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Bank Of the Pacifit
226 36th St
Bellingham, W,

Above This Line For Recording Data

FHA Case Number: 566-1856540/962-255
Loan Number: 88300
MIN: 1007992-0000088306-8

State of Washington

JSTABLE RATE
HOME EQUITY CONVE SiQN SECOND DEED OF TRUST

This deed of trust'secures a reverse mortgage loan.

Reference Number{s) of Related Documen

Grantor(s):
Enghberg, Nona F.

Grantee(s):
Secretary of Housing and Urban Development

Trustee(s):
Senior Official with responsibility for Single Fa

Department of Housing and Urban Development Fie
property described below, or a designee of that Officia

Abbreviated Legal Description: ’1 -~ —l'k’
2A3TO00-007-0004 [’{7% +f enlen

Additional Legal Description is on Page 2 of Document m
Assessor's Property Tax Parcel Number or Account Number: 4431-000-007-0004

This Deed of Trust is 2nd and subordinate to that .certa
Deed of Trust dated May 25, 2016, and recorded on May 5'
under Auditor's File No. 201605 (5l
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DEER. OF TRUST ("Security Instrument” or “Second Security Instrument™) is made och May 25,

Seventh Street,
Lender amounts w der is obligated to advance, including future advances, under the terms of a
Home Equity €

fhe secunty of this Security Instrument or othenmse due under
the terms of this Security Instriitheri hd (c) the perfarmance of Borrower's covenants and agreements
under this Secunty Instrument dng? cottd Note. For this purpose, Borrower irrevocably grants and
Washington;
Legal description attached hereto a

which has the address of 1911 DOWRN,_JONES WAY, ANACORTES, WA 98221-2675 ("Property
Address"). :

d on the property, and all easements,
=2 property. All replacements and additions
oing is referred to in this Security

rights, appurtenances, and fixtures now or hereafte
shall also be covered by this Security Instrument.-
Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seize the estate hereby conveyed and has the
right to grant and convey the Property and that the Proper -Only eng mbered by a First Security
instrument given by Borrower and dated the same date a i strument ("First Security
Instrument"). Borrower warrants and will defend generally the title t rty against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants fi
covenants with limited variations by jurisdiction to constitute a uniform S
property.

1.

8B8300GEN3C3;
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fanned unit development fees, homeowner's association fees, and any other special assessments
&t inay be required by local or state law in a timely manner, and shall provide evidence of

existence or subsequently erected, against any hazards, casualties, and
ding but not limited to fire and flood, for which Lender requires insurance. Such

r greater than any minimum required by the Secretary of Housing and
esretary”). Whether or not Lender imposes 2 flood insurance requirement,

ss by floods to the extent required by the Secretary. If the Lender
imposes insurance s, all insurance shall be carried with companies approved by the

Lender, and the insura

In the event of loss, Bor ive.Lender immediate notice by mail. Lender may make proof
of less if not made prompt ‘Each insurance company concerned is hereby authorized
and directed to make payme loss to Lender, instead of to Borrower and Lender jointly.
Insurance proceeds shall be app ed to petloration or repair of the damaged Property, if the
restoration or repair is economicajly feasitile-and Lender's security is not lessened. If the restoration
or repair is not econcmically fedisible .sr Lender's security would be lessened, the insurance
proceeds shall be applied first to thereduction of any indebtedness under the Second Note and this
Security Instrument and then to the reduction of the indebtedness under the First Note and First
Security Instrument. Any excess insuranté proceed: an amount required to pay all outstanding
indebtedness under the Second Note and this strument and the First Note and First
Security Instrument shall be paid to the entity-Jegally entifiel thereto.

In the event of fareclosure of this Security Instrimen
extinguishes the indebtedness, all right, title and inter
force shall pass to the purchaser.

ansfer of title to the Property that

Occupancy, Preservation, Maintenance and Proteéti
Application Leaseholds Borrower shall occupy, estabhsh

erty; Borrower's Loan
2 Property as Borrower's

Borrower shall not commit waste or destroy, damage or substantiall
the Property to detericrate, reasonable wear and tear excepted. Bor

leasehold, Borrower shall comply with the provisions of the lease. If Borrower acg
the Property, the leasehold and fee title shall not be merged unless Lender agrees

writing.
B8300GEN3D3;
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L

es to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all
vverimental or municipal charges, fines and impositions that are not included in Paragraph 2.
- shall pay these obligations on time directly to the entity which is owed the payment. If
4 pay would adversely affect Lender's interest in the Property, upon Lender's request

covenants and agreements contained in this Security Instrument, or there
at may signtiantIy affect Lender's rights in the Property (such as a

Property, includifig property taxes, hazard insurance and other items mentioned in
Paragraph 2. '

To protect Lender's $
amounts due to the Segre f’y fo
Agreement as well as all s
Agreement. Any amounts disbursed
debt of Borrower as provided fi
instrument,

Property, Lender shall advance and charge to Borrower all
the Mortgage Insurance Premium as defined in the Loan

loan servicer for servicing activities as defined in the Loan
Lender under this Paragraph shall become an additional
he Loan Agreement and shall be secured by this Security

Inspection. Lender or its agent may“enter on, inspect or make appraisals of the Property in a
reasonable manner and at reasonable. times prowded that Lender shall give the Borrower notice
prior to any inspection or appraisal spec#fymg ap for the inspection or appraisal which must
be related to Lender's interest in the Property. | reperty is vacant or abandoned or the loan is
in default, Lender may take reasonable acticii 1o protect and preserve such vacant or abandoned
Property without notice to the Borrower.

Condemnation. The proceeds of any award or claifn f&r damages, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in
place of condemnation, shall be paid to Lender. The eeds/shall be applied first to the reduction
of any indebtedness under the Second Note and this Seurity-4i; 4 i

of any indebtedness under the First Note and First Security In

an amount required to pay all cutstanding indebtedness unds
Instrument and the First Note and First Security Instrument shs
thereto,

ad Note and this Security
i entity legally entitled

Fees. Lender may collect fees and charges authorized by the Secret
Non-Borrowing Spouse. Borrower N/A is maried under the laws of Ni& Tc

Spouse”), who is not a Borrower under the terms of the Second Note,
Security Instrument.

{a) Eligible Non-Borrowing Spouse, A Non-Borrowing Spouse identified by the:
meets, and continues to meet, the Qualifying Attributes requirements est

Secretary that the Non-Borrowing Spouse must satisfy in order to be eligible

D0GEN3O3;




Pericd.

ligible Non-Borrowing Spouse. A Non-Borrowing Spouse who does not meet the Qualifying
ibutes requirements established by the Secretary that the Non-Borrowing Spouse must
n arder to be eligible for the Deferral Period.

vided in Paragraph 10{a)ii), Lender may require immediate payment in
secured by this Security Instrument if a Borrower dies and the Property

or becomes an Ineligible Non-Borrowing Siscmse
due and payable status, should any of these cch
deferral shall immediately cease and the Sec
payable in accordance with the provisions of Pa

{b) _
by this Security Instrument if all of a Borrower's title in thé Propef’r;f or his or her beneficial
interest in a trust owning all or part of the Property) is soid or othémese transferred and no
other Borrower retains title to the Property in fee simple oi-retains.

for not less than 99 years which is renewable or a lease havi
less than 50 years beyond the date of the 100th birthday of th
a life estate {(or retaining a beneficial interest in a trust with such, i
A deferral of due and payable status is not permitted when a ‘tender
payment in full under this Paragraph.

grrower or retains
i"the Property).

(c) Due and Payable with Secretary Approval. Lender may require imm -
of all sums secured by this Security Instrument, upon approval of the Secretail

{iy  The Property ceases to be the Principal Residence of a Borrower for re

8B300GENS3
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(d)

(e)

U]

(9)

3
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death and the Property is not the Principal Residence of at least one other Borrower,; or

For a pericd of longer than twelve (12) consecutive months, a Borrower fails to occupy
the Property because of physical or mental iliness and the Property is not the Principal
esidence of at least one other Borrower; or

bbligation of the Borrower under this Security Instrument is not performed.

Borrower's Principal Residence and, if applicable, the Principal
r Non-Borrowing Spouse. Where a Borrower has identified a
Paragraph ¢, and the identified Non-Borrowing Spouse qualifies as
'_pouse the Borrower shall also complete and prowde to the
in a form

Residence™ o
Non-Borrowir
an Eligible Nén:5
Lender on an ‘ann
prescribed by the |
Period continue to"

Notice to Secretary and Botrower. Lender shall nofify the Secretary and Borrower
whenever the Ioan becomes dug

notice to either:

(i} Correct the matter which resulte
or

(il Pay the balance in full; or

(il Sell the Property for the lesser of the NG
appraised value and apply the net proceeds of the

(ivi Provide the Lender with a deed in lieu of foreclosui
Notice to Secretary and Eligible Non-Borrowing Spouse; L

and any Eligible Non-Borrowing Spouse whenever any event li
occurs during a Deferral Period.

et shall hotify the Secretary
i raph 10(b) and (c)

Borrower, shall not be considered a conveyance for purposes of this F?eé
ghall not be considered an occupant or be considered as having a Pring
purposes of this Paragraph 10.

EN3O3;
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14.
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‘o Deficiency Judgments. Borrower shall have no personal liability for payment of the debt
clred by this Security Instrument. Lender may enforce the debt only through sale o_f the Property.

payment
properly assg

current foreclosure J:
the future, or (jii} reif

(i) reinstatement will preciude foreclosure on different grounds in
ill adversely affect the priority of the Security Instrument,

a Deferral Period ceases or becomes unavailable because a
atiefies the Qualifying Attributes for a Deferral Pericd and has
Bpouse, neither the Deferral Pericd nor the Security
ent a Deferral Period ceases because an obligation of the
ityAfistrument has not been met or the Note has become

re..4 Deferral Period and this Security Instrument reinstated
provided that the condition which resulted in the Deferral Period ceasing is corrected within thirty
{30) days. A Lender may require the Eligi
and reasonable and customary attorréy's fee

foreclosure proceedlng such costs may not be

expenses properly associated with the
Principal Balance. Upon reinstatement
and this Security Instrument and the

Lender is not required to permit
ither the Deferral Period or this
: edmg the current notlﬂcatlon to

the Deferral Perlod or this Security Instrument will p‘r'
reinstatement of either the Deferral Period or Security Instrum
the Security Instrument.

Lien Status.

(a) Modification. Borrower agrees to extend this Security Instr
Paragraph 14(a). If Lender determines that the original lien status
is jeopardized under state law (including but not limited to snfuatlon
secured by the Security Instrument equals or exceeds the maximum{
or the maximum period under which loan advances retain the sae’li¢
granted to loan advances has expired) and state law permits the origina
maintained for future loan advances through the execution and recordatig
documents, then Lender shall obtain title evidence at Borrower's expense. |
indicates that the Property is not encumbered by any liens (except th

GEN3D3;

Instrument
the amount
munt stated

3

(1]



Instrument described ih Paragraph 15(a), this Second Security Instrument and any
ubordinate liens that the Lender determines will also be subordinate to any future loan
dvances), Lender shall reguest the Borrower to execute any documents necessary to protect
ien status of future loan advances. Borrower agrees to execute such documents. If state
does not permit the original lien status to be extended to future loan advances, Borrower
deemed to have failed to have performed an obligation under this Security Instrument.

Programs. Borrower shall not participate in a real estate tax deferral program, if
ted by the tax deferral are not subcrdinate to this Security Instrument.

(b}

{c) i Btm‘ower shall prornptly discharge any lien which has pnonty over this Security

tifying the lien. Borrower shall satisfy the lien or take ong or
ithin ten (10) days of the giving of notice.

15. Relationship to First Security |

(a) Second Security Instrument,in gfder to secure payments which the Secretary may make to
or an behalf of Borrower pursuignt to Section 255(i){(1)(A) of the National Housing Act and the
Loan Agreement, the Secretary*has required Borrower to execute a Second Note and this
Second Security Instrument. Borfower als wexecuted a First Note and First Security
Instrument.

{b) Relationship of First and Second Se. : ents. Payments made by the Secretary
shall not be included in the debt under the Fisst! :
(Y  The First Security Instrument is assigned

(i}  The Secretary accepts reimbursement by tha.hol
made by the Secretary.

If the circumstances described in {i) or (ii) occur, then

interest on the payments but excluding late charges paid btk
the debt under the First Note.

{c}

Effect on Borrower. Where there is no assignment or reimb

(i}  Be required to pay amounts owed under the First Note, or pay any r
of the Property under Paragraph 24 to the holder of the First Note-o

accrued interest under the Second Note; or

B8300GEN3D3;
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16.

17.

18,

19.

20.

21.

22.

6g3

(il Be obligated to pay interest or shared appreciation under the First Note at any time,
whether accrued before or after the payments by the Secretary, and whether or not
accrued interest has been included in the Principal Balance under the First Note.

erty, even though the holder of the First Note may be unable to collect amounts
e First Note because of restrictions in this Paragraph 15.

a Waiver, Any forbearance by Lender in exercising any right or
r preclude the exercise of any right or remedy.

Successors and Assigns B
rights or obligations urider-this
the requirements of the

Joint and Several Liability. Borrower may not assign any
rity Instrument or the Second Note, except to a trust that meets
prresver’s covenants and agreements shall be joint and several.

.herein, upon the death of the last surviving Borrower, the
ill be"bound to perform Borrower's obligations under this

Notwithstanding anything to
Borrower's successors and ass
Security Instrument.

notice shall be dlrected to the Propeﬁ’y Addr
demgnate Any notice to the Secretary shall be

any other address all Borrowers jointly
class mail to the HUD Field Office with
nated by the Secretary. Any notice to a
iment shall be given by delivering it or by
anather method. The notice shall
s Security Instrument shall be

mailing it by first class mail unless applicable law-reg
be directed to the Property Address. Any notice pro
deemed to have been given fo Borrower, Lender,
provided in this Paragraph 18.

this Security Instrument or the Second Note conflicts with ;
affect other provisions of this Security Instrument or the Secotid
without the conflicting provision. To this end the provisions of thi
Second Note are declared to be severable.

Borrower's Copy. Borrower shall be given one conformed copy of th
Security Instrument.

beneficiary to the Contract of Insurance between HUD and the holder of the First Note

COGEN3O3;
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allzed Terms, Capitalized terms not defined in this Security Instrument shall have the
ascribed to them in the Loan Agreement.

Instrument, Borrower shall collect and receive all rents and revenues of
-the benefit of Lender and Borrower. This assignment of rents constitutes
‘and not an assignment for additional security only.

to Borrower, (a) all rents received by Borrower shall be held by
f Lender only, to be applled to the sums secured by this Secunty

each tenant of the Prweﬁ i
Lender's written demand

Borrower has not executed any
act that would prevent Lender
provided in the First Security Inst

ssignment of the rents and has not and will not perform any
exergising its rights under this Paragraph 24, except as

not cure or waive any default or invalidate
ts of the Property shall terminate when

Foreclosure Procedure. If Lender requires linme
Lender may invoke the power of sale and any ot
Lender shall be entitled to collect all expenses in
in this Paragraph 25, including, but not limited to
title evidence.

ent in full under Paragraph 10,
permitted by applicable law,
uing the remedies provided
e attorneys’ fees and costs of

notices to Borrower and to other persons as Applicable Law imay req After the time
required by Applicable Law and after publication of the noti rugtee, without

time and place and under the terms designated in the notice of sale
and in any order Trustee determines. Trustee may postpone sale of the.
or perlods permltted by Appllcable Law by public announcement at the i

Trustee shall deliver to the purchaser Trustee’s deed conveying the Prope

UODGEN3IO3;
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28.

29,

I
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govenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima

vidence of the truth of the statements made therein. Trustee shall apply the proceeds

. Under the Note, the initial stated interest rate of 4.552% which accrues
={"Initial Interest Rate"} is subject to change, as described below. When the
e nevy ad;usted interest rate will be applied to the total outstanding Principal

Balance. Each ddjui
year U.S. dollar—de_ Jeposits in the London market ("LIBOR"), as published on the first
oney Rates" section of The Wall Street Journal("index") plus a
ilable, Lender will use as a new Index any Index prescribed by

, using the most recent Index figure available thirty (30)
days before the Change Date ("Cu ndex"). Before each Change Date, the new interest rate will

be calculated by adding a margin to

{"the Existing Interest Rate").

[X] Annually Adjusting Variable Rate Feature
2.0% higher or lower than the Existing Interest Rate,
than the Initial Interest Rate.

will be in effect until the next Change Date. At any Change ﬁat
equals the Existing Interest Rate, the interest rate will not change.

Reconveyance, Upon payment of all sums secured by this Secubity
request Trustee to reconvey the Property and shall surrender this Security Inst t and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall, '
without warranty to the person or persons legally entitled to it. Such person or
recordation costs and the Trustee’s fee for preparing the reconveyance.

Substitute Trustee. In accordance with Applicable Law, Lender may from time t
successor trustee to any Trustee appointed hereunder who has ceased to act. With

S00GEN303;




32.

ORAL AGREEMENTS OR ORAECQ
FORBEAR FROM ENFORCING R
WASHINGTON LAW.

this Security Instrument and in any rider(s

t the Property, the successor trustee shall succeed to all the title, power and duties conferred upon
iistee herain and by Applicable Law.

s. Lender shall be entitied to recover its reasonable attorneys' fees and costs in any
ding to construe or enforce any term of this Security Instrument. The term
“atthrréys, henever used in this Security Instrument, shall include without limitation

attomeys' feés

¥ Instrument, the covenants of each such rider shall be incorporated into

and shall amend ment the covenants and agreements of this Security Instrument as if

the rider(s) were'

[ ] Condominium
[ ] Shared Appreciatior

[ ]Planned Unit Development Rider
[ ]Other [Specify]

TMENTS TO LOAN MONEY, EXTEND CREDIT, OR TO
MENT_.OF A DEBT ARE NOT ENFORCEABLE UNDER

pts and agrees to the {erms and covenants contained in
uted by Borrower and recorded with it.

BY SIGNING BELOW, Borrower:

jé%’ﬂ'— Z. f»;?qv{if.fz ; {Seal

Borrower - Nona F. Engbérg

|

8

B8300GE
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Space Below This Line for Acknowledgement

e, and said person acknowledged that (hefshe)
free and voluntary act for the uses

Origination Company: Bank Of the Pacific
NMLSR ID: 417480

Criginator: Van Iterson, Carol
NMLSR ID: 624039

Lender: Bank Of the Pacific
NMLSR ID; 417480

88300GEN3O3;
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EXHIBIT “A”

LEGAL DESCRIPTION



