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Peoples Bank
Attn: Loan Se
P.O. Box 233+ |
Lynden , WA 9826

Assessor's Parcel o P120787 / 4821-000-107-0000

W

[Include lot, black and plat or section, township and range]

Abbreviated Legal Descrip 107 Nookachamp Hills PUD Phase 26 7 Pf "

Full legal description located or
Trustee: Chicago Title Compia

Title Order No.: 620027130
Escrow No.: 620027130
LOAN #: 7006792

CHICAGO TITLE D
20027130

ine For Recording Data]

CASE #: 46-46-6-0827827
OF TRUST

| MIN 1001359-0007006792-8
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document
Sections 3, 11, 13, 18, 20 and 21. Certain rules rega:
are also provided in Section 16.
(A} "Security Instrument” means this document, which is
together with all Riders to this document.

(B) "Borrower” is JAMES W. HARTLEY AND CYNTHI

ow and other words are defined in
f words used in this document

26, 2018,
Y, HUSBAND AND WIFE.

Borrower is the trustor under this Security Instrument.

(C) "Lender”is Peoples Bank .

g under the
ddress is

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226,

(D} “Trustee” is Chicago Title Company.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed M
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be

into and amends and supplements this Security Instrument.
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LOAN #: 7006792

"Mote” means the promissory note signed by Borrower and dated May 26, 2016.
Nete states that Borrower owes Lender THREE HUNDRED NINETY NINE THOUSAND NINE

b DANDNO’100*i****t*t*tt**t*i*tttk*****************************

5. $399,900.00 ) plus interest. Borrower has promised to pay this debt in regular

all Riders to this Security Instrument that are executed by Borrower. The following
ted by Borrower [check box as applicable]:

[ Condeminium Rider ] Second Home Rider

[x] Planned Unit Development Rider  [x] V.A. Rider

[} Biweekly Payment Rider

[x] Mortgag Registration Systems, Inc. Rider
[J Other(s

s.-2ll contralling applicable federal, state and local statutes, regulations,
d orders {that have the effect of law) as well as all applicable final,

non-appealable Judlcmﬂ optn‘ ins.
{K} "Community Assoo‘laﬁon Dues,; Fees, and Assessments” means all dues, fees, assessments and
other charges that are |mposed on Bgrrower ar the Praperty by a condominium association, homeowners
association or similar organization.
(L) "Electronic Funds Transfes" |
draft, ar similar paper instrumen
computer, or magnetic tape so
account. Suchterm includes, b
actions, transfers initiated by tele
(M) "Escrow ltemns” means those ite it are gescribed in Section 3.
(N} "Miscellaneous Proceeds” mea '
paid by any third party {other than ins
for: (i) damage to, or destruction of, the F
Property:; (i) conveyance in lieu of cond
value and/or condition of the Property.

(O} "Mortgage Insurance” means insura
on, the Loan

anytransfer of funds, otherthanatransaction originated by check,
h is initiated through an electronic terminal, telephonic instrument,
?S?{uct or authonze a financial institution to debit or credit an

eds paid under the coverages descrlbed in Section 5)
; {it) condemnation or other taking of alt or any part of the

Q) “RESPA" means the Real Estate Settlement P
merniting regulation, Regulation X (12 C.F.R. Part 1024)

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS {solely as nomi
sors and assigns) and the successors and assngns of MERS. This S‘

this purpose, Borrower irrevocably grants and conveys to Trustee, in tr"
described property located in the County of Skagit

{Type of Recording Jurisdiction) [Name of R
Lot 107, NOOKACHAMP HILLS PUD PHASE 2A, as per piat recorde

County, Washlngton
Lot(s): 107 Nookachamp Hills PUD Phase 24 2 & i~
APN #: P120787 / 4821-000-107-0000
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LOAN #: 7008792
rrently has the address of 17033 Sockeye Drive, Mount Vernon,
[Street] [City]
{"Property Address”);
[Zip Code]

R WITH all the improvements now or hereafter erected on the property, and all easements,
, and fixtures now or hereafter a part of the property. All replacements and additions shall

S SLCCeSSOrs and asmgns} has the right: 10 exercise any or all of those interests,
mitd to, the nght to foreclose and sell the Property; and to take any action required of

£y the Property and that the Property is unencumbered, except for encum-
avgrrants and will defend generally the title to the Property against all claims
sncumbrances of record.

covenamnts with limite
property.

| d Lender covenant and agree as follows:
1. Payment of Princ Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due
prepayment charges and late:

ltems pursuant to Section 3. P 28 dyseginger the Note and this Security Instrument shall be made in

ar this Security Instrument is returne
payments due under the Note and this
as sglected by Lender: {a) cash; (b m

aid, Lender may require that any or all subsequent
rument be made in one or more of the following forms,
(c) certified check, bank check, treasurer's check or

federal agency, instrumentality, or entity; &r Eﬁ“) Electronlc Funds Transfer.
Payments are deemed received by Lendér when received at the location designated in the Note or at

15. Lender may return any payment or partial‘gayment if
to bring the Loan current, Lender may accept any paymen ial payment insufficient to bring the Loan
rights to refuse such payment or partial
ayments at the time such payments are
ue date, then Lender need not pay inter-
est on unappllecl funds. Lender may hold such unapplra Zorower makes payment to bring the
Loan current. If Borrower does not do so within a reasoriatig pe
funds or return them to Borrower, If not applied earlier, such f p
balance under the Note immediately prior to foreclosure. No which Borrower might have now
or in the future against Lender shall relieve Borrower from miaking payments due under the Note and this

Securtty Instrument or performing the covenants and agreenﬁe ts.secyred by this Security Instrument.

lied to the outstanding principal

# priority: (a) interest due
3. Such payments shall
be applied to each Periodic Payment in the Order in which it becar maining amounts shall
be applied first to late charges, second to any other amounts due unds i
to reduce the principal balance of the Note,

If Lender receives a payment from Borrawer for a delinquent Periodic Pgy

from Borrower to the repayment of the Periodic Payments if, and to the extent th
paid in full. To the extent that any excess exists after the payment is applied té. Lha full ‘
more Periodic Payments, such excess may be applied to any late charges due. V prepayments
shall be applied first to any prepayment charges and then as described in the No#
Any application of payments, insurance proceeds, or Miscellaneous Proceed
the Note shall not extend or postpone the due date, or change the amount, of the P
3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic
under the Note, until the Note is paid in full, a sum (the "Funds"} to provide for paymery of am j
for: {a) taxes and assessments and other items which can attain priority over this Securit
a lien or encumbrance on the Property; (b) ieasehold payments or ground rents on the P’{ogﬁ
(¢) premiums for any and all insurance required by Lender under Section 5; and {d) Mortgage:| Ins y
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Ins
ance premiums in accordance with the provisions of Section 10. These items are called "Escri Ite
A origination or at any time during the term of the Loan, Lender may require that Community Assg
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LOAN #: 7006792
es4 ees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
if be'an Escrow ltem, Borrower shall promptly furnish to Lender all notices of amounts to be paid under

in this Securlty Instrument, as the phrase “covenant and agreement” is used in Sec-
°r is.obligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
& far ai Escrow ltem, Lender may exercise its rights under Section 9 and pay such amount
and Borrower sf‘mil thenhe obllgated under Section 9 to repay to Lender any such amount. Lender may

er RESPA, and (b) not to exceed the maximum amount a lender can require
imate the amount of Funds due on the basis of current data and reasonable

The Funds shall & hef
ity, or entity (including Le

tiort whase deposits are insured by a federal agency, instrumental-
ris an institution whose deposits are so insured) or in any Federal
he Funds to pay the Escrow Items no later than the time specifred

all apply
under RESPA, Lender sha_ mez

shall be paid on the Funds. Lende
Funds as required by RESPA.

If there is a surplus of Funds held | :
rower for the excess funds in accordar ESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall noti rfower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up, the shortage in accordance with RESPA, but in no more than
12 monthly payments. if there is a deficie f Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA.af: hall pay to Lender the amount necessary to
make up the defi iciency in accordance with RESF’A but insiomore than 12 monthly payments.

Upon payment in full of all sums secured by this Secu strument, Lender shall prompity refund to
Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all tax@
utable to the Property which can attain priority over
rents on the Property, if any, and Community Associatiof Di
that these ftems are Escrow ltems, Borrower shall pay
Borrower shall promptly discharge any lien which has Hri

ts, charges, fines, and impositions attrib-
[ &nstrument leasehold payments or ground

y the lien in a manner acceptable
£b} contests the lien in good faith
in. Lender's opinion operate to

the lien ta thls Secumy Instrument. If Lender determines that any p F%rcperty is subject to a lien
which can attain priority over this Security [nstrument, Lender may

ing service used by Lender in connection with this Loan.
5. Property Insurance. Borrower shall keep the improvements now e
the Property insured against loss by fire, hazards included within the term © ‘
other hazards including, but not limited to, earthquakes and floods, for which “tender r
This insurance shall be maintained in the amounts (including deductible levels) a
Lender requires. What Lender requires pursuant ta the preceding sentences can-
of the Loan. The insurance carrier providing the insurance shall be chosen by Borro
right to disapprove Borrower’s choice, which right shall not be exercised unreasonabl ;
Borrower to pay, in connectlon W|th this Loan, e|ther (a) a one-time charge for rood zor

ealter erected on
age," and any

affect such determination or certification. Borrower shall also be responsrble for the paym
imposed by the Federal Emergency Management Agency in connection with the review of &
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain ipsur
coverage, at Lender's option and Borrower's expense, Lender is under no obligation to purchase &
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LOAN #: 7006792
icular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
tect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
dor Iiabiiity and might provide greater or lesser coverage than was previously in effect. Borrower

icies reqmred by Lender and renewals of such policies shall be subject to Lender's
uch policies, shall include a standard mortgage clause, and shall name Lender as
additional loss payee. Lender shall have the right to hold the policies and renewal

“requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices:if Berfower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or deéstr n of, the Property, such policy shall include a standard mortgage clause and
shall name Lend' : gee and/or as an additicnal loss payee.

ceeds, whether or not the underlying insurance was required by Lender,
pair of the Property, if the restoration or repair is economically feasible

shall be apphed ta rester:
and Lender's security i
right to hold such instra
ensure the work has bet
undertaken promptly. Ler
or in a series of progress pg

Borrower. If the restoration or repais
the insurance proceeds shall be dgplied tethe sums secured by this Securrty Instrument, whether or not
then due, with the excess, if any, paid tg Borfower. Such insurance proceeds shall be applied in the order
provided for in Section 2.

claim and refated matters. If Borrower G
insurance carrier has offered to settle a ¢l

not respond within 30 days to a notice from Lender that the
. then Lender may negotiate and settle the claim. The 30-day
ither event, or if Lender acquires the Property under Sec-

other of Borrower's rights (other than the nght to an
under all insurance poficies covering the Propeny,"

entvhether or not then due.
6. Occupancy. Borrowershalloccupy, establish, dg i F“r’oeertyas Barrower's principalresidence
within 60 days after the execution of this Security Instru ’
Borrower's principal residence for at least one year after th
agrees in writing, which consent shall not be unreasonably

exist which are beyond Borrower’s control.

the Property fram detenoratlng or decreasmg in value due to its co
ant to Section 5 that repair or restoration is not economically feasi

paid in connection with damage to, or the taking of, the Property Borrowesehal
or restoring the Property only if Lender has released proceeds for such pur,
proceeds for the repairs and restoration in a single payment or in a series
work is completed. If the insurance or condemnation proceeds are not su
Property, Borrower is not relieved of Borrower's obligation for the completionpfs

Lender or its agent may make reasonable entries upon and inspections Uk
sonable cause, Lender may inspect the interior of the improvements on the Prop‘
Borrower notice at the time of or prior to such an interior inspection specifying sug

Borrower or any persons or entities acting at the direction of Borrower or with Borra
consent gave materially false, misleading, or inaccurate information or statements to
provide Lender with material rnformatlon) in connectnon wrth the Loan. Material represa

If (a) Borrower fails to perform the covenants and agreements contained in this Security Insty
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rig
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfei
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LOAN #; 7006792
orgement of a lien which may attair priority over this Security Instrument or to enforce laws or regulations),
Bbrrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
ropriate to protect Lender's interest in the Property and rights under this Security Instrument, including

clude, but are not limited to: {a) paying any sums secured by a lien which has priority over this
rument; (b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest
e Prap | y and/or rights under this Security Instrument. including its secured position in a bankruptcy
§. Becuring the Property includes, but is not limited to, entering the Property 1o make repairs,
or board up doors and windows, drain water from pipes, eliminate building or other
gerous conditions, and have utilities turned on or off, Although Lender may take action
nder does not have to do so and is not under any duty or obligation to do so. It is
s no liability for not taking any or all actions authorized under this Section 8.
igbursed by Lender under this Section 9 shall become additional debt of Borrower
it Instrument. These amounts shall bear interest at the Note rate from the date of

+the leasehold estate and interests herein conveyed or terminate or cancel
shallnot, without the express written consent of Lender, alter or amend the

r required Mortgage Insurance as a condition of making the Loan,
d to maintain the Mortgage Insurance in effect. If, for any reason,

pverage requ !
that previously provided suthinsurahce’and Borrower was required to make separately designated pay-
ments toward the premiums for brigage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalént it
equivalent to the cost to Borrower oft Mﬂ"t age Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. [f :

ender will accept, use and retain these payments as
a non-refundable loss reserve in feu of igerinsurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is
rower any interest or earnings on such Io

if Mortgage Insurance coverage (in the a

t and for the period that Lender reqmres) provided by an
ilable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mnrtgage Insura f Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was requiregito: separately designated payments toward
the premiums for Mortgage Insurance, Borrower s remiums required to maintain Meortgage
Insurance in effect, or to provide a non-refundable? untii Lender’s requirement for Mortgage
Insurance ends in accordance with any written agreement.elween Borrower and Lender providing for
---- Hathing in this Section 10 affects Bor-

Sl orce from time to time, and may
enter into agreements with other parties that share or modify thel e losses. These agreements
are on terms and conditions that are satisfactory to the mortgégs.
to these agreements. These agreements may require the mortgage isuter t
source of funds that the martgage insurer may have available (w i
Maortgage Insurance premiums).

As aresult of these  agreements, Lender, any purchaser of the Notg

from (or mlght be charactenzed as) a portion of Borrower’s payments for Mort cze Insurance in exchange
for sharing or modifying the mortgage insurer's risk, or reducmg losses. If sugh agresf
an affiliate of Lender takes a share of the insurer's risk in exchange for a
the insurer, the arrangement is often termed “captive reinsurance.” Further

may include the right to receive certain disclosures, to request and obtain cancéllati
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, éngor 1
a refund of any Mortgage Insurance premiums that were unearned at thetime of s
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are t’%ﬁfeby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration
the Property, if the restoration or repair is economically feasible and Lender's security is not le
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LOAN #: 7006792
ingssuch repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
i'Lender has had an opportunity to inspect such Property 1o ensure the work has been completed to
er's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
and restoration in a single disbursement or in a series of progress payments as the work is
less an agreement is made in writing or Applicable Law requires interest to be paid on such
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
I\f? cellanegus Proceeds. If the restoration or repair is not economically feasible ar Lender’s security would
bé lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,

) urgs secured by this Security instrument immediately before the partial taking,
destruction, or I8ss in ¥alue, yiiess Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument skall 8e reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) unt of the sums secured immediately before the partial taking, destruc-
tion, of loss in valuey ]
taking, destruction, or

Inthe event of a parti
of the Property immediaté
of the sums secured immediately bef

—

uction, or loss in value of the Property in which the fair market value
& partial taking, destruction, or loss in value is less than the amount

oWl if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next seritens ‘ : 15 make an award to settle a claim for damages, Borrower

fails to respond to Lender within 39

by this Security Instrument, whether or
Borrower Miscelaneous Proceeds or t
Miscellanegus Proceeds.

Lender's judgment, could result in forfei

f the Property or other material impairment of Lender's
interest in the Property or rights under this Sec

urity Instrum ,nt Borrower can cure such a default and, if

dismissed with a ruling that in Lender's Judgment prey

impairment of Lender’s interest in the Property or ri i
any award or claim for damages that are attributabl
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lende!
ment or modification of amortization of the sums secured by
Borrower or any Successor in Interest of Borrower shall notpf
any Successors in Interest of Borrower. Lender shall not be regyitedtd
Successor in Interest of Borrower or to refuse to extend time foF*;aa.g.;

is Security Instrument. The proceeds of
ment of Lender's interest in the Property

.grvepair of the Property shail be applied

iver. Extension of the time for pay-

Instrument granted by Lender to
5 riglease the liability of Borrower or
i nce proceedings against any

including, without limitation, Lender's acceptance of payments fromthird persa entlttes or Successors
in Interest of Borrower or in amounts less than the amount then due}: sk d waiver of or preclude
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assigns8osind. Borrower covenants
and agrees that Borrower's obligations and fiability shall be joint and severgl. How&- ¥, any Borrower
who co-signs this Security Instrument but does not execute the Note (a €O 415 ¢o-signing this
'eﬂy under the

Instrument; and (c} agrees that Lender and any other Borrower can agree to ex
make any accommodations with regard to the terms of this Security Instrument
co-sigher's consent,

Subjectto the provisions of Section 18, any Successor in Interest of Borrower who
obltgattons under this Security Instrument in writing, and is approved by Lender. shall o
rower's rights and benefits under this Security Instrument. Borrower shall not be released from garmwe
obligations and liabifity under this Security instrument unless Lender agrees to such release imwr!
covenants and agreements of this Security Instrument shall bind (except as provided in S&
benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in connect
rower's default, for the purpose of protecting Lender's interestin the Property and rights under thig,
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. |
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LOAN #: 7006792
any-=ether fees, the absence of express authority in this Security Instrument to charge a specific fee to
‘Owér shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees

rest or other loan charges collected or to be collected in connection with the Loan exceed
imits. then: (a) any such loan charge shall be reduced by the amount necessary (o reduce
the permitted limit; and (b) any sums already collected from Borrower which exceeded
s will be refunded to Borrower. Lender may choose to make this refund by reduc:ng the

eated as a parial prepayment without any prepayment charge (whether or not a
is;provided for under the Note). Borrower's acceptance of any such refund made by

of such gvercha
15. Notices

address if sent"'by othezsne :
Applicatle Law expresshy

Lender of Borrower's’th ge f
of address, then Borrtsw all on
may be only one designa
Lender shall be given by
unless Lender has desig
Security instrumertt shall ndt !ae
any notice required by this Sec

' port a change of address through that specifiad procedure There
ress under this Security Instrument at any one time. Any notice to
jitior by mailing it by first class mail to Lender's address stated herein

4 “in which the Property is located, All rights and obligations
comtained in this Security Instrument & j ) any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implick g'parties to agree by contract or it might be silent, but
such silence shall not be construed asé prohibitioh against agreement by contract. In the event that any
provision of clause of this Security Instruimesit pi the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security, InStrument or the Note which can be given effect without the
conflicting provision.
As used in this Security Instrument; (&

take any aclion.
17. Borrower's Copy. Borrower shall be giver copy of the Nate and of this Security Instrument,
18. Transfer of the Property or a Beneficial Inigrast in'Bgrrower, As used in this Section 18, “Inter-
‘ reﬁeﬁy including but not limited to, those
beneficial interests transferred in a bond for deed, contr
agreement, the intent of which is the transfer of title by Borr re date to a purchaser.
i transferred {or if Barrower is not
a natural persan and a beneficial interest in Borrower is sol transt red) without Lender's prior written
consent, Lender may require immediate payment in fult of alt, sums
However, this option shall not be exercised by Lender if such emmfe 5 fajted by Applicable Law.
jf aceeteration, The natice shall
rdance with Section 15
within which Borrower must pay all sums secured by this Security Instrument, If B horrower fails to pay these

Instrument without further notice o demand on Borrower. ‘
19. Borrower's Right to Reinstate After Acceleration. If Borrower me X
ig =2 at any time prior
to the earliest of: (a) five days before saie of the Property pursuant to any po Fcaptained in this
' Borrower's
right to reinstate; or {c) entry of a judgment enforcing this Security Instrument:<Ft
Barrower: {a) pays Lender all sums which then would be due under this Securi
Note as if no acceleration had occurred; {b) cures any default of any other coven
pays all expenses incurred in enforcing this Security Instrument, including, but no
attorneys’ fees, property inspection and valuation fees, and other fees incurred for th ;
ing Lender's interest in the Property and rights under this Security Instrument; and (d) [t
as Lender may reasonably require to assure that Lender's interest in the Property and.rights 4
Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Inst
continue unchanged. Lender may require that Borrower pay such reinstatement sums ari &
one of more of the followmg forms, as selected by Lender {a} cash; (b) money order; (c)

gifients; (¢)

whose deposits are insured by a federal agency, insirumentalit_y or entity; or {d} Electronic Fund
Upon reinstatement by Borrower, this Security Instrument and obligations secured herebés
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LOAN #: 7006792
ily effective as if no acceleration had occurred. However, this right to reinstate shail not apply in the case
adceleration under Section 18.

0. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
‘e{together with this Security Instrument) can be sold one or more times without prior notice to

& under the Note and this Security Instrument and performs other mortgage loan servicing
gler the Note, this Security Instrument, and Applicable Law, There alsa might be one or more
Laan Servicer unvelated 1o a sale of the Note. if there is a change of the Loan Servicer,

255 to which payments should be made and any other information RESPA requires in
ice of ransfer of servicing. If the Note is sold and thereafter the Loan is serviced by

will rematn thh me Lodn, Servicer of be transferred to 2 successor Loan Servicer and are not assumed
by the Note purchai 55 otherwise provided by the Note purchaser.
Neither Borrg soder may commence, join, or bejoined to any judicial action (as either an indi-

er the giving of such notice to take corrective action. If Applicable
Bt elapse before certain action can be taken, that time period will be

to Section 18 shall be dee
this Section 20.

the following substances. gaso 18,
cides and herbicides, volatile sol\rg 15,
ws and laws of thejurisdiction where the Property
|s|ocated that relate 10 health, safetyo mnro al protection; {c) "Environmental Cleanup” includes
any response action, remedial actio " action, as defined in Environmental Law; and (d) an
"Environmental Condition” means a cd hat can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Barrower shall not cause or permit the

gsence, use, disposal, storage, or release of any Hazardous
, on of in the Property. Borrower shall not
(a) that is in violation of any Environmental
., due to the presence, use, or release of
Is the value of the Property. The preced-

Law, (b) which creates an Environmentai Condition, or
a Hazardous Substance, creates a condition that adyer
ing two sentences shall not apply to the presenc :
Hazardous Substances that are generally recognized
maintenance of the Property (including, but not limite

Borrower shall promptly give Lender written notice 5i"(a
or other action by any governmental or regulatory agency o
Hazardous Substance or Environmental Law of which Bor

5 be 2 propnate to normal residential uses and to
MU% ubstances in consumer products}.
tigation, claim, demand, lawsuit
rty involving the Property and any

ual knowledge, (b) any Environ-
- rge. release or threat of release
of any Hazardous Substance, and (c} any condition caused By the > _use or release of a Hazard-
ous Substance which adversely affects the value of the Propefiys. arns, or is notified by any
governmental or regulatory authority, or any private parly, that any i
Hazardous Substance affecting the Property is necessary, Borro
remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup.

fornptly take all necessary
teate any abligation on

ut not prior to
‘shall specify:
30 days from

acceleration under Section 18 unless Applicable Law provides otherwise
(a) the default; (b) the action required to cure the default; (¢) a date, notles
the date the notice is given {o Borrower, by which the default must be cured;
cure the default on or before the date specified in the notice may result in ac
secured by this Security Instrument and sale of the Property at public auc
than 120 days in the future. The notice shall further inform Borrower of the rlghg te _
acceleration, the right to bring a court action to assert the non-existence of a defapit of
cluﬁe

notice by Applicable Law, If the default is not cured on or before the date specifie
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale and/or any otfx
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred |
the remedies provided in this Section 22, including, but not limited to, reasonable attort

and costs of title evidence.
|nitiais:9’//{

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Ellie Mae, Inc. Page 9 of 11 WAEDEED 0%
WAEDEED (CLS}

05/24/2016 02:36 PM PST



LOAN #: 7006792

i.ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
f an event of default and of Lender’s election to cause the Property to be sold. Trustee and
hall take such action regarding notice of sale and shall give such notices to Borrower and
"other persons as Applicable Law may require. After the time required by Applicable Law and

ibtication of the notice of sale, Trustee, without demand on Borrower, shail sell the Property
wiblic al.%Cthﬂ to the highest bidder at the time and place and under the terms designated in the
i in one or more parcels and in any order Trustee determines. Trustee may postpone
rty for a period or periods permitted by Applicable Law by public announcement

‘all sums secured by this Secunty Instrument; and (c} any excess to the
person or per; ntitled to it or to the clerk of the superior court of the county in which
the sale took place.

23. Reconveyanc
request Trustee to re

dencing debt secureq

payment of all sums secured by this Security Instrument, Lender shall
operty and shall surrender this Security Instrument and afl notes evi-
gy Instrument to Trustee. Trustee shall reconvey the Property without
ns fegally entitled to it. Such person oF persons shall pay any recordation
r prep:anng the reconveyance.

any action or proceedrng to constiyg-ar'e
fees,” whenever used in this Security St”rument
by Lender in any bankruptcy proceeding of on ag

©e anyr term of this Security Instrument. The term "attorneys’
hall include without fimitation attormeys’ fees incutred
=l

MENTS TO LOAN MONEY, EXTEND CREDIT, OR
PAYMENT OF A DEBT ARE NOT ENFORCEABLE

ORAL AGREEMENTS OR ORAL CO!
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrawer acceptsi@nd agrees

the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrgves

recorded with it,

S[atfle (sean
DATE

5/3) /16 (sea

DATE

Initials:
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LOAN #: 7006792

COUNTY OF S @%H: S5:

| instrument, and acknowledg at he/shefthey signed the same as his/

iuntary act and deed, for the uses and purposes, therein mentioned.
y'hand and official seal this A\ 5 day of }SZ k&&li . 7d\{-‘

W%Mt@te of

Washington, residing at
My Appointment Expi

Lender: Pecples Bank
NMLS ID: 405872

Loan Originator: Carolyn Llg
NMLS 1D: 487364

Initials: ?_H_M
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LOAN #: 7006792
CASE #: 46-46-6-0827827
MIN: 1001359-0007006792-8

RANTEED LOAN AND ASSUMPTION POLICY RIDER

FHIS LOAN IS NOT ASSUMABLE WITHOUT
OVAL OF THE DEPARTMENT OF
FFAIRS OR ITS AUTHORIZED AGENT.

LOAN AND ASSUMPTION POLICY RIDER is made this
, 2018, and is incorporaied into and shall be deemed
tthe Mortgage, Deed of Trust or Deed to Secure Debt (herein

tedh.of even date herewith, given by the undersigned (herein
rrower’'s Note to  Peoples Bank, a State Chartered Bank

THIS VA GUARA
26th day
to amend and supgie
“Security Instrume)

‘Borrower”) to secure

(herein "Lender”)
and covering the Property:Qe 3 the Security Instrument and located at
17033 Sockeye Drive

Mount Vernon, WA 98274

VAGUARANTEED LOAN COVENANT: Indddition to the covenants and agreements made
in the Security Instrument, Borr and Lender further covenant and agree as follows:

Ifthe indebtedness secured herebyfeQuaranteed orinsured under Title 38, United States
Code, such Title and Regulations issued thereunder and in effect on the date hereof shall
overn the rights, duties and liabilities of Borrower and Lender. Any provisions of the Securi
nstrument or other instruments exectiied in cosnéction with said indebtedness whic
are inconsistent with said Title or Regulations ding, but not limited to, the provision
for payment of any sum in connection with'prepayrient of the secured indebtedness
and the provision that the Lender may accéler yinent of the secured indebtedness
pursuant to Covenant 18 of the Security Instru re hereby amended or negated to
-Title or Regulations.

the extent necessary to conform such instrume

LATE CHARGE: At Lender’s option, and as allowed by

pay a “late charge” not exceeding four per centurn {4%
paid more than fifteen ﬁ1 5) days after the due date'th

involved in handling delinquent payments, but such.,’
out of the proceeds of any sale made to satisfy the indebtedhess
such proceeds are sufficient to discharge the entire indgbtedne
and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fai 3 grissue its guaranty
in full amount within 60 days from the date that this loan wouid wally become eligible
for such guaranty committed upon by the Department of Veierans Affairs under the
provisions of Title 38 of the U.S. Code “Veterans Benefits,” the Morigage¢ pray declare the
indebtedness hereby secured at once due and payable and may foregiose ipin
may exercise any other rights hereunder or take any other proper actionas b

TRANSFER OF THE PROPERTY: This loan may be declared i
payable upon transfer of the property securing such loan to any trar
acceptability of the assumption of the loan is established pursuant tc,
Chapter 37, Title 38, United States Code.

An authorized transfer (“assumption”) of the property shall also be subject |
covenants and agreements as set forth below: ;

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.50% of
balance of this loan as of the date of transfer of the property shall be payable at thi >
transfer to the loan holder orits authorized agent, as trustee for the Department of Vet

applicable state law, Borrower will
f the overdue payment when
to cover the extra expense
grge, shall not be payable
ecured hereby, unless
nd all proper costs

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER Initials}
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LOAN #: 7006792

assumer fails to pay this fee at the time of transfer, the fee shall constitute
al debt to that already secured by this instrument, shall bear interest at the rate
evidéd, and, at the option of the payee of the indebtedness hereby secured or
any'%mws i .reof shall be immediately due and payable. This fee is automatically
assmer is exempt under the provisions of 38 U.S.C. 3729 (c).

\.3! MPTHON PROCESSING CHARGE: Upon application for approval to allow
assump jon ofthis loan, a processing fee maybe charged bythe loan holder orits authorized
agent for determin he creditworthiness of the assumer and subsequently revising the
holder’'s ownershj ords when an approved transfer is completed. The amount of this
charge shallt the maximum established by the Department of Veterans Affairs
for a loan to which'S - 3714 of Chapter 37, Title 38, United States Code applies.

{c) ASSUMPTION INDEMNITY LIABILITY: If this obhgatlon is assumed, then the
assumer hereby agrees te-aasume all of the obligations of the veteran under the terms of
the instruments cigaling amd.securing the loan. The assumer further agrees to indemnify
the Department of Veterans Affairs to the extent of any claim payment arising from the
indebtedness created by this instrument.

IN WITNESS WHER
Assumption Policy Rider.

er(s) has executed this VA Guaranteed Loan and

oy

MES W. HARTLEY

i} ¥ ﬁé »~
CYNTHIA L. HARTLEY U

S/ %Seal}

DATE

5 /3 [1lp(Seal)

4 " DATE

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
Ellie Mae, Inc. Page 2 of 2
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LOAN #: 7006792
MIN: 1001259-0007006792-8

PLANNED UNIT DEVELOPMENT RIDER
CASE #: 46-46-6-0827827
UNIT DEVELOPMENT RIDER is made this 26th day of
and is incorporated into and shall be deemed to amend and
ge, Deed of Trust or Security Deed (the "Security Instrument”)
y the undersigned (the "Borrower”) to secure Borrower's Note

of the same date:
to Peoples Bank,

(the “Lender”)
the Property described in the Security Instrument and
ount Vernon, WA 938274,

of the same ciate':_
located at; 17033 S

The Property includes,
together with other such pa

of limited to, a parcel of land improved with a dwelling,
els and certain common areas and facilities, as described

{the "Declaration”).
The Property is a part of a plan development known as Nookachamp Hills

(the "PUD"). The Property also includ orrower's interest in the homeowners association
or equivalent entity owning or managing the cormmon areas and facilities of the PUD
(the “Owners Association”) and the usés, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the ¢gven
Security Instrument, Borrower and Lender.further,

A. PUD Obligations. Borrower shalipe
PUD's Constituent Documents. The "Constituest’ nts” are the (i) Declaration;
(i) articles of incorporation, trust instrument or any'eg nt document which creates
the Owners Association; and (iil) any by-laws or other rules oy regulations of the Owners
Association. Borrower shall promptly pay, when, due dues and assessments
imposed pursuant to the Constituent Document

B. Property Insurance. So long as the Owne
generally accepted insurance carrier, 8 "master” or "blanke
which is satisfactor? to Lender and which provides insurag ve
(including deductible levels), for the periods, and against lgss by fire shazards included
within the term “extended coverage,” and any other hazards™incliding, but not limited
to, earthquakes and floods, for which Lender requires insurafice Ahen: (i} Lender waives
the provision in Section 3 for the Periodic Payment to Lender of the yearly premium
installments for property insurance on the Property; and (i) Bofrower 's‘oiigation under
Section 5 to maintain property insurance coverage on the Propey.is déepied satisfied
to the extent that the required coverage is provided by the Owners-Assdciation policy.

What Lender requires as a condition of this waiver can change during of the loan.

Borrower shall give Lender prompt notice of any lapse in
insurance coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu,
repair following a loss to the Property, or to common areas and facilities ofthe
proceeds payable to Borrower are hereby assigned and shall be paidto
shall apply the proceeds to the sums secured by the Security Instrument,
not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions a
reasonable to ensure that the Owners Association maintains a public liability inshr.
policy acceptable in form, amount, and extent of coverage to Lender. .

Initialsyy}
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LOAN #: 7006792
demnation. The proceeds of any award or claim for damages, direct or
il payable to Borrower in connection with any condemnation or other
Fany part of the Property or the common areas and facilities of the PUD,
ance in lieu of condemnation, are hereby assigned and shail be pald
praoceeds shall be applied by Lender to the sums secured by the
it'as provided in Section 11.
Consent. Borrower shall not, except after notice to Lender and
with Lender's.Priorwritten consent, either partition or subdivide the Property or consent
to: {i) ent or.termination of the PUD, except for abandonment or termination
required by law in >'of substantial destruction by fire or other casualty or in the case
of a taking by condemnation or eminent domain; (ii) any amendment to any provision of the
“Constituent Documrients’if tfie.provision is for the express benefit of Lender; (iii) termmatlon
of professionalmana
or {iv) any action whit
coverage maintained by

F. Remedies. If Boo We" g%o" s not pay PUD dues and assessments when due,
then Lender may pay the ‘amounts disbursed by Lender under this paragraph
F shall become additional e“ of Borrower secured by the Security Instrument. Unless
Borrower and Lender adree terms of payment, these amounts shall bear
interest from the date o nt at the Note rate and shall be payable, with
interest, upon notice from Le Borrower requesting payment.

BY SIGNING BELOW, Borro

contameE in this PUD Rider.

JAMES W. H:@TLEY

and agrees to the terms and covenants

Sé! - (Seal)
ATE

5/31/ilp_(seal)

7 DATE

jéé‘ﬂ?&/

HIA L. ARTLEY

MULTISTATE PUD RIDER--Single Family--Fannie Mae/Freddie Mac UNIFORM IN
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ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

. THIS MORFGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rid ade this 26th day of MaB 2016, andis
incorporated gndvamends and supplements the Deed of Trust (the "Security
Instrument”) & Jate given by the undersigned (the "Borrower,” whether there
are one or more pe ‘undersigned) to secure Borrower's Note to

Peoples Bank,

in additiontothe covenants
and Lender further covenant a
follows:

A. DEFINITIONS

g ents made in the Security Instrument, Borrower
sgree-that the Security Instrument is amended as

1. The Definitions section o Qnstrument is amended as follows:

"Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.
2219 Rimland Dr., Ste. 401, Bellingham, WA

organized and existing
Lender’'s address is

Lender is the beneficiary under this Security Instrurien
any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Systems, Inc:
corporation that is the Nominee for Lender and is acting, suigly fer
organized and existing under the laws of Delaware, and hasah atidiess and telephone

appointed as the Nominee for Lender 1o exercise the rights, ¢
Lender as Lender may from time to time direct, including but n
suUCCessor trustee, assigning, of releasing, in whole orin part t
foreclosing or directing Trustee to institute foreclosure of this
or taking such other actions as Lender may deem necessary ory
this Security Instrument. The term "MERS" includes any successcfs
MERS. This appointment shall inure to and bind MERS, its successp
as well as Lender, untit MERS’ Nominee interest is terminated.

stru

2. The Definitions section of the Security Instrument is further ame
the following definition:

~ “Nominee" means one designated to act for another as its representative fer
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddle Mac UNIFORM INSTRUMENT .
Form 3158 04/2014 Initials:
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LOAN #: 7006792
SFER OF RIGHTS IN THE PROPERTY

risfer of Rights in the Property section of the Security Instrument is
amende ahas follows:

his Seeuritynstrument secures to Lender: (i) the repayment of the Loan, and
al renewals, extepsions and modifications of the Note; and {ii) the performance of
Borrower's ¢ and agreements under this Security Instrument and the Note.

For this pu P Borrawer irrevocably grants and conveys to Trustee, in trust, with
power of sale, the'feliowing described pro_Perty located in the

County [Nype of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

Lot 107, NOOKACHAMP-H|LL.S PUD PHASE 2A, as per plat recorded
September 15, 2003 ynder Auditor's File No. 200309150157, records of Skagit
County, Washington. Situated in Skagit County, Washington.

Lot(s): 107 Nookachamp Hills'PUD Phase2# ] A i

7-0000

which currently has the address of ) _:_:_33 Sockeye Drive, Mount Vernon,

(Street][City]

WA 98274 ("Property Addrgss’
[State] [Zip Codel]

s hereafter erected on the
tures now or hereafter a part of
covered by this Security
curity Instrument as the

TOGETHER WITH all the improve
property, and all easements, appurtenances, and
the property. All replacements and additions shg
Instrument.” Ail of the foregoing is referred to:
"Property.”

Lender, as the beneficiary under this Security 1 designates MERS
as the Nominee for Lender. Any notice required by A w or this Security
Instrument to be served on Lender must be served on, MERS asg the designated
Nominee for Lender, Borrower understands and agrees that WMERS, a5 the designated
Nominee for Lender, has the right to exercise any or all intérests granted by Borrower
to Lender, including, but not limited to, the right to foreclos¢ and selkithe Property;
and to take any action required of Lender including, but not findited 19, assigning and
releasing this Security Instrument, and substituting a success

C. NOTICES

Section 15 of the Security Instrument is amended to read as

15.Notices. All notices given by Borrower or_ Lender in conrié
Security Instrument must be in writing. Any notice to Borrower in conngciionwit
Security Instrument shall be deemed to have been given to Borrower w {
by first’ class mail or when actually delivered to Borrower’s notice address &
by other means, Notice to any one Borrower shall constitute notice to all*Bgrro
unless Applicable Law expressly requires otherwise. The notice address
the Property Address uniess Borrower has designated a substitute notic

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
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LOAN #: 7006792
/notice’ to Lender. Borrower shall J)meptly notify Lender of Borrower's change of
address. If Lefider specifies a procedure for reporting Borrower's change of address,
ther-Beito Il only report a change of address through that specified procedure.
ly one designated notice address under this Security Instrument at
#notice to Lender shall be given by delivering it or by mailing it by first
7, S address stated herein unless Lender has designated another
Borrower. Borrower acknowledges that any notice Borrower
st also be provided to MERS as Nominee for Lender until
erast is terminated. Any notice provided by Borrower in connection
urity tstruinent will not be deemed to have been given to MERS until
actually received Fk:%{ S. Any notice in connection with this Security Instrument
shall not be deemed te have been given to Lender until actually received by Lender. If
any notice requirg curity Instrument is also required under Applicable Law,
the Applicable Lav will satisfy the corresponding requirement under this
Security Instrument.

class rrail toslien
address by notic
rovides to ok

> OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the Security Instzument is amended to read as follows:

20.Sale of Note; Ck
or a partial interest in the Nd
one or more times without prior
directs MERS to assign MERS's
remains the Nominee for Lendely
sale might result in a change inth
Periodic Payments due under th

an Servicer; Notice of Grievance, The Note
ther with this Security Instrument) can be sold
ce te'Borrower. Lender acknowledges that until it
e interest in this Security Instrument, MERS
authority to exercise the rights of Lender. A
Atity (known as the "Loan Servicer”) that collects
ote and this Security Instrument and performs
other mortgage loan servicing obligations under, the Note, this Security Instrument,
and Applicable Law. There also might‘be one of more changes of the L.oan Servicer
unrelated to a sale of the Note. if there is aae of the Loan Servicer, Borrower
will be given written notice of the change state the name and address of
the new Loan Servicer, the address to

other information RESPA requires in conné
if the Note is soid and thereafter the Loa
than the purchaser of the Note, the mortgag
will remain with the Loan Servicer or he transferred t
and are not assumed by the Note purchaser un
purchaser.

h a notice of transfer of servicing.
rviced by a Loan Servicer other

zrvicing obligations to Borrower
successor Loan Servicer
ise provided by the Note

oined to any judicial
lass) that arises from the
or that/alleges that the other
reasop, of, this Security

Neither Borrower nor Lender may commenc
action (as either an individual litigant or the member of
other ﬂarty's actions pursuant to this Security Instrumen

arty has breached any provision of, or any duty owe
nstrument, until such Borrower or Lender has notified th
given in compliance with the requirements of Section 15)
afforded the other party hereto a reasonable period after the giving of-uch notice 1o
take corrective action. If Applicable Law provides a time d which"must elapse
before certain action can be taken, that time period will be deemed | be‘reasonable
for purposes of this paragraph. The notice of acceleration and opportani zure given
to Borrower pursuant to Section 22 and the notice of acceleration ge Borrower
pursiiant to Section 18 shall be deemed to satisfy the notice and g ibydo take
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follows:

24. Substitute Trustee. In accordance with Applicable Law, Lendet,
may from time to time appoint a successor trustee to any Trustee appointed hiereun

1y
who has ceased to act. Without conveyance of the Property, the successor
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LOAN #: 7006792

) ' BELOW, Borrower accepts and agrees to the terms and covenants
contai Qis'MERS Rider.

S}(‘/}E_(Seal)

DATE

5/3) [ib_(sea)

7T DATE
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