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ADJUSTABLE RATE
HCME EQUITY CONVERSION DEED OF TRUST

This deed ust.secures a reverse mortgage loan.
Reference Number(s) of Related

Grantor(s):
Engherg, Nona F.

Grantee(s):
Bank Of the Pacific

Trustee(s):

Mount Vernon Abstract & Title Co. Inc. D
Commercial Avenue, Anacortes, WA 98

Abbreviated Legal Description: L[ﬁ«’] H(j’ﬂ
w3 4-800-007-000%

Additional Legal Description is on page 2 of this document.

BE300GEN3IOQ20D

Accemure Martgage Cadence Dotument Certer © 0248 02/15 {10f13) Washington Deed of Trust HECM ADJUSTABLE RATE




S BEED OF TRUST ("Security instrument™) is made on May 25, 2016 ("Date™. The grantor is Nona

Mount Vernon Abstract & Title Co. Inc. DBA Land Title Company of Skagit County,
‘'ciagl Avenue, Anacortes, WA 98221 (*Trustee"). The beneficiary under this Security
Qﬁgage Electronic Registration Systems lnc {MERS'). MERS is a separate

Bellingham, WA, .
obligated to advance, iriclyding
Home Equity Conversi _Mortgage Adjustable Rate Loan Agreement ("Loan Agreement”} dated the

the same date as this nt ("Note"). This Security Instrument secures to Lender; {a) the
repayment of the debt the Note, with interest, and all renewals, extensions and
modifications of the Note, upte-x xzﬁhum principal amount of THREE HUNDRED SIXTY THOUSAND

nce of Borrower's covenants and agreements under this
Security Instrument and the Note, For , Borrower irrevocably grants and conveys to Trustee,
in trust, with power of sale, the following’
Legal description attached hereto as A and by this reference made a part hereof,
which has the address of: 1911 DOWN

CONES WAY,-ANACORTES, WA 98221-2675 ("Property
Address").

TOGETHER WITH all the improvements now or K
nghts, appurtenances, and fixtures now or hereafter &.part
shall also be covered by this Security Instrument. Ait-of
Instrument as the "Property.”

d on the property, and all easements,
perty AII replacements and addltlons

BORROWER COVENANTS that Borrower is lawfully seize h
right to grant and convey the Property and that the Property is linenic
defend generally the title to the Property against all claims and dem
record.

rrower warrants and will
to any encumbrances of

THIS SECURITY INSTRUMENT combines uniform covenants fo
covenants with limited variations by jurisdiction to constitute 2 uniform Se

property.

~use and non-uniform
ity Instrusient covering real
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall pay when due the princi
the debt evidenced by the Note.

2. Payment of Property Charges. Borrower shall pay all property charges cons )
taxes, hazard insurance premiums, flood insurance premiums, ground rents, contic
8
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planned unit development fees, homeowner's association fees and any other special assessments
kiat may be required by local or state law in a timely manner, and shall provide evidence of payment
o Lender unless Lender pays property charges as provided for in and in accordance with the Loan

maintained in the amounts and for the periods that Lender requires; Lender has
ase or decrease the amount of any insurance required at any time provided

the discrettan
the amount
"y, Whether or not Lender imposes a flood insurance requirement,
um insure all improvements on the Property, whether now in existence or
igainst loss by floods to the extent required by the Secretary. If the Lender
imposes insurag ,ts all insurance shall be carried with companies approved by Lender,
and the insuran k

clauses in favor of, §

In the event of loss, Bomro
loss if not made promptly.

Insurance proceeds shall E
restoration or repair is economica
or repair is not economically feagi e, ender's sacurity would be Iessened the insurance
proceeds shall be applied first duction of any indebtedness under a Second Note and
Second Security Instrument (as de d in Paragraph 15) held by the Secretary on the Property
and then to the reduction of indebtedriess under the Note and this Security Instrument. Any excess
insurance proceeds over an amount reguired to pay*all outstanding indebtedness under the Note
and this Security Instrument shall be paid to the entity liy entitled thereto.

In the event of foreclosure of this Security In !
extinguishes the indebtedness, all right, title an
force shall pass to the purchaser.

her transfer of title to the Property that
est of-Bouower in and o insurance policies in

Occupancy, Preservation, Maintenance and Protection of fhe Property; Borrower's Loan
Application; Leaseholds. Bomower shall occupy, estab he Property as Borrower's
Principal Residence after the execution of this Security Ing “Borrower (or at least one
Borrower, if initially more than one person are Borrowers) shallcontinug fo occupy the Property as
Borrower's Principal Residence for the term of the Security Instrument.

izhge the Property or allow
also be in default if
$.information or
nection with
ing Borrower's
easehold,

Borrower shall not commit waste or destroy, damage or substa
the Property to deteriorate, reasonable wear and tear excepted. Bor!
Borrower, during the loan application process, gave materially false,
statements o Lender {or failed to provide Lender with any material infarmatio
the loan evidenced by the Note, including, but not limited to, representationg
occupancy of the Property as a Principal Residence. If this Security Instrue
Borrower shall comply with the provisions of the lease. If Borrower acquires fee title
the leasehold and fee title shall not be merged unless Lender agrees to the merge

Charges to Borrower and Protection of Lender's Rights in the Property. Borrg
governmental or municipal charges, fines and impositions that are not included in
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Barrower shall pay these obligations on time directly to the entity which is owed the payment. If
silure to pay would adversely affect Lender's interest in the Property, upon Lenders request
errower shall promptly fumish to Lender receipts ‘evidencing these payments. Borrower shall

ptcy, for condemnatlon or to enforce laws or regulations), then Lender or
ay whatever is necessary to protect the value of the Property and Lender's
including payment of property taxes, hazard insurance and other items

for the Mortgage Insurance Premium as defined in the Loan
ue to the loan servicer for servicing activities as defined in the Loan
é-g{ by Lender under this Paragraph shall become an addmonal

Agreement as well g
Agreement. Any a

Instrument,

6. Inspection, Lender or its agent
reasonable manner and at reasc. blé trmes prowded that Lender shall give the Borrower notice
prior to any inspection or appraisal
be related to Lender's interest in
in default, Lender may take reasona
Property without notice to the Borrow

rty. If the Property is vacant or abandoned or the loan is
2 action to protect and preserve such vacant or abandoned

7.  Condemnation. The proceeds of any award &
connection with any condemnation, or other gk
place of condemnation shall be paid to Lend
of any indebtedness under a Second Note

all cutstanding indebtedness under the Note and this
legally entitled thereto.

9. Non-Borrowing Spouse. Borrower NIA is married under the
Spouse"), who is not a Borrower under the terms of the Note, Loar
Instrument.

(a) Eligible Non-Borrowing Spouse. A Non-Borrowing Spouse identified by
meets, and continues to meet, the Qualifying Attributes requirements
Secretary that the Non-Borrowing Spouse must satisfy in order to be’ ﬂi
Period. :

(b} Ineligible Non-Borrowing Spouse. A Non-Borrowing Spouse who does not
Attributes requirements established by the Secretary that the Non-Borrowin
satisfy in order to be eligible for the Deferral Period.

830
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unds for Acceleration of Debt.
and Payable — Death.

Except as pravided in Paragraph 10(a)(ii}, Lender may require immediate payment in full
f'all sums secured by this Security Instrument if a Borrower dies and the Property is not

of time {"Deferral Period") in which a Non-Borrowing Spouse identified in
gualifies as an Eligible Non-Borrowing Spouse and certifies all of the

ible Non-Borrowing Spouse has occupled and continues to
Pmperty as his or her Principal Residence;

ikiie Non-Borrowing Spouse has established legal ownership or
i ,Iagal right to remain in the Property;

wing Spouse at any time. Further, during a deferral of the
y of the conditions for deferral cease to be met, such a

or becomes an Ineligible Non-B
due and payable status, shoul

Property (or his or her beneficial
otherwise transferred and no
ins a leasehold under a lease
ving a remaining period of not less
' est Borrower or retains a life
rest in the Property). A

der requires immediate

by this Security Instrument if all of a Borrgwe:
interest in a trust owning all or part of the Propeityy
other Borrower retains title to the Property in fee simple
for not less than 99 years which is renewable or a Iease |
than 50 years beyond the date of the 100th birthda
estate (or retaining a beneficial interest in a trust with

deferral of due and payable status is not permitted
payment in full under this Paragraph.

{c} Due and Payable with Secretary Approval. Lender may requi :
all sums secured by this Security Instrument, upon approval of t

(i) Property ceases to be the Principal Residence of a Borroiwe:
death and the Property is not the Principal Residence of at least

(il  For a period of longer than twelve (12) consecutive months, a B
the Property because of physical or mental illhess and the Property i
Residence of at least ene other Borrower; ar

(iiy  An obligation of the Borrower under this Security Instrument is not perform
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11.

1

{e)

{f}

{0}

(h)

83006
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A deferral of due and payable status is not permitted when a Lender requires immediate
ayment in full under Paragraph 10{c).

ce and Certification to Lender. Borrower shall complete and provide to the Lender on an
ual.basis a certification, in a form prescribed by the Lender, stating whether the Property
‘the Borrower's Principa!l Residence and, if applicable, the Principal Residence of his or
arrowing Spouse. Where a Borrower has identified a Non-Borrowing Spouse in
nd the identified Non-Borrowing Spouse qualifies as an Eligible Non-Borrowing
orrower shall also compiete and provide to the Lender on an annual basis, an

Notice to Secreiary and Borrower, Lender shall notify the Secretary and Borrower whenever
the loan becomies-due ar able under Paragraph 10(b) and (c). Lender shall not have the
right to commence-foreclosute until Borrower has had thirty (30) days after notice to either:

(M

(i) Pay the balance in ful

ted in the Security Instrument coming due and payable; or

(iiiy Sell the Property for ¥
appraised value and apply

gser of the balance or ninety-five percent (95%) of the
he net proceeds of the sale toward the balance: or

(iv} Provide the Lender with a deed in lieu

Notice to Secretary and Eligible Non-
and any Eligible Non-Borrowing Spouse
oceurs during & Deferral Period.

Trusts. Conveyance of a Borrower's interest
requirements of the Secretary, or conveyance
Borrower, shall not be considered a conveyance for.pu
shall not be considered an occupant or be considered
purposes of this Paragraph 10.

60 days from the date hereof, declining to insure this Securlty Instri
be deemed conclusive proof of such ineligibility. Notwithstanding the f
rot be exercised by Lender when the unavailability of insurance is sol
to remit a mortgage insurance premium to the Secretary.
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12.

13.

14.

g8

ender shall not be permitted to obtain a deficiency judgment against Borrower if the Security
strument is foreclosed. If this Security Instrument is assigned to the Secretary upon demand by
e~ Secretary, Borrower shall not be liable for any difference between the mortgage insurance
ehefits"paid to Lender and the outstandmg indebtedness, including accrued interest, owed by

0 {2) years immediately preceding the commencement of a current
atement will preclude foreclosure on different grounds in the future,
y affect the priority of the Security Instrument.

foreclosure proceed|
or {iii) reinstatément

a Deferral Period ceases or becomes unavailable because a
tishies the Qualifying Attributes for a Deferral Period and has

may be reinstated. In the event
Loan Agreement or this Security
called due and payable and is i

condition which resulted in the DeferzatPeriod ceasing is corrected within thirty (30) days. A Lender
may require the Eligible Non-Borrowihg Spouse to pay for foreclosure costs and reasonable and
customary attorney's fees and expensesproperly -

costs may not be added to the Principal Balance:
Spouse, the Deferral Period and this Security
remain in effect as if the Deferral Period had ng
payment in full. However, Lender is not require
reinstatement of elther the Deferral Penod or this Secd

or Security Instrument will adversely affect the priority of t‘r;ie
Lien Status.

{a) Modification. Borrower agrees to extend this Security Inst
Paragraph 14(a). If Lender determines that the original lien sta
jeopardized under state law (including but not limited to situati
by the Security Instrument equals or exceeds the maximum prmcrpal
maximum period under which loan advances retain the same lien pri
loan advances has expired) and state law permits the original lien stails.
future loan advances through the execution and recordation of one or rnpre”
Lender shall obtain title evidence at Borrower's expense. If the title evidence
Property i$ not encumbered by any liens {except this Security Instrument, th
Instrument described in Paragraph 15{(a@), and any subordinate liens t
determines will also be subordinate to any future loan advances), Lender shall ‘requést

ik
OGEN3Q20
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15.
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Borrower to execute any documents necessary to protect the lien status of future loan
advances. Borrower agrees to execute such documents. If state law does not permit the
riginal lien status to be extended to future loan advances, Borrower will be deemed to have

O

ted to have performed an obligation under this Security Instrument.

ax Deferral Programs. Borrower shall not participate in a real estate tax deferral program, if
15 created by the tax deferral are not subordinate to this Security Instrument.

Instrument. If Lender determines that any part of the Property is
ay attain priority over this Security Instrument, Lender may give

or on behalf of Borrower pu
Loan Agreement, the Sec

(b)

(i)  This Security Instrument is assign

(i  The Secretary accepts reimbursement iyt
Secretary.

If the circumstances described in (i) or (i) occl
including interest on the payments, but excluding lati
included in the debt under the Note.

(c)

Property under Paragraph 23 to Lender or a receiver of thé"ﬂ;@a“
has required payment in full of all outstanding principal and aces

(i)  Be obligated to pay interest or shared appreciation under the Note at im hether
accrued before or after the payments by the Secretary, and wheth
interest has heen included in the Principal Balance under the Note,

N3020
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No Duty of the Secretary. The Secretary has no duty to Lender to enforce covenants of the
Second Secuwrity Instrument or to take actions to preserve the value of the Property, even
hough Lender may be unable to collect amounts owed under the Note because of restrictions

rance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or
L] ﬁot be a waiver of or preclude the exercise of any right or remedy.

17.
joint and severa
Notwithstanding ar
Borrower's successor
Security Instrume
18. Notices. Any notice to"Bufrowerrovided for in this Security Instrument shall be given by delivering
it or by mailing it by first ¢ Je@a appllcable law requires use of another method The hotice
shall be directed to the Pri o :
notice to Lender shall be givieti
Lender designates by notice to B
Security Instrument shall be giver |
law requires use of another methor
notice prowded for in thls Security | ment shall be deemed to have beén given to Borrower
' i ed in this Paragraph 18.
19. i ; ifity. Thi ( tesimerst shall be governed by Federal law and the
he event that any provision or clause of
, such conflict shall not affect other
iven effect without the conflicting
20.
21,

Non-Borrowing Spouse, this Deed of Trust does not and is not
remedies upon any person other than the parties. Borrower agr
beneficiary to the Contract of Insurance between HUD and Lender.

22, Capit_alized Terms. Capitalized terms not defined in this Security Instru

B8300GENZ020
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24,

25,

|

8
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evenues and hereby directs each tenant of the Froperty to pay the rents to Lender or Lender's
agents. However, prior to Lender's notice to Borrower of Borrower's breach of any covenant or
gresment in the Security Instrument, Borrower shall collect and receive all rents and revenues of
the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes
te assignment and not an assignment for additional security only.

&5 notice of breach to Borrower: {a) all rents received by Borrower shall be held by
stee for benefit of Lender only, to be applied to the sums secured by this Security
) Lénder shall be entitled to collect and receive all of the rents of the Property; and (c)
roperty shall pay all rents due and unpaid to Lender or Lender's agent on
nd to the tenant.

each tenar:
Lenders writt

Borrower Has n
act that would pre

ed any prior assignment of the rents and has not and will not perform any
ender from exercising its rights under this Paragraph 23.

enter upon, take control of or maintain the Proper.ty before or after

any other right or reriad
the debt secured by this Se¢

Lender may invoke the powe
Lender shall be entitled to coll

demand on Borrower, shall sell the Property at
time and place and under the terms designated i
and in any order Trustee determmes Trustee may p

of sale in one or more parcels

f the Property for a period

he time and place fixed
at any sale.

the superior court of the county in which the sale took place.

Lien Priority. The full amount secured by this Security Instrument shall have the
any other liens on the Property as if the full amount had been disbursed on the !
disbursement was made, regardiess of the actual date of any disbursement. The €

by this Security Instrument shall include all direct payments by Lender to Borrower ani
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27.

28,
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/ances permitted by this Security Instrument for any purpose. This lien priority shall apply
potwithstanding any State constitution, faw or regulation, except that this lien pricrity shall not affect
he-priprity of any liens for unpaid State or local governmental unit special assessments or taxes.

,'Initial Interest Rate"} is subject to change, as described below. When the
new adjusted interest rate will be applied to the total cutstanding Principal
he interest rate will be based upon the interbank offered rates for one
eposits in the London market ("LIBOR"), as published on the first
2 "Money Rates" section of The Walf Streef Jounal("Index") plus a
-'allab!e Lender will use as a new Index any Index prescribed by

st day of June, 2017, and on [X] that day of each succeediné
ng month ("Change Date") until the loan is paid in full.

The interest rate may change on
year [ 1 the first day of each succ

The value of the Index will be determined, using the most recent Index figure available thirty {30)
days before the Change Date ("Curreni Index"). Before each Change Date, the new interest rate will
be calculated by adding a margin to'the Current Index. The sum of the margin plus the Current
Index will be called the {"Calculated Intérést Rate").foreach Change Date. The Calculated Interest
Rate will be compared to the interest rate in diately prior to the current Change Date
{"the Existing Interest Rate").

[X] Annually Adjusting Variable Rate Feature:
2.0% higher or lower than the Existing Interest Rate,
than the Initial Interest Rate.

gfigied Interest Rate cannot be mare than
can i be more than 5.0% higher or lower

[1 Monthly Adjusting Variable Rate Feature The
above N/A Percent (N/A %)

The Calculated Interest Rate will be adjusted if necessary to cartp
will be in effect until the next Change Date. At any Change Da
equals the Existing Interest Rate, the interest rate will not change.

Reconveyance. Upon payment of all sums secured by this Se
request Trustee to reconvey the Property ahd shall surrender this Secuiit and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shal the Property

successor trustee to any Trustee appointed hereunder who has ceased to act. Withaut coryeyari
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‘he Property, the successor trustee shall succeed to all the title, power and duties conferred upon
‘Ustee herein and by Applicable Law.

& roperty. The Property is not used principally for agricultural purposes.

es. Lender shall be entitied to recover its reasonable attorneys’ fees and costs in any
seeding to construe or enforce any term of this Security Instrument. The term

" whenever used in this Security Instrument, shall include without fimitation
ed by Lender in any bankruptcy proceeding or on appeal.

31. Riders to this Sécufity instrument. If one or more riders are executed by Borrower and recorded
together v '
and shall amen :
rider(s) were a pa urity Instrument. [Check applicable box{es).]

[ ] Planned Unit Development Rider
[ ] Other[Specify]

32.
be made by Lender, and all cong
Mortgagee herein shall be made b er. MERS shall at all times comply with the instructions of
Lender and its successors and assign; necessary to comply with law or custom, MERS (for the
benefit of Lender and its successors angd assigns) may, be directed by Lender to exercise any or all
of those interests, including without limitation, the-right to foreclose and sell the Property, and take
i release, discharge or reconveyance of
this Mortgage. Subject to the foregoing, all” grein to "Beneficiary” shall include Lender
and its successors and assigns. 5,
ORAL AGREEMENTS OR ORAL COMMITMENTS TO Y, EXTEND CREDIT, OR TO
FORBEAR FROM ENFORCING REPAYMENT OF A DE| ENFORCEABLE UNDER
WASHINGTON LAW,

venants contained in
this Security Instrument and in any rider(s) executed by Borrower an ’

Prs 7, o gtiea o _(Seal)

Borrower - Nona F. Engberg

88300GEN30Q20
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Space Below This Line for Acknowledgement

S~ (‘\\t\)oq.z.f c;\)

sén who appeared before me, and said person acknowledged that (he@
ihowledged it to be (histhe free and voluntary act for the uses

and purposes mentioned

My Commission ex
Origination Company: Bank Of the Pa
NMLSR ID: 417480
Originatar: Van lterson, Carol
NMLSR ID: 624039
Lender: Bank Of the Pacific
NMLSR ID: 417480

o
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row No.: 155136-0AE
EXHIBIT “A”

LEGAL DESCRIPTION

‘ IZON HEIGHTS DIV. NO. 2," as per plat recorded in Volume 13 of
Plats, page 26, Skagit County, Washington.

Situate in the City ofAnacortes, County of Skagit, State of Washington.



