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MORTGAGE

DATE: May 18, 20

Reference # (if applicable Additional on page

Grantor(s):
1. Ag Harvest Farm

Grantee(s)

1. PEOPLES BANK
Legal Description: Section 12, Town North, Range 3 East; Pin. Gov't Lots 2 and 3, and
Ptn. SE 1/4 of NW 1/4
Additional on page 2

Assessor's Tax Parcel ID#: 340312-0-04.F-0004 P2:1527 and 340312-2-013-0004 P21641

THIS MORTGAGE dated May 18, 2016, is m
a Washington State Limited Liability Compan 05

WA 98233 (referred to below as "Grantor") and. R’EQF‘
1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273.{

cuted between Ag Harvest Farm, LLC,
{ s is 12535 Pulver Rd, Burlington,
ANK, whose mailing address is
to below as "Lender").
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MORTGAGE
oan No: 5043877-201 (Continued) Page 3

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, payroll taxes, special taxes,
sments, water charges and sewer service charges levied against or on account of the Property, and shall pay
all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
he Property free of any liens having priority over or equal to the interest of Lender under this Mortgage,
those liens specifically agreed to in writing by Lender, and except for the lien of taxes and assessments

. obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
t of nonpayment, Grantor shall within ﬁﬂeen {15) days a_ﬂer the lien arises or, if a lien is filed,

charge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
wré. or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
ent before enforcement against the Property. Grantor shall name Lender as an additional
nd furnished in the contest proceedings.

or assessments ani's
statement of the taxes

Grafitlizghall notify Lender at least fifteen (15) days before any work Is commenced, any
ny-matarials are supplied to the Property, if any mechanic’s lien, materiaimen’s lien, or
on acépunt of the work, services, or materials. Grantor will upon request of Lender

other lien could b asge
furnish to Lender ad
improvements.

coverage amounts as Lender maiy req Lender being named as additional insureds in such liability insurance
policies. Additionally, Grantor shall | ther insurance, including but not limited to hazard, business
interruption and boiler insurance as Le may iquire. Policies shall be wrltten by such msurance companies and
in such form as may be reasonably & a
from each insurer containing a stipulaijs g9verage will not be cancelled or diminished W|thout a minimum of
thlrty (30) days' prior written notice to’ Lgiides and not containing any disclaimer of the insurer's Ilablllty for failure
to give such notice. Each insurance pofgyialso shall include an endorsement providing that coverage in favor of
Lender will not be impaired in any way b act, omission or default of Grantor or any other person. The Real
Property is or will be located in an area dég ated by the Admlmstrator of the Federal Emergency Management
Agency as a special flood hazard area. Granky
for the full unpaid principal balance of the loan and any.@ri
maximurm policy limits set under the National Flood i
maintain such insurance for the term of the Joan.

ns on the property securing the loan, up to the
am, or as otherwise required by Lender, and to

Application of Proceeds. Grantor shall promptly no
make proof of loss if Grantor fails to do so within
security is impaired, Lender may, at Lender's election
the proceeds to the reduction of the Indebtedness, pay fe
and repair of the Property. If Lender elects to apply the proc
replace the damaged or deetroyed |mprovemen'ts in a my

15_ days of the casualty. Whether or not Lender's
i retain) lhe proceads of any insurance and apply

tion and repair Grantor shall repair or
Lender shall, upecn

repair or restoration if Grantor is not in default under this Morigage AC oceeds which have not been disbursed
within 180 days after their receipt and which Lender has not canimittéd t8 the repair or restoration of the Property
shall be used first to pay any amount owing to Lender under this. Morkd Qe pay accrued interest, and the
remainder, if any, shall be applied to the principal balance of the Indebt nder holds any proceeds after
payment in full of the Indebtedness, such proceeds shall be paid with rantor as Grantor's interests
may appear.

Grantor's Report on Insurance. Upon request of Lender, however not iy
to Lender a report on each existing policy of insurance showing: (1}
insured; (3) the amount of the policy; (4) the property insured, the hen ‘cup
property, and the manner of determining that value; and (5) the expiration dat
request of Lender, have an independent appraiser satisfactory to Lender deter
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would miaterafly affec
the Property or if Grantor fails to comply with any provision of this Mortgage or any Rel

not limited to Grantar's failure to discharge or pay when due any amounts Grantor is rec
this Morigage or any Related Documents, Lender on Grantor's behalf may (but shall not be
that Lender deems appropriate, including but not limited to discharging or paying all ta
encumbrances and other claims, at any time levied or placed on the Property and pay
maintaining and preserving the Property. All such expenditures incurred or paid by Lender fof
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, wil
demand; (B) be added to the balance of the Note and be apportioned among and be payable:

ear, Grantor shall furnish
th insurer; (2) the risks
placement value of such
. Grantor shall, upon
e replacement cost

inder's interest in
, including but
rge or pay under
) take any action
irity interests,
insuring,
will then

also will secure payment of these amounts. Such right shall be in addition to all other rlghts and
Lender may be entitied upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are
Mortgage:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fa
free and clear of all liens and encumbrances other than those set forth in the Real Property description or i
title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in conngctio

with this Maortgage, and (b} Granter has the full right, power, and authority to execute and deliver this Martgage,
Lender.
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. MORTGAGE
oan No: 5043877-201 {Continued) Page 5

fel Jage and suitable staterments of termination of any financing statement on file evidencing Lender's security interest

. Failure of any party to comply with or parform when due any term, obligation, covenant or
izy, any environmental agreement executed in connection with the Property.

r fails to comply with or to perform any other term, obligation, covenant or condition
age or in any of the Related Documents or to comply with or to perform any term,
ition contained in any other agreement between Lender and Grantor.

rranty, representation or statement made or fumished to Lender by Grantor or on
_ i ortgage or the Rslated Documents is false or misleading in any material respect,
made or furnished or becomes false or misleading at any time thereafter.

Defective Collaterakizatis Nig-Morigage or any of the Related Documents ceases to be in full force and effect
(including failure &f gty cbilaf cument to create a valid and perfected security interest or lien) at any time and
for any reason.

Grantor's behalf ungé
either now or at the

Peath or Insolvency. | !
member withdraws fré imité? liahility company, or any other termination of Grantor's existence as a going
business or the death i

Thls includes a garmshment of any of Grantor's accounts,
: g wever, this Event of Default shall not apply if there is a good faith
dispute by Grantor as to the validity o3 réagbnrablensss of the claim which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lend wmtten otice of the creditor or forfeiture proceeding and deposits with
yrfeiture proceeding, in an amount determined by Lender, in its
sole discretion, as being an adequate reg-;erv wond for the dispute.

Breach of Other Agreement. Any breach
Lender that is not remedied within any
concerning any indebtedness or other obllg !

Events Affecting Guarantor. Any of the pregstli

under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change oczl
prospect of payment or performance of the Indebteds

Insecurity. Lender in good faith believes itseif insecur

Right to Cure. If any default, other than a default in payniay
of a breach of the same provision of this Mortgage within the
Grantor, after Lender sends written notice to Grantor demandi
fifteen (15) days; or (2) if the cure requires more than fifte
deems in Lender's sole discretion to be sufficient to cure t
reasanable and necessary steps sufficient to produce compliance

RIGHTS AND REMEDIES ON DEFAULT. Upen the occurrence of an Eve
at Lender's option, may exercise any one or more of the fallowing rights and serpédies,
remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option wi
Indebtedness immediately due and payable, including any prepayment
pay.
UCC Remedies. With respect to all or any part of the Personal Property, Le ¢
remedias of a secured party under the Uniform Commercial Code.

Collect Rents. lender shall have the right, without notice to Grantor, to taﬁ;

collect the Rents, including amounts past due and unpaid, and apply the net p
costs, against the Indebtedness. In furtherance of this right, Lender may requir&.an
Property o make payments of rent or use fees directly to Lender. If the Rent
Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instrupse
thereof in the name of Grantor and {o negotiate the same and collect the proceeds P' i

hereafter continues and completes all
nably practical.

of the Properly and
bove Lender's
er user of the

either in person, by agent, or through a recsiver.
Appoint Receive_r. Lender shall have the right o have a receiver appointed to take possessi

the receivership, against the Indebtedness. The receiver may serve without bond if permitted &
right to the appointment of a receiver shall exist whether or not the apparent value of the Propg

Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person fr
receiver.

Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any
Property.

Nonjudicial Sale. If permitted by applicable law, Lender may foreclose Grantor's interest in all or in any part of tf
Personal Property or the Real Propery by non-judicial sale.

Deficiency Judgment. If permitted by applicable law, Lender may obtain a judgment for any deficiency remmainir
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MORTGAGE
oan No: 5043877-201 (Continued) Page 7

There shall be no merger of the interest or estate created by this Mortgage with any other interest or
he Property at any time held by or for the benefit of Lender in any capacity, without the written consent

grs and Assigns. Subject to any limitations stated in this Mortigage on transfer of Grantor's interest, this
hell be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership
‘ becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with
ors with reference to this Mortgage and the Indebtedness by way of forbearance or extension
g Grantor from the obligations of this Mortgage or liability under the Indebtedness.

Waive Jury.” All gartigs to this Mortgage hereby waive the right to any any action, proceeding, or
counterclaim brsugkt.by, any party against any other party. (Initial Here )

ption. Grantor hereby releases and waives all rights and benefits of the homestead
 of Washington as to all Indebtedness secured by this Mortgage.

italized words and terms shall have the following meanings when used in this
tated to the contrary, all references to dollar amounts shall mean amounts in lawful
' America. Words and terms used in the singular shall |nc|ude the plural and the plural

Mortgage. Unless speci
meney of the United Sta
shall inciude the singyiar, ;
have the meanings attiibdited

Borrower. The word
the Note and all their s

Default. The word "D

Event of Default. The wdnd.
events of default section of th

Guarantor, The word "Guar
Indebtedness.

Guaranty. The word "Guaranty” me:
guaranty of all or part of the Note.

Improvements. The word "improvergents® madns all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Propegy, ilities, additions, replacements and other construction on the Real
Property.

e gug énty from Guarantor to Lender, including without limitation a

Indebtedness. The word "Indebtedness™ ‘means all principal, interest, and other amounts, cosls and expenses
payable under the Note or Related Documents, together all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Noié or Related Bockments and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses )y Lender to enforce Grantor's obligations under
this Mortgage, together with interest on such amounts: =2d:in this Mortgage.

Lender. The word "Lender” means PEOPLES BANKY ite"successgrsiand assigns.
Mortgage. The word "Mortgage" means this Mortgage Betwesin

Note. The word *Note" means the promissory note daf 4, in the original principal amount
of $224,000.00 from Grantor to Lender, together with gl of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the pramigsory r agreement, NOTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all
property now or hereafter owned by Grantor, and now or

rantor and Lender.

ixtures, and other articles of perscnal
ched or affxed to the Real Property;

property; and together with aII |ssues and profits thereon and proceed
proceeds and refunds of premiums) from any sale or other disposition

Property. The word "Property” means collectively the Real Property a

Real Property. Tha words "Real Property" mean the real property, intef:
Morigage.

Related Documents. The words "Related Documents mean alt promissor es, credlt agreements loan

exlstmg, executed in connectlr:m with the Indebtedness

Rents. The word "Rents” means all present and future rents, revenues, incorg, i
other benefits derived from the Property.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE
TQ ITS TERMS.

GRANTOR;

x
'R

AG HARVEST FARM, LLC

\h'.ﬂ'!'d??;;;”
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