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DEFINITIONS
Words used in multiple sections of this documen
Sections 3, 11, 13, 18, 20 and 21. Certain rules regar
are also provided in Section 16.
(A) “Security Instrument” means this document, which is
together with all Riders to this document.

(B) “Borrower” is STEVEN P JOHNSON, AS HIS SEP

ed below and other words are defined in
ge of words used in this document

Borrower is the trustor under this Security Instrument.
(C) "Lender”is Peoples Bank .

under the

Lender is a State Chartered Bank, ,
's address is

laws of Washington.
2219 Rimland Dr., Ste, 401, Bellingham , WA 98226,

(D) "Trustee” is Land Title of Skaglt County.

{E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed K
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be
Borrower, which further describes the relationship between Lender and MERS, and which is incey
into and amends and supplements this Security Instrument.
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LOAN #: 7006660

(F} “Npte” means the promissory note signed by Borrower and dated May 23, 2016.

fe states that Borrower owes Lender  EIGHTY NINE THOUSAND AND NO/QO* * * = * * * * *
R R R R R R R R R E R R R E R R R  E RS EE EE R E R T EEE RN E R R R R EE R EE EE R EE SR
(5. $89,000.00 ) plus interest. Borrower has promised to pay this debt in regular
yments and to pay the debt in full not later than June 1, 2046.

i means the property that is described below under the heading "Transfer of Rights in the

1 Condominium Rider [} Second Home Rider
_] Planned Unit Development Rider ] V.A. Rider

[ ] Biweekly Payment Rider

Registration Systems, Inc. Rider

(<} 1-4 Famlly Rid
[x] Mortgage Fleciron
L Other(

controlling applicable federal, state and local statutes, regulations,
nd orders (that have the effect of law} as well as all applicable final,

association or similar orga ization.
{L) “Electronic Funds Tramn nytransfer of funds, otherthan a transactionoriginated by check,
draft, or similar paper instrumen N is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so & truct, or authorize a financial institution to debit or credit an

account. Such term includes, but " 1o, point-of-sale transfers, automated teller machine trans-

re described in Section 3.

ypicnsation, settlement, award of damages, or proceeds
e pracedds paid under the coverages described in Section 5)
pe (i) condemnation or other taking of all or any part of the
mnation; or (iv) misrepresentations of, or omissions as to, the

{VM) "Escrow ltems" means those
(N) “Miscellaneous Proceeds” mean
paid by any third party (other than insu
for: (i} damage to, or destruction of, the
Property; (iii) conveyance in lieu of condes
value and/or condition of the Property. :
(O) "Mortgage Insurance” means insurange'protecting Lender against the nonpayment of, or default
on, the Loan.
{P) "Periodic Payment” means the regularly scheduled’amount due for (i) principal and interest under
the Note, plus (i) any amounts under Section 3 of this: trument.

(Q) "RESPA"” means the Real Estate Settlement Py ures 12 U.S.C. §2601 et seq.) and its imple-
menting regulation, Regulation X {12 C.F.R. Part 1024}, s the ht be amended from time to time, or any
additional or successor legislation or requlation that goverr e same subject matter. As used in this Security
Instrument, "RESPA refers 10 all requirements and restrichgiis4 & imposed in regard to a “federally
related mortgage loan” even if the Loan does not qualify as a “fedeally retated mortgage loan” under RESPA.
(R) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether
or nat that party has assumed Borrower’s obligations under thiz Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomi
sors and assigns) and the successors and assigns of MERS. This Set
(i) the repayment of the Loan, and all renewals, extensions and m;adlﬂcatnor*as bf the Note; and (ii) the
performance of Borrower’s covenants and agreements under this Sectyity Instrurmént and the Note. For
this purpose, Borrower irrevocably grants and conveys to Trustee, in trist, of sale, the following
described property located in the County of Skagit

[Type of Recording Jurisdiction} [Name of R
SEE "EXHIBIT A" ATTACHED HERETO AND MADE A PART HEREQ
APN #: 340419-0-104-0018 / P26435

fer'Uander and Lender's succes-

Jurisdiggian]:
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LOAN #: 7006660
urrently has the address of 330 N Baker Street, Mount Vernon,
[Street] [City]
gton 98273 ("Property Address”}.

: [Zip Code]

, and fixtures now or hereafter a part of the property. All replacements and additions shall
by this Security Insirument. All of the foregoing is referred to in this Security Instrument as
fower understands and agrees that MERS holds orlly legat title to the interests granted
curity Instrument, but, if necessary to cormply with law or custorn, MERS (as nominee
s successors and assigns) has the right: 10 exercise any or all of those interests,

sonvey the Property and that the Property is unencumbered, except for encum-
arrants and wilt defend general!y the title to the Property against all claims

covenants with limited,
property.

UNIFORM COVENAN
1. Payment of Princip
Borrower shall pay when due
prepayment charges and late

westy Escrow Items, Prepayment Charges, and Late Charges.
péipal of, and interest on, the debt evidenced by the Note and any

strument received by Lender as payment under the Note
er unpaid, Lender may require that any or all subsequent
ty Instréiment be made in one or more of the following forms,
) certified check, bank check, treasurer's check or
wn upan an institution whose deposits are insured by a
b Electronic Funds Transfer.
when received at the location designated in the Note or at
such other location as may be designated iender in accordance with the notice provisions in Section
15. Lender may return any payment or partial payment if tne ‘hayment or partial payments are insufficient
to bring the Loan current. Lender may accept any paymest oppartial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejdice to rights to refuse such payment or partial
payments in the future, but Lender is not obligated tg'appl aymenis at the time such payments are
accepted. If each Periodic Payment is applied as of i ue date, then Lender need not pay inter-
: rrower makes payment to bring the
time, Lender shall either apply such
pplied to the cutstanding principal
which Borrower might have now
or in the future against Lender shall relieve Borrower from making payments due under the Note and this
Security Instrument or performing the covenants and agreeme by this Security nstrument.

2. Application of Payments or Proceeds. Except as ol S ed in this Section 2, ali pay-
ments accepted and applied by Lender shall be applied in the followirig L OF priority: (a) imerest due
under the MNote; (b) principal due under the Note; (c) amounts due undef Secticn 3. Such payments shall
be applied to each Periodic Payment in the order in which it becam_. ue. Any remaining amounts shall
his Se Anstrument, and then

or this Security Instrument is returrc
payments due under the Note and this
as selected by Lender: (a) cash; (b} my
cashier’s check, provided any such che
federal agency, instrumentality, or entity; &

Payments are deemed received by Lerigdé

to reduce the principal balance of the Note,
If Lender receives a payment from Borrower for a delinquent Periodic Payfnesdt which includes a suf-
ficient amount to pay any late charge due, the payment may be applied to th inquentayment and the

from Borrower 10 the repayment of the Periodic Payments if, and to the exte
paid in full. To the extent that any excess exists after the payment is applied t
more Periodic Payments, such excess may be applied to any late charges due. Vo
shall be applied first to any prepayment charges and then as described in the Not

Any application of payments, insurance proceeds, or Miscellaneous Proceeds:
the Note shall not extend or postpone the due date, or change the amount, of the P

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic:
under the Note, untit the Note is paid in full, a sum (the "Funds”) 1o provide for paymen:
for: (a) taxes and assessments and other iterns which can attain priority over this Security |
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the P
(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgat f
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgdge Ifsur
ance premiums in accordance with the provisions of Section 10. These items are called “Escrawilte
At origination or at any time during the term of the Loan, Lender may require that Community As506#
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LOAN #: 7006660
s, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
n Escrow ftem. Borrower shall prompily furnish to Lender all notices of amounts to be paid under
séction. Borrower shall pay Lender the Funds for Escrow lems unless Lender waives Borrower's
ifjatiertq pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to
or any or all Escrow [tems at any time. Any such waiver may only be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ient of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
cing such payment within such time period as Lender may require. Borrower's obligation
p yﬁmnts and to provide receipts shall for all purposes be deemed to be a covenant and
Lin this Security Instrument, as the phrase “covenant and agreement is used in Sec-

"qe obligated under Section 9 to repay to Lender any such amount. Lender may
or all Escrow ltems at any time by a notice given in accordance with Section
Borrower shall pay to Lender all Funds, and in such amounts, that are then

Funds at the time specified sindzr RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender sh: e the amount of Funds due on the basis of current data and reasonable
{ crow Items or otherwise in accordance with Applicable Law.

The Funds shall badieldinf institution whose deposits are insured by a federal agency, instrumenta-
ity, or entity (including Le is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lende e Funds to pay the Escrow Items no later than the time specified
under RESPA. Lender sh Sarrower for holding and applying the Funds, annually analyzing
the escrow account, or verify ¢row Items, unless Lender pays Borrower interest on the Funds
and Applicable Law permits ake such a charge. Unless an agreement is made in writing or
Applicable Law requires intere id.@n. the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the £ wer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lend o Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held i
rower for the excess funds in accordan
defined under RESPA, Lender shall noti
Lender the amount necessary ta make u

sérow, @Sdefined under RESPA, Lender shall account to Bor-
|t RESPA. If there is a shortage of Funds held in escrow, as
: r as required by RESPA, and Borrower shall pay to
ortage in accordance with RESPA, but in no more than
12 manthly payments, If there is g deficienc Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA..and Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but in pd'nore than 12 monthly payments.
Upon payment in full of all sums secured by this Secy trument, Lender shall promptly refund to
Borrower any Funds held by Lender.

trument, leasehold payments or ground
id Assessments, if any. To the extent
er provided in Section 3.

his Security Instrument unless
the lien in a manner acceptable
) contests the lien in good faith

rents on the Property, if any, and Community Associatiof, Due:
that these items are Escrow ltems, Borrower shall pay them-

Borrower: (a) agrees in writing to the payment of the obligati
to Lender, but only so long as Barrower is performing such

prevent the enforcement of the lien white those proceedlngs a )
are concluded; or (¢) secures from the holder of the lien an agreement 5at_l$f‘atm yto Lender subordmatlng
the fien to this Security Instrument, If Lender determines that any pajt f the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower shall satf
more of the actions set forth above in this Section 4,

ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now
the Property insured against loss by fire, hazards included within the term *
other hazards including, but not limited to, earthquakes and floods, for which”
This insurance shall be maintained in the amounts {including deductible levels) an
Lender requires. What Lender requires pursuant to the preceding sentences can ¢
ol the Loan. The insurance carrier providing the insurance shall be chosen by Borrow:
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. L&
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for ﬂood 2ﬂﬁ

services and subsequent charges each time remappings or similar changes occur which ré
affect such determination or certification. Borrower shall also be responsible for the paym
imposed by the Federal Emergency Management Agency in connection with the review of
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to pur
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LOAN #: 7006660
cular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might

otect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
or liability and might provide greater or lesser coverage than was previously in effect. Borrower
kot wl&ﬁges that the cost of the insurance coverage so obtained might significantly exceed the cost of
_Borrower could have obtained. Any amounts disbursed by Lender under this Section 3 shall

ver obtains any Torm of insurance coverage, not otherwise required by Lender,
tion of, the Property, such policy shall include a standard mortgage clause and

may make progé: not maade promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proggeds, whether or not the underlying insurance was required by Lender,
shall be applied to resto tigrr or repalr of the Property, if the restorataon or repair is economically feasible

5 until Lender has had an opportunity o mspecl such Property to
to Lender’s satisfaction, provided that such inspection shall be
rse proceeds for the repairs and restoration in a single payment
: work is completed. Unless an agreement is made in writing or
‘pafd on such insurance proceeds, Lender shall not be required to
0N such proceeds. Fees for public adjusters, or other third parties,

d out githe insurance proceeds and shall be the sole obligation of
5,00 pmically feasible or Lender's security would be lessened,

thef'sums secured by this Security Instrument, whether or not
) Baimewer. Such insurance proceeds shall be applied in the order

Borrower. If the restoration or ref
the insurance proceeds shall be &
then due, with the excess, if any, pa
provided for in Section 2.

If Borrower abandons the Property] Léndet mpay file, negotiate and seftle any available insurance
claim and refated matters, If Borrower dges sio#espond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claih, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. tn'gither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigris ?{J Lender (a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpajg under the Mate or this Security Instrument, and (b} any
other of Borrower's rights (other than the right to any f unearned premiums paid by Borrower)
under all insurance policies covering the Property, ingdtasas tzgh rlghts are applicable to the coverage
of the Property. Lender may use the insurance progéeds eitheritc repair or restore the Property or to pay
amounts unpaid under the Note or this Security Instiyraent, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, ancruset erty as Borrower's principal residence
within 60 days after the execution of this Security Instrufnest-éng ontinue to occupy the Property as
Borrower's principal residence for at ieast one year after the gate'o ancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably fess extenuating circumstances
exist which are beyond Bomrower's control,

7. Preservation, Maintenance and Protection of the'H
destroy, damage or impair the Property, allow the Property to dé
Whether or not Borrower is residing in the Property, Borrower shall mai
the Property from deteriorating or decreasing in value due to its conditigh. ;
antto Secuon 5 that repanr or restoration IS not economlcaily feasrb ’Eorrow :

te o Tommit waste on the Property,
perty in order to prevent

or restoring the Property only if Lender has released proceeds for such pu
proceeds for the repairs and restoration in a single payment or in a series ¢f pfogress«sayments as the
work is completed. If the insurance or condemnation proceeds are not suff_f cient to ) pafr or restore the
Property, Borrower is not refieved of Borrower's obligation for the completion’y

Lender or its agent may make reasonable ertries upon and inspections

consent gave materially false, misleading, or inaccurate information or statements tok:
provide Lender with material information}) in connection with the Loan. Material represgr
but are not limited to, representaticns concerning Borrower's occupancy of the Property
principal residence. :
9. Protection of Lender’s Interest in the Property and Rights Under this Security.|r:
If (a) Borrower fails 1o perform the covenants and agreements contained in this Security Inst
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LOAN #: 7006660
rcgment of a lien which may attain priority over this Security Instrument or to enforce laws of reguiations),
Barrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
qpifiate to protect Lender’s interest in the Property and rights under this Security Instrument, including
ecting-and/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
-lude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
ent; (b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest
ndfor rights under this Security Instrument, including its secured position in a bankruptcy
“Sgcuring the Property includes, but is not fimited to, entering the Property to make repairs,
e or board up doors and windows, drain water from pipes, eliminate building or other
erous conditions, and have utilities turned on or off. Although Lender may lake action
nder does not have to do so and is not under any duty or obligation to do so. it is
¥ 2r ifgtirs no liability for not taking any or all actions authorized under this Section 9.

Any athou sbmed by Lender under this Section 9 shall become additional debt of Borrower
secured by this -
disbursement a
payment.

If this Secufity

Borrower shall not surrendef thé leasehold estate and interests herein conveyed or terminate or cance!
hall not, without the express written consent of Lender, alter or amend the

codew@k@t s
under this Sectiy

ground lease, If Borrg,
unless Lender agrees: 4 madfder T writing,

required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the pre;rmums reered to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage req wed by Lender ceases to be available from the mortgage insurer

ments toward the premiums fo
coverage substantially equivalc—;
equivalent to the cost to Borrower o
gage insurer selected by Lender. IS
Borrower shall continue to pay to L
when the insurance coverage ceased to
a non-refundable loss reserve in lieu of;
notwithstanding the fact that the Loan is i
rower any interest or earnings on such los gerve. Lender can no longer require [0Ss reserve payments
if Mortgage Insurance coverage (in the ampunt and for the period that Lender requires} provided by an

Q
he Mgﬁ zaqge |nsurance previously in effect, at a cost substantially
ge Insurance previously in effect, from an alternate mort-
equivalent Mortgage Insurance coverage is not available,
ount of the separately designated payments that were due
L ender will accept, use and retain these payments as
surance. Such loss reserve shall be non-refundable,

nated payments toward the premiums for Mortga%ge Insurant; :
condition of making the Loan and Borrower was required

Lender required Mortgage Insurance as a
separately desighated payments toward

en Borrower and Lender providing for
ything in this Section 10 affects Bor-
rower’s obligation to pay interest at the rate prowded iri *thfa
Mortgage insurance reimburses Lender (or any entity tha
incur if Borrower does not repay the Loan as agreed. Borro
Mortgage insurers evaluate their total risk on all such insurance
enter into agreements with other parties that share or modify thigirisk,
are on terms and conditions that are satisfactory to the mortgag,
to these agreements. These agreements may require the mortgage i
source of funds that the mortgage insurer may have available (wh h
Mortgage Insurance premiums).
As aresult of these agreements, Lender, any purchaser of the Notg
other entity, or any affiliate of any of the foregoing, may receive (directly
from (or might be characterized as) a portion of Borrower’s payments for
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If sa
an affiliate of Lender takes a share of the insurer’s risk in exchange for a sh
the insurer, the arrangement is often termed "captive reinsurance.” Further:
(@) Any such agreements will not affect the amounts that Borrow
Mortgage Insurance, or any other terms of the Loan. Such agreements will not
Borrower will owe for Mortgage Insurance, and they will not entitle Borrow
{b} Any such agreements will not affect the rights Borrower has - if any'»
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other lav
may include the right to receive certain disclosures, to request and obtain cafice
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, arid/
a refund of any Mortgage Insurance premiums that were unearned at the time of such can
or termination.
11. Assignment of Miscellanecus Proceeds; Forfeiture. All Miscellaneous Procee:
assigned to and shall be paid to Lender.

rce from time to time, and may
duce losses. These agreements

the Property, if the restoration or repair is economically feasible and Lender’s security is not
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LOAN #: 7006660
uch repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
der has had an opportunity to inspect such Property to ensure the work has been completed to
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
2pairs,and restoration in a single disbursement or in a series of progress payments as the work is
Jnless an agreement is made in writing or Applicable Law requires interest to be paid on such
roceeds, Lender shall not be required to pay Borrower any interest or earnings on such
roceeds. If the restoration or repair is not economically feasible or Lender’s security would
Miscellaneous Praceeds shall be applied to the sums secured by this Security Instrument,
it due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
provided for in Section 2,

efore the partfal taklng destruction, or l0ss in value is equal to or greater
secured by this Security Instrument immediately before the partial taking,
«éoss Borrower and Lender otherwise agree in writing, the sums secured by

taklng. destruction, orlgss jf
Inthe event of a partiastaking, destruction, or loss in value of the Property in which the fair market value
of the Property immediate]y. he partial taking, destruction, or [0ss in value is less than the amount
of the sums secured immegdiately beforethe partial taking. destruction, or loss in value, unless Borrower
it  Miscellaneous Proceeds shall be applied to the sums secured
<10t the sums are then due.
“Borrower:or if, after notice by Lender to Borrower that the Opposing
; tc: make an award to settle a claim for damages, Borrower
-the date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proce 0 restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds of the party-dgaihst whom Borrower has a right of action in regard to
Miscellaneous Proceeds.
Borrower shall be in default if any aciit
Lender's judgment, could result in forfeitus
interest in the Property or rights under this

by this Security Instrument wh

If the Property is abandone
Party (as defined in the next seri
fails to respond to Lender within 34 day

“or proceeding, whether civil or criminal, is begun that, in
f the Property or other material impairment of Lender’s
ecurity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided'in Section:#9, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, pre orfeiture of the Property or other material
impairment of Lender’s interest in the Property or rightd yriderthis Security Instrument The proceeds of
any award or claim for damages that are attributable [
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Maota Waiver. Extension of the time for pay-
ment or modification of amortization of the sums secured by
Borrower gr any Successor in Interest of Borrower shall not

or any Successaors in Interest of Borrawer. Any forbearance by Len
including, without limitation, Lender’s acceptance of payments from thi
in Interest of Borrower of in amounts less than the amount then due/ish

ing any right or remedy
i, entilies or Successars
waiver of or preclude

13. Jointand Several Liability; Co-signers; Successors and Assign rid. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and sev
who co-signs this Security Instrument but does not execute the Note (a “co-
Security Instrument anly to mortgage, grant and convey the co-signer's intergst,in.d
terms of this Security [nstrument; (b) is not personally obligated to pay the su

s co- -signing this
érty under the

, forbear or
make any accommodations with regard to the terms of this Security Instrument or the without the
co-signer's cansent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who gissu
obllgatnons under this Security Instrument in writing, and is approved by Lender, shaf
rower's rights and benefits under this Security Instrument, Borrawer shall not be releasedtrg
obligations and liability under this Security Instrument unless Lender agrees to suchrelease i
covenants and agreements of this Security instrument shall bind (except as provided in Sg
benefit the successors and assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees for services performed in connecti
rower’s default, for the purpose of protecting Lender's interest in the Property and rights under
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LOAN #: 7006660
ny pther fees, the absence of express authority in this Security Instrument to charge a specific fee to
er shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
> expressly prohibited by this Security Instrument or by Applicable Law.

-Lpan is subject to a law which sets maximum loan charges, and that law is finally interpreted
rest or other loan charges collected or to be collected in connection with the Loan exceed
1 fimits, then: (a) any such loan charge shail be reduced by the amount necessary to reduce
0 the permitted limit; and (b) any sums already collected from Borrower which exceeded

permitted i will be refunded to Borrower. Lender may choose to make this refund by reducing the
prificipat-owed yrider the Note or by making a direct payment to Borrower. If a refund reduces principal,
the redus treated as a partial prepayment without any prepayment charge (whether or not a

ticds given by Borrower or Lender in connection with this Security Instrument must
&, Borrower in connection with this Security fnstrument shall be deemed 1o have
wher mailed by first class maii or when actually delivered to Borrower’s notice
otice to any one Borrower shall constitute notice to all Borrowers unless
s otherwise. The notice address shali be the Property Address unless
titute notice address by notice to Lender. Borrower shall promptly notify
iress. If Lender specifies a procedure for reporting Borrower's change
ity feport a change of address through that specified procedure. There
ddress under this Security Instrument at any one time. Any notice 10

Applicable Law expressly ¢
Borrower has designate i

of address, then Borré
may be only one designa
Lender shall be given by delivering
unfess Lender has designate
Security Instrument shall not|
any notice required by this Se
requirement will satisfy the corrgs

Hdress by notice to Borrower, Any notice in connection with this
18450 have been given to Lender until actually received by Lender, If
“Insfrument is also required under Applicable Law, the Applicable Law
giding reguirement under this Security Instrument.
ity fConstruction. This Security Instrument shall be governed
ielion &1 which the Property is located. All rights and cobligations
ject to any requirements and limitations of Applicable Law.
arties to agree by contract or it might be silent, but
such silence shall not be construed as ¢ gainst agreement by contract, In the event that any
provision or clause of this Security (nstr ‘ Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Secuyi ument or the Note which can be given effect without the
conflicting provision, :
As used in this Security Instrument: (2} Words of the masculine gender shall mean and include
corresponding neuter words or words of the fashinine gengés; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word i ole discretion without any obligation to
take any action,
17. Borrower’s Copy. Borrower shall be giver:ong“copy of tie Note and of this Security Instrument.
st in Bosrower. As used in this Section 18, "Inter-
ast in the Property” means any legal or beneficial interestin ‘ iy, including, but not limited to, those
beneficial interests transferred in a bond for deed, contraetfor ge igtaliment sales contract or escrow

by federal law and the law of the
contained in this Security Instrum
Applicable Law might explicitly or implic

ransferred {or if Borrower is not

tf all or any part of the Property or any Interest in the Prop
} without Lender's prior written

a natural person and a beneficial interest in Borrowet is sold
consent, Lender may require immediate payment in full of af
However, this option shall not be exercised by Lender if such exercise’is
zeteration. The notice shall
ordance with Section 15

sums prior to the expiration of this period, Lender may invcke any i pitted by this Security
Instrument without further notice or demand on Borrower.
19. Borrower's Right to Reinstate After Acceleration. If Barrowet mes
rower shall have the right to have enforcement of this Security Instrument ¢
to the earliest of: (a) five days before sale of the Property pursuant to any power of s

“ertain conditions, Bor-
at any time prior

right to reinstate; or {c) entry of a judgment enforcing this Security Instrument
Borrower: (a) pays Lender all sums which then would be due under this Security
Note as if no acceleration had occurred; (h} cures any default of any other covene
pays all expenses incurred in enforcing this Security Instrument, including, but no
attorneys’ fees, property inspection and valuation fees, and ather fees incurred for the'pu
ing Lender's interest in the Property and rights under this Security Instrument; and (d)-tak .
as Lender may reasonably require to assure that Lender’s interest in the Property andfighits yrides. this
Security Instrument, and Borrower's obligation to pay the sums secured by this Security kist 4, sh

continue unchanged. Lender may require that Borrower pay such reinstatement sums ang exp
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified gheck,
bank check, treasurer’s check or cashier's check, provided any such check is drawn upon an istititio
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Fund
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall re
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effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
elgration under Section 18,

24 Sale of Note; Change of Loan Servicer: Notice of Grievance. The Note or a partial interest

to which payments should be made and any other information RESPA requires in
e of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by

Neither Borrower
vidual litigant opdhe
Instrument or that al

der may commence, join, or be joined to any judicial action (as either an indi-

f a class) that arises from the other party's actions pursuant to this Security
that.the other party has breached any provision of, or any duty owed by reason
il such Borrower or Lender has notified the other party (with such notice
given in compliance with-theTequirements of Section 15) of such alleged breach and afforded the other
party hereto a reasonsd ter the giving of such notice to take corrective action, If Applicable
Law provides a time periods elapse before certain action can be taken, that time period will be
of this paragraph. The notice of acceleration and opportunity to
tion 22 and the notice of acceleration given to Borrower pursuant
e notice and opportunity to take corrective action provisions of

“Used in this Section 21: (a) "Hazardous Substances” are those
dous subistances, pollutants, or wastes by Environmental Law and
other flarmmable or toxic petroleum products, toxic pesti-
cides and herbicides, volatile soiv 4ridls containing asbestos or formaldehyde, and radioactive
materials; (b) "Environmental Law"meang fgderal laws and laws of the jurisdiction where the Property
is located that relate to health, safety or'gnyironmefital protection; () "Environmental Cleanup” includes
any response action, remedial action, gr femovaldction, as defined in Environmental Law, and (d) an
"Environmental Condition" means a cendité t can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the présence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardgus Substances, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affecling the Propesty (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢j which, due to the presence, use, or release of
a Hazardous Substance, creates a condition that adverSely affecis the value of the Property. The preced-
ing two sentences shall not apply to the presence. . r storage on the Property of small quantities of
Hazardous Substances that are generally recognized tg be appropriate to normal residential uses and to
maintenance of the Property {including, but not limited, substances in consumer produets).

Borrower shall promptly give Lender written noticé ot stigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or grivate [
Hazardous Substance or Environmental Law of which Borrgwegr has actual knowledge, (b) any Environ-
mental Condition, including but not limited to, any spilling, leaking. disgharge, release or threat of release
of any Hazardous Substance, and {c} any condition caused By the présgnce, use or release of a Hazard-
ous Substance which adversely affects the value of the Proper Teams, or is notified by any
governmental or regulatory authority, or any private party, that a ther remediation of any
Hazardous Substance affecting the Property is necessary, Borrowe tly take all necessary
remedial actions in accordance with Environmental Law. Nothing reate any obligation on
Lender for an Environmental Cleanup, :

the following substances: gasolir

22. Acceleration; Remedies. Lender shall give notice to Borrower prict to acceleration follow-
ing Borrower's breach of any covenant or agreement in this Security instrumexit (sut not prior to
acceleration under Section 18 unless Applicable Law provides otherwisg):The neiice shall specify:
(a) the default; (b) the action required to cure the default; (c) a date, not less thafi 30.days from
the date the natice is given to Borrower, by which the default must be cured; and (dj that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property at public auctis £a t less
than 120 days in the future. The notice shall further inform Borrower of the rigt i
acceleration, the right to bring a court action to assert the non-existence of a def;
defense of Borrower to acceleration and sale, and any other matters required to b
notice by Applicable Law. If the default is not cured on or before the date specified
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale and/or any otk
permitted by Applicable Law. Lender shall be entitled 1o collect all expenses incurred
the remedies provided in this Section 22, including, but not limited to, reasonable attorng
and costs of title evidence.
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f L.ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
# of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
nd,er shall take such action regarding notice of sale and shall give such notices to Borrower and

{ «persons as Applicable Law may require. After the time required by Applicable Law and
aiterpublication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property

roperty for a period or periods permitted by Applicable Law b_y public announcement
f e fixed in the notice of sale. Lender or its designee may purchase the Property

and attorneys' f
person or person
the sale took piﬂce
23. Reconveyance. Llpop'payment of all sums secured by this Security Instrument, Lender shall
request Trustee to recopreythe Property and shall surrender this Security Instrument and all notes evi-
dencing debt secured y instrument to Trustee. Trustee shall reconvey the Property without
warranty to the persary Tegally entitled to it. Such person or persons shall pay any recordation
costs and the Trustee's fe:

I sums secured by this Secur:ty Instrument; and {c) any excess to the
titled to it or to the clerk of the superior court of the county in which

ance with Apphcab!e Law, Lender may from time to time appoint
inted hereunder who has ceased to act. Without conveyance of
cceed to all the title, power and duties conferred upon Trustee

+ysed principally for agricultural purposes.

stitied to recover its reasonable attorneys' fees and costs in
any term of this Security Instrument. The term "attorneys’
nt, shall include withaut limitation attorneys’ fees incurred

26. Attorneys' Fees. Lende‘}*"
any action or proceedlng 1o consir
fees,” whenever used in this Security
by Lender in any bankruptcy proceedin

_g o 27‘/ 4 (Seal)

DATE

STATE OF

On this
individuat pa ames
and acknowledged th

deed, for the uses and purposes therein mention
GIVEN under my hand and official seal thig

B Washington, residing at /J/
My Appointment Expireson 2 -/ S -ff
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er-Paoples Bank
05872
rigitiator: Jennifer Thompson
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Exhibit A

rnment Lot 11, Section 19, Township 34 North, Range 4 East, W.M.,

Beginning at thz'N
MT.VERNON, SKA
recards of Skagi
thence Northa Hig
thence continuing Négth giorg Baker Street 80 feet;

thence East parallel with North fine of sald Block 12 to the Skagit River;
thence Southerly a wer to a point East of the true point of beginning;
thence West to the frue i

iyest corner of Block 12, of "BEHRENS & MOODY'S ADDITION TO WEST
C0O., WASH.", as per plat recorded in Volume 2 of Plats, page 101,

EXCEPT that portion ¢
No.1as
condemned by decree fi
Situate in the City of Mount , County of Skagit, State of Washington.
Ptn Gov. Lot 11, 19-344 E W
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1-4 FAMILY RIDER
(Assignment of Rents)
-203B

THIS 1-4 |

RIDER is made this 23rd day of May, 2016
and is incorpog

and shall be deemed to amend and supplement the Mort-
ecurity Deed (the “Security Instrument”) of the same date
| (the “Borrower”) to secure Borrower's Note to  Peoples

(the “Lender”)
he Property described in the Security Instrument

1-4 FAMILY COVENANTS..
in the Security Instrument, Bol
follows:

ol to the covenants and agreements made
ind Lender further covenant and agree as

A. ADDITIONAL PROPERTYS kﬁJECTTQ-THE SECURITY INSTRUMENT. In

or hereafter attached to the Property to th u
Property description, and shall also constityte the mperty covered by the Security
Instrument: building materials, apphance *and gogds of every nature whatsoever
now or hereafter located in, on, or used, ok tg_be used in connection with

distributing heating, cooling, electricity, gas wa
extinguishing apparatus, security and access jparatus plumblng, bath
efngerators dishwash-

rm doors screens,

and attached floor coverings, all of which, mciudlng i
thereto, shall be deemed to be and remain a part of the Prom‘rty covered by the
Secunty Instrument. All of the foregoing together with the Propi
the Security Instrument (or the leasehold estate if the Zec
leasehold) are referred to in this 1-4 Family Rider and the
the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Bor
agree to or make a change in the use of the Property or its zoni
unless Lender has agreed in writing to the change. Borrower sha
laws, ordinances, regulations and requirements of any govern
cable to the Property.

not allow any lien inferior to the Security Instrument to be perfected
Property without Lender’s prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance agat
foss in addition to the other hazards for which insurance is required by Secti

Initlals:
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end or terminate the existing leases and to execute new
“discretion. As used in this paragraph G, the word “lease”

the Rents of the Prg
agents to collect the
the Rents to LenderorLe

until (i) Lender has givery
Security Instrument and (i})

rayable. Borrower authorizes Lender or Lender’s
grees that each tenant of the Property shall pay
agents. However, Borrower shall receive the Rents
otice of default pursuant to Section 22 of the

agent. This assignment of Rents constitutes
assignment for additional security only.
Borrower: (i) all Rents received by Borrower
“the benefit of Lender only, to be applied to
rument; (ii) Lender shall be entitled to collect
operty; (|||) Borrower agrees that each tenant
of the Property shall pay all Rents'dbie and unpaid to Lender or Lender’s agents
upon Lender’s written demand to the tenant;(iv) unless applicable law provides
otherwise, all Rents collected by Lender or k r's agents shall be applied first to
the costs of taking control of and managing.the P perty and collecting the Rents
including, but not limited to, attorney’s fee: ‘ef's fees, premiums on receiver's
bonds, repair and maintenance costs, insyra#n iums, taxes, assessments
and other charges on the Property, and then
Instrument; (v) Lender, Lender’s agents or any ud’lmai
recewsﬁad and (vi} Lender shall
;ession of and manage the
the-Property without any

an absoiute assignment and
If Lender gives notice of defﬂ

showing as to the inadequacy of the Property as s&€C

If the Rents of the Property are not sufficient to cov of taking control
of and managing the Property and of collecting the:Rents any funds expended
by Lender for such purposes shall become indebted ess, of B wer to Lender
secured by the Security Instrument pursuant to Sectior.!

assignment of the Rents and has not performed, and will n
would prevent Lender from exercising its rights under this p;

Lender, or Lender’s agents or a judicially appointed re
required to enter upon, take control of or maintain the Property bef
notice of default to Borrower. However, Lender, or Lender’s age
appointed receiver, may do so at any time when a defauit occurs
of Rents shall not cure or waive any default or invalidate any others
of Lender. This assignment of Rents of the Property shall termina
sums secured by the Security Instrument are paid in full.

. CROSS-DEFAULT PROVISION. Borrower’s default or breach under anynipte
or agreement in which Lender has an interest shall be a breach under the Security”
Instrument and Lender may invoke any of the remedies permitted by the Securit
Instrument.

Initials:

MULTISTATE 1-4 FAMILY RIDER--Fannie Mae/Freddie Mac UNIFCRM INSTRUMENT Form 31 70 1
Elliie Mae, Inc. Page 2 of 3 F3170RDU
F3170RLY (Chs

05/18/2016 10:10 AM PST



LOAN #: 7006660

g "27“/ € (Seal)

DATE
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ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

3AGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
_ ryisdinade this 23rd day of May, 2016, and is
incorporated«intd., and.amends and supplements the Deed of Trust (the “Security
Instrument”) of thesa ate given by the undersigned (the "Borrower,” whether there
are one or more per Indersigned) to secure Borrower's Note to

Peoples Bank, a & hartered Bank

("Lender”) of the same date,
Instrument, which is lacated at
330 N Baker Street, Mouiit V

¢ covering the Property described in the Security

on, WA 98273,

In addition to the covenants ag
and Lender further covenant a
follows:

A. DEFINITIONS

>ments made in the Security Instrument, Borrower
jree that the Security Instrument is amended as

1. The Definitions section ofttie Security Instrument is amended as follows:

“Lender” is Peoples Bank .

Lender is a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 93226.

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instrumer érm “Lender” includes

any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Sysi

corporation that is the Nominee for Lender and is acting sefely for Lender. MERS is
organized and existing under the laws of Delaware, and has-ail wddress and teleEphon_e
number of P.O. Box 2026, Fiint, Ml 48501-2026, tel. (888)/679-MER RS is

appointed as the Nominee for Lender 1o exercise the rights, d
Lender as Lender may from time to time direct, including but natdj
successor irustee, assigning, or reteasing, in whole or in part thi -
foreclosing or directing Trustee to institute foreclosure of this Se strument,
or taking such other actions as Lender may deem necessary of j
this Security Instrument. The term "MERS” includes any successers
MERS. This appointment shall inure to and bind MERS, its successe
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amie
the following definition:

~ “Nominee” means one designated to act for another as its represef
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddle Mac UNIFORM INSTRUMENT
Form 3158 04/2014 Initials:
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B. TRANSFER OF RIGHTS IN THE PROPERTY

fer of Rights in the Property section of the Security Instrument is
as follows:

egurity-Instrument secures to Lender: (i} the repayment of the Loan, and
all renewgls, € ans and modifications of the Note; and {ii) the performance of
Borrower's covénants ‘and agreements under this Security Instrument and the Note.

For this purpdse; Borrower irrevocably grants and conveys to Trustee, in trust, with
power of sale;” owing described pro]gerty located in the

County Nype of Recording Jurisdiction] of

Skagit ame of Recording Jurisdiction]:

SEE "EXHIBIT A
APN #: 340419-0-

D HERETO AND MADE A PART HEREOF.

104-6018{ P26435

which currently has the address of L N Baker Street, Mount Vernon,

[Street][City]

WA 98273 ("Property Adgf
[State] [Zip Code] .

TOGETHER WITH all the improvemerts hereafter erected on the
property, and ail easements, appurtenances, and fixtures now or hereafter a part of
the property. All replacements and additions s also be covered by this Security
Igstrument. All of the foregoing is referred to in, this Security Instrument as the
"Property.”

Lender, as the beneficiary under this Security |
as the Nominee for Lender. Any notice required by Appt
Instrument to be served on Lender must be served

designates MERS
aw or this Security
the designated

Nominee for Lender. Borrower understands and agrees that-ME the designated
Nominee for Lender, has the right to exercise any or all interes hted by Borrower
to Lender, including, but not limited to, the right to foreclose e Property;

and to take any action required of Lender including, but not lj
releasing this Security Instrument, and substituting a success

C. NOTICES

signing and

15. Notices. All notices given by Borrower or_Lender in conrie¢
Security Instrument must be in writing. Any notice to Borrower in conne
Security Instrument shall be deemed to have been given to Borrower
by first class mail or when actually delivered to Borrower's notice addres
by other means. Notice to any one Borrower shall constitute notice to all*&:
unless Applicable Law expressly requires otherwise. The notice address
the Property Address unless Borrower has designated a substitute notice ‘a

MERS RIDER - Single Family - Fannfe Mae/Freddie Mac UNIFORM INSTRUMENT o
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ender. Borrower shall J)romptly notify Lender of Borrower's change of
rder specifies a procedure for reporting?1 Borrower’s change of address,

hall only report a change of address through that specified procedure.
orily one designated notice address under this Security Instrument at
‘hotice to Lender shall be given by delivering it or by mailing it by first
_ender's address stated herein unless Lender has designated another
( Borrower. Borrower acknowledges that any notice Borrower
nust also be provided to MERS as Nominee for Lender until

ERS' Nomirieetinterest is terminated. Any notice provided by Borrower in connection
with this Security tnstrument will not be deemed to have been given to MERS until
actually received by MERS. Any notice in connection with this Security Instrument
shall not be deeme ' een given to Lender until actually received by Lender. If
any notice require ecurity Instrument is also required under Applicable Law,
the Applicable Law reduirenterit will satisfy the corresponding requirement under this
Security Instrument.

D. SALE OF NO

20.Sale of Note; Charig
or a partial interest in the Neotg,
one or more times without prior
directs MERS to assign MERS's
remains the Nominee for Lende
sale might resultin a change int

gther with this Security Instrument) can be sold
¢e to Borrower. Lender acknowledges that until it
i nterest in this Security Instrument, MERS
& authority to exercise the rights of Lender. A
y (known as the "Loan Servicer") that collects
Periodic Payments due under the:Note and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also migi_lﬁzﬁﬁﬁbe one opfnore changes of the Loan Servicer
unrelated to a sale of the Note. If there is a e of the Loan Servicer, Borrower
will be given written notice of the change wh I state the name and address of
the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in connectjon witlf a notice of transfer of servicing.
If the Note is sold and thereafter the Loan-is”sefviced by a Loan Servicer other
than the purchaser of the Note, the mortgage rvicing obligations to Borrower
will remain with the Loan Servicer or be transfe aisuccessor Loan Servicer
and are not assumed by the Note purchaser u ise provided by the Note
purchaser.

Neither Borrower nor Lender may commence;-o
action (as either an individual Jitigant or the member of
other ﬁzlarty's actions pursuant to this Security Instrumen
Farty as breached any provision of, or any duty owe.
nstrument, until such Borrower or Lender has notified the dthel
given in compliance with the requirements of Section 15) ofsi
afforded the other party hereto a reasonable period after the
take corrective action. i Applicable Law provides a time pefigd which
before certain action can be taken, that time period will be degmed-io
for purposes of this paragraph. The notice of acceleration and oppOnni
to Borrower pursuant to Section 22 and the notice of acceleration
pursuant to Section 18 shall be deemed to satisfy the notice and
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

oined to any judicial
ass) that arises from the
r that alleges that the other
reagon, of, this Security
¥ fwith such notice

of such notice to
Anust elapse
asonable
¢ure given
“Borrower
ity.1o take

Section 24 of the Security Instrument is amended to read as follo

24.Substitute Trustee. In accordance with Applicable Law, Lendet. er
may from time to time appoint a successor trustee to any Trustee appointed
who has ceased to act. Without conveyance of the Property, the success
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9 to all the title, power and duties conferred upon Trustee herein and by
 aw

(5 BELOW, Borrower accepts and agrees to the terms and covenants
ERS Rider.

{Seal)
DATE
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Exhibit A

rnment Lot 11, Section 19, Township 34 North, Range 4 East, WM.,

MT.VERNON, 8K
records of Skagil
thence North alg
thence continuing Nésth
thence East parallel wi
thence Southerly alox
thence West to the"{r

; erNorth line of said Block 12 to the Skagit River;
ig-siver to a pomt East of the true point of beginning;

EXCEPT that portion t
No.1 as A

condemned by decree filed-Marc 4897, in Skagit County Superior Court Cause No. 3049.
Situate in the City of Mount

on, County of Skagit, State of Washington.
Ptn Gov. Lot 11, 19-344 E W.
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