is economically feasible and Lender's security is nolJegse
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LOAN #: 7006653
ng.such repair and restoration period, Lender shall have the right 1o hold such Miscellaneous Proceeds
‘elder has had an opportunity to inspect such Property to ensure the work has been completed to
def's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
aiss, and restoration in a single disbursement or in a series of progress payments as the work is
sietad, Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Misceilaneous, Proceeds, Lender shall not be required to pay Borrower any interest or earnings o such
roceeds. If the restoration or repair is not economically feasible or Lender’s security would
Miscelianeous Proceeds shall be applied to the sums secured by this Security Instrument,
s due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
rovided for in Section 2.
tal taking. destruction, or loss in value of the Property, the Miscellaneous Proceeds

In the event
of the Property i
than the amourt
destruction, or ig g
this Security Instrument shaff be reduced by the amount of the Miscelianeous Proceeds multiplied by the
following fraction: {(a) th‘ ‘otat amount of the sums secured immediately before the partial taking, destruc-

aking, destruction, or loss in value of the Property in which the fair market value
before the partial taking, destruction, or loss in value is equal to or greater
-secured by this Security Instrument immediately before the partiaf taking,

&he partial takang des‘trucnon or loss in value, unless Borrower
# Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument w ot the sums are then due.

If the Property is abandone

he date the notice is given, Lender is authorized to collect
; restoration or repair of the Property or to the sums secured
by this Securlty Instrument, whether or i

Borrower Miscellaneous Proceeds or tf
Miscellaneous Proceeds.

proceeding, whether civil or criminal, is begun that, in
f the Property or other material impairment of Lender's
interest in the Property ar rlghts under thIS 3_ eurity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as providgy
dismissed with a ruling that, in Lender’s judgment, pre
impairment of Lender’s interest in the Property or rig
any award or claim for damages that are attributabl
are hereby assigned and shall be paid to Lender.

rfeiture of the Property or other material
is Security Instrument. The proceeds of

in the arder provided for in Section 2.
12. Borrower Not Released; Forbearance By Lende r. Extension of the time for pay-
instrument granted by Lenderto
lease the liability of Borrower or
( mence proceedings againstany
Successor in Interest of Borrower or to refuse to extend time f o Givgrwise modify amortization
of the sums secured by this Security Instrument by reason of any de radé by the original Borrower
or any Successors in Interest of Borrower. Any forbearance by Lend ciging any right or remedy
including, without limitation, Lender’s acceptance of payments from { { ird persang, entities or Successors
in Interest of Borrower or in amounts less than the amount then du Il hot b iver of or preclude
the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Ass:g poyrid. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and sev i, any Borrower
who co-signs this Security Instrument but does not execute the Note (a "co 1 i8 co-signing this
opérty under the

Instrument; and {c} agrees that Lender and any other Borrower can agree 10 eS(ten,
make any accommodations with regard to the terms of this Security Instrumert o
co-signer's consent.

Subjecttothe provisions of Section 18, any Successor in Interest of Borrower who ,
obl:gatlons under this Securtty Instrument in writing, and is approved by Lender, shak

obligations and lrability under this Security Instrument unless Lender agrees to such re!ea‘sfe
covenants and agreements of this Security Instrument shall bind (except as provided in S
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connect
rower's default, for the purpose of protecting Lender’s interest in the Property and rights under tHis
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fee
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LOAN #: 70066563
any other fees, the absence of express authority in this Security Instrument to charge a specific fee fo
swer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
are expressly prohibited by this Security Instrument or by Applicable Law.

f thed.pan is subject to a law which sets maximum loan charges and that law is finally interpreted
rest or other loan charges collected or to be collected in connection with the Loan exceed
" the p mitte‘zzl mits, then: (a) any such Ioan charge shail be reduced by the amount necessary to reduce

5 will be refunded to Borrower Lender may choose to make this refund by reducing the
itler the Note or by making a direct payment to Borrower. If a refund reduces principal,
treated as a partial prepayment without any prepayment charge (whether or not a

Applicable Law expressly equires otherwise. The notice address shall be the Praperty Address unless
Borrower has designated’a sUbstitute notice address by notice to Lender. Borrower shall promptly notify
f ess. If Lender specifies a procedure for reporting Borrower’s change

may be only one designa hotlce address under this Security Instrument at any one time. Any notlce to
Lender shall be given by
unless Lender has designata ddress by notice to Borrower. Any natice in connection with this
Security Instrument shall ot © have been given to Lender until actually received by Lender. If
any notice required by this S strument i is also required under Applicable Law, the Applicable Law
requirement will satisfy the corr,

by federal taw and the law of th
cortained in this Security Instrumetit & utaject 10 any requirements and limitations of Apphcable Law,
Applicable Law might explicitly or impli parties to agree by contract or it might be silent, but
such silence shail not be construed as ; gainst agreement by contract. In the event that any
provision or clause of this Security Instr fie Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Secu
conflicting provision.

As used in this Security Instrument: (&) words of the masculine gender shall mean and include
corresponding neuter words or words of the ﬁe"ﬂlnlne gengﬁ r: (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "m sole discretion without any obligation to
take any action,

17. Borrower's Copy. Borrower shall be givery

Opy ¢ the Note and of this Security Instrument.
estin Hosrower. As used in this Section 18, “Inter-
astin the Property” means any legal or beneficial interag, ik
beneficial interests transferred in a bond for deed, contractfo
agreement, the intent of WhICh is the transfer of title by Borroy

transferred {or if Borrower is not
) without Lender’s prior written
ired by this Security Instrument,
However, this option shall not be exercised by Lender if such &xeicise iz ihited by Applicable Law.

ieration. The notice shall

sums prior to the expiration of this period, Lender may invoke any
Instrument without further notice or demand on Borrower.

Note as mf no acceleration had occurred; (b} cures any default of any other covens
pays all expenses incurred in enforcmg this Security Instrument, including, but no
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the'p
ing Lender’s interest in the Property and rights under this Security Instrument; and {¢
as Lender may reasonably require to assure that Lender’s interest in the Property and:fight
Security Instrument, and Borrower's obligation to pay the sums secured by this Security

continue unchanged. Lender may require that Borrower pay such reinstatement sums and exp
one or more of the followmg forms, as selected by Lender: {a) cash; (b) money order; (c) ca‘ fied

Upon reinstatement by Borrower, this Securlty Instrument and obl;gatuons secured hereby 5
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LOAN #: 7006653

effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
ipration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest

(together with this Securily Instrument) can be sold one or more times without prior notice to

nts due, under the Note and this Security Instrument and performs other mortgage loan servicing
Hligations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
cha' es of dhe Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Bm{mp Wilkoe gieen written notice of the change which will state the name and address of the new Loan

e Loats, Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchas& lgss otherwise provided by the Note purchaser,
. ender may commence, join, or be joined to any judicial action (as either an indi-
f a class) that arises from the other party’s actions pursuant to this Security
e other party has breached any provision of, or any duty owed by reason
il such Borrower or Lender has notified the other party {with such notice
given in compliance witlrtherequirements of Section 15) of such alleged breach and afforded the other
frer the giving of such notice to take corrective action. If Applicable
Law provides a time paﬂo elapse before certain action can be taken, that time period will be
deemed to be reasonable of this paragraph. The notice of acceleration and opportunity to
cure given to Borrower pursuant to S¢ction 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shall be dee
this Section 20.

21. Hazardous Substances.sAs/Used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or dous substances, pollutants, or wastes by Environmental Law and
the following substances: gaso other flammable or toxic petroleum products, toxic pesti-
cides and herbicides, volatile solvg rérials containing asbestos or formaldehyde, and radioactive
materials; (b} "Environmental Law” federal laws and laws of the jurisdiction where the Property
is located that relate to health, safety or'enyironmental protection; (¢) "Environmentat Cleanup” lncludes
any response action, remedial action, or emova Action, as defined |n Environmental Law and {d) a
“Environmental Condition” means a clyidith
Environmental Cleanup.

Borrower shall not cause or permit the fresence, use, dispesal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shail not
do, nor allow anyone else to do, anything affec irg the Pro exty (a) that is in violation of any Environmental
h due to the presence, use, or release of

; gge on the Property of small quantities of
to be apprapriate to normal residential uses and to
substances in consumer products).

ing two sentences shall not apply to the presence.,.
Hazardous Substances that are generally recogniz
maintenance of the Property (including, but not fimitex

Borrower shall promptly give Lender written noticé
or other action by any governmental or reguiatory agency o
Hazardous Substance or Environmental Law of which Borrcwer has agte
mental Condition, including but not limited to, any spilling, |
of any Hazardous Substance, and (c) any condition caused
ous Substance which adversely affects the value of the Propéer
governmental or requiatory authority, or any private party, that a
Hazardous Substance affecting the Property is necessary. Borrowgr ;
remedial actions in accordance with Environmental Law. MNothing
Lender for an Environmental Cleanup.

involving the Property and any
Jal knowledge, (b) any Environ-

aptly take all necessary
reate any obligation on

NON-UNIFORM COVENANTS. Borrower and Lender further covendii a ee as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower grigt to acceleration follow-
ing Borrower's breach of any covenant or agreement in this Security instrumesit (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwisz):Thanet eﬁhall specify:
{2) the default; (b) the action required to cure the default; {c) a date, not i
the date the notice is given to Borrower, by which the default must be cured; and (¢ "at failureto
cure the default on or before the date specified in the notice may result in accei
secured by this Security Instrument and sale of the Property at public auctig
than 120 days in the future. The notice shall further inform Borrower of the rigl
acceleration, the right to bring a court action to assert the non-existence of a def,
defense of Borrower to acceleration and sale, and any other matters required to be’
notice by Applicable Law. If the default is not cured on or before the date specifiéd
Lender at its option, may require immediate payment in full of all sums secured by.
Instrument without further demand and may invoke the power of sale and/or any oth
permitted by Applicable Law. Lender shall be entitled to coflect all expenses incurred
the remedies provided in this Section 22, including, but not limited to, reasonable attor
and costs of title evidence.

Initials:
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If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
‘of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
ender shall take such action regarding notice of sale and shall give such notices to Borrower and
her-persons as Applicable Law may require. After the time required by Applicable Law and
zation of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
ction to the highest bidder at the time and place and under the terms designated in the
le:in one or more parcels and in any order Trustee determines. Trustee may postpone
Hperty for a period or periods permitted by Applicable Law by public announcement
fid piace fixed in the notice of sale. Lender or its designee may purchase the Property

nty expressed or implied. The recitals in the Trustee’s deed shall be prima facie
‘the statements made therein. Trustee shall apply the proceeds of the sale in

| sums secured by this Security Instrument; and (c) any excess to the
person ot persﬂ titled to it or to the clerk of the superior court of the county in which

the sale took ﬁ&s’ace

y Instrument 1o Trustee. Trustee shall reconvey the Property without
gally entitled to it. Such person or persons shall pay any recordation
g the reconveyance,

ance with Applicable Law, Lender may from time to time appoint
finted hereunder who has ceased to act, Without conveyance of
cceed 1o all the title, power and duties conferred upon Trustee

sused principally for agricultural purposes.

titied to recover its reasonable attorneys' fees and costs in
{ any term of this Security Instrument. The term “attorneys’
nt, shall include without limitation attorneys’ fees incurred

26. Attorneys’ Fees. Lender
any action or proceeding to constr
fees,” whenever used in this Secu
by Lender in any bankruptcy proceedi

ORAL AGREEMENTS OR ORAL
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

On
individu
and ackiowledged tha@%helthey signed the same
deed, for the uses and purposes therein mentioneg.; ;

GIVEN under my hand and official seal this

My Appointment Expireson 5 -0/ ¥
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LOAN #: 7006653
Exhibit A

E SECOND ADDITION," as per plat recorded in Volume 15 of Plats, pages
f Skagit County, Washington.

TOGETHER WIFH
East and West b
recorded in V

South 14 feet of the following described Parcel A, which lies between the
-lines of Lot 15, "HALL PLACE SECOND ADDITION," as per plat
15 of Plats, pages 63 and 64, records of Skagit County, Washington,

Parcel A:
The South 228 feet of

40 rods of the Nortﬁea
East, W.M.

+509.10 feet of the East 335 feet of the North 40 rods of the East

EXCEPT from the abo
AND EXCEPT the East 20 t&
AND ALSO EXCEPT ditch ri

(8aid Parcel A tract is also kno

Situate in the County of Skaqit, Statﬁ Q@‘W_
Lot 15, Hall Place 2nd Add. TGW Ptiz NE NE,14-34-3 W M.

GDEXA 0100
VWAEDEED (CLS)
92
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LOAN #: 7006653
MIN: 1001359-0007006653-2

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
{ de this 23rd day of May, 20186, andls
incorporated:* nd.amends and supplements the Deed of Trust (the "Security
Instrument”) gt thé.same-date given by the undersigned (the "Borrower,” whether there
are ane or more persghs<undersigned) to secure Borrower's Note to

Peoples Bank, a ${ate Chartered Bank

("Lender”) of the sam y
Instrument, which is [acated a

14106 Avon Allen Ro&d:;-#

covering the Property described in the Security

Vernon, WA 98273.

In addition to the covenant
and lender further covenant
follows:

A, DEFINITIONS

ents made inthe Security instrument, Borrower
e that the Security Instrument is amended as

1. The Definitions section ofthe Security Instrument is amended as follows:

"Lender” is Peoples Bank .

Lender is a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 98226,

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instruimen m “Lender” includes

any successors and assigns of Lender.

s, Ine.MERS is a separate
slely for Lender. MERS is
i s and telephone
-MERS. MERS is

"MERS" is Mortgage Electronic Registration Sys
corporation that is the Nominee for Lender and is acting,
organized and existing under the laws of Delaware, and has-arf
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (838
appointed as the Nominee for Lender to exercise the rights,
Lender as Lender may from time to time direct, including butn
successor trustee, assigning, or releasing, in whole or in part this Se
foreclosing or directing Trustee to institute foreclosure of this Se
or taking such other actions as Lender may deem necessary or
this Security Instrument. The term "MERS" includes any successars
MERS. This appointment shall inure to and bind MERS, its successgrs
as well as Lender, until MERS' Nominee interest is terminated. S

the following definition;

_ “Nominee" means one designated to act for another as its represet
a limited purpose.

MERS RIDER - Single Family - Fannia Mase/Freddie Mac UNIFORM INSTRUMENT .
Form 3158 04/2014 Initials: .,
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LOAN #: 7006653
. TRANSFER OF RIGHTS IN THE PROPERTY

fer of Rights in the Property section of the Security Instrument is
s follows:

THiis Seg nstrument secures to Lender: (i) the repayment of the Loan, and
all renewals, extehsions and modifications of the Note; and (i) the performance of
Borrower’s cowendnts and agreements under this Security Instrument and the Note.
For this purpose: Borrgwer irrevocably grants and conveys to Trustee, in trust, with
power of sales thegliowing described prc[)_Peny located in the

County I\P;pe of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction]:
SEE "EXHIBIT A 2D HERETO AND MADE A PART HERECF.

APN #: 4594-000:015.0004"/ P102309

which currently has the address of “ 06 Avon Allen Road, Mount Vernon,
[Street](City]
WA 98273 ("Property Adg
[State] [Zip Code} '

TOGETHER WITH all the improvernients OF, hereafter erected on the
property, and all easements, appurtenances, anc ures now or hereafter a part of
the property. All replacements and additions shalf also be covered by this Security
Illlstrument. All of the foregoing is referred to iiri this Sgecurity Instrument as the
"Property.” .

. designates MERS
w or this Security
the designated
the designated
nted by Borrower
d sell.the Property;
signing and

Lender, as the beneficiary under this Securify'ln

as the Nominee for Lender. Any notice required by Applicable
Instrument to be served on Lender must be served on, ME
Nominee for Lender. Borrower understands and agrees thatME
Nominee for Lender, has the right to exercise any or all interes
to Lender, including, but not limited to, the right to foreclos
and to take any action required of Lender including, but not 1

releasing this Security instrument, and substituting a success

C. NOTICES

Section 15 of the Security Instrument is amended to read as-

15.Notices. All notices given by Borrower or Lender in conr:
Security Instrument must be in writing. Any notice to Borrower in connetl:
Security Instrument shall be deemed to have been given to Borrowerwhen
by first class mail or when actually delivered to Borrower’s notice address if se
by other means. Notice to any one Borrower shall constitute notice to all'\Borréwer
unless Applicable Law expressly requires otherwise. The notice address: shall
the Property Address unless Baorrower has designated a substitute notice "a¢

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
Form 3158 04/2014 Initials:
Eilie Mae, Inc. Page 2 of 4
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LOAN #: 7006653

Lender. Borrower shall promptly notify Lender of Borrower's change of
xder specifies a procedure for reporting Borrower's change of address,
shall only report a change of address through that specified procedure.
> arly one designated notice address under this Security Instrument at
notice to Lender shall be given by delivering it or by mailing it by first
nder's address stated herein unless Lender has designated another
Borrower. Borrower acknowledges that any notice Borrower
st also be provided to MERS as Nominee for Lender until
t is terminated. Any notice provided by Borrower in connection
strument will not be deemed to have béen given to MERS until
MERS. Any notice in connection with this Security Instrument
“aye been given to Lender until actually received by Lender. If
ecurity Instrument is also required under Applicable Law,
fit will satisfy the corresponding requirement under this

any ongtir
class miail 1ol

rovides to Le

ERS’ Nomisteg
with this Security
actually received
shall not be deeme
any notice required by
the Applicable Lawr
Security Instrument.

D. SALE OF NOTE-CHANGE: OF LOAN SERVICER; NOTICE OF GRIEVANCE

20.Sale of Note; Changje.of'Loan Servicer; Notice of Grievance. The Note
or a partial interest in the Nete {tegether with this Security Instrument) can be sold
one or more times without prior nétice to.Borrower. Lender acknowledges that until it
directs MERS to assign MERS's ireedinterest in this Security Instrument, MERS
"the authority to exercise the rights of Lender. A
sale might resuit in a change in theeptity (known as the "Loan Servicer”) that collects
Periodic Payments due under the: Hoteé and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
nore changes of the Loan Servicer
e of the Loan Servicer, Borrower

the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in connectjon i a notice of transfer of servicing.
If the Note is sold and thereafter the Loan™ ced by a Loan Servicer other
than the purchaser of the Note, the mortgage ervi¢ing obligations to Borrower
will remain with the Loan Servicer or be transfefrgd t successor Loan Servicer
and are not assumed by the Note purchaser un Twise provided by the Note
purchaser.

Neither Borrower nor Lender may commences
action {as either an individual litigant or the member of
other Earty's actions pursuant to this Security Instrumerj

arty has breached any provision of, or any duty owe,
nstrument, until such Borrower or Lender has notitied th
given in compliance with the requirements of Section 15)%
afforded the other party hereto a reasonable period after the
take corrective action.” If Applicable Law provides a time pet
before certain action can be taken, that time period will be degmedtg
for purposes of this paragraph. The notice of acceleration and op)
to Borrower pursuant to Section 22 and the notice of accelerat
pursuant to Section 18 shall be deemed to satisfy the notice and
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

oined to any judicial

ass) that arises from the
r that alleges that the other
ason, of, this Security
twith such notice
ieged breach and
such notice to
ich.must elapse
ye feasonable
gure given
Borrower
ity.to take

Section 24 of the Security instrument is amended to read as follg

24. Substitute Trustee. In accordance with Applicable Law, Lender ar
may from time to time appoint a successar trustee to any Trustee appointed
who has ceased to act. Without conveyance of the Property, the successor

MERS RIDER. - Single Family - Fannig MaaiFreddie Mac UNIFORM INSTRUMENT .
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s:.lu!gi ed to all the title, power and duties conferred upon Trustee herein and by
abiedlaw

G BELOW, Borrower accepts and agrees to the terms and covenants
isDFERS Rider.

?’2 R/ @ (Seal)

DATE

MERS RIDER - Singfe Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMEN
Form 3158 0472014
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Exhibit A

E SECOND ADDITION," as per plat recorded in Volume 15 of Plats, pages
if Skagit County, Washington

TOGETHER WITH
East and West hetl
recorded in Vo

uth 14 feet of the following described Parcel A, which lies between the
ry-lines of Lot 15, "HALL PLACE SECOND ADDITION," as per plat
af Plats, pages 63 and 64, records of Skagit County, Washington.

Parcef A:
The South 228 feet of

40 rods of the Northea
East, W.M.

d North.509.10 feet of the East 335 feet of the North 40 rods of the East
Northeast 1/4 of Section 14, Township 34 North, Range 3

EXCEPT from the abo

Lot 15, Hall Place 2nd Add. TGW Ptn { E E,+14-34-3 W M.

GDEXA 0100
158RLU (CLS)
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